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NOTICE TO THE PUBLIC
BOARD OF DIRECTORS’ AND STANDING COMMITTEES’
REGULAR MEETING
OCTOBER 25, 2012
BOARD ROOM
WATER AUTHORITY HEADQUARTERS BUILDING
4677 OVERLAND AVENUE, SAN DIEGO, CALIFORNIA
1.

UNIFIED AGENDA: This unified agenda provides a brief description of each item to be
considered by the Board and its Administrative and Finance, Engineering and Operations, Imported
Water, Legislation, Conservation and Outreach, and Water Planning Committees. For convenience,
the agenda for each of the Committees and for the formal Board meeting are stated separately;
however, all agendas shall be considered as a single agenda and any item listed on the agenda of any
Committee may be acted upon by the Board. All items on the agenda of any Committee, including
information items, may be deliberated and become subject to action by the Board.

2.

DOCUMENTS: Staff reports and any other public information provided to the Board or
Committee before the meeting relating to items on the agenda are available for public review at the
San Diego County Water Authority 4677 Overland Avenue San Diego, CA 92123 during normal
business hours. Additional documents may be distributed at the meeting. Copies of individual
items, including the background information, are available through the Clerk of the Board at
(858) 522-6614.

3.

MEETING TIMES: The morning session of Standing Committees will commence at
9:00 a.m. on October 25, 2012 the afternoon session of Standing Committees will commence
at 1:00 p.m. Please see the meeting schedule. The full Board will convene in formal session at
3:00 p.m. or as soon thereafter as the last Committee meeting is completed.
ACTION AT COMMITTEE MEETINGS: Committee meetings are also noticed as meetings
of the Board because a quorum of the Board may be present. Members of the Board who are not
members of the Committee may participate in the meeting, but only members of the Committee
may make, second or vote on any motion or other action of the Committee unless the Board
determines to convene for consideration of action on an item or items on the Committee agenda.
If a quorum of the Board is present during a Committee meeting, upon approval of a motion by
any Board member to convene for consideration of action on an item or items on the Committee
agenda, the Board may take action on that item or items. If the Board takes action on an item
during a Committee meeting, the matter will not be subject to further action at the Formal Board
meeting unless a motion to reconsider is approved according to the provisions of the Water
Authority Administrative Code. Persons interested in an item and wishing to hear the staff
report, present oral or written comments and hear the deliberations should attend the Committee
meeting. Closed Sessions also occur at Committee meetings and may not be repeated at the
formal Board meeting.

4.

5.

CONSENT CALENDAR: The agenda contains items listed on a consent calendar which is for
matters considered routine or otherwise not requiring further deliberation. A committee or the Board
will take action as recommended by one motion. There will be no individual discussion on such
items prior to the vote unless an item is removed for discussion. If a member of the public wishes to
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talk about a consent calendar item, please notify the Chair before the calendar is called. Persons
who wish to be heard on an item are encouraged to speak before the assigned committee.
6.

PUBLIC HEARINGS: It is not necessary to notify the Chair if a member of the public wishes to
speak on items listed on the agenda as public hearings. Public hearings will begin at the time stated
in the notice, or as soon thereafter as the matter can be heard. When the Chair opens the hearing,
upon invitation of the Chair, step to the podium and begin by giving your name and address for the
record. Each speaker has 3 minutes to address the Board.

7.

PUBLIC COMMENT ON MATTERS NOT ON THE AGENDA: The agenda provides an
opportunity for members of the public to address the Committees and Board on matters of interest
within the jurisdiction of the Committee or Board that are not listed on the agenda. The Brown Act
does not allow any discussion or action by the Board or staff on matters raised during public
comment except: 1) to briefly respond to statements made or questions posed; 2) ask a question for
clarification; 3) receive and file the matter; 4) if it is within staff's authority, refer it to them for a
reply; or, 5) direct that it be placed on a future board agenda for a report or action.
A reasonable amount of time will be allocated by the Chair for public comment. Persons wishing to
speak should notify the Chair before the meeting by filling out a "Speaker Request Form" and give it
to the secretary. Individual speakers are requested to be as brief as possible and are encouraged to
address the appropriate committee who is best able to respond. When the Chair calls, please
immediately step to the podium and begin by giving your name and address for the record. Each
speaker has 3 minutes to address the Board.

8.

PUBLIC COMMENT ON AGENDA ITEMS: Persons wishing to speak to an item that is listed
on the agenda should notify the Chair before the meeting by filling out a speaker request form and
giving it to the secretary. Step to the lectern when asked to do so by the Chair and begin by giving
your name and address for the record. Remarks should be limited to three minutes.

9.

INFORMATION ITEMS: Items are listed on the agenda as information based on staff's judgment.
Circumstances or the committee's or Board's judgments may require deliberation or, if necessary,
action on these items. Any member of the public with an interest in one of these items should
review the background material and request information on the possible action that could be taken.

10.

ASSISTANCE FOR THE DISABLED: If you are disabled in any way and need accommodation
to participate in the Board meeting, please call the Clerk of the Board at (858) 522-6614 for
assistance at least three (3) working days prior to the meeting so the necessary arrangements can be
made.

11.

RULES GOVERNING MEETINGS: The Water Authority’s Administrative Code Chapter 2.00
governs conduct of meetings of the Board and the Committees. The Administrative Code is
available on line at www.sdcwa.org or at the Water Authority Headquarters.
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MEETING SCHEDULE
OCTOBER 25, 2012

MORNING SESSION

9:00 a.m. to 12:00 p.m.

Engineering & Operations
Administration & Finance
Legislation, Conservation & Outreach
Imported Water

Estimated time:
Estimated time:
Estimated time:
Estimated time:

LUNCHEON FOR DIRECTORS

12:00 p.m. to 1:00 p.m.

AFTERNOON SESSION

1:00 p.m. to 3:00 p.m.

Water Planning

Estimated time: 1 hour 55 minutes

FORMAL BOARD MEETING

3:00 p.m.

*

45 minutes
25 minutes
35 minutes
1 hour

Time estimates are for convenience only and do not constitute part of the schedule.
The first morning session will commence at 9:00 a.m., and the following morning
sessions may start at any time after 9:00 a.m. The first afternoon session will
commence at 1:00 p.m., and the following afternoon sessions may start at any time
after 1:00 p.m. The Board meeting will start no earlier than 3:00 p.m., or following the
conclusion of the last committee meeting.
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ENGINEERING AND OPERATIONS COMMITTEE
AGENDA FOR
OCTOBER 25, 2012

Bill Knutson – Chair
Marilyn Dailey – Vice Chair
Bud Pocklington – Vice Chair
Roger Bailey
David Barnum
Michael Hogan
Dennis Lamb
Keith Lewinger

I.

Marty Miller
Vincent Mudd
Ron Morrison
Elsa Saxod
Richard Smith
Ken Williams
Doug Wilson

1.

Roll call – Determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to
address the Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

Professional services contract with KPFF Consulting Engineers for
design of the microwave communications project.
Staff recommendation: Authorize the General Manager to award a
professional services contract in the amount of $500,000 to KPFF
Consulting Engineers for design of the microwave communications
project. (Action)

II.

ACTION/DISCUSSION

III.

INFORMATION

Gary Eaton

1.

Presentation on San Vicente Dam Raise Project update.

Jerry Reed

2.

Presentation on Twin Oaks Water Treatment Plant utilization.

Gary Eaton
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3.

Presentation on Pipelines 3 and 4 Miramar Hill to Scripps Ranch
Relining project.

IV.

CLOSED SESSION

V.

ADJOURNMENT

Brent Fountain

Doria F. Lore
Clerk of the Board
NOTE:

This meeting is called as an Engineering & Operations Committee meeting. Because a quorum of the Board may be present, the meeting is
also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated
and become subject to action. All public documents provided to the committee or Board for this meeting including materials related to an item on
this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San Diego County Water Authority
headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal business hours.
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October 17,
1 2012
Attention
n:

Engin
neering and Operations Committeee

Professioonal servicees contract with
w KPFF Consulting Engineers for
f design of
o the
microwaave commun
nications prroject. (Action)
Staff recomm
mendation
Authorize the General Maanager to awaard a professsional servicees contract inn the amount of
A
$500,000 to KPFF
K
Consullting Engineeers for designn of the micrrowave comm
munications
prroject.
Alternative
A
1. Do not aw
ward contractt, and direct staff
s
to eitherr solicit new proposals orr negotiate with
w
another firrm.
wave communnications prooject. This alternative woould
2. Direct stafff to abandonn the microw
result in th
he inability too modernizee, increase thee security, annd advance thhe capabilityy of
communiccations alongg the first aquueduct.
Fiscal Im
mpact
Funds in the amount of
o $1.7 millioon are availaable within thhe Capital Im
mprovement Program
P
appropriaation for fiscaal years 20122-2013 for thhe microwave communications projecct design,
constructtion and equiipment procuurement. Addditionally, sttaff submittedd a Propositiion 50 grant
applicatioon which maay result in a 50 percent reeimbursemennt, if awardeed. This item
m relates to thhe
customerr service rate category.
Background
S Diego County
C
Waterr Authority aqueduct
a
infformation is relayed from
m various
Critical San
facilities including fllow control facilities,
f
puump stations,, flow regulaatory structurres, and presssure
control faacilities to th
he Escondidoo Operationss Center throough the Aqueduct Conttrol
Communnication Systtem (ACCS)). The ACCS is comprissed of an inteegrated com
mmunication
network utilizing a Water
W
Authorrity owned and
a maintainned fiber optic system, a short range
a optical communicat
c
tion system.
microwavve radio systtem, and an AT&T mannaged wired and
The majoority of the facilities
f
on the
t Water Authority’s seecond aquedduct employ the
t Water
Authorityy owned and
d maintainedd fiber optic system to coommunicate to the Operaations Centeer in
Escondiddo. The fibeer optic systeem provides a communiccations path for multiplee networks
includingg the high sp
peed supervissory control and data acqquisition (SC
CADA), watter quality
monitorinng, security access card data system
m, and securitty surveillannce video sysstem.
Communnication to th
he remainingg facilities onn the secondd aqueduct iss dependent on
o AT&T
Optical network
n
liness integrated with short raange microw
wave industriial rated radios.
y utilizes fram
me relay com
mmunicationn systems leaased from AT&T,
A
as well as
The Wateer Authority
short range microwav
ve industriall rated radioss to communnicate to faciilities on thee first aqueduuct.
d
o
of
The outddated and resstrictive dataa capabilitiess of these sysstems limit deployment
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Engineering and Operations Committee
October 17, 2012
Page 2 of 2
SCADA and security communication networks. Additionally, staff has experienced
communication outages at flow control facilities during periods of rain due to water short
circuiting AT&T equipment. Staff relies on AT&T to maintain their wired and optical
communication system.
Enhancing the Water Authority’s owned and operated microwave communication system adds
ACCS reliability, enables staff to connect to first and second Aqueduct facilities, limits
dependency on AT&T communication systems, provides high speed data capability, and offers
data communication redundancy. Staff submitted a grant application in the amount of
$2,423,000 for design, equipment and construction of the Water Authority’s microwave
communication system project. Reimbursement grant monies requested is 50 percent
($1,211,500) of the project total.
Previous Board Action: Resolution No. 2009-14 authorizing Proposition 50 application was
adopted by the Board on August 27, 2009.
Discussion
On May 24, 2012, a Request for Qualifications (RFQ) was advertised in the San Diego Daily
Transcript soliciting statements of qualification to establish a list of qualified firms to provide
design services for the microwave communications project. Additionally, 252 firms received
notification of the RFQ through their registration on the Network, the Water Authority’s
collaborative online registration and solicitation notification system. Four firms submitted
statements of qualifications. On July 4, 2012, a Request for Proposal was advertised in the San
Diego Daily Transcript and issued to the four short-listed firms.
On July 26, 2012, two firms, KPFF Consulting Engineers and MSA Architecture & Planning,
submitted proposals. Both firms were interviewed by an interdisciplinary panel comprised of Water
Authority staff. Based on the evaluation of the written proposals, oral interviews, and cost
proposals of both firms, staff selected and negotiated an agreement with KPFF Consulting
Engineers. KPFF Consulting Engineers’ past microwave communications project experience, their
professional qualifications and competence, and their ability to perform the required services at a
fair and reasonable price were factors in their selection.
Upon Board’s approval, the contract will be executed for a not-to-exceed amount of $500,000. The
design is expected to be complete and construction bids advertised in 2013.
The small business participation for this contract is 23 percent. The minority and women-owned
business participation for this contract is 19 percent. This information is provided for statistical
purposes.
Prepared by:

Brian Lightbody, Electrical/Electronics Supervisor
Baldemar J. Troche, Contract Manager
Reviewed by: Gary A. Eaton, Director of Operations and Maintenance
Approved by: Frank Belock Jr., Deputy General Manager

L:\ENG\FullAccess\BOARD\2012\10-Oct\Eng\I-1 Microwave Communications Project v2.docx
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ADMINISTRATIVE AND FINANCE COMMITTEE
AGENDA FOR
OCTOBER 25, 2012

Barbara Wight – Chair
Jim Bond – Vice Chair
Gary Croucher – Vice Chair
Gary Arant
Roger Bailey
Brian Brady
Mitch Dion

I.

Farrah Douglas
Frank Hilliker
Hershell Price
Javier Saunders
Richard Smith
Robert Topolovac
Tom Wornham

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

Treasurer’s report.
Staff recommendation: Note and file the monthly Treasurer’s report.
(Action)

Tracy McCraner

2.

Adopt an ordinance amending Administrative Code provisions
relating to goods and services and public works.
Staff recommendation: Adopt Ordinance 2012-___ an ordinance of
the board of directors of the San Diego County Water Authority to
make clean-up amendments to Chapters 4.04 and 4.08 of the
Administrative Code. (Action)

Rosann Gallien/
Emily Yanushka

3.

Establish 2013 Board meeting dates.
Staff recommendation: Combine the November and December Board
meeting dates to November 21, 2013, and approve the 2013 Board
meeting dates calendar. (Action)

Doria Lore
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II.

ACTION/DISCUSSION

III.

INFORMATION
1.

Presentation on 2012-2017 Business Plan.

Maureen Stapleton

2.

Member agency services update.

Frank Belock

3.

Public Disclosure Reports.
3-A Reimbursements to Board members and staff per Government
Code Section 53065.5.

Rod Greek

3-B

Rod Greek

Board of Directors’ Third Quarter 2012 expenses and
attendance.

4.

Controller’s report on monthly financial statements.

5.

Board calendar.

IV.

CLOSED SESSION

V.

ADJOURNMENT

Rod Greek

Doria F. Lore
Clerk of the Board
NOTE:

This meeting is called as an Administrative and Finance Committee meeting. Because a quorum of the Board may be present, the meeting
is also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting
pursuant to Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items,
may be deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including
materials related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed
at the San Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk
during normal business hours.
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October 17, 2012
Attention:

Administrative and Finance Committee

Treasurer’s Report
Attached for review by the Administrative and Finance Committee and the Board of Directors is
the Treasurer’s Report as of September 30, 2012. The reports are formatted to provide information
as required by the California Government Code and the San Diego County Water Authority’s
Annual Statement of Investment Policy, which was last adopted by the Board on December 8,
2011. A brief description of each report follows:
Portfolio Master Summary: This one page report summarizes all cash and investments held by the
Water Authority.
Portfolio Characteristics: This one page snapshot shows the Water Authority’s portfolio holdings
by type and percentage; the maturity distribution of the portfolio; the portfolio yield for the past
twelve months, with and without bond-related funds, compared to a rolling average yield of the
Board adopted benchmark; the credit quality of the portfolio’s holdings; the cash flow projections
for the next six months; and relevant market information.
Portfolio Details - Investments: This report takes the summary information listed in the Portfolio
Master Summary and provides details of active investments.
Activity Summary: This one page report produces a thirteen-month rolling summary of portfolio
investment activity.
The Water Authority’s portfolio is diversified among investment types, with a current concentration
toward short-term maturities. This concentration is the result of cash flow needs, as well as the
current historic low interest rate environment. The portfolio is comprised of high quality
investments, with 77 percent currently invested in AAA rated or AAA/AA+ split-rated securities.
The AAA/AA+ split rating is due to Standard & Poor’s August 2011 downgrade of both the United
States and government agency credit ratings from AAA to AA+; while the other two credit rating
agencies (Fitch and Moody’s) have maintained the ratings at AAA. The Water Authority’s overall
portfolio yield remained at 0.71 percent in September 2012 and continues to exceed the investment
benchmark of 0.16 percent in September 2012. Bond Fund proceeds are expected to fund Capital
Improvement Program expenditures for the next several years.
All investments have been made in accordance with the San Diego County Water Authority
Statement of Investment Policy. This report provides documentation that the Water Authority has
sufficient funds to meet the financial obligations for the next six months. The market value
information is provided by Bloomberg L.P. and is as of the report date.

_____________________________________
Tracy M. McCraner, Director of Finance/Treasurer
Page 11 of 250

PORTFOLIO MASTER SUMMARY
as of September 30, 2012

Investment Type
Local Agency Investment Fund (LAIF)
Banker's Acceptances
Treasury Securities
Agency Securities
Reverse Repurchase Agreements
Certificates of Deposit (CDARS)
Negotiable Certificates of Deposit
Commercial Paper
Medium Term Notes/Corporates
JPA Pools (CAMP)
Money Market Funds

PORTFOLIO PERCENTAGES
Permitted By
Actual
Board Policy
Percentage
$50 Million
13.80%
20%
0.00%
15% - Minimum
16.85%
85%
56.72%
20%
0.00%
15%
0.00%
15%
0.00%
25%
9.13%
30%
0.00%
25%
3.36%
15%
0.14%
100.00%

Actual Amount
49,316,193
60,187,100
202,646,771
32,609,508
12,022,053
503,134
$
357,284,759
377,404
5,091,285
$
362,753,448
$

Accrued Interest (unavailable for investing)
Checking/Petty Cash/Available Funds (unavailable for investing)
Subtotal for Pooled Funds:

Bond/CP Fund Excluded from Portfolio Percentages:
Treasury Securities
Agency Securities
Certificates of Deposit (CDARS)
Commercial Paper
Local Agency Investment Fund (LAIF)
JPA Pools (CAMP)
Money Market Funds and Cash

$

131,204,391
2,794,053
122,150,094
19,322,684
7
275,471,229
275,471,229

Debt Service Reserve (DSR) Funds Excluded from Portfolio Percentages:
Agency Securities and Money Market Fund - Series 2004A COPs
FSA - Reserve (GIC) Series 2002A COPs
Trinity Plus - Reserve (GIC) Series 1998A COPs
Subtotal for Debt Service Reserve Funds (unavailable for CIP expenditures):

$

38,946,844
18,385,750
12,240,775
69,573,369

Total Cash and Investments

$

707,798,046

$
Accrued Interest (unavailable for investing)
Subtotal for Bond/CP Fund (available for CIP expenditures):

PORTFOLIO INFORMATION
Pooled
Bond/CP
Funds **
Fund
Portfolio Yield to Maturity - 365 Days
Average Term
Average Days to Maturity (730 Days Maximum)

0.46%
644
408

0.53%
368
131

Debt Service
Reserve
2.64%
212
177

* "The weighted average days to maturity of the total portfolio shall not exceed 730 days (two years) to maturity" per SDCWA Investment Policy.
** Pooled Funds include Operating, Pay Go, RSF, Equipment and Stored Water funds.
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Total *
0.71%
493
277

Portfolio Characteristics
Asset Allocation

M at u r i t y D i s t r i b u t i o n
P o o l e d

Commercial
Paper
9.1%

JPA Pools
(CAMP)
3.4%

as of September 30, 2012

F u n d s

$120
LAIF
13.8%

FNMA
16.8%

$100

Money Market
0.1%

Treasuries
16.9%

Millions

Agencies
56.7%

$80
$60
$40
$20

FFCB
2.6%

FHLMC
28.7%

$0-3 Month

FHLB
8.6%

3-6 Month

6-9 Month

9-12 Month

Po r t fo l i o Yi e l d : O c t . 2 0 1 1 - S e p t . 2 0 1 2

1-2 Year

2-3 Year

3-5 Year

Credit Qualit y

Pooled Funds

1.0%

% OF PORTFOLIO
US Treasury (AAA/AA+)
Agency (AAA/AA+)
Other (AAA)*
AA**
not rated ***

0.5%

September

August

July

June

May

April

March

February

January

December

November

October

0.0%

16.9%
56.7%
3.5%
9.1%
13.8%
100.0%

* Includes money market funds & JPA pools (CAMP)
** Includes commercial paper; the Water Authority’s Investment
Policy does not permit investments with a rating below A-

CWA Yield

*** Includes LAIF, which is part of the state investment pool, and is
not rated

CWA Yield (excluding Bond/CP & DSR Funds)
1 Year U.S. Treasury Constant Maturity (Rolling 12-month Average)

U.S. Treasury Yield Curve
3%

Projected Cash Flows (in Millions) *
Month
End

Investment
Maturities

Projected
Receipts

Projected
Disbursements

Reinvestment/
(Use) of Liquid
Funds

Projected Cash
& Investments

2%

Pooled Funds
12.68

329.44

3.50

Dec 12

-

44.21

34.75

12.96

338.90

41.96

35.20

6.77

345.66
357.75

Jan 13

-

39.95

27.87

12.08

Feb 13

-

30.19

22.25

7.94

365.69

Mar 13

-

34.24

25.74

8.50

374.19

1%

0%

8/31/2012

30 Yr.

Nov 12

362.75

87.00

7 Yr.

53.68

10 Yr.

46.00

5 Yr.

$

Oct 12

3 Mo.
6 Mo.
1 Yr.
2 Yr.
3 Yr.

Sept 12

9/30/2012

Bond/CP Fund
Sept 12

$ 275.47

Oct 12

21.60

0.12

12.16

9.56

263.43

Nov 12

5.60

0.11

15.17

(9.45)

248.38

Dec 12

10.81

0.11

12.59

(1.68)

235.89

Jan 13

8.40

0.10

14.25

(5.75)

221.74

Feb 13

10.47

0.09

15.38

(4.82)

206.45

Mar 13

6.10

0.09

10.45

(4.26)

196.09

* Numbers mayPage
not foot
13 ofdue
250to rounding

Market Notes

O

n September 13th, the FOMC
maintained the target for the federal
funds rate at a range of 0-25 basis points.
The next meeting is October 24th.

SDCWA - Fiscal Year 2013
Portfolio Management
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Portfolio Details - Investments
September 30, 2012
CUSIP

Investment #

Issuer

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

12,022,053.10
7,563,633.63
11,759,050.17
18,385,750.00
0.00
0.00
503,134.39
49,316,193.36
122,150,093.64
12,240,775.00
57,790.18

12,022,053.10
7,563,633.63
11,759,050.17
18,385,750.00
0.00
0.00
503,134.39
49,316,193.36
122,150,093.64
12,240,775.00
57,790.18

12,022,053.10
7,563,633.63
11,759,050.17
18,385,750.00
0.00
0.00
503,134.39
49,316,193.36
122,150,093.64
12,240,775.00
57,790.18

233,998,473.47

233,998,473.47

233,998,473.47

3,500,000.00
1,200,000.00
11,000,000.00
1,000,000.00
1,800,000.00
11,000,000.00
5,000,000.00
1,000,000.00

3,491,207.22
1,197,210.00
10,979,375.00
997,525.56
1,796,528.00
10,962,190.56
4,982,750.00
996,775.00

3,491,207.22
1,197,210.00
10,979,375.00
997,525.56
1,796,528.00
10,962,190.56
4,982,750.00
996,775.00

35,500,000.00

35,403,561.34

35,403,561.34

5,285,000.00
4,000,000.00
900,000.00
1,250,000.00
2,315,000.00
3,000,000.00
1,500,000.00
1,700,000.00
15,000,000.00
14,000,000.00
38,865,000.00

5,297,419.75
4,174,720.00
923,337.00
1,257,487.50
2,329,561.35
3,009,270.00
1,508,250.00
1,706,800.00
15,017,400.00
14,001,680.00
38,892,594.15

5,285,710.83
4,132,920.00
959,886.00
1,273,825.00
2,364,402.10
3,019,560.00
1,544,775.00
1,710,302.00
15,001,110.00
13,990,228.00
38,889,053.94

Stated
Rate

S&P

YTM Days to
365 Maturity

Maturity
Date

Managed Pool Accounts
CASH35
CASH37
CASH45
CASH07
CASH43
CASH31
CASH11
CASH13
CASH41
CASH17
CASH33

73
6004
4004
205
4001
6001
0002
72
4002
204
208

CAMP - OPERATING/POOLED
CAMP - 2008A COPS
CAMP - 2010B BONDS-BABS
FSA CAPITAL MGMT. SVC. - 2002A
GOLDMAN - 2010B BONDS-BABS
GOLDMAN - 2008A COPS
GOLDMAN - OPERATING/POOLED
LAIF - OPERATING
LAIF - 2010B BONDS-BABS
TRINITY PLUS - 1998A
US BANK MONEY MARKET FUND
Subtotal and Average

07/01/2012

241,930,358.41

0.220
0.220
0.220
5.810
0.060
0.060
0.060
0.340
0.340
5.550
0.001

AAA
AAA
AAA
AAAAA
AAA
AAA

AA+
AAA

0.220
0.220
0.220
5.810
0.060
0.060
0.060
0.340
0.340
5.550
0.001

1
1
1
1
1
1
1
1
1
1
1

1.026

1

0.351
0.318
0.257
0.350
0.331
0.476
0.476
0.442

51
239
266
0
31
207
225
239

0.379

200

0.392
0.948
0.954
0.540
0.527
0.527
0.436
0.405
0.365
0.335
0.220

434
1,488
226
133
143
144
189
207
207
576
316

Commercial Paper - Discount
36959HLM7
36959HSU2
36959HTQ0
36959HK14
36959HL13
89233GRS7
89233GSE7
89233GSU1

10043
10064
10067
6198
6199
10059
10063
10065

GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
TOYOTA MOTOR CREDIT CORP.
TOYOTA MOTOR CREDIT CORP.
TOYOTA MOTOR CREDIT CORP.
Subtotal and Average

02/29/2012
08/31/2012
09/27/2012
01/13/2012
03/29/2012
07/31/2012
08/17/2012
08/31/2012

35,517,940.45

0.340
0.310
0.250
0.340
0.320
0.460
0.460
0.430

AA+
AA+
AA+
AA+
AA+
AAAAAA-

11/21/2012
05/28/2013
06/24/2013
10/01/2012
11/01/2012
04/26/2013
05/14/2013
05/28/2013

Federal Agency - Coupon
31331K2M1
31331JX32
31331QK22
31331JDT7
31331JBV4
31331KCP3
31331GVD8
313373KA9
3133766Q3
3133797H6
313376WB7

10045
10048
4048
4062
4063
4064
4073
10036
10037
10051
213

FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK

03/29/2012
04/19/2012
04/06/2011
05/19/2011
05/19/2011
05/19/2011
07/26/2011
10/12/2011
10/31/2011
04/30/2012
07/31/2012

0.400
1.700
4.150
1.650
1.750
0.900
2.200
0.800
0.370
0.300
0.280

AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+

12/09/2013
10/28/2016
05/15/2013
02/11/2013
02/21/2013
02/22/2013
04/08/2013
04/26/2013
04/26/2013
04/30/2014
08/13/2013

Portfolio CWA2
CC
Run Date: 10/16/2012 - 13:22

PM (PRF_PM2) 7.3.0

Page 14 of 250
Report Ver. 7.3.3b

SDCWA - Fiscal Year 2013
Portfolio Management

Page 2

Portfolio Details - Investments
September 30, 2012
CUSIP

Investment #

Issuer

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

03/29/2011
03/31/2011
03/31/2011
04/06/2011
04/20/2011
04/21/2011
05/06/2011
05/25/2011
06/22/2011
06/29/2011
06/29/2011
10/13/2011
10/31/2011
09/24/2010
01/28/2011
02/24/2011
03/30/2011
10/12/2011
11/30/2011
03/29/2012
06/28/2012
07/19/2012
07/25/2012
08/16/2012
09/18/2012
03/29/2011
03/31/2011
04/06/2011
05/19/2011
05/25/2011
07/26/2011
10/13/2011
10/13/2011
11/19/2010
04/26/2012
04/26/2012

3,025,000.00
2,900,000.00
4,100,000.00
3,800,000.00
5,000,000.00
5,000,000.00
6,100,000.00
2,205,000.00
8,600,000.00
2,600,000.00
3,600,000.00
1,260,000.00
5,000,000.00
10,000,000.00
13,000,000.00
8,000,000.00
7,000,000.00
13,000,000.00
8,000,000.00
5,000,000.00
10,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
10,000,000.00
3,000,000.00
2,966,000.00
3,500,000.00
3,400,000.00
3,800,000.00
4,400,000.00
7,600,000.00
2,080,000.00
20,000,000.00
3,000,000.00
3,000,000.00

3,279,281.50
3,000,456.00
4,214,554.00
3,847,500.00
5,020,900.00
5,014,200.00
6,143,188.00
2,211,262.20
8,609,460.00
2,602,860.00
3,610,224.00
1,331,139.60
5,240,150.00
10,033,700.00
13,105,560.00
8,064,000.00
7,056,000.00
13,104,000.00
8,280,400.00
5,008,900.00
10,038,938.89
5,010,688.89
5,011,105.56
5,012,563.89
11,876,850.00
3,254,580.00
3,153,362.22
3,619,455.00
3,444,064.00
3,802,356.00
4,435,200.00
7,700,624.00
2,096,473.60
20,004,600.00
3,043,830.00
3,019,890.00

3,386,517.75
3,040,360.00
4,212,696.70
3,872,420.40
5,078,150.00
5,094,591.95
6,228,405.00
2,249,128.67
9,079,991.80
2,740,842.00
3,667,788.00
1,348,086.60
5,442,150.00
10,831,175.90
13,259,350.00
8,120,960.00
7,101,710.00
13,243,100.00
8,360,400.00
5,002,700.00
10,031,468.89
5,021,538.89
5,024,405.56
5,014,873.89
11,889,950.00
3,328,020.00
3,266,678.25
3,771,845.00
3,624,978.00
3,805,396.00
4,490,732.40
7,638,912.00
2,075,944.00
19,956,000.00
3,047,850.00
3,013,080.00

Stated
Rate

S&P

YTM Days to
365 Maturity

Maturity
Date

Federal Agency - Coupon
3133XLDG5
3133XSP93
3133XWKV0
3133XXYX9
3133XW7L7
3133XVNT4
3133XWX87
3133XVNT4
3133XML66
3133XML66
3133XVNT4
3133XUMR1
3133XGJ96
3137EAAZ2
3128X9D56
3137EACJ6
3137EACJ6
3137EACJ6
3137EACB3
3137EACX5
3134G23H3
3137EADD8
3137EADD8
3137EADD8
3137EAAD1
3134A4UU6
3128X2TM7
3134A4TZ7
3134A4SA3
3134G1WT7
3137EACJ6
3134G2UA8
3134G2WG3
3136FPUC9
3135G0BJ1
3135G0DW0

4042
4044
4046
4049
4053
4054
4058
4066
4067
4070
4071
4076
4078
10019
10024
10025
10026
10035
10041
10044
10055
10057
10058
10062
10066
4043
4045
4050
4061
4065
4074
4075
4077
10020
10049
10050

FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.

5.375
3.125
2.375
1.875
1.500
1.750
1.750
1.750
4.625
4.625
1.750
3.250
5.250
4.625
1.720
1.625
1.625
1.625
2.500
0.375
0.500
0.500
0.500
0.500
5.250
5.000
5.000
4.500
4.500
0.515
1.625
1.000
0.750
0.500
1.125
0.625

AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+

1.539
1.295
1.421
1.000
0.595
0.594
0.597
0.455
0.319
0.380
0.453
0.817
0.485
0.609
0.804
0.910
0.905
0.380
0.604
0.341
0.335
0.389
0.370
0.450
0.535
1.580
1.341
1.036
0.482
0.420
0.420
0.818
0.817
0.614
0.386
0.450

620
438
529
263
107
74
158
74
9
9
74
711
347
24
192
196
196
196
569
394
379
928
928
928
1,295
652
486
287
106
56
196
688
721
29
634
759

06/13/2014
12/13/2013
03/14/2014
06/21/2013
01/16/2013
12/14/2012
03/08/2013
12/14/2012
10/10/2012
10/10/2012
12/14/2012
09/12/2014
09/13/2013
10/25/2012
04/11/2013
04/15/2013
04/15/2013
04/15/2013
04/23/2014
10/30/2013
10/15/2013
04/17/2015
04/17/2015
04/17/2015
04/18/2016
07/15/2014
01/30/2014
07/15/2013
01/15/2013
11/26/2012
04/15/2013
08/20/2014
09/22/2014
10/30/2012
06/27/2014
10/30/2014
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Portfolio Details - Investments
September 30, 2012
CUSIP

Investment #

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.

06/25/2012
06/25/2012
07/12/2012
08/09/2012
08/16/2012
03/29/2011
04/06/2011
04/28/2011
04/28/2011
05/06/2011
05/12/2011
05/12/2011
06/22/2011

5,000,000.00
5,000,000.00
10,000,000.00
8,000,000.00
5,000,000.00
4,000,000.00
5,100,000.00
8,000,000.00
2,000,000.00
3,900,000.00
5,100,000.00
4,700,000.00
1,400,000.00

5,198,165.97
5,352,009.72
10,078,800.00
8,332,954.44
5,042,351.39
4,146,080.00
5,149,011.00
8,001,840.00
2,119,340.00
3,909,633.00
5,129,682.00
4,728,999.00
1,400,322.00

5,180,315.97
5,336,659.72
10,071,300.00
8,325,578.44
5,041,051.39
4,125,560.00
5,186,088.00
7,999,040.00
2,165,020.94
3,913,143.00
5,115,453.00
4,690,882.00
1,403,121.02

363,951,000.00

370,010,025.62

373,087,184.00

16,000,000.00
15,000,000.00
10,000,000.00
10,000,000.00
8,000,000.00

16,004,368.00
15,130,665.00
10,257,810.00
10,204,690.00
8,482,306.78

15,961,250.00
15,329,296.88
10,313,671.88
10,110,937.50
8,502,378.78

60,217,535.04

59,000,000.00

60,079,839.78

711,354,671.36

692,449,473.47

699,491,900.21

Issuer

Stated
Rate

S&P

YTM Days to
365 Maturity

Maturity
Date

Federal Agency - Coupon
31398A4M1
3135G0BA0
3135G0DW0
31398A4M1
3135G0DW0
31398AXJ6
31398AJ94
3136FPUC9
31359MUT8
3135G0AK9
31398A4N9
31398A6D9
3136FPUC9

10053
10054
10056
10060
10061
4041
4047
4055
4056
4057
4059
4060
4068

Subtotal and Average

372,029,560.67

1.625
2.375
0.625
1.625
0.625
2.500
1.750
0.500
4.125
0.750
1.000
0.800
0.500

AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+

0.612
0.704
0.368
0.493
0.335
1.469
0.931
0.508
1.279
0.562
0.873
0.878
0.335

1,120
1,288
759
1,120
759
591
218
29
561
148
379
413
29

0.577

415

0.500
0.290
0.366
0.750
0.414

30
196
576
1,491
941

60,217,535.04

0.453

540

702,706,753.85

0.706

277

10/26/2015
04/11/2016
10/30/2014
10/26/2015
10/30/2014
05/15/2014
05/07/2013
10/30/2012
04/15/2014
02/26/2013
10/15/2013
11/18/2013
10/30/2012

Treasury Securities - Coupon
912828PD6
912828MX5
912828KN9
912828RM4
912828MZ0

10021
10034
10046
10047
10052

UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
Subtotal and Average
Total and Average

11/19/2010
10/12/2011
03/29/2012
04/19/2012
06/25/2012

0.375
1.750
1.875
1.000
2.500

AA+
AA+
AA+
AA+
AA+

10/31/2012
04/15/2013
04/30/2014
10/31/2016
04/30/2015

Portfolio CWA2
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Portfolio Details - Cash
September 30, 2012
CUSIP

Investment #

Average
Balance

Purchase
Date

PETTY CASH
WELLS FARGO - OPERATING/POOLED
WELLS FARGO - PAYROLL ZBA
WELLS FARGO - 2010A BONDS
WELLS FARGO - 2010B BONDS-BABS
WELLS FARGO - 2008A COPS

07/01/2012

Issuer

Par Value

Market Value

Book Value

2,500.00
5,098,221.67
-9,436.26
0.00
3.50
3.54

2,500.00
5,098,221.67
-9,436.26
0.00
3.50
3.54

2,500.00
5,098,221.67
-9,436.26
0.00
3.50
3.54

697,540,765.92

704,583,192.66

707,798,046.30

Stated
Rate

S&P

YTM Days to
365 Maturity

Passbook/Checking Accounts
CASH01
CASH02
CASH03
CASH38
CASH39
CASH30

48
1000
1001
3000
4000
6000

Average Balance

0.00

Total Cash and Investments

711,354,671.36

07/01/2012
07/01/2012
07/01/2012

0.001

0.001

0.000
0.001
0.000
0.000
0.000
0.001

1
1
1
1
1
1

0.706

277

1

Portfolio CWA2
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Activity Summary
September 2011 through September 2012
Yield to Maturity
Month
End

September
October
November
December
January
February
March
April
May
June
July
August
September

Year

Number of
Securities

Total
Invested

360
Equivalent

365
Equivalent

Managed
Pool
Rate

Number
of Investments
Purchased

Number
of Investments
Redeemed

Average
Term

Average
Days to Maturity

2011
2011
2011
2011
2012
2012
2012
2012
2012
2012
2012
2012
2012

103
101
105
105
107
105
105
99
96
94
92
94
90

803,631,936.81
771,789,260.82
782,405,524.38
766,937,371.42
775,276,742.36
772,890,267.58
771,923,107.15
706,317,085.02
710,072,846.50
687,482,026.95
692,323,234.29
695,285,975.68
702,706,753.85

0.730
0.735
0.728
0.717
0.707
0.703
0.684
0.695
0.691
0.711
0.707
0.700
0.696

0.740
0.745
0.739
0.727
0.717
0.713
0.693
0.705
0.700
0.721
0.717
0.710
0.706

0.898
1.027
1.030
0.982
0.968
0.961
0.952
0.998
0.940
1.027
1.042
1.046
1.026

4
10
7
3
4
1
4
5
0
4
5
6
2

2
12
3
3
2
3
4
11
3
3
7
4
4

397
417
412
401
392
385
381
407
399
443
463
482
493

192
236
228
214
195
178
177
228
208
235
266
273
277

100

741,464,779.45

0.708%

0.718%

0.992

4

5

421

224

Average

Portfolio CWA2
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October 17, 2012
Attention: Administrative and Finance Committee
Adopt an ordinance amending Administrative Code provisions relating to goods and
services and public works. (Action)
Purpose
This action will make clean-up amendments to the Administrative Code Chapter 4.04 Goods and
Services, and Chapter 4.08 Public Works.
Staff recommendation
Adopt Ordinance No. 2012-__ an ordinance of the board of directors of the San Diego
County Water Authority to make clean-up amendments to Chapters 4.04 and 4.08 of the
Administrative Code.
Alternative
Do not adopt the ordinance.
Fiscal impact
Adoption of the ordinance has no identified fiscal impact.
Background
Article 4 of the Water Authority's Administrative Code sets forth procedures for acquisitions and
contracts. Chapter 4.04 governing procurement of goods and services was initially adopted in
2003 and last amended in April of 2012. Chapter 4.08, governing public works contracts, was
initially adopted in 2001 and last amended in April of 2012. The proposed changes are needed to
make cleanups to the Code to reflect the Board’s intention regarding the threshold and upper
dollar limits of the Sheltered Market Program, as reflected in the Legislation, Conservation and
Outreach Committee SCOOP Board memo of March 14, 2012. The major change involves
reordering and updating the section numbers.
Discussion
The proposed ordinance will amend the provisions of Chapters 4.04 and 4.08 of the
Administrative Code relating to goods and services and public works as set forth in the attached
ordinance. The ordinance also amends Chapter 2.04, Section 2.04.050(e) to update and
coordinate a section reference.
The cleanups are consistent with the presentation and supporting Board memo provided to the
Board in March 2012, and clarify the Sheltered Market Program applies to goods, services and
public works in amounts greater than $10,000 and up to $150,000.
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Administrative and Finance Committee
October 17, 2012
Page 2 of 2

The proposed ordinance was prepared by the General Counsel's Office, working together with
the General Manager’s Office, SCOOP and Administrative Services.

Prepared by: Rosann Gallien, Deputy General Counsel
Emily Yanushka, SCOOP Manager
Cheryll Stewart, Purchasing Manager
Reviewed by: Jason Foster, Director of Public Outreach and Conservation
Marilyn Young, Director of Administrative Services
Approved by: Daniel S. Hentschke, General Counsel
Frank Belock, Jr., Deputy General Manager
Attachment:
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Ordinance No. 2012-___

ORDINANCE NO. 2012-__

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY TO MAKE CLEAN-UP AMENDMENTS TO
CHAPTERS 4.04 and 4.08 OF THE ADMINISTRATIVE CODE

The Board of Directors of the San Diego County Water Authority does ordain as follows:
1.
Article 2, chapter 2.04, section 2.04.050(e) of the Administrative Code is
amended to replace reference to section 4.08.030 with reference to section 4.08.040.
2.
Article 4, chapter 4.04, section 4.04.010(b) of the Administrative Code is
amended to read as follows:
(b)
In furtherance of the Authority’s Small Contractors Outreach and Opportunities
Program (SCOOP) and as provided in sections 4.04.0980 and 4.04.180 the General
Manager may utilize a Sheltered Market Program which provides that selected
procurement opportunities are designated, before solicitation, for competition among
registered, certified, small businesses only. There must be at least three registered,
certified, small businesses that can provide the needed services or goods for a Sheltered
Market procurement process. Except as provided herein, the Sheltered Market Program
shall comply with the requirements of this chapter, including procedures for formal and
informal bidding.
3.
Article 4, chapter 4.04, section 4.04.090 relating to the Sheltered Market Program
is renumbered as section 4.04.080 and section 4.04.080 relating to Informal Bids is renumbered
as section 4.04.090.
4.
Article 4, chapter 4.04, section 4.04.080 of the Administrative Code (as
renumbered and relating to the Sheltered Market Program) is amended to replace the amount
$50,000 with the amount $150,000 whenever used in that section.
5.
Article 4, chapter 4.04, section 4.04.180 of the Administrative Code is amended
to replace the amount $50,000 with the amount $10,000 whenever used in that section.
6.
Article 4, chapter 4.04, section 4.04.190 of the Administrative Code is amended
to read as follows:
Maintenance services not covered under chapter 4.08 and services not covered under
section 4.04.170 and 4.04.180 of this chapter shall be procured either by informal or
formal bidding procedures as set forth in sections 4.04.080, 4.04.090 and 4.04.100 of this
chapter.
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7.

Article 4, chapter 4.08, section 4.08.010(f) is amended to read as follows:

(f)
In furtherance of the Authority’s Small Contractor Outreach and Opportunities
Program and as provided in section 4.08.0530, the General Manager may utilize a
Sheltered Market Program which provides that selected public works procurement
opportunities are designated, before solicitation, for competition among registered,
certified, small businesses only. There must be at least three registered, certified, small
businesses that can provide the needed services for a Sheltered Market procurement
process. Except as provided herein, the Sheltered Market Program shall comply with the
requirements of this chapter.
8.
Article 4, chapter 4.08, section 4.08.050 relating to the Sheltered Market Program
is renumbered as section 4.08.030 and sections 4.08.030 relating to authority to contract and
4.08.040 relating to bid and contract requirements are renumbered as 4.08.040 and 4.08.050
respectively.
9.
Article 4, chapter 4.08, section 4.08.040 (as renumbered and relating to authority
to contract) is amended by the replacement of “section 4.08.020” with “sections 4.08.020 or
4.08.030” in subdivisions (c) and (d).
10.
Article 4, chapter 4.08, section 4.08.080 is amended to replace “Section 4.08.040”
with “section 4.08.050” in subdivisions (c), (d) and (g) and to replace “Section 4.08.030” with
“section 4.08.040” in subdivision (e).
11.
The General Counsel shall incorporate these changes into the Administrative
Code. The highlighting of text in this ordinance is for convenience and will not be incorporated
into the codified text.
12.

This ordinance shall be effective upon adoption.

13.
The Clerk of the Board shall publish this ordinance or a summary prepared by the
General Counsel pursuant to Section 1.00.040 of the Administrative Code.
PASSED, APPROVED AND ADOPTED, this 25th day of October, 2012.
AYES:
NOES:
ABSTAIN:
ABSENT:

__________________________________
Thomas V. Wornham,
Chair
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ATTEST:
_______________________________________
Michael T. Hogan,
Secretary
I, Doria F. Lore, Clerk of the Board of the San Diego County Water Authority, certify that
the vote shown above is correct and this Ordinance No. 2012-__ was duly adopted at the meeting
of the Board of Directors on the date stated above.
____________________________________
Doria F. Lore,
Clerk of the Board
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October 17, 2012
Attention: Administrative and Finance Committee
Establish 2013 Board meeting dates. (Action)
Staff recommendation
Combine the November and December Board meeting dates to November 21, 2013 and
approve the 2013 Board meeting dates calendar.
Alternatives
The Board may choose alternative dates for the November and December 2013 regular
Board meeting dates.
Discussion
Section 2.00.080 of the Administrative Code (Recodified) establishes the fourth Thursday of each
month as the regular Board meeting date. It also provides that the regular meeting date for
November and December be determined by formal Board action annually.
Each calendar year the Board approves a calendar for Water Authority Board meeting dates. The
approval for 2013 includes combining the November meeting date and the December meeting date
to November 21, 2013 in order to accommodate the Thanksgiving holiday, The Association of
California Water Agencies conference, the Colorado River Water Users Association conference,
and the December holidays.
Prepared by: Doria F. Lore, Clerk of the Board
Reviewed by: Marilyn L. Young, Director of Administrative Services
Approved by: Sandra L. Kerl, Deputy General Manager
Attachment:
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2013 Meeting dates calendar

2013 MEETING DATES CALENDAR
SPECIAL BOARD
MEETING
nd

BOARD
MEETING
th

JANUARY

10

24

FEBRUARY

14

28

MARCH

14

28

APRIL

11

25
23

JUNE

Cancelled due to
ACWA
Conference
13

27

JULY

11

25

8

22

SEPTEMBER

12

26

OCTOBER

10

24

November 14

November 21

MONTH

2

MAY

AUGUST

NOVEMBER/
DECEMBER

Thursday, if needed
1:30 pm

4 Thursday
9:00 a.m. to 5:00 p.m.

The combined meeting date for November and December is
scheduled for November 21, 2013.
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October 17, 2012
Attention:

Administrative and Finance Committee

2012-2017 Business Plan update. (Information)
Purpose
The purpose of this memo is to introduce the Water Authority’s 2012-2017 Business Plan.
Background
The Water Authority’s Business Plan is the guiding document used by the General Manager to
implement the Board of Directors’ strategic direction and specific goals. The Plan provides a
common set of objectives for the organization, focuses staff on achievable actions, and guides
investments in resources.
The Business Plan is a rolling five year plan that is updated every two years to ensure the Water
Authority stays on track in accomplishing its business goals. The update also provides a
foundation for the preparation of the Water Authority’s two-year budget, ensuring that resources are
aligned with the Board’s strategic direction.
Previous Board action: On July 26, 2012, the Board reviewed the annual report on the 20102015 Business Plan performance.

Discussion
The 2012-2017 Business Plan reflects the current environment in which the Water Authority
operates: reduced water sales volumes; increased water costs; transition from a building to an
operating organization; impacts of the economic recession; and ratepayer fatigue. The updated
Business Plan is comprised of 21 programs, each supporting one of the three key focus areas
identified by the Board: Water Supply Portfolio, Water Facilities, and Core Business. Each
Business Plan program contains key issues, management strategies, goals, and milestone dates.
Incorporated into the 2012-2017 Business Plan are the following new programs:
•
•
•

Integrated Regional Water Management (IRWM)
Grants Administration
Member Agency Local Supply – created by combining the existing Recycled Water
program with groundwater related efforts
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Administrative and Finance Committee
October 17, 2012
Page 2 of 2
An electronic version of the 2012-2017 Business Plan document can be found at
http://www.sdcwa.org/sites/default/files/business-plan/business-plan-2017.pdf. Staff will
continue to provide periodic updates on progress in achieving the goals outlined in the Business
Plan. In addition, the status of each goal will be posted on the Water Authorities website.

Prepared by:
Reviewed by:
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Matthew S. Brown, Information Systems Manager
Kelly Rodgers, Senior Engineer
Sandra L. Kerl, Deputy General Manager
Maureen A. Stapleton, General Manager

October 17, 2012
Attention: Administrative and Finance Committee, Water Planning Committee
Member Agency Services Update (Information).
Purpose
Provide an update on the Member Agencies Services program in which the Water Authority and its
member agencies work collaboratively to provide services effectively at a reasonable cost.
Discussion
In 2011, Water Authority and our member agencies initiated the Member Agencies Services
program. The program is an effort by which the region’s water agencies work together to provide
services in as efficient manner as possible. The program provides series in the following areas:
Right-of-Way Management and Surveying
Risk Management
Human Resources (Training Outreach Program)
Operations and Maintenance
Water Resources ( Environmental and Regulatory Permits)
In the past year Water Authority staff has been working cooperatively with some member agencies
on elements of the program, including the Human Resources’ Training Outreach Program. It should
be noted that staff has obtained approval to provide continuing education credits for elements of this
program from the Department of Public Health, and staff has assisted member agencies with
regulatory agency permits where the Water Authority has an agreement where we receive priority
treatment in the processing of permits. During the committee meeting a brochure will be passed out
which describes the program in fuller detail.
Staff is also beginning to investigate the viability of forming an energy cooperative which may
allow water agencies to work together to mitigate likely future energy cost increases.
Prepared by: Frank Belock, Jr., Deputy General Manager
Reviewed by: Maureen A. Stapleton, General Manager

Page 28 of 250

October 17, 2012
Attention:

Administrative and Finance Committee

Reimbursements to Board Members and Staff per Government Code 53065.5
(Information)
Purpose
To comply with Government Code 53065.5, which requires disclosure of reimbursements made
to any employee or member of the governing body of the Water Authority of $100 or more.
Background
Government Code Section 53065.5 requires all Special Districts to disclose any reimbursements
paid by the Special District within the preceding year of one hundred dollars ($100) or more for
each individual charge for services or product received. The individual charge includes, but is
not limited to, one meal, lodging for one day, and transportation or registration fees reimbursed
to any employee or member of the governing body of the organization. The disclosure
requirement shall be fulfilled by including the reimbursement information in a document
published or printed at least annually by a date determined by that organization and shall be
made available for public inspection.
Discussion
In compliance with Government Code Section 53065.5, a report disclosing reimbursements of
$100 or more made to staff and Board Members covering the period July 1, 2011 through June
30, 2012 is attached. Twenty-six (26) Board Members had reportable expenses totaling
$23,456.71. The majority of the expenses were for mileage and other water industry related
conferences.
Eighty-seven (87) employees had reportable expenses totaling $64,106.70. The majority of the
reimbursements made were for employee training, seminars or conferences and related travel
expenses.
All expenses incurred were for Water Authority approved business and within approved budget
allocations.

Prepared by:
Reviewed by:
Approved by:

Darlene Flynn, Accounting Assistant II
Rod Greek, Controller
Sandra L. Kerl, Deputy General Manager

Attachments:

Reimbursements to Board Members
Reimbursements to Water Authority Staff
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Board Members
July 1, 2011 Through June 30, 2012
Name
Bond, James H

Check Date Check #

130.05
161.51
151.52
142.64
568.58
178.61
116.55
1,449.46

07/14/11
11/17/11
12/29/11
03/26/12
05/17/12

36465
36683
36757
36914
152792

153.00
124.88
174.29
166.50
124.88
743.55

Mileage
Mileage
Meals, Mileage
Mileage
Mileage

11/17/11
12/29/11
02/23/12
03/22/12
05/03/12
05/17/12
06/14/12

36684
36758
36847
36908
36967
36991
37030

195.36
453.33
709.45
193.14
178.71
128.76
786.18

Mileage
Meals, Registration, Mileage, Parking - Association of California Water Agencies Conference
Meals, Transportation, Mileage, Parking - Colorado River Water Users Association Conference
Mileage
Mileage
Mileage

Boyle, Brian C Total
Brady, Brian J

Brady, Brian J Total
Dailey, Marilyn J

Dailey, Marilyn J Total
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Description

36463
36570
36638
36682
36819
36907
36990

Bond, James H Total
Boyle, Brian C

Amount

07/14/11
09/08/11
10/20/11
11/17/11
02/09/12
03/22/12
05/17/12

Mileage
Meals, Mileage
Mileage
Mileage
Meals, Mileage
Mileage, Parking
Mileage

Hotel, Meals, Transportation, Mileage, Parking - Association of California Water Agencies Conference

2,644.93
07/14/11
11/17/11
12/29/11
03/08/12
04/05/12
06/14/12

36466
36685
36759
36867
36928
37031

141.23
117.96
247.87
131.26
121.05
141.81
901.18

Mileage, Parking
Meals, Mileage
Meals, Mileage, Parking - Association of California Water Agencies Conference
Mileage, Parking
Mileage
Mileage, Parking
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Board Members
July 1, 2011 Through June 30, 2012
Name

Check Date Check #

Amount

Description

Douglas, Farrah G
Douglas, Farrah G Total

07/14/11

147311

148.92 Mileage
148.92

Hilliker, Frank I

12/29/11
03/08/12

36762
36868

109.89 Mileage
160.41 Mileage, Parking
270.30

07/14/11
09/22/11
10/06/11
11/17/11
12/01/11
01/12/12
02/09/12
03/08/12
05/17/12
06/14/12

36469
36594
36618
36689
36714
36786
36823
36869
36995
37033

06/14/12
12/15/11

37034
36737

07/14/11
08/11/11
09/08/11
10/06/11
11/17/11
12/01/11
01/12/12
02/09/12
03/08/12
04/05/12
05/17/12
06/14/12

147312
147814
148313
148814
149578
149828
150568
151063
151560
152060
152795
153293

Hilliker, Frank I Total
Hogan, Michael T

Hogan, Michael T Total
Jungreis, Jeremy
Jungreis, Jeremy Total
Knutson, Wilbert D

Knutson, Wilbert D Total
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188.56
179.82
188.70
118.77
135.42
119.40
187.59
132.09
132.09
159.84
1,542.28

Mileage, Parking
Mileage
Mileage
Mileage
Mileage
Mileage, Snacks - Colorado River Water Users Association Conference
Mileage
Mileage
Mileage
Mileage

499.50 Mileage
249.00 Registration - Association of California Water Agencies Conference
748.50
290.70
274.17
140.42
248.64
269.73
346.88
969.58
281.39
271.95
344.10
219.78
302.48
3,959.82

Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Hotel, Meals, Transportation, Mileage, Parking - Colorado River Water Users Association Conference
Mileage
Mileage
Mileage
Mileage
Mileage
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Board Members
July 1, 2011 Through June 30, 2012
Name
Lewinger, Keith L

Check Date Check #

Amount

07/14/11
08/11/11
09/08/11
10/20/11
11/17/11
12/29/11
02/09/12
03/08/12
04/05/12
05/17/12

147313
147815
148314
149060
149579
150320
151064
151561
152061
152796

Lewis, Claude A
Lewis, Claude A Total

07/14/11

36470

147.90 Mileage
147.90

Linden, John B
Linden, John B Total

11/17/11

36690

100.46 Mileage
100.46

07/14/11
10/20/11
02/23/12
Pocklington, William D Total

36474
36642
36849

110.16 Mileage
205.91 Mileage
112.11 Mileage
428.18

Price, Hershell T
Price, Hershell T Total

09/08/11

36577

106.50 Mileage
106.50

Sanford, Dennis A

04/05/12
05/17/12

36934
152797

111.00 Mileage
111.00 Mileage
222.00

07/28/11
04/19/12

36499
36954

125.46 Mileage
131.54 Mileage
257.00

Lewinger, Keith L Total

Pocklington, William D

Sanford, Dennis A Total
Saunders, Javier
Saunders, Javier Total
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149.80
250.65
160.95
170.94
102.68
216.45
271.95
169.28
138.75
111.00
1,742.45

Description
Mileage, Parking
Mileage, Parking
Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Board Members
July 1, 2011 Through June 30, 2012
Name
Saxod, Elsa

Check Date Check #

01/12/12

150569

03/22/12

151812

04/19/12
06/28/12

152307
153539

170.23 Meals, Transportation, Mileage - Association of California Water Agencies Committee Meeting
542.79 Hotel, Transportation, Mileage - Association of California Water Agencies Conference
2,609.44

07/14/11
08/11/11
10/06/11
11/17/11
12/01/11
02/09/12
03/08/12
05/17/12
06/14/12

36475
36530
36620
36695
36716
36831
36872
37001
37038

122.40
114.89
128.21
150.41
255.48
150.41
172.61
111.00
150.41
1,355.82

07/14/11
03/22/12
06/14/12

36476
36912
37039

184.11 Mileage
148.29 Mileage
118.72 Mileage, Parking
451.12

12/29/11
02/23/12
03/08/12
05/17/12

150321
151314
151562
152799

197.58
111.70
111.57
126.54
547.39

Smith, Richard K Total
Steiner, Fern M

Steiner, Fern M Total
Tu, Yen C

Tu, Yen C Total

Page 33 of 250

Description

148065
148315
149829

Saxod, Elsa Total
Smith, Richard K

Amount

08/25/11
09/08/11
12/01/11

122.35 Mileage, Parking
120.79 Meals, Transportation, Mileage - Metropolitan Water District Meeting
135.98 Mileage
1,362.98 Meals, Registration, Transportation, Mileage - Colorado River Water Users Association Conference,
Association of California Water Agencies Conference
154.32 Meals, Transportation, Mileage, Parking - Association of California Water Agencies Committee
Meeting, San Diego Chamber of Commerce

Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Hotel, Mileage - Metropolitan Water District Meeting

Mileage
Meals, Mileage - Metropolitan Water District Meeting
Mileage, Parking
Mileage
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Board Members
July 1, 2011 Through June 30, 2012
Name
Walson, Gerald R

Check Date Check #

Amount

Description

07/14/11
12/29/11
03/26/12

36477
36769
36915

110.16 Mileage
125.43 Mileage
125.43 Mileage
361.02

03/08/12
06/14/12

151563
153295

104.80 Meals, Mileage, - Metropolitan Water District Meeting
707.33 Hotel, Meals, Mileage - Association of California Water Agencies Conference
812.13

07/14/11
08/11/11
10/20/11

36478
36533
36644

208.08 Mileage
142.08 Mileage
120.44 Mileage
470.60

Williams, Kenneth R
04/05/12
Williams, Kenneth R Total

152064

115.44 Mileage
115.44

Wilson, Douglas

07/14/11
08/11/11
09/22/11
10/20/11
11/17/11
02/09/12
03/22/12
06/14/12

147316
147818
148566
149061
149582
151068
151814
153297

02/09/12
06/14/12

36832
37041

Walson, Gerald R Total
Weston, Mark
Weston, Mark Total
Williams, Howard S

Williams, Howard S Total

Wilson, Douglas Total
Wornham, Thomas
Wornham, Thomas Total
Grand Total
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126.99
101.01
141.53
153.18
159.29
112.11
112.11
104.90
1,011.12

Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Mileage
Mileage

198.20 Meals, Mileage - Metropolitan Water District Meeting
111.00 Mileage
309.20
23,456.71
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Staff
July 1, 2011 Through June 30, 2012
Name
Bachman, Bill
Bachman, Bill Total

Check Date Check #
12/29/11 521425

Amount
102.55 Tuition
102.55

Description

Barrientos, Bobbie
Barrientos, Bobbie Total

06/07/12

523667

254.00 Per Diem - American Management Training
254.00

Berumen, Sandra

08/04/11
11/10/11
02/09/12
05/10/12

519659
520854
522020
523250

130.73
110.39
129.77
119.65
490.54

Bianes, Vicente
Bianes, Vicente Total

10/06/11

520376

241.00 Per Diem - American Public Works Association National Congress Conference
241.00

Bousquet, Gary

12/02/11
01/09/12

521126
521557

256.67 Per Diem, Transportation, Parking - Construction Management Association of America Conference
616.02 Hotel - Construction Management Association of America Conference
872.69

Brierton, Thaddeaus
Brierton, Thaddeaus Total

01/26/12

521776

218.57 Food - Multicultural Lunch
218.57

Brown, Matthew
Brown, Matthew Total

09/29/11

520293

150.08 Hotel, Per Diem - OnBase Document Management Software Conference
150.08

Burkland, Eric
Burkland, Eric Total

03/29/12

522647

1,069.12 Hotel, Per Diem, Transportation, Mileage, Parking - PeopleSoft Conference
1,069.12

Butler, Bruce
Butler, Bruce Total

05/24/12

523480

131.76 Cell Phone Reimbursement
131.76

Butler, Scotty
Butler, Scotty Total

09/15/11

520121

284.00 Per Diem - Tri-State Conference
284.00

10/27/11
Carmona, Jacqueline
Carmona, Jacqueline Total

520640

383.70 Employee Recognition Breakfast Meeting Supplies
383.70

Carpenter, Steve
Carpenter, Steve Total

06/28/12

523965

365.00 Per Diem, Transportation - American Water Works Association Annual Conference
365.00

Carroll, Joseph
Carroll, Joseph Total

11/17/11

520936

100.00 Water Distribution Operator D3 Certification Examination
100.00

Castaing, Chris

08/18/11
09/15/11
02/24/12
04/19/12

519807
520122
522224
522956

08/25/11
02/24/12

519911
522225

Berumen, Sandra Total

Bousquet, Gary Total

Castaing, Chris Total
Chavez, Javier
Chavez, Javier Total
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163.86
284.00
2,226.45
142.00
2,816.31

Snacks
Snacks
Snacks
Snacks

-

General
General
General
General

Manager's
Manager's
Manager's
Manager's

Quarterly
Quarterly
Quarterly
Quarterly

Briefing
Briefing
Briefing
Briefing

Cell Phone Reimbursement
Per Diem - Tri-State Conference
Reimbursement for Damage to Personal Vehicle
Per Diem - CA/NV American Water Works Conference

371.85 Tuition
404.30 Tuition
776.15

Page 1 of 7

San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Staff
July 1, 2011 Through June 30, 2012
Name
Chen, Amy

Check Date Check #

Amount

07/21/11
08/25/11
08/25/11
09/22/11
10/06/11
11/03/11
11/03/11
12/08/11
12/08/11
01/26/12
01/26/12
03/08/12
03/29/12
04/12/12
04/30/12
05/17/12
06/07/12
06/14/12
06/28/12

519430
519912
519912
520197
520377
520768
520768
521241
521241
521777
521777
522385
522650
522848
523045
523367
523668
523760
523967

Chenelle, Karton
Chenelle, Karton Total

10/13/11

520453

284.00 Per Diem - Tri-State Conference
284.00

Cirello, Patti

08/04/11
03/29/12

519660
522651

349.87 Hotel, Per Diem, Mileage, Parking - Bond Closing
390.08 Hotel, Per Diem, Mileage, Parking - Government Investment Officers Association Conference
739.95

Clement, Tim
Clement, Tim Total

10/27/11

520641

140.00 Per Diem, Transportation - Neogov Training Conference
140.00

Cushman, Dennis

07/21/11
07/21/11
08/25/11
09/22/11
10/27/11
10/27/11
11/17/11
12/29/11
01/23/12
02/29/12
03/22/12

519431
519431
519913
520198
520643
520643
520937
521428
521710
522297
522558

Davis, Jeff
Davis, Jeff Total

10/06/11

520379

368.03 Hotel, Per Diem, Transportation, Parking - Ameron Pipe Fabrication Plant Tour
368.03

Dewitt, Andrew
Dewitt, Andrew Total

03/08/12

522386

274.00 Tuition
274.00

Chen, Amy Total

Cirello, Patti Total

Cushman, Dennis Total
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142.00
142.00
142.00
124.00
124.00
284.00
212.00
195.00
124.00
142.00
177.00
443.00
195.00
461.00
124.00
124.00
195.00
142.00
248.00
3,740.00

Description

106.00
118.00
115.00
120.50
158.00
106.00
106.00
106.00
106.00
120.40
106.00
1,267.90

Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per

Per
Per
Per
Per
Per
Per
Per
Per
Per
Per
Per

Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem
Diem

-

San
San
San
San
San
San
San
San
San
San
San
San
San
San
San
San
San
San
San

Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego
Diego

County
County
County
County
County
County
County
County
County
County
County
County
County
County
County
County
County
County
County

Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water
Water

Authority Meetings (07/05/11-07/06/11)
Authority Meetings (07/25/11-07/26/11)
Authority Meetings (08/01/11-08/02/11)
Authority Meetings (08/22/11-08/23/11)
Authority Meetings (09/06/11-09/07/11)
Authority Meetings (09/19/11-09/22/11)
Authority Meetings (10/05/11-10/06/11, 10/17/11-10/18/11)
Authority Meetings (10/31/11-11/02/11)
Authority Meetings (11/09/11-11/10/11)
Authority Meetings (12/01/11-12/02/11)
Authority Meetings (12/06/11-12/08/11)
Authority Meetings (01/03/12-01/04/12, 01/17/12-01/18/12, 02/06/12-02/08/12)
Authority Meetings (02/21/12-02/23/12)
Authority Meetings (02/29/12-03/01/12, 03/06/12-03/07/12, 03/19/12-03/21/12)
Authority Meetings (04/03/12-04/04/12)
Authority Meetings (04/16/12-04/17/12)
authority Meetings (04/30/12-05/02/12)
Authority Meetings (05/29/12-05/30/12)
Authority Meetings (06/06/12-06/07/12, 06/18/12-06/19/12)

Diem - Metropolitan Water District Board Meetings
Diem, Transportation - Metropolitan Water District Board Meetings
Diem, Transportation - Metropolitan Water District Board Meetings
Diem, Transportation - Metropolitan Water District Board Meetings
Diem - Water, Parks, & Wildlife Commission and Bay Delta Conservation Assembly
Diem - Metropolitan Water District Board Meetings
Diem - Metropolitan Water District Board Meetings
Diem - Metropolitan Water District Board Meetings
Diem - Metropolitan Water District Board Meetings
Diem, Transportation - Metropolitan Water District Litigation
Diem - Metropolitan Water District Board Meetings
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Staff
July 1, 2011 Through June 30, 2012
Name
Discar Espe, Debra

Check Date Check #
10/13/11 520455
11/03/11 520770

Amount
Description
425.32 Per Diem, Transportation, Mileage - California Water Committee Workshop, State Water Contractors Board Meeting
239.58 Per Diem, Transportation, Mileage - State Water Contractor, State Water Project Contactors Authority, State and Federal
Contractors Water Agency Meetings
210.20 Hotel, Per Diem, Mileage - Metropolitan Water District Committee and Board Meetings
420.20 Transportation, Mileage, Parking - State Water Contractor, State Water Project Contractors, State and Federal
Contractors Water Agency Meeting
440.35 Hotel, Per Diem, Mileage, Parking - Metropolitan Water District Board Meetings
334.34 Mileage
232.42 Per Diem, Mileage - Metropolitan Water District Board Meetings
256.58 Per Diem, Transportation, Mileage - Metropolitan Water District Training, State Water Contractors Meeting
127.58 Mileage
106.00 Per Diem - Metropolitan Water District Board Meetings
2,792.57

12/15/11
12/15/11

521334
521334

03/08/12
04/06/12
04/19/12
05/24/12
05/31/12
06/21/12

522388
522770
522957
523464
523565
523848

Dobalian, Leslie
Dobalian, Leslie Total

04/06/12

522771

300.69 Hotel, Per Diem, Mileage , Parking - State Water Resource Control Board Meeting
300.69

Dobbs, Larry
Dobbs, Larry Total

09/15/11

520123

284.00 Per Diem - Tri-State Seminar
284.00

Elmquist, Christine
Elmquist, Christine Total

04/06/12

522772

233.28 Hotel, Per Diem, Transportation, Parking - San Diego Records Management Association
233.28

Faber, Nathan
Faber, Nathan Total

08/11/11

519731

453.84 Per Diem, Mileage - American Society of Civil Engineers Conference
453.84

Flanagan, Mike
Flanagan, Mike Total

07/14/11

519315

464.30 Per Diem, Airfare - Senior Right of Way Education Conference
464.30

Flores, Nestor
Flores, Nestor Total

04/06/12

522773

772.00 Tuition
772.00

Friehauf, Dana

11/03/11
01/09/12
05/03/12

520771
521558
523179

110.77 Hotel, Per Diem, Transportation, Parking - San Diego Records Management Association
133.18 Per Diem, Transportation, Mileage, Parking - California Urban Water Association Meeting
497.47 Hotel, Per Diem, Transportation, Mileage, Parking - American Water Works Association Conference
741.42

Gage, Kelley
Gage, Kelley Total

11/17/11

520940

136.60 Per Diem, Parking, Mileage - Water Utility Climate Alliance Retreat
136.60

Gallagher, Leslie

10/13/11
12/29/11

520456
521429

171.00 Per Diem - Bureau of Reclamation Yuma Water Tour, Bi-National Technical Workgroup
305.63 Per Diem, Transportation - Colorado River Water Users Association Conference
476.63

08/11/11
02/24/12

519732
522227

Gary Eaton
Gary Eaton Total

06/28/12

523969

279.00 Per Diem, Transportation - American Water Works Association Annual Conference
279.00

Garza, Alejandro

10/13/11
05/31/12

520457
523566

284.00 Per Diem - Tri-State Conference
252.00 Tuition
536.00

Discar Espe, Debra Total

Friehauf, Dana Total

Gallagher, Leslie Total
Galleher, John
Galleher, John Total

Garza, Alejandro Total
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406.00 Per Diem, Transportation - American Society of Civil Engineers Conference
1,213.13 Hotel, Per Diem, Transportation, Mileage - American Society of Civil Engineers Executive Committee Meeting
1,619.13
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Staff
July 1, 2011 Through June 30, 2012
Name
Greek, Rodney

Check Date Check #

Amount

Description

10/27/11
04/12/12
04/19/12

520695
522892
522997

521.79 Hotel, Per Diem, Parking - American Water Works Association Conference
331.05 Hotel, Per Diem, Transportation, Parking - American Water Works Association Conference
133.65 Books, Reference Materials
986.49

Hall, Todd
Hall, Todd Total

10/13/11

520458

284.00 Per Diem - Tri-State Conference
284.00

Harpin, Thomas

10/27/11
04/12/12

520647
522852

146.00 Per Diem - American Water Works Association Conference
415.00 Tuition
561.00

11/10/11
04/12/12

520858
522853

204.00 Per Diem - CA/NV American Water Works Conference
278.00 Per Diem, Transportation - CA/NV American Water Works Conference
482.00

03/22/12
05/24/12

522562
523465

113.00 Per Diem - Metropolitan Water District Board Meetings
132.00 Per Diem - Association of California Water Agencies Conference
245.00

Holbrook, Luke
Holbrook, Luke Total

11/17/11

520942

100.00 Water Distribution Operator D3 Certification Examination
100.00

Holm, F. Eric
Holm, F. Eric Total

03/29/12

522655

374.16 Per Diem, Transportation, Parking - National Association of Civil Engineers Corrosion Conference
374.16

Homer, Robert
Homer, Robert Total

02/16/12

521933

230.46 Safety Supplies
230.46

Judy, Holly
Judy, Holly Total

02/09/12

522024

707.22 Hotel, Per Diem, Transportation, Parking - Government Finance Officers Association Training
707.22

Kenny, Mike

08/11/11
12/02/11

519733
521129

366.00 Per Diem - American Society of Civil Engineers Conference
283.00 Per Diem - Construction Management Association Conference
649.00

Kerl, Sandra L
Kerl, Sandra L Total

07/28/11

519579

146.00 Per Diem - Bond Raising
146.00

Kross, Walter
Kross, Walter Total

06/28/12

524011

200.00 Cell Phone Reimbursement
200.00

Lightbody, Brian

09/22/11
11/17/11
02/16/12
04/19/12

520199
520943
522109
522958

09/29/11
04/12/12

520297
522854

286.09 Hotel, Per Diem, Transportation, Mileage, Parking - California Coastal Commission Meeting
274.57 Hotel, Per Diem, Transportation, Mileage, Parking - American Water Works Association Conference
560.66

10/13/11
04/12/12

520459
522855

284.00 Per Diem - Tri-State Conference
236.00 Per Diem - Maximo Training
520.00

Greek, Rodney Total

Harpin, Thomas Total
Hawkins, Christina
Hawkins, Christina Total
Hentschke, Daniel
Hentschke, Daniel Total

Kenny, Mike Total

Lightbody, Brian Total
Lopez, Federico C
Lopez, Federico C Total
Loring, Rachel
Loring, Rachel Total
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1,710.00
1,547.50
380.00
142.00
3,779.50

Tuition
Tuition
Presenting Data and Information Course
Per Diem - CA/NV American Water Works Conference
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Staff
July 1, 2011 Through June 30, 2012
Name
Mariscal, Maria

Check Date
10/06/11
12/29/11
04/06/12

Check #
520381
521432
522776

Amount
Description
788.01 Hotel, Per Diem, Mileage, Parking - WateReuse Association Conference
315.69 Hotel, Per Diem, Mileage, Parking - Industrial Research Needs Workshop
461.01 Hotel, Per Diem, Transportation, Mileage, Parking - WateReuse Conference
1,564.71

10/27/11
03/22/12

520649
522565

453.59 Hotel, Per Diem, Mileage, Parking - WaterSmart Innovations Conference
139.48 Per Diem, Mileage, Parking - Idaho Horticultural Expo
593.07

11/03/11
04/06/12

520773
522777

137.36 Refreshments - E&O Tour
159.71 Refreshments - Metropolitan Water District Get the Facts Trip
297.07

08/18/11
01/09/12

519810
521560

100.00 Water Distribution Operator D2 Certification Examination
220.00 Water Distribution Operator D3 Certification Examination
320.00

N Wegand, Joseph
N Wegand, Joseph Total

12/02/11

521131

228.00 Per Diem, Transportation - American Water Works Association Conference
228.00

Neely, Jack
Neely, Jack Total

05/24/12

523468

425.94 Hotel, Per Diem, Transportation - Heavy Construction Systems Specialist Software Training
425.94

Nenow, Donna
Nenow, Donna Total

07/28/11

519580

150.84 Cell Phone Reimbursement
150.84

Ostrander, Thad
Ostrander, Thad Total

01/23/12

521714

274.00 Tuition
274.00

Parker, Melody

12/02/11
01/26/12

521130
521781

118.77 Mileage
125.00 Tuition
243.77

09/22/11
02/24/12
04/06/12
05/24/12

520202
522229
523052
523471

248.31
185.54
118.51
309.81
862.17

04/12/12
06/21/12

522859
523857

143.00 Per Diem, Transportation - Colorado River Water Users Conference
107.75 Per Diem, Transportation - Colorado River Mass Storage Control Workgroup Meeting
250.75

Reed, Gerard
Reed, Gerard Total

05/10/12

523254

193.00 Per Diem - United States Society of Dams Conference
193.00

Riquelme, Sebastian
Riquelme, Sebastian Total

06/21/12

523859

130.00 Water Distribution Operator D2 Certification Examination
130.00

Rodgers, Kelly

09/08/11
12/08/11
03/08/12

520066
521243
522392

04/06/12

522778

Mariscal, Maria Total
Michelon, Carlos
Michelon, Carlos Total
Molise, Gina
Molise, Gina Total
Montiel, Moises
Montiel, Moises Total

Parker, Melody Total
Penunuri, Teresa

Penunuri, Teresa Total
Purcell, Larry
Purcell, Larry Total

Rodgers, Kelly Total
Romero, Terri
Romero, Terri Total
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Snacks - Water Talks Community Forum
Snacks - Water Talks Community Forum
Camcorder Battery
Snacks - Water Talks Community Forum

2,514.57 Tuition
1,524.84 Tuition
460.59 Tuition
4,500.00
299.53 Hotel, Per Diem, Transportation, Parking - Safety/Claims Education Day
299.53
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Staff
July 1, 2011 Through June 30, 2012
Name
Roy, Toby

Check Date
11/28/11
01/09/12
02/02/12
03/08/12
04/06/12

Check #
521053
521562
521905
522393
522779

Roy, Toby Total
Sandler, Eric

Amount
268.00
107.00
107.00
263.91
603.68

Description
United Way Gift Cards - Reimbursed to Water Authority By United Way Employee Fundraising
Per Diem, Parking - California Urban Water Plenary and CII Task Force
Per Diem, Transportation - California Urban Water Plenary and CII Task Force
Food - International Right of Way Managers Summit
Per Diem, Transportation, Parking - Public Workshop, Legislative Hearing, WateReuse Conference, California Urban
Water Conservation Council Meeting

1,349.59
08/11/11
08/25/11
10/06/11
03/22/12

519735
519916
520382
522567

245.00
206.90
447.89
166.07
1,065.86

Per Diem,
Per Diem,
Hotel, Per
Per Diem,

Transportation, Parking - Bond Closing
Transportation - Bond Pricing for Refunding
Diem, Transportation - Bond Closing
Transportation, Parking - Pipeline Financing Meeting

08/04/11
08/11/11
08/25/11
10/06/11
01/31/12
04/12/12

519661
519729
519914
520378
521857
522849

389.92
191.05
213.64
358.29
122.57
973.18
2,248.65

Hotel, Per
Hotel, Per
Hotel, Per
Per Diem,
Hotel, Per
Hotel, Per

Diem, Mileage, Parking - Bond Closing
Diem, Mileage, Parking - Bond Pricing for Refunding
Diem, Mileage, Parking - Bond Closing
Mileage - Bond Closing
Diem, Mileage - California Municipal Treasurers Association Conference
Diem, Transportation, Mileage, Parking - American Water Works Association Conference

08/25/11
05/10/12
05/31/12

519917
523255
523569

420.19 Hotel, Per Diem - United States Society on Dams Conference
1,268.78 Hotel, Per Diem - United States Society on Dams Conference
202.28 Hotel, Per Diem - United States Society on Dams Committee Meeting
1,891.25

07/21/11
11/03/11
12/15/11
03/22/12

519432
520769
521333
522559

214.22
346.32
356.48
506.34
1,423.36

11/10/11
03/22/12

520863
522568

282.53 Hotel, Per Diem, Transportation, Mileage, Parking - State Water Project Annual Plenary
213.53 Hotel, Per Diem - California Water Policy Meeting
496.06

09/15/11
11/17/11

520127
520945

284.00 Per Diem - Tri-State Conference
100.00 Water Distribution Operator D2 Certification Examination
384.00

01/13/12
04/30/12

521625
523053

156.20 Per Diem, Parking - Colorado River Water Users Association Meeting, California Urban Water Agency Meeting
141.00 Per Diem, Transportation - Western Urban Water Coalition Conference
297.20

Stine, Gary
Stine, Gary Total

06/28/12

523974

344.00 Per Diem, Transportation - American Water Works Association Annual Conference
344.00

Suydam, Tim

11/28/11
02/24/12

521054
522230

127.37 Water Operator Program Luncheon
132.00 Per Diem, Transportation - American Water Works Association Symposium
259.37

Swanson, Lori
Swanson, Lori Total

02/16/12

522113

447.76 Hotel, Per Diem, Transportation, Parking - California Irrigation Institute Annual Conference
447.76

Sylakowski, Marvin
Sylakowski, Marvin Total

04/06/12

522781

202.00 Per Diem - California Land Surveyors Association Conference
202.00

Sandler, Eric Total
Shank, David

Shank, David Total
Shoaf, Jeffrey

Shoaf, Jeffrey Total
Simon, Darren

Simon, Darren Total
Stadler, Mark
Stadler, Mark Total
Stansel, Mike
Stansel, Mike Total
Stapleton, Maureen
Stapleton, Maureen Total

Suydam, Tim Total
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Mileage
Mileage
Mileage
Mileage
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San Diego County Water Authority
Public Disclosure Reports - Reimbursements to Water Authority Staff
July 1, 2011 Through June 30, 2012
Name
Teates, Lorrie

Check Date Check #

Amount

11/17/11
02/24/12
03/29/12
04/19/12

520946
522231
522657
522960

Tomayko, Angela
Tomayko, Angela Total

11/17/11

520947

104.69 Employee Recognition Breakfast Table Centerpieces
104.69

Underwood, Mark
Underwood, Mark Total

01/23/12

521716

129.00 Tuition
129.00

Van Buskirk, Jeffrey
Van Buskirk, Jeffrey Total

09/29/11

520301

149.00 Per Diem, Transportation - OnBase Conference and Training
149.00

Vargo, Dean
Vargo, Dean Total

04/30/12

523055

120.00 Water Distribution Operator D3 Certification Examination
120.00

Volberg, Jeffrey
Volberg, Jeffrey Total

11/10/11

520865

154.00 Per Diem, Parking - Metropolitan Water District Rate Case Meeting
154.00

09/29/11
von Gymnich, Nicolas
von Gymnich, Nicolas Total

520296

915.60 Hotel, Per Diem, Mileage - International Right of Way Association Course
915.60

Walker Vedder, Denise
Walker Vedder, Denise

07/07/11
07/14/11
08/25/11
11/03/11
03/08/12
03/22/12
06/28/12
Walker Vedder, Denise Total

519216
519323
519918
520774
522394
522569
523977

279.00
106.00
106.00
192.00
106.00
106.00
279.00
1,174.00

Tuition
Per Diem - Metropolitan Water District Board Meetings
Per Diem - Metropolitan Water District Board Meetings
Per Diem, Transportation - Metropolitan Water District Board Meetings
Per Diem - Metropolitan Water District Board Meetings
Per Diem - Metropolitan Water District Board Meetings
Tuition

Westford Anderson, Meena

09/22/11
10/20/11
12/15/11
03/29/12
Westford Anderson, Meena Total

520196
520554
521332
522658

173.00
223.00
2,044.00
1,551.75
3,991.75

Per Diem, Transportation, Parking - California Urban Water Conservation Council Board Meeting
Per Diem, Transportation - Water Smart Innovations Conference
Tuition
Tuition

Ziomek, Jeanette
Ziomek, Jeanette Total

523556

Teates, Lorrie Total

Grand Total
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05/24/12

279.00
747.22
150.29
944.58
2,121.09

Description
Per Diem, Mileage, Parking - American Water Works Association Conference
Hotel, Per Diem, Mileage - American Water Works Symposium and Urban Water Institute Conference
Mileage
Per Diem, Transportation, Parking - American Water Works Association Conference

521.32 Tuition and Certified Public Accountant License
521.32
64,106.70
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October 17, 2012

Attention:

Administrative and Finance Committee

Board of Directors’ Third Quarter 2012 expenses and attendance. (Information)
Discussion
The third quarter 2012 expenses report includes payments made during each month of the
quarter, but not necessarily expenses incurred during that quarter. Some Board members batch
their claims and submit them all at once, while others submit them on a regular basis. As a result,
some reimbursements include expenses incurred outside the reporting period. Board members
are allowed up to ninety days to submit reimbursement for meetings attended, however no Board
members have been paid in excess of ten a month.
The Special Assignment column indicates Board officers and Board members who represented
the Water Authority at outside boards during the third quarter 2012 such as: Bud Pocklington at
San Diego Area Wastewater Management District; Javier Saunders and John Linden at
SANDAG; Elsa Saxod and Bud Pocklington at SANDAG Borders Committee and SANDAG
Regional Planning Committee; Bill Knutson and Jim Bond at Colorado River Board; and Yen Tu
and Frank Hilliker at the Water Conservation Garden JPA.
The attendance report shows the number of formal and special Board meetings held during the
third quarter 2012 and the attendance record of each Board member.
Prepared by:
Reviewed by:
Attachments:
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Darlene Flynn, Accounting Assistant
Doria F. Lore, Clerk of the Board
Rod Greek, Controller
Board of Directors’ 3rd Quarter 2012 Expenses
Board of Directors’ 3rd Quarter 2012 Attendance

San Diego County Water Authority
Board of Directors
3rd Quarter 2012 Expenses
July, August, September

Director
ARANT, Gary
BAILEY, Roger
BARNUM, David
BOND, James
BOYLE, Brian
BRADY, Brian J.
CROUCHER, Gary
DAILEY, Marilyn
DION, Mitch
DOUGLAS, Farrah G.
HEIDEL, Lynne
HILLIKER, Frank
HOGAN, Michael
JUNGREIS, Jeremy
KNUTSON, W.D.
LAMB, Dennis A.
LEWINGER, Keith
LINDEN, John
MILLER, Charles M.
MORRISON, Ron
MUDD, Vincent
POCKLINGTON, Bud
PRICE, Hershell
SANFORD, Dennis A.
SAUNDERS, Javier
SAXOD, Elsa
SMITH, Richard
STEINER, Fern
TOPOLOVAC, Robert F.
TU, Yen C.
WATTON, Mark
WESTON, Mark
WIGHT, Barbara
WILLIAMS, Kenneth
WILSON, Douglas
WORNHAM, Thomas
TOTALS:

Per Diem
Payments
0.00
0.00
0.00
525.00
375.00
450.00
600.00
1,425.00
0.00
675.00
1,275.00
1,050.00
3,600.00
0.00
2,775.00
0.00
3,150.00
1,275.00
975.00
375.00
1,200.00
1,575.00
1,200.00
1,275.00
2,700.00
2,400.00
2,880.00
1,950.00
600.00
3,000.00
0.00
900.00
1,125.00
600.00
3,600.00
3,870.00

Mileage &
Parking
0.00
0.00
0.00
349.22
104.07
180.38
0.00
132.53
0.00
173.16
69.93
124.32
339.66
238.65
764.76
0.00
413.47
159.28
216.45
0.00
0.00
202.57
88.80
464.81
154.30
197.59
355.20
117.22
58.50
467.29
0.00
91.57
70.77
53.28
212.58
330.78

Travel &
Meetings
0.00
0.00
0.00
25.00
0.00
89.00
0.00
0.00
0.00
0.00
0.00
0.00
39.00
0.00
200.00
0.00
25.00
0.00
0.00
25.00
0.00
0.00
0.00
25.00
25.00
89.00
0.00
0.00
635.00
0.00
75.00
0.00
0.00
0.00
0.00
1,299.00

TOTAL
0.00
0.00
0.00
899.22
479.07
719.38
600.00
1,557.53
0.00
848.16
1,344.93
1,174.32
3,978.66
238.65
3,739.76
0.00
3,588.47
1,434.28
1,191.45
400.00
1,200.00
1,777.57
1,288.80
1,764.81
2,879.30
2,686.59
3,235.20
2,067.22
1,293.50
3,467.29
75.00
991.57
1,195.77
653.28
3,812.58
5,499.78

$ 47,400.00

$ 6,131.14

$ 2,551.00

$ 56,082.14

Special
MWD Rep Assignment

This report includes expenses paid directly to, or on behalf of each Director, during the months of July, August, September 2012
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SAN DIEGO COUNTY WATER AUTHORITY
Board of Directors
3rd Quarter 2012 Attendance
July, August, September
Director
ARANT, Gary
BAILEY, Roger
BARNUM, David
BOND, James
BOYLE, Brian
BRADY, Brian
CROUCHER, Gary
DAILEY, Marilyn
DION, Mitch
DOUGLAS, Farrah
HEIDEL, Lynne
HILLIKER, Frank
HOGAN, Michael
JUNGREIS, Jeremy
KNUTSON, W.D.
LAMB, Dennis
LEWINGER, Keith
LINDEN, John
MILLER, Marty
MORRISON, Ron
MUDD, Vincent
POCKLINGTON, Bud
PRICE, Hershell
SANFORD, Dennis
SAUNDERS, Javier
SAXOD, Elsa
SMITH, Richard
STEINER, Fern
TOPOLOVAC, Bob
TU, Yen C.
WATTON, Mark
WESTON, Mark
WIGHT, Barbara
WILLIAMS, Kenneth
WILSON, Doug
WORNHAM, Thomas
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Formal Board ( 3 )

Special Board ( 3 )

2
3
2
2
0
2
0
3
3
2
1
2
3
0
2
3
2
1
3
1
3
3
0
3
3
3
3
3
3
1
3
2
2
3
2
3

2
2
1
2
1
3
1
3
3
3
1
2
3
1
3
3
3
3
3
3
1
3
3
3
3
3
3
2
2
3
2
3
2
2
2
3

Total Meetings Attended
(of 6 Held)
4
5
3
4
1
5
1
6
6
5
2
4
6
1
5
6
5
4
6
4
4
6
3
6
6
6
6
5
5
4
5
5
4
5
4
6

October 17, 2012
Attention: Administrative and Finance Committee
Controller’s Report on Monthly Financial Reports (Information)
Financial Reports:
Attached for review by the Administrative and Finance Committee and the Board of Directors are the
following financial reports:
Attachment A: Water Sales Volumes, in acre-feet
Attachment B: Water Sales Revenues, in millions
Attachment C: Water Purchases and Treatment Costs, in millions
Attachment D: Multi-Year Budget Status Report
Attachment E: Operating Departments/Programs Expenditures, in millions
Attachment F: Schedule of Cash and Investments
The Multi-Year Budget Status Report reflects actual revenues and expenditures, on a budgetary basis,
for the fourteen month period of July 1, 2011 through August 31, 2012 (Attachment D). Attachment D
has been modified to include information on the source of funding for capital projects. The Multi-Year
Budget Status Report compares actual revenues and expenditures to the adopted budget, as amended by
the Board. Budgeted amounts for the fourteen month period are presented on a straight-line basis,
except for water sales and purchases which are based on projected acre-feet calculated per month. In
addition, the period-to-date budgeted amounts were also adjusted for items occurring on a periodic
basis which includes the following: property taxes and in-lieu charges, capacity charges, water
standby availability charges, debt service, and QSA mitigation.
Net Water Sales Revenue1
Net Water Sales Revenue is the Water Authority’s principal source of revenue and is the difference
between the sale of water and the cost of that water. Sales include revenues from variable commodity
charges for supply, treatment and transportation, as well as from fixed charges for customer service
and storage. Cost of water includes payments to water suppliers such as Metropolitan Water District
(MWD) and Imperial Irrigation District (IID).
Net Water Sales Revenue for the fourteen months ended August 31, 2012 was $160.9 million, and the
period-to-date budgeted amount was $154.8 million, a difference of $6.1 million or 4% more than
budgeted (Attachment D). Detailed information relative to net water sales revenue is described below
and shown on Attachments A, B, and C.
Total acre-feet (AF) of water sold were budgeted to be 544,116 AF for the fourteen months ended
August 31, 2012, and actual water sales volumes were 541,329 AF, a difference of 2,787 AF or 1%
less volume (Attachment A). Total Water Sales revenue for the fourteen months ended August 31, 2012
1

All information regarding water sales volumes, revenues and costs are based on the adopted fiscal years 2012 and 2013
multi-year budget.
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Administrative and Finance Committee
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were $541.7 million, which is $0.7 million more than budgeted sales revenue of $541.0 million
(Attachment B). Water Sales revenue is on target while water sales volume is trending slightly lower
than anticipated as shown on Attachment A.
Total Water Purchases and Treatment costs were budgeted to be $386.1 million for the fourteen
months ended August 31, 2012, but actual costs were $380.8 million or 1% less than budgeted
(Attachment C). This category includes $43.6 million for the 100,002 AF of water purchased from
IID, as well as $68.2 million for MWD’s conveyance charges related to IID, Coachella Canal and
All-American Canal water.
Revenues and Other Income
As shown in Attachment D, Total Revenues and Other Income were budgeted to be $107.7 million
for the fourteen months ended August 31, 2012, but actual revenues were significantly less at $98.1
million, a difference of $9.6 million or 9% less than budgeted. The variance is primarily due to the
timing of receipts in Other Income which includes Integrated Regional Water Management (IRWM)
grants and miscellaneous reimbursements and accounts for approximately $6.7 million of the total
variance.
Actual revenues that were below the period-to-date budgeted amounts for the fourteen months ended
August 31, 2012 include Investment Income which had a variance of $3.4 million due to continued
historic low interest rates.
Actual revenues that exceeded the period-to-date budgeted amounts for the fourteen months ended
August 31, 2012 include Hydroelectric Revenue. Hydroelectric Revenue category was budgeted
conservatively for the current two-year budget period and includes only the Rancho Penasquitos
Pressure Control and Hydroelectric Facility (Rancho Hydro) budget. As a result, Hydroelectric
Revenue is trending higher than budgeted by $0.4 million due to hydroelectric power sales from the
Lake Hodges Pumped Storage Facility (Hodges Hydro) which began earning revenue in September
2011.
Expenditures
As shown in Attachment D, Total Expenditures were budgeted to be $242.7 million for the fourteen
months ended August 31, 2012, but actual costs were significantly less at $208.0 million, a difference
of $34.7 million or 14% less than budgeted. The variance is primarily due to the following: timing of
expenditures in the Operating Departments, in addition to the timing of IRWM grants and other
miscellaneous expenditures in Other Expenditures. These expenditure categories account for
approximately $15.4 million of the total variance.
Actual expenditures which were significantly below the period-to-date budgeted amounts for the
fourteen months ended August 31, 2012 include Hodges Pumped Storage, Equipment Replacement,
and Stored Water Purchases. Hodges Pumped Storage had minimal costs during the fourteen month
period because the facility did not become fully operational until late August 2012. Equipment
Replacement is trending less than budgeted during the fourteen month period as well. Stored Water
Purchases were budgeted at $21.1 million for the Lake Hodges Hydroelectric Facility and San
Vicente Reservoir; however, no water purchases were anticipated in fiscal year 2012. In addition,
stored water purchases for San Vicente Reservoir were originally forecasted to occur towards the end
of fiscal year 2013 and are dependent on the dam raise project schedule.
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The General Counsel Department is currently trending higher than budgeted due to the timing of
expenditures for legal services rendered to date as of the fourteen months ended August 31, 2012.
Attachment D also shows that CIP Expenditures were budgeted to be $188.1 million for the fourteen
months ended August 31, 2012, but actual costs were significantly less at $141.0 million or 25% less
than budgeted primarily due to the timing of expenditures during the fourteen months of the two-year
budget period. As previously mentioned, Attachment D now includes information on the source of
funding for capital projects.
Cash and Investments
For the months ended August 31, and July 31, 2012, the Water Authority’s cash and investments had
an overall balance of $692.4 million and $691.9 million, respectively (Attachment F). Approximately
30% of funds are unrestricted with approximately 70% of funds restricted for specific purposes. In
order to maximize investment return, the Water Authority pools the cash of the Pay As You Go Fund
with Unrestricted Funds. As of August 31, 2012, the Rate Stabilization Fund is funded at 51.0 million
which represents approximately 93% of the targeted amount of $55.1 million.

Rod Greek, Controller
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Attachment A

WATER SALES VOLUMES
Budget Versus Actual (in Acre-Feet)
for the 14 Months Ended August 31, 2012
600,000

544,116 AF
‐1%

500,000
Acre-Feet (AF)

541,329 AF

400,000
300,000
200,000
100,000
-

*Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2012 Cumulative Water Sales (AF)
Months
*Budget (a)
Actual
AF Difference (b)

Jul-11
51,006
49,751
(1,255)

Aug-11
102,017
100,056
(1,961)

Sep-11
148,271
147,861
(410)

-2%

-2%

0%

Jul-12
54,662
46,422
(8,240)

Aug-12
109,330
98,688
(10,642)

-15%

-10%

Oct-11
188,293
189,470
1,177

Nov-11
219,821
217,831
(1,990)

Dec-11
248,933
243,191
(5,742)

Jan-12
275,085
269,731
(5,354)

Feb-12
297,029
295,877
(1,152)

-1%

-2%

-2%

0%

Mar-12
322,188
322,519
331

Apr-12
354,292
352,967
(1,325)

May-12
390,867
394,311
3,444

Jun-12
434,786
442,641
7,855

Cum. Actual AF
% Difference (b/a)

1%

0%

0%

1%

2%

Fiscal Year 2013 Cumulative Water Sales (AF)
Months
*Budget (a)
Actual
AF Difference (b)

Sep-12
158,900

Oct-12
201,791

Nov-12
235,580

Dec-12
266,779

Jan-13
294,805

Feb-13
318,322

FY12
434,786
442,641
7,855

FY13
through
Aug-12
109,330
98,688
(10,642)

Total
544,116
541,329
(2,787)

-10%

-1%

Cum. Actual AF
% Difference (b/a)

Budget
Actual
Difference
% Difference
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2%

Mar-13
345,285

Apr-13
379,690

May-13
418,887

Jun-13
465,954

Attachment B

WATER SALES REVENUES
Budget Versus Actual (in Millions $)
for the 14 Months Ended August 31, 2012
600.0

$541.7
0%

500.0
in Millions $

$541.0

400.0
300.0
200.0
100.0
-

*Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2012 Cumulative Water Sales (in Millions $)
Months
*Budget (a)
Actual
Difference (b)

Jul-11
45.5
43.6
(1.9)

Aug-11
91.0
90.7
(0.3)

Sep-11
133.2
132.1
(1.1)

Oct-11
171.2
170.8
(0.4)

Nov-11
203.3
199.5
(3.8)

Dec-11
233.4
227.1
(6.3)

Jan-12
263.0
258.3
(4.7)

Feb-12
289.6
288.6
(1.0)

-4%

0%

-1%

0%

-2%

-3%

-2%

0%

Jul-12
53.2
47.0
(6.2)

Aug-12
106.3
98.4
(7.9)

-12%

-7%

Mar-12
318.9
319.2
0.3

Apr-12
353.3
352.8
(0.5)

May-12
391.4
395.3
3.9

Jun-12
434.7
443.3
8.6

Cum. Actual
% Difference (b/a)

0%

0%

1%

2%

Fiscal Year 2013 Cumulative Water Sales (in Millions $)
Months
*Budget (a)
Actual
Difference (b)

Sep-12
155.3

Oct-12
198.7

Nov-12
234.8

Dec-12
268.5

Jan-13
303.4

Feb-13
334.1

FY12
434.7
443.3
8.6

FY13
through
Aug-12
106.3
98.4
(7.9)

Total
541.0
541.7
0.7

Cum. Actual
% Difference (b/a)

Budget
Actual
Difference
% Difference
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2%

-7%

0%

Mar-13
368.5

Apr-13
409.8

May-13
456.0

Jun-13
509.1

Attachment C

WATER PURCHASES AND TREATMENT COSTS
Budget Versus Actual (in Millions $)
for the 14 Months Ended August 31, 2012
450.0

$386.1

400.0

‐1%

in Millions $

350.0

$380.8

300.0
250.0
200.0
150.0
100.0
50.0
-

*Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2012 Cumulative Cost of Water Purchases and Treatment (in Millions $)
Months
*Budget (a)
Actual
Difference (b)

Jul-11
33.8
31.7
(2.1)

Aug-11
67.6
63.4
(4.2)

Sep-11
98.5
91.0
(7.5)

Oct-11
125.7
120.5
(5.2)

Nov-11
147.9
141.3
(6.6)

Dec-11
168.4
161.0
(7.4)

Jan-12
188.4
180.8
(7.6)

Feb-12
205.6
199.4
(6.2)

Mar-12
225.3
221.1
(4.2)

Apr-12
249.3
242.7
(6.6)

May-12
276.5
272.7
(3.8)

-6%

-6%

-8%

-4%

-4%

-4%

-4%

-3%

-2%

-3%

-1%

Jul-12
39.0
31.8
(7.2)

Aug-12
77.9
68.4
(9.5)

-18%

-12%

Jun-12
308.2
312.4
4.2

Cum. Actual
% Difference (b/a)

1%

Fiscal Year 2013 Cumulative Cost of Water Purchases and Treatment (in Millions $)
Months
*Budget (a)
Actual
Difference (b)

Sep-12
113.6

Oct-12
144.9

Nov-12
170.4

Dec-12
193.8

Jan-13
217.4

Feb-13
237.7

FY12
308.2
312.4
4.2

FY13
through
Aug-12
77.9
68.4
(9.5)

Total
386.1
380.8
(5.3)

-12%

-1%

Cum. Actual
% Difference (b/a)

Budget
Actual
Difference
% Difference
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1%

Mar-13
260.8

Apr-13
289.2

May-13
321.2

Jun-13
358.6

Attachment D
San Diego County Water Authority
Fiscal Years 2012 and 2013 Budget Status Report
For the 14 Months Ended August 31, 2012
[A]

FY 12 & 13 Budget
14 Months (58%)
Period-to-Date
Amended Budget (a)

FY 12 & 13
Amended
Budget

Net Water Sales Revenue
Water Sales
Water Purchases & Treatment
Total Net Water Sales Revenue

[C]

Revenues = [-B + C]
Expenditures = [B - C]

[C / A]

FY 12 & 13 Actual
14 Months
Period-to-Date
Actual

Variance with
Period-to-Date
Amended Budget
Positive (Negative)

%
Actual/
Amended
Budget

[B] = [A * 58%]

$ 943,801,989
666,868,062
$ 276,933,927

$
$

540,960,809 (b) $
386,173,992 (b)
154,786,817
$

541,664,889
380,753,440
160,911,449

$

$

$

704,080
5,420,552
6,124,632

57%
57%
58%

(623,742)
510,620
(3,446,119)
356,231
(6,684,291)

57%
51%
31%
78%
43%
70%
51%
56%
52%

Revenues and Other Income
Infrastructure Access Charges
Property Taxes and In-Lieu Charges
Investment Income
Hydroelectric Revenue
Other Income
Capital Contributions:
Capacity Charges
Water Standby Availability Charges
Contributions in Aid of CIP
Total Revenues and Other Income

(c)
(d)
(e)
(f)

33,047,240
$
10,283,292 (o)
7,541,160
1,044,000
25,293,237

32,423,498
10,793,912
4,095,041
1,400,231
18,608,946

21,365,000 (g)
22,233,000 (h)
8,220,000 (i)
$ 188,284,930

$

14,575,327 (o)
11,107,399 (o)
4,767,600
107,659,255
$

14,882,617
11,269,539
4,581,953
98,055,737

$

307,290
162,140
(185,647)
(9,603,518)

Net Water Sales Revenue and
Revenues and Other Income, net

$ 465,218,857

$

262,446,072

$

258,967,186

$

(3,478,886)

56%

$

12,264,100
$
157,452,720 (o)
6,024,857 (o)
3,510,333
707,514
11,860,437
50,874,967
242,694,928
$

153,927,902
6,024,803
131,902
512,225
3,067,571
44,311,290
207,975,693

$

$

12,264,100
3,524,818
54
3,378,431
195,289
8,792,866
6,563,677
34,719,235

0%
55%
48%
2%
42%
15%
51%
48%

Expenditures
Stored Water Purchases
Debt Service
QSA Mitigation
Hodges Pumped Storage
Equipment Replacement
Other Expenditures
Operating Departments (see detail below)
Total Expenditures

$

56,978,000
21,077,900
13,002,000
1,800,000
43,609,030

21,145,000
280,394,000
12,461,000
6,052,299
1,219,851
20,449,030
87,715,458
$ 429,436,638

$

$

(j)
(k)

(l)
(m)
$

Net Revenues Before Capital
Improvement Program (CIP)

$

35,782,219

$

19,751,144

$

50,991,493

$

31,240,349

143%

CIP Expenditures

$ 324,322,904 (n)

$

188,107,284

$

140,970,251

$

47,137,033

43%

CIP Expenditures by Funding Source
Pay As You Go Fund

$

CIP/Bond Construction Funds
Total CIP Expenditures by Funding Source

Administrative Services
Colorado River Program
Engineering
Finance
General Counsel
General Manager & Board of Directors
Human Resources
MWD Program
Operations & Maintenance
Public Outreach and Conservation
Water Resources
Total Operating Departments
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11,649,867
129,320,384

$

$

$

11,311,834
2,605,091
6,742,582
4,442,763
6,132,033
5,057,977
2,708,720
3,424,664
30,128,118
7,817,929
7,343,747
87,715,458 (m)

$

$

140,970,251

Operating Departments Detail (see Attachment E)
6,560,864
$
6,473,197
$
87,667
1,510,953
1,263,494
247,459
3,910,698
3,533,987
376,711
2,576,803
2,182,090
394,713
3,556,579
3,894,141
(337,562)
2,933,627
2,432,749
500,878
1,571,058
1,133,118
437,940
1,986,305
1,723,719
262,586
17,474,308
14,567,195
2,907,113
4,534,399
3,585,390
949,009
4,259,373
3,522,210
737,163
50,874,967
$
44,311,290
$
6,563,677

57%
49%
52%
49%
64%
48%
42%
50%
48%
46%
48%
51%

San Diego County Water Authority
Fiscal Years 2012 and 2013 Budget Status Report
For the 14 Months Ended August 31, 2012

Notes to the Budget Status Report:

a) Period-to-date budgeted amounts are 14/24ths (58%) of fiscal year 2012 and 2013
amended budget unless noted.
b) Water sales and water purchases period-to-date budgeted amounts are based on projected
acre-feet calculated per month.
c) Property taxes are primarily received in December and April. In-lieu charges in the
amount of $410,490 for fiscal year 2012 and $398,288 for fiscal year 2013 are received
quarterly from the City of San Diego.
d) Investment income excludes unrealized gains or losses, which are non-cash transactions.
e) Hydroelectric revenue budget amount includes only Rancho Penasquitos Pressure Control
and Hydroelectric Facility (Rancho Hydro); actual amount includes Rancho Hydo and
Lake Hodges Pumped Storage Facility (Hodges Hydro). Power generating from both
locations are sold to SDG&E.
f) Other income includes Build America Bonds (BABs) federal subsidies, grants and other
miscellaneous revenues.
g) Capacity charges are received quarterly in July, October, January and April.
h) Water standby availability charges are primarily received in January and May.
i) Contributions in aid of capital assets include planned reimbursements for the Lake Hodges
Pump Station, Twin Oaks Regulatory Storage, Carlsbad Desalination Aqueduct
Improvements, and Coachella Canal Lining.
j) Debt Service for Bonds and Certificates of Participation includes interest payments due
semi-annually on November 1 and May 1 and principal payments due annually on May 1.
Subordinate Lien Water Revenue Refunding Bonds, Series 2011S-1 due July 1 and
January 1. Debt Service includes principal, interest expense, and debt service fees.
Amortization expense relating to long-term debt, such as discounts, premiums, deferred
loss on refunding, and cost of issuance, are excluded because they are non-cash
transactions.
k) The QSA mitigation payments includes: QSA JPA contributions of $3,084,803 in
December 2011 and $3,496,247 in December 2012; IID Socioeconomic Mitigation
Settlement payments of $2,940,000 in June 2012 and $2,940,000 in June 2013.
l) Other expenditures include IRWM grants and other miscellaneous expenditures.
m) Amounts include capital equipment purchases.
n) The current Capital Improvement Program 2 year appropriation and life budget increased
for: 1) the Carlsbad Desalination Project by $2,783,904 and 2) the 2012 Regional Water
Facilities Optimization and Master Plan Update by $410,000.
o) Period-to-date budgeted amounts adjusted based on items occurring on a periodic basis.
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Attachment E
San Diego County Water Authority
Comparison of Adopted Budget and Period-to-Date Budget (58% Overall)
to Actual Operating Expenditures by Departments
For the 14 Months Ended August 31, 2012
Actual Operating Expenditures to Adopted Budget in Percentages (%)

100.0%

$35.0

$30.0

in Millions ($)

$25.0

$20.0

$15.0

$10.0

$5.0

$-

-858.1%

Two-Year Adopted Budget $87.7 Million

Period-To-Date Adopted Budget $50.9 Million

Period-to-Date Actual Operating Expenditures $44.3 Million
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Attachment F
San Diego County Water Authority
Schedule of Cash and Investments
As of August 31, and July 31, 2012

August
Operating Fund

$

Stored Water Fund

93,394,765

July
$

79,992,093

57,824,841

57,827,901

8,459,645

8,464,221

51,009,839

51,012,826

210,689,090

197,297,041

134,407,882

134,851,467

CIP/Bond Construction Funds

277,746,637

290,172,959

Debt Service Reserve Funds

69,574,189

69,538,040

481,728,708

494,562,466

Equipment Replacement Fund
Rate Stabilization Fund
Total Unrestricted Funds
Pay As You Go Fund

(1)

30%

(1)

Total Restricted Funds
Total Cash and Investments

70%
$

692,417,798

$

Target
$

67,000,000

(2)

55,100,000

(3)

691,859,507

Notes:
(1) Total Unrestricted Funds and the Pay As You Go Fund represent the Pooled Funds in the Treasurer's Report.
(2) The Operating Fund target/maximum balance is set to equal 45-days of operating expenditures.
(3) In 2006, the Board adopted a policy governing the Rate Stabilization Fund (RSF). The policy created a target and a
maximum RSF balance. The target balance is set equal to the negative financial impact of 2.5 years of extremely wet
weather and the RSF maximum balance is set equal to the negative financial impact of 3.5 years of extremely wet weather.
Wet weather adversely impacts the Water Authority by reducing water sales and net water sales revenue. The balance in
this fund represents approximately 93% of the targeted value.
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BOARD CALENDAR
OCTOBER 2012

•

31

MWD Delegates – 11:00 a.m.

NOVEMBER 2012

•
•
•

8
13
29

Special Board meeting regarding Carlsbad
D
Desalination
li ti
Project
P j t – 1:30
1 30 p.m.
SCOOP meeting – 9:30 a.m.
Combined November and December Board
meeting – 3:00 p.m.

DECEMBER 2012

•

5

MWD Delegates – 11:00 a.m.

JANUARY 2013

•
•

10
24

10/15/2012
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Tentative
T
t ti
Special
S
i lB
Board
d meeting
ti
– 1:30
1 30 p.m.
Regular Board meeting – 3:00 p.m.

LEGISLATION, CONSERVATION AND OUTREACH COMMITTEE
AGENDA FOR
OCTOBER 25, 2012

Elsa Saxod – Chair
Frank Hilliker – Vice Chair
Mark Weston – Vice Chair
Brian Boyle
Gary Croucher
Marilyn Dailey
Farrah Douglas

Marty Miller
Vincent Mudd
Dennis Sanford
John Simpson
Robert Topolovac
Yen Tu
Tom Wornham

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION
1.
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Legislative Issues.
1-A Report by Carpi and Clay. (supplemental materials)
1-B

Present draft proposed 2013 Legislative Policy guidelines and
solicitation of ideas for 2013 legislation. (Discussion)

Jeff Volberg

2.

Report on hydraulic fracturing for the production of oil and
gas. (Information)

Jeff Volberg

III.

IV.

INFORMATION
1.

Final report on 2012 State Legislation and Legislative Positions and
Status report on Federal Legislation.

Alexi Schnell

2.

Government Relations update.

Jeff Volberg

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:

This meeting is called as an Legislation, Conservation, and Outreach Committee meeting. Because a quorum of the Board may be
present, the meeting is also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in
the meeting pursuant to Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including
information items, may be deliberated and become subject to action. All public documents provided to the committee or Board for this
meeting including materials related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting
may be reviewed at the San Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the
reception desk during normal business hours.
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October 17, 2012
Attention: Legislation, Conservation and Outreach Committee
Draft Proposed 2013 Legislative Policy Guidelines and Solicitation of Ideas for 2013
Legislation. (Discussion)
Purpose
This report presents proposed 2013 Legislative Policy Guidelines to the board for review and
comment and to elicit ideas for Water Authority sponsored legislation for the 2013 legislative
session.
Background
The Water Authority maintains a set of legislative policy guidelines to direct staff and legislative
advocates on issues of importance to the Water Authority, its member agencies, and the San
Diego region. The attached draft 2013 Legislative Policy Guidelines represent positions on
legislation, policy principles adopted by the Board, and initial recommendations from staff. Staff
is also soliciting input from the member agencies through the General Managers and Legislative
Liaisons.
The Board approved an original set of Legislative Policy Guidelines in December 1993. They are
reviewed and updated annually. This report presents staff’s initial recommendations for the
Board’s annual review and seeks the Board’s recommendations for changes. Staff will
incorporate feedback from the Board, the General Managers, and Legislative Liaisons, and bring
the 2013 Legislative Policy Guidelines to the Board for approval and adoption at its November
29, 2012.
The guidelines provide a useful framework for staff and legislative advocates to evaluate the
potential impact of state and federal legislation on the Water Authority and its member agencies.
Staff and legislative advocates consult the guidelines to determine positions on legislation.
Legislation that meets or fails to meet the principles set forth in the guidelines is supported or
opposed accordingly. Bills for which staff recommends a position are brought before the
Legislation, Conservation & Outreach Committee and the Board for consideration. Prior to each
board meeting, staff provides information on recommended positions, an analysis of each bill,
and a discussion of the bill’s relevance to the Legislative Policy Guidelines and other Board
policies.
Previous Board action: The Board approved the 2012 Legislative Policy Guidelines at its
meeting on December 8, 2011.
2013 Water Authority Sponsored Legislation
The Water Authority has successfully sponsored legislation in the state Legislature many times
in the past 20 years. Bills that the Water Authority sponsored since 1991 have dealt with issues
including water efficiency standards, energy efficiency standards, urban water management
plans, water meters, and landscape water conservation.
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Legislation, Conservation and Outreach Committee
October 17, 2012
Page 2 of 2

Water Authority staff is seeking suggestions and ideas from the Board for sponsored legislation
in the 2013 session, and soliciting ideas from the member agencies. Staff will bring proposed
sponsored legislation to the Legislation, Conservation and Outreach Committee and the Board at
the November 29, 2012 meeting for approval.
Discussion
This report presents a draft of the Board’s Legislative Policy Guidelines updated for calendar
year 2013 (Attachment 1) that reflects initial changes recommended by staff. In addition, this
board memo seeks legislative proposals for Water Authority sponsorship in 2013 with the use of
a Legislative Proposal Worksheet (Attachment 2).
Staff requests that Board members provide their proposals for sponsored legislation on the
Legislative Proposal Worksheet and suggested additions or deletions to the 2013 Legislative
Policy Guidelines to Jeffrey Volberg on or before November 9, 2012, by email to
jvolberg@sdcwa.org.

Prepared by: Jeffrey A. Volberg, Government Relations Manager
Approved by: Dennis Cushman, Assistant General Manager
Attachment:
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1. Draft Proposed 2013 Legislative Policy Guidelines
2. Legislative Proposal Worksheet

2012 Draft 2013 Legislative Policy Guidelines
Purpose
The San Diego County Water Authority’s legislative policy guidelines reflect
policy positions adopted by the Board of Directors in 20112012. The guidelines provide
direction to staff and the legislative advocates when they evaluate proposed legislation
that may affect the Water Authority, its member agencies, or regional water
management and use. Legislation that meets, or fails to meet, the principles set forth in
the guidelines may be supported or opposed accordingly. The guidelines permit staff and
the Water Authority’s legislative advocates to act in a timely fashion between board
meetings on issues that are clearly within the guidelines. Such actions are then reported to
the board during the next regular monthly board meeting.
Legislation that does not meet the principles set forth in the guidelines or that has
potentially complicated or varied implications will not be acted upon by staff or the
legislative advocates in between board meetings and will instead be presented to the
Board directly for guidance in advance of any position being taken. Additionally, ideas for
new legislation are presented to the Board for action when the Water Authority is seeking
sponsorship of a bill.
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Imported Water Supply
The Water Authority relies on imported water from the Sacramento-San Joaquin River
Delta and from the Colorado River a significant portion of its water supply. This section
details the Water Authority’s policies toward legislation that affects the imported water
supply. Policies regarding the Sacramento-San Joaquin River Delta are listed in the
next section entitled “Bay-Delta.”
The Water Authority supports funding and other incentives for ecosystem restoration
and other improvements to the Colorado River that improve water supply and water
supply reliability. The Water Authority also supports a robust and effective means of
transferring water from one part of the state to another as needed, either year by year or
longer term.
The Water Authority supports legislation that requires MWD to treat its member
agencies equitably in proportion to their financial contributions. The Water Authority
supports the repeal of preferential rights at MWD, and supports contractual agreements
with member agencies, under which the member agencies agree to pay an equitable
portion of MWD’s fixed costs of capital development and operations regardless of the
amount of water the member agencies purchase in any particular year.
The Water Authority opposes broad-based user fees and so-called “public goods
charges” that are not tied to specific projects with identified costs that provide specific
benefits. The Water Authority also opposes legislation that would transfer control of the
State Water Project from the state to MWD, the State Water Contractors, the Central
Valley Project Contractors, the State and Federal Water Contractors Authority, or to any
entity comprised of MWD and other water contractors.
It shall be the Water Authority’s policy to support legislation that:
1.

Provides for development of a comprehensive state water plan that balances
California’s competing water needs and results in a reliable and affordable supply
of high-quality water for the San Diego region.

2.

Supports implementation and funding of the California Colorado River Water Use
Plan, including the Lower Colorado River Multi-Species Conservation Program.

3.

Provides funding for Colorado River salinity control projects and other water
quality management efforts.

4.

Encourages and facilitates voluntary water transfers consistent with other Water
Authority policies and agreements.

5.

Provides appropriate protection or mitigation for the environment, groundwater basins,
water-rights holders and third-party impacts within the district transferring water.

6.

Creates a water transfer clearinghouse that serves as a neutral information
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resource that focuses on the collection, assembly and dissemination of
information on water transfers.
7.

Streamlines the permitting and approval process for implementing transfers.

8.

Encourages efficient use of existing facilities to advance voluntary transfers of
water.

9.

Provides that any water transfer between users within counties, watersheds or
other areas of origin shall be deemed not to operate to the injury of any use of
water with a point of diversion that is not located within the same hydrologic area
as the transferor of the water.

10.

Amends the Metropolitan Water District Act to change voting allocation on its
Board of Directors based on a member agency’s total financial contribution to
MWD, and in a manner similar to the voting allocation method of the County
Water Authority Act.

11.

Provides an appropriate level of accountability and cost control over MWD
spending. When time permits, legislation on this issue is to be brought to the
board before any action is taken.

12.

Repeals Section 135 (Preferential Rights) of the Metropolitan Water District Act

13.

Requires MWD to refund or credit to its member agencies revenues collected
from them that result in reserve balances greater than the maximum reserve
levels established pursuant to state legislation.

14.

Requires MWD to enter into take-or-pay contracts with its member agencies to
pay MWD’s fixed costs related to the State Water Project, regardless of whether
a member agency buys water from MWD in any particular year, before MWD
commits to paying for its share of the costs of a Delta conveyance project.

15.

Investigates and provides financial support to projects designed to mitigate
potential negative impacts of climate change on water supply reliability.

16.

Provides for the state to fund and implement the preferred alternative for Salton
Sea Restoration proposed in the final Programmatic Environmental Impact
Report prepared by the Natural Resources Agency.

17.

Revises the Quantification Settlement Agreement mitigation measures for the
Salton Sea to limit the costs imposed on the funding parties to the amount
committed in accordance with the QSA legislation.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Establishes a broad-based user fee that does not support a specific program
activity; any fee must provide a clear nexus to the benefit the fee would provide.
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2.

Makes urban water supplies less reliable or substantially increases the cost of
imported water without also improving the reliability and/or quality of the water.

3.

Adversely affects water management efforts by granting property rights status for
the right to use or receive water and requires compensation for federal actions
that impact users of water from federal projects.

4.

Revises the Central Valley Project Improvement Act to jeopardize the Act’s
environmental integrity, compromise State Water Project supply reliability and/or
limit the ability of urban agencies to transfer and/or bank CVP water for use both
within and outside the CVP service area.

5.

Creates a water transfer clearinghouse that is anything other than a neutral
information resource.

6.

Increases regulatory or procedural impediments to water transfers at the local or
state level.

7.

Imposes additional mitigation costs or obligations for the Salton Sea on the nonstate parties to the Quantification Settlement Agreement.
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BAY-DELTA
Generally, the Water Authority has supported a solution to the conflicts between water
supplies and ecosystems in the Delta that have made water supply less reliable.
However, the Water Authority is also concerned that the solution to Delta conflicts be
cost-effective, and that the water contractors who finance the solution be capable of
financing and maintaining improvements to the Delta. The Water Authority is also
concerned that the costs be shared equitably among beneficiaries of the improvements,
and that MWD member agencies be required to make firm commitments to pay their
share of MWD’s State Water Project contract obligations.
It shall be the Water Authority’s policy to support legislation that:
1) Requires the Delta Stewardship Council or DWR to provide periodic analyses of the
cost of proposed Delta improvements to the Legislature and the public.
2) Provides conveyance and storage facilities that are cost-effective, improve the
reliability and quality of the San Diego region’s water supplies and protect the BayDelta’s ecosystem.
3) Requires water agencies and other entities that contract to pay the costs of
improvements in the Delta to obtain take-or-pay contracts with their member
agencies to pay the fixed costs of the improvements.
4) Implements a long-term, comprehensive solution for the Bay-Delta that:
a) Focuses on resolution of conflicts between water management and the environment in the
Bay-Delta.
b) Provides reliable water supplies to meet California’s short- and long-term needs.
c) Improves the ability to transport water to enhance State Water Project deliveries and
facilitate transfers from north of the Delta to south of the Delta.
d) Improves the quality of water delivered by the Metropolitan Water District to San Diego
County.
e) Enhances the Bay-Delta’s ecological health, taking into account all factors that have
degraded Bay-Delta habitat and wildlife.
f) Encourages cost-effective water use efficiency measures.
g) Provides a cost-effective solution when compared with other water supply development
options.
h) Equitably allocates costs of the Bay-Delta solution to all those benefiting from
improvements to the Bay-Delta system.
i) Provides a firm commitment that the state will pursue water supply reliability and
environmental restoration as co-equal goals.
j) Encourages the development of local supplies such as seawater desalination,
groundwater, storage, graywater, rainwater harvesting (e.g., cisterns and rain barrels),
and recycled water (including indirect potable reuse), in order to make water supplies
more reliable, reduce demand on the Bay-Delta, and improve water quality.
k) Encourages the development of water transfers that will reduce demand on the Bay-Delta.
l) Provides better coordination of Central Valley Project and State Water Project operations.
m) Improves Delta levees to control flooding, maintain water supply reliability and reduce
seawater intrusion to protect water quality.
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n) Develops adequate and reliable funding for maintenance of Delta levees.

a) Achieves the co-equal goals of water supply reliability and environmental restoration
embodied in the 2009 Delta bill package.
b) Provides deliberative processes that are designed to ensure a meaningful dialogue with
all stakeholders in order to reduce future conflicts and challenges to implementation of
a Bay Delta solution.
c) Provides regulatory certainty and predictable supplies to help meet California’s water
needs in the long-term.
d) Provides a Bay Delta solution that acknowledges, integrates and supports the
development of water resources at the local level including water use efficiency,
seawater and brackish water desalination, groundwater storage and conjunctive use,
and recycled water including direct and indirect potable reuse.
e) Improves the ability of water-users to divert water from the Delta during wet periods,
when impacts on fish and ecosystem are lower and water quality is higher.
f) Develops a statewide water transfer market that will improve water management.
g) Improves coordination of Central Valley Project and State Water Project operations.
h) Restores the Bay-Delta ecosystem to a point where species listed under the state and
federal Endangered Species Acts are no longer threatened or endangered, taking into
account all factors that have degraded Bay-Delta habitat and wildlife.
i) Ensures a meaningful dialogue with all stakeholders and that ecosystem restoration
issues are addressed in an open and transparent process.
j) Provides a Bay Delta solution and facilities that are cost-effective when compared with
other water supply development options for meeting Southern California’s water needs.
k) Identifies the total cost of any Bay Delta solution before financing and funding
decisions are made, which must include the cost of facilities, mitigation and required or
negotiated ecosystem restoration.
l) Allocates costs of the Bay-Delta solution to stakeholders in proportion to benefits they
receive.
m) Requires a firm commitment and funding stream by all parties to pay for the
proportional benefits they will receive from a Bay Delta solution, through take-or-pay
contracts or the legal equivalent.
n) Conditions financial support on provisions allowing access to any water conveyance or
storage facilities that are included in the Bay Delta solution.
o) Uses public funds to support specific projects and actions with identified costs that
protect and restore the environment and provide broad-based public benefits.
p) Provides “right-sized” facilities to match firm commitments to pay for the Bay Delta
solution.
q) Provides SWP contractors and their member agencies access to all SWP facilities to
facilitate water transfers.
r) Continues state ownership and operation of the SWP as a public resource.
s) Improves efficiency and transparency of all SWP operations.
5) Authorizes and appropriates the federal share of funding for the long-term Bay-Delta
solution.
6) Provides the ongoing state share of funding for the long-term Bay-Delta solution.
7) Provides state funding for aquatic toxicity monitoring in the Bay-Delta. Such
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legislation should not place a surcharge on water supply exports nor should it
substantively reduce funding for other measures that protect environment and public
health.
It shall be the Water Authority’s policy to oppose legislation that:
1. Imposes water user fees to fund ecosystem restoration and other public purpose, non-watersupply improvements in the Delta that benefit the public at large.
2. Transfers operational control of the SWP or any of its facilities to MWD, the State Water
Project Contractors, Central Valley Project Contractors, the State and Federal Contractors Water
Agency, any entity comprised of MWD or other water project contractors, or any other special
interest group.
1.3. Requires additional reviews or approvals of Delta conveyance options beyond
those provided by SBX7-1 (2009).
2. Transfers ownership, operation or control of the State Water Project or any of its
facilities to MWD, the State Water Project Contractors, Central Valley Project
Contractors, the State and Federal Contractors Water Agency or any entity
comprised of MWD or other water project contractors.

Page 67 of 250

8

Local Water Resources
In recent years, the Water Authority and its member agencies have made great
progress in diversifying and improving the reliability of the region’s water supply and
developing local water resources, in order to reduce reliance on increasingly unreliable
imported water supplies. This section details the Water Authority’s policies toward
legislation that affects local water resources.
Generally, the Water Authority supports state and federal legislation that provides
funding for the development of local water supplies. The Water Authority supports
legislation that funds, promotes, or facilitates the development of groundwater,
recycling, and seawater desalination facilities. The Water Authority supports legislation
that provides local agencies with regulatory flexibility with respect to local water supplies
that may raise water quality concerns, such as recycled water, potable reuse,
graywater, and storm water runoff.
The Water Authority supports legislation that provides local decision-making authority
for potable reuse, stormwater, conservation, recycling, seawater desalination, and other
alternative sources of water. The Water Authority has been very active in shaping state
laws that promote water conservation, both indoor and landscape.
The Water Authority generally opposes legislation that imposes unreasonable
regulations of local water supplies, or that interferes with the authority of local agencies
to regulate the discharge of contaminants into local water sources. The Water Authority
opposes legislation that restricts the ability of local water agencies to capture and
manage stormwater runoff, or diminishes the water rights of downstream water users
through the capture or management of stormwater runoff upstream.

It shall be the Water Authority’s policy to support legislation that:
1.

Provides funding for conservation, peak management programs, water recycling
(including indirect potable reuse), groundwater recovery and recharge, surface
water development and management projects, including reservoir management,
source water protection and watershed planning studies and facilities that sustain
long-term reliable water resources.

2.

Provides funding for seawater and brackish groundwater desalination studies
and facilities, including concentrate disposal facilities.

3.

Recognizes and supports the development of seawater desalination as a critical
new water supply for the state and especially San Diego County.

4.

Recognizes and supports the development of indirect potable reuse and
approved advanced treated purified water facilities upstream of permitted water
treatment plants as a critical new water supply for the State and especially San
Diego County.
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5.

Encourages seawater desalination facilities to collocate with existing coastal
power stations.

6.

Preserves and protects potential seawater desalination sites and existing coastal
facilities including intake and discharge infrastructure that could be used or
reused by a seawater desalination facility.

7.

Ensures that desalination intake and discharge regulations are science-based,
considering site-specific conditions and recognizing that not all technologies or
mitigation strategies are feasible or cost-effective at every site.

7.8.

Authorizes and facilitates expanded use of local water resources including water
recycling, indirect potable reuse, graywater, and rainwater harvesting (e.g.,
cisterns and rain barrels), and brackish groundwater.

8.9.

Facilitates and encourages the use of rainwater-capture systems (e.g. rain
barrels and cisterns) and alternative water sources (e.g. air conditioner
condensate) for use in irrigation.

9.10. Authorizes local governmental agencies to regulate the discharge of
contaminants to the sewer collection system that may adversely affect water
recycling and reuse.
10.11. Encourages dual plumbing in all new development to enable utilization of
recycled water when available.
11.12. Encourages the use of recycled water in commercial and residential settings.
12.13. Provides financial incentives to assist in the disposal of concentrate, sludge and
other byproducts created in the water treatment process.
13.14. Ensures the Water Authority and its member agencies receive the dry-year water
supply benefits of its investment in local water supply sources.
14.15. Provides for the interchangeability of funding for groundwater and surface water
enhancements to fit best the hydrogeologic attributes of a particular region.
15.16. Provides for watershed planning, watershed signage and protection of source
water, including reservoirs, such as land acquisition around reservoirs, limited
land use and increased buffer areas.
16.17. Promotes uniform regulatory interpretation of state recycled water system
standards.
17.18. Supports beneficial revisions to Appendix J of the California Plumbing Code that
address recycled water systems.
18.19. Authorizes, promotes, and provides incentives for indirect potable reuse projects.
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19.20. Requires regulatory processes to encourage and support the development of
potable reuse as a drinking water supply.
20.21. Provides funding for potable reuse demonstration projects and studies.
21.22. Ensures that decision-making with regard to stormwater management and
recapture is kept at the local or regional level through local water agencies,
stormwater districts, cities, counties, and regional water management groups.
22.23. Recognizes that stormwater management and recapture are important tools in a
diversified water portfolio that can help to achieve improved water quality in local
water supplies, augment water supplies for local water agencies, and promote
landscape conservation from a water runoff perspective.
23.24. Promotes and encourages the use of stormwater management and recapture to
increase local municipal water supplies and improve water quality through lowimpact development.
24.25. Provides incentives for the local or regional use of stormwater management and
recapture.
25.26. Reduces or removes regulatory hurdles that hinder the use of stormwater
management and recapture.
26.27. Encourages land use practices that promote efficient landscape design and
groundwater recharge.
It shall be the Water Authority’s policy to oppose legislation that:
1.

Limits the ability of local governmental agencies to regulate the discharge of
contaminants to the sewer collection system that may adversely affect water
recycling and reuse.

2.

Establishes unreasonable regulatory requirements relative to the safe use of
recycled water.

3.

Contributes to the degradation of source water quality around reservoirs and
groundwater basins.

4.

Restricts the ability of the Water Authority or its member agencies to manage,
store, or distribute water supplies through actions to manage or recapture
stormwater.

5.

Diminishes the water rights or legal historical uses of downstream water users
through actions to manage or recapture stormwater.
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Water Facilities/Facility Improvement
The construction, maintenance, and operation of water facilities is an essential activity
of the Water Authority. This section details the Water Authority’s policies toward
legislation that affects water facilities and facility improvement.
Generally, the Water Authority supports legislation that provides state and federal
funding for water storage, watershed protection, treatment and delivery facilities,
groundwater recharge, canal lining, and other water infrastructure development,
security, maintenance, and rehabilitation. The Water Authority also supports legislation
that prevents the spread of dreissenid mussels and other non-native aquatic species.
The Water Authority supports the protection of habitats and cultural resources
connected with water facilities or water facility improvements.
The Water Authority generally opposes legislation that restricts local control and
discretion over water facilities and facility operations. The Water Authority also generally
opposes legislation that shifts the risks of legal liability from contractors to public
agencies. The Water Authority opposes legislation that restricts the Water Authority
from using its own employees on construction projects, and legislation that interferes
with public agencies’ ability to respond to emergencies that would disrupt water service.
It shall be the Water Authority’s policy to support legislation that:
1.

Funds or otherwise facilitates construction and/or maintenance of public water
storage, watershed areas, and treatment and delivery facilities and facilitates
maintenance and/or enhancement of groundwater recharge spreading areas and
groundwater basin rehabilitation that benefit San Diego County.

2.

Funds or otherwise facilitates the operation and maintenance of canal lining
projects that enhance water supplies.

3.

Provides funding for water infrastructure development, infrastructure security,
and infrastructure rehabilitation and replacement projects that benefit San Diego
County.

4.

Funds enhancements to water treatment and recycling facilities to meet
increased regulations.

5.

Funds improvements to water treatment facilities that allow greater use of State
Project water.

6.

Provides funding for the preservation of cultural resources affected by
construction or operation of water conveyance and storage facilities.

7.

Provides funding for habitat preservation programs that address impacts
resulting from construction or operation of water conveyance and storage
facilities.
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8.

Recognizes water agencies as emergency responders in the event of a sudden,
unexpected occurrence that poses a clear and imminent danger, requiring
immediate action to prevent and mitigate the loss or impairment of life, health,
property or essential public services due to natural disasters (e.g., wildfires,
earthquakes), power outages as well as terrorist and other criminal activities.

9.

Provides funding for projects that enhance security against terrorist acts or other
criminal threats to water operations, facilities, or supplies.

10.

Provides funding for the control or eradication of non-indigenous aquatic species,
including dreissenid mussels.

11.

Authorizes state and federal wildlife agencies to provide assistance to local water
agencies in the control and eradication of non-indigenous aquatic species,
including dreissenid mussels.

12.

Exempts owners and operators of water supply facilities from criminal and civil
liabilities associated with dreissenid mussel infestations if due diligence
requirements are being met.

13.

Provides incentives that encourage the optimization, expansion and cooperative
use of existing surface reservoirs.

14.

Provides funding for projects that improve the security of the facilities and
operations of the Water Authority and its member agencies.

15.

Provides funding to water agencies for the voluntary retrofit of facilities for on-site
generation of chlorine.

16.

Requires mandatory inspections of boats for evidence of potential dreissenid
mussel infestation before allowing boat launching in reservoirs.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Imposes or mandates recreational activities on drinking water reservoirs and
reservoir property where such activities have been determined to be
inappropriate by the reservoirs’ owners and operators.

2.

Impairs the Water Authority’s and/or its member agencies’ ability to provide and
operate the necessary facilities for a safe, reliable and operationally flexible water
storage, treatment and delivery system.

3.

Limits the Water Authority’s and/or its member agencies’ sole jurisdiction over
the planning, design, routing, approval, construction, operation or maintenance of
its or their water facilities.

4.

Shifts the risks of indemnity for damages and defense of claims from contractors
to the Water Authority and/or its member agencies.
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5.

Impairs the Water Authority’s and/or its member agencies’ ability to execute
construction projects using its own employees.

6.

Restricts the Water Authority’s and/or its member agencies’ ability to respond
swiftly and decisively to an emergency that threatens to disrupt water deliveries
or restricts the draining of pipelines or other facilities in emergencies or for
repairs or preventive maintenance.

7.

Authorizes state and federal wildlife agencies to control or eradicate invasive
species in a way that excessively interferes with the operations or water supplies
of local water agencies.
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Water Use Efficiency
The Water Authority has been a statewide leader in sponsoring legislation to improve
water use efficiency. The Water Authority championed statewide requirements for ultralow-flow toilets, high-efficiency clothes washers, water meters, and sponsored
legislation that created a statewide task force on outdoor landscape water use
efficiency. The Water Authority urged the San Diego delegation to the state Legislature
to vote for SBX7-7, which established a statewide goal of a 20 percent reduction in per
capita water use by 2020.
The Water Authority generally supports water saving mechanisms, such as graywater
use, rainwater capture, submetering, plumbing retrofits, and others. The Water Authority
has supported implementation and coordination of Best Management Practices as
defined by the California Urban Water Conservation Council and Demand Management
Measures under the Urban Water Management Planning Act.
The Water Authority generally opposes statewide requirements for conservation-based
water rates that override the rate-setting authority of local boards of directorsagencies.
The Water Authority also opposes the promulgation of conservation practices or
standards that override the authority of local boards of directorsagencies.
It shall be the Water Authority’s policy to support legislation that:
1.

Furthers the statewide goal of a 20 percent reduction in per capita water use by
2020 as set forth in SBX7-7, enacted in November 2009.

2.

Promotes statewide implementation of foundational Best Management Practices
(BMPs) as defined by the California Urban Water Conservation Council
(CUWCC) and Demand Management Measures (DMMs) as defined in the Urban
Water Management Planning Act.

3.

Provides loans and grants to fund incentives for water-conserving devices, or
practices, and demonstration projects and studies.

4.

Ensures accurate and meaningful reporting of implementation of water
conservation measures.

5.

Encourages implementation of effective water management practices for urban
landscape and agricultural irrigation.

6.

Ensures achievement of urban and agricultural water-use efficiency standards
established in the 20 percent by 2020statute.

7.6.

Designates the CUWCC or other entity representing stakeholder interests as
being responsible for developing a framework for determining water agency
compliance with water conservation BMPs. This framework should promote
water agency incentives for BMP compliance and avoid prescriptive regulations.
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8.7.

Encourages the use of graywater for landscape irrigation purposes where it
complies with local health department guidelines and regulations and is costeffective.

9.8.

Establishes standards for the utilization of high-efficiency commercial coinoperated and residential clothes washers.

10.9. Requires submetering connections to be built in new construction of multiple
commercial or residential buildings.
11.10. Encourages plumbing fixture retrofit upon real property resale.
12.11. Encourages stakeholders to investigate and develop statewide landscape water
conservation standards and regulations.
13.12. Supports recommendations of the AB 2717 Landscape Taskforce.
14.13. Restricts Property Owner Associations from forbidding the use of California
native plants or other low water use plants in well-maintained landscapes.
15.14. Restricts Property Owner Associations from forbidding retrofits of multiple unit
facilities for the purpose of submetering, if feasible.
16.15. Ensures plumbing codes and standards that facilitate the installation and/or
retrofit of water-saving devices.
17.16. Provides incentives, funding, and other assistance where needed to facilitate
market transformation and gain wider implementation of water-efficient indoor
and outdoor technologies and practicesin meeting the Governor’s goal of
reducing per capita water use statewide by 20 percent by the year 2020.
18.17. Provides incentives, funding, and assistance to water agencies so that they can
comply with AB 1420 (2007) requirements and meet the coverage requirements
for foundational Demand Management Measures in the Urban Water
Management Planning Act.
19.18. Encourages reasonable tracking of water use and improved efficiency in the CII
sector.
It shall be the Water Authority’s policy to oppose legislation that:
1.

Repeals cost-effective efficiency standards for water-using devices.

2.

Prescribes statewide mandatory urban water conservation management
practices that override the authority of the boards of directors of local water
agencies to adopt management practices that are most appropriate for the
specific needs of their water agencies.
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3.1.

Prescribes mandatory conservation-based rate structures that override the
authority of the boards of directors of local water agencies to set rate structures
according to the specific needs of the water agencies.

4.2.
Mandates regulation of the CII Sector in a manner that is discriminatory, or
sets unachievable Best Management Practices or compliance targets.
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Biological and Habitat Preservation
The Water Authority generally supports the preservation of biological and habitat values
through comprehensive approaches that provide the necessary regulatory certainty for
long lead time water supply projects. The Water Authority also believes that water
storage and conveyance facilities provide inherent long-term habitat values that should
be recognized in the regulatory process.
The Water Authority supports regulatory exemption of emergency activities when the
emergency threatens the continued delivery of safe, clean water. The Water Authority
also supports efforts to provide state and federal funding for habitat conservation efforts
in San Diego County, on the Salton Sea, Colorado River, and at the Bay-Delta.
The Water Authority generally opposes regulations that reduce or limit the use of
existing water rights or supplies, restrict the development of future water supplies, or
interfere with the operation, maintenance, or repair of existing water conveyance and
storage facilities.The Water Authority generally supports legislation that encourages
development of multi-species conservation plans. The Water Authority generally
supports legislation that exempts routine operation, maintenance, and repair of water
conveyance and storage facilities from environmental regulations. The Water Authority
also supports legislation that exempts emergency activities from regulation, when the
emergency threatens the continued delivery of safe, clean water. The Water Authority
supports legislation that provides regulatory certainty and avoids regulatory surprises.
The Water Authority supports legislation that provides state and federal funding for
conservation efforts on the Salton Sea, Colorado River, and the Bay-Delta.
The Water Authority generally opposes legislation that reduces existing water supplies
or interferes with the operation, maintenance, or repair of existing water facilities
through endangered species or habitat conservation regulations.
It shall be the Water Authority’s policy to support legislation that:
1.

Supports development of comprehensive multi-species habitat conservation
plans that anticipate and mitigate project development impacts while preserving
representative ecosystems, rather than individual species.

2.

Exempts operation, maintenance, and repair of water conveyance and storage
facilities from endangered species and other habitat conservation regulations
because they provide beneficial cyclical habitat values to declining species and
foster biological diversity in California.

3.

Provides environmental regulatory certainty for implementation of existing and
proposed long-term water supply programs.

4.

Authorizes federal and state funding to develop and implement regional or
subregional conservation programs, including but not limited to property
acquisition, revegetation programs and watershed plans.
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5.

Incorporates an emergency exemption for “take” of a listed species listed under
the state or federal Endangered Species Acts when necessary to mitigate or
prevent loss of or damage to life, health, property or essential public services.

6.

Encourages species listings, critical habitat designation and recovery plans
developed pursuant to the state or federal Endangered Species Acts to be
consistent with existing interstate compacts, tribal treaties and other state and
federal agreements.

7.

Provides state and/or federal funding for the restoration of the Salton Sea.

8.

Provides federal and/or state funding to implement actions that address the
ecological and water supply management issues of the Lower Colorado River
from Lee’s Ferry to the southerly international border with Mexico.

9.

Provides federal and/or state funding to implement actions that address the
ecological and water supply management issues of the Sacramento-San Joaquin
River Delta.

9.10. Facilitates implementation of the Conserved Water Transfer Agreement with the
Imperial Irrigation District and other Quantification Settlement Agreement
programs with impacts or potential impacts to species and habitat along the
lower Colorado River and at the Salton Sea.
10.11. Consolidates wetlands regulations to alleviate multi-agency jurisdiction over the
same environmental resource.
11.12. Designates feral pigs as a noxious invasive animal species in the San Diego
region, or authorizes actions, including eradication, to protect the region’s waters
and natural landscapes from damage by feral pigs.
It shall be the Water Authority’s policy to oppose legislation that:
1.

Provides for after-the-fact reduction in quantity or quality of a public water supply
due to new restrictions on the operation or use of water supply facilities unless
funding for alternate sources of water is provided.

2.

Imposes endangered species or habitat conservation requirements that restrict
the operation, maintenance, or repair of public water supply, conveyance,
treatment, or storage facilities.

3.

Imposes a “utility user fee” or “surcharge” on water for the purposes of financing
open space/habitat preservation, restoration, or creation.
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Fiscal Policy and Water Rates
The Water Authority generally supports legislation that improves the Water Authority’s
ability to obtain cost-effective financing for the construction, operation, and maintenance
of public facilities. The Water Authority supports legislation that is consistent with the
Board’s policy principles adopted in 2006, regarding user fees and statewide water
infrastructure funds. The Water Authority supports legislation that promotes local control
over water rates.
The Water Authority generally opposes unfunded federal or state mandates that are not
accompanied by subventions. The Water Authority opposes legislation that reallocates
the Water Authority’s revenues or reserves to statewide purposes. The Water Authority
opposes imposition by the state of a “public goods charge,” or excise tax on water for
statewide purposes. The Water Authority opposes state-imposed user fees on water
imposed by the state unless the fee is restricted to paying for specific projects and
programs with identified costs and clearly identified benefits. The Water Authority
opposes the imposition of a state water user fee to pay the interest or principal on a
statewide water bond. The Water Authority opposes legislation that would interfere with
public agencies’ ability to set their own rates and manage their own finances.
It shall be the Water Authority’s policy to support legislation that:
1.

Requires the federal and state governments to provide subvention to reimburse
local governments for all mandated costs or regulatory actions.

2.

Provides the Water Authority and its member agencies with additional forms of
cost-effective financing for public facilities.

3.

Provides the Water Authority and its member agencies with grant funding for
public facilities.

4.

Is consistent with the policy principles adopted by the Board of Directors on
February 23, 2006, regarding a proposed Water Resources Investment Fund.

5.

Maintains the ability of water agencies to establish water rates locally.

6.

Maximizes the flexibility of water agencies to design rate structures to meet local
water supply goals.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Imposes mandated costs or regulatory constraints on local governments without
providing subventions to reimburse local governments for such costs.

2.

Is inconsistent with the Water Authority’s and its member agencies’ current
investment policies and practices.

3.

Makes any unilateral reallocation of Water Authority or its member agencies’

Page 79 of 250

20

revenues by the state unless the state takes compensatory measures to restore
those funds.
4.

Impairs the Water Authority’s or its member agencies’ ability to provide
reasonable service at reasonable costs to member agencies or to charge all
member agencies the same rate for each class of service regardless of delivery
costs.

5.

Pre-empts the Water Authority’s or its member agencies’ ability to impose or
change rate charges, fees or assessments.

6.

Impairs the Water Authority’s or its member agencies’ ability to maintain
reasonable reserve funds and obtain and retain reasonable rates of return on its
reserve accounts.

7.

Imposes additional administrative requirements and/or restricts the Water
Authority’s or its member agencies’ ability to finance public facilities through the
issuance of long-term debt.

8.

Reduces the Water Authority’s or its member agencies’ revenues without giving
the Water Authority and its member agencies a commensurate public benefit that
is clearly identifiable and separate from a general statewide benefit.

9.

Restructures the Water Authority’s or its member agencies’ responsibilities
without also providing the commensurate restructuring of revenues.

10.

Requires the expenditure of Water Authority or member agency funds to
accomplish federal water supply commitments such as may be required in
national treaties.

11.

Weakens the protections afforded the Water Authority or its member agencies
under California’s Proposition 1A (November 2, 2004).

12.

Mandates a specific rate structure for retail water agencies.

13.

Imposes a water user fee on water agencies or water users that does not provide
a commensurate benefit in the local area or region from which the water user fee
is collected.

14.

Imposes a water user fee for statewide projects or programs, for which the
projects or programs are not clearly defined, the beneficiaries identified, and the
reasonable costs identified.

15.

Imposes a water user fee in order to create a state fund that can be used to
finance undefined future projects and programs.

16.

Allows the state to retain more than five percent of water user fees for
administrative costs.
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17.

Does not restrict the use of water user fees to only the specific purposes for
which they are imposed, without any possibility of diversion to meet other fiscal
needs of the state.

18.

Imposes a “public goods charge” on public water agencies or their ratepayers.

19.

Imposes a fee on water users to repay the principal and interest on a statewide
general obligation bond.

20.

Interferes with the responsibility of a region, operating under an Integrated
Regional Water Management Plan for setting priorities and generating projects to
be paid from any IRWM accounts and grants.

21.

Interferes with the control exercised by the San Diego funding subregion over the
use and expenditure of any water user fee revenues that may be dedicated to the
region.
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Right of Way and Property
The Water Authority generally supports legislation that improves its ability to maintain
and protect its property, rights of way, easements, pipelines, and other facilities. The
Water Authority generally opposes legislation that interferes with or increases the cost
of obtaining, maintaining, and protecting property and rights of way.
It shall be the Water Authority’s policy to support legislation that:
1.

Improves the Water Authority’s and its member agencies’ efforts to maintain and
protect its property, rights of way, easements, pipelines and related facilities and
minimizes liability to the Water Authority.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Impairs the Water Authority’s or its member agencies’ efforts to acquire property
or property interests required for essential capital improvement projects.

2.

Increases the cost of property and right of way acquisition.

3.

Restricts the Water Authority’s or its member agencies’ use of public rights of
way or increases the cost of using public rights of way.

4.

Restricts the transfer of property acquired for purposes of environmental
mitigation or environmental mitigation credits to other public or private entities for
long-term management.
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Power Supply
Electricity for moving water is a major cost to the Water Authority. Generally, the Water
Authority supports legislation that helps to lower the cost of electricity. The Water
Authority has some capacity to generate electricity, so it supports legislation that helps it
to utilize or market the electricity it produces. The Water Authority also supports actions
related to energy creation that will reduce the overall cost of water. The Water
Authority’s goal is to ensure that existing and planned facilities are built and operated in
a manner that is environmentally sensitive, reliable, and energy efficient. This section
outlines the Water Authority’s policies toward legislation that affects renewable energy,
energy consumption, and efficiency and conservation related to existing or planned
facilities.
The Water Authority generally supports legislation that will facilitate the development of
renewable and alternative energy sources. The Water Authority also supports
legislation that will provide funding for projects to increase energy efficiency, reliability,
and reduce peak demands.
The Water Authority generally opposes legislation that would increase the cost of its
power supply. The Water Authority also opposes legislation that would interfere with its
ability to produce electricity, or to buy or sell electrical power or natural gas.
It shall be the Water Authority’s policy to support legislation that:
1.

Provides opportunities for reduced energy rates under tariff schedules for the
Water Authority and its member agencies.

2.

Provides greater flexibility in the utilization of Water Authority and its member
agencies’ facilities for generation and acquisition of electrical power.

3.

Provides the Water Authority and its member agencies with greater flexibility in
the permitting, construction, and operation of its existing and potential in-line
hydroelectric and off-stream pumped-storage projects.

4.

Provides protection to water agencies in San Diego County from energy rate
increases and provides rate relief for member agencies.

5.

Makes SWP power available for all water projects.

6.

Promotes the classification of electricity generated by in-line hydroelectric and
off-stream pumped storage facilities as a clean, environmentally sound and
renewable energy resource.

7.

Provides funding, including state and federal grants, for in-line hydro-electric,
solar, wind, biogas cogeneration and off-stream pumped storage facilities as a
means of reducing greenhouse gas emissions.
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8.

Promotes the expansion of pumped storage facilities to provide a clean and
environmentally sound energy resource.

9.

Promotes the expansion of in-line hydroelectric energy recovery systems at
treatment facility discharge systems.

10.

Promotes funding for use of renewable energy in the operation of water agency
facilities in San Diego County.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Adversely affects the cost of electricity needed to move water through the
Colorado River Aqueduct or the State Water Project.

2.

Adversely affects the ability of the Water Authority or its member agencies to
own, operate and/or construct work for supplying its member public agencies, or
its own facilities with natural gas and electricity.

3.

Impedes the Water Authority’s or its members agencies’ ability to contract for the
purchase of gas and electricity from the United States, the State of California,
and any other public agency or private entity and sell the gas and electricity to
any public agency or private entity engaged in retail sales of electricity and gas.

4.

Reduces the Water Authority or its member agencies’ ability to maintain high
operational efficiency at all times.

5.

Restricts the Water Authority or its member agencies’ ability to expand or
improve infrastructure or facilities.

6.

Restricts or caps future energy demands needed for possible expansion of
recycled water and desalination projects.

7.

Adversely affects the Water Authority or its member agencies ability to expand
cogeneration or polygeneration at planned or existing facilities.

8.

Inhibits the scientific advancement of energy and water efficient/conserving
technologies that may be implemented at Water Authority and member agency
facilities.

9.

Prevents the Water Authority and its member agencies to enhance energy
reliability and independence for their facilities.

9.10. Imposes greenhouse gas reduction obligations on a public water agency for
electricity purchased or produced for the sole purpose of importing, transporting,
or distributing water to its service area
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Local Autonomy
The Water Authority generally opposes legislation that interferes with the Water
Authority’s board of directors’ ability to govern the Water Authority’s affairs or govern
relations with its employees.
It shall be the Water Authority’s policy to oppose legislation that:
1.

Diminishes the power of the Water Authority Board of Directors to govern the
Water Authority’s affairs.

2.

Modifies the committee or board voting structure or member agency board
representation unless such changes have been expressly authorized by the
Water Authority Board of Directors.

3.

Diminishes the power or rights of the Water Authority to govern relations with its
employees.
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Land Use and Water Management Planning
The Water Authority generally supports legislation that coordinates land use planning
with water management planning. The Water Authority also supports legislation that
protects flood plains and water recharge basins.
The Water Authority generally opposes legislation that interferes with the Water
Authority’s ability to forecast demand and plan for water management.
It shall be the Water Authority’s policy to support legislation that:
1.

Promotes enhanced coordination and linkage of general plans and water
management plans.

2.

Recognizes regional efforts to coordinate land use planning and water
management planning in a manner consistent with the goals and objectives
established by regional growth management strategies, affordable housing
mandates and local general plans.

3.

Discourages piecemeal or uncoordinated land use and water management
planning.

4.

Requires that projected population and other demographic factors utilized in
forecasting future water demands in accordance with the Urban Water
Management Planning Act and SB 610 and SB 221, be consistent with the
regional growth management plans and general plans applicable to the territory
within the service area of the supplier.

5.

Allows and funds land exchanges between local public agencies and federal or
state agencies when mutually beneficial to all agencies and enhances water
resources for the region.

6.

Designates public lands that are tributary to drinking source water reservoirs as
wilderness, habitat preserve, open space, or other protected status, provided
such designation does not impede current or reasonable future use of those
water resources.

7.

Protects floodplains and lands over prime groundwater recharge zones for
stormwater catchment and bioremediation.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Restricts or limits the effectiveness of the Water Authority or its member
agencies in its continuing efforts to meet its obligations under the Regional
Comprehensive Plan and develop demand forecasts based on SANDAG regional
growth forecasts and general plan use information.

2.

Restricts the Water Authority’s or its member agencies’ ability to utilize a demand
forecasting methodology that is best suited for the region.
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3.

Imposes land use designations that preclude the use of lands for public water
infrastructure determined necessary to ensure a cost-effective, safe and reliable
water supply.
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Integrated Regional Water Management Planning
The Water Authority, along with the City of San Diego and the County of San Diego,
developed the San Diego Integrated Water Management Plan. The Water Authority
generally supports legislation that provides equitable funding for IRWM plans, based on
population, and that allows the regions to set their own priorities for funding. The Water
Authority also supports legislation that allows for binational funding for projects along
the border.
The Water Authority generally opposes legislation that establishes state criteria and
mandate for IRWM plans. The Water Authority also opposes legislation that excludes or
reduces participation by water agencies in local IRWM plans.
It shall be the Water Authority’s policy to support legislation that:
1.

Defines the “San Diego sub-region” and “San Diego county watersheds” as
“those portions of the westward-flowing watersheds of the South Coast
hydrologic region situated within the boundaries of San Diego County.”

2.

Requires the state agencies responsible for preparing the integrated regional
water management grant program guidelines to conduct a comprehensive public
outreach process that ensures stakeholders have an opportunity to provide
adequate input on preparation of the guidelines and that the state agencies
consider and respond to comments received through the outreach process.

3.

Provides for population-based distribution of funds to ensure adequate
distribution of grant funding throughout the state.

4.

Allows for creation of sub-area plans that enhance, but do not duplicate or
replace a larger recognized integrated regional water management plan.

5.

Requires the state to rely on the local process for selection and ranking of
projects included in an approved integrated regional water management plan.

6.

Establishes a task force to provide recommendations to the state on improving
the integrated regional water management planning process in California.

7.

Provides for the use of state grant funds for binational projects where the projects
benefit water supply or water quality in the San Diego region.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Mandates a specific composition and management structure of the regional
water management group that oversees integrated regional water management
planning efforts within a region.

2.

Precludes water wholesalers from serving on a regional water management
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group.
3.

Dilutes public water agency participation on the regional water management
group.
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Jurisdictional Authority
It shall be the Water Authority’s policy to refer all such legislation to the Board of
Directors.
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Binational Issues
The Water Authority generally supports legislation that funds and encourages
cooperative projects that serve the San Diego/Baja California area. The Water Authority
opposes legislation that takes away local control over binational water supply and
infrastructure projects.
It shall be the Water Authority’s policy to support legislation that:
1.

Provides funding for development of Board-approved water supply and
infrastructure projects to serve the San Diego/Baja California region while
protecting local interests.

2.

Encourages enhanced cooperation between entities in San Diego and Baja
California in development of supply and infrastructure projects that will benefit the
entire border region.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Would usurp local control over the financing and construction of water supply and
infrastructure projects in the San Diego/Baja California region.
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Water Quality Issues
Water quality is a major concern of the Water Authority. The Water Authority generally
supports legislation that assists in providing high-quality water to the San Diego region
through cleanup and remediation of contaminants and protection of water sources.
The Water Authority generally opposes legislation that regulates the conveyance,
storage, and distribution of water supplies under the Clean Water Act.
It shall be the Water Authority’s policy to support legislation that:
1.

Assists in achieving a year-round blend of imported water supplies that achieve
board-adopted water quality objectives from Metropolitan that allows the region
to maximize development of recycled water and reduce financial costs to the
customer due to high levels of total dissolved solids in imported water supplies.

2.

Assures cost-effective remediation and cleanup of contaminants of concern that
have impacted groundwater and surface water.

3.

Provides the necessary funding for research on the occurrence, treatment, health
effects and environmental clean-up related to contamination of drinking water
sources.

4.

Incorporates sound scientific principles in adopting drinking water standards for
drinking water contaminants.

5.

Provides for the protection of source water such as reservoirs and groundwater
basins so that the waters can be beneficially used for consumptive purposes.

6.

Implements and funds the San Diego Regional Water Quality Control Board’s
triennial review of water quality standards.

7.

Exempts the conveyance, storage, or release of water supplies from regulation
as a discharge under the Clean Water Act and other water quality control laws.

8.

Recognizes drinking source water reservoirs as extensively managed, specialpurpose, man-made water bodies different in character than the natural
waterways, rivers, lakes, and coastal waters which are the appropriate focus of
protection under the Clean Water Act and other water quality control laws.

9.

Revises NPDES standards and procedures to facilitate inland discharge of
recycled water.

10.

Establishes quality standards, testing procedures, and treatment processes for
emerging contaminants.

11.

Directs the state’s participation or assistance in water quality issues related to or
threatening the Colorado River water source.
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12.

Provides funding and support for Colorado River salinity control projects and
other water quality management efforts.

13.

Alters the definition of “lead free” to reduce the permissible amount of lead in
fixtures, plumbing, and pipe fittings to be installed for the delivery of drinking
water.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Regulates the conveyance, storage, or release of water supplies as a discharge
under the Clean Water Act and other water quality control laws.
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California State Reorganization
In recent years, there has been considerable discussion of reorganizing the state
government. One proposal that keeps recurring is the elimination of the Colorado River
Board. The board is funded entirely by the California public agencies that take water
from the river, and it is important because it serves as a liaison to other states and the
federal government. The Water Authority generally supports legislation that preserves
the Colorado River Board.
The Water Authority also supports legislation that makes the Regional Water Quality
Control Boards more consistent in their application of state water quality laws. The
Water Authority also supports legislation that allows non-state water contractors to
access the SWP system to convey transferred water.
The Water Authority generally opposes legislation that would eliminate the Colorado
River Board or the regional water quality control boards without creating other bodies
that carry out their functions.
It shall be the Water Authority’s policy to support legislation that:
1.

Preserves the California Colorado River Board.

2.

Ensures the interests of the members of the California Colorado River Board
continue to be addressed in any state government reorganization.

3.

Ensures consistent application of the law by the State Water Resources Control
Board and the nine Regional Water Quality Control boards.

4.

Provides for continued certification by the state of urban water agency
conservation efforts and achievements as reported to the CUWCC by signatories
to the CUWCC Memorandum of Understanding.

5.

Ensures that any reorganization of the State Water Project, including operations
and management, preserves the ability for non-State Water Project contractors to
access the facility for transportation of water to a non-State Water Project
contractor.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Eliminates the California Colorado River Board without providing a comparable
structure or forum that ensures the Water Authority’s interests in the Colorado
River are preserved.

2.

Eliminates the State Water Resources Control Board and/or the nine Regional
Water Quality Control boards without ensuring that the functions and expertise of
the boards is maintained in any reorganized entity.
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Metropolitan Water District Board of Directors
It shall be the Water Authority’s policy to oppose legislation that:
1.

Returns the Metropolitan Water District to its membership structure prior to the
enactment of SB 1885 (Ayala) in 1998.
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Climate Change
Climate The potential effects of climate change is are an important concern in water
management planning. The Water Authority generally supports legislation that
incorporates considerations of climate change into water management planning, as long
as the climate change information is developed and provided by the state. The Water
Authority also supports legislation that allows water agencies to partner with energy
providers to improve energy efficiency in the conveyance and use of water. The Water
Authority supports legislation that encourages innovation in developing responses to
climate change, with maximum control at the local level.
The Water Authority generally opposes legislation that does not allow local control over
responses to climate change. The Water Authority also opposes legislation that
prohibits water agencies from entering into the carbon credits market.
It shall be the Water Authority’s policy to support legislation that:
1.

Incorporates state provided climate change information into statewide, regional, and
local water management planning, and provides funding for projects that assist in
adapting to effects of climate change on the state’s water supply.

2.

Provides financial support to local projects designed to mitigate or adapt to
potential negative impacts of climate change on water supply reliability.

3.

Encourages water agencies to partner with energy providers to help fund water
conservation and other programs that result in reduction of greenhouse gas
emissions and/or provides opportunities and incentives for voluntary
implementation of local water and renewable energy projects that directly or
indirectly reduce greenhouse gas emissions.

4.

Promotes public-private partnerships, encourages innovation, and focuses on
quantifiable performance goals as opposed to top-down, “one size fits all”
mandates.

5.

Promotes continued development and deployment of more sophisticated and
integrated hydrological, water quality, and meteorological water monitoring for
the purpose of assessing water supply conditions resulting from climate change.

6.

Promotes the coordination and integration of local, state and federal climate
change policies and practices to the greatest extent feasible.

7.

Provides incentives, funding, and assistance to water agencies so that they can
comply with AB 32 (2006) requirements.

It shall be the Water Authority’s policy to oppose legislation that:
1.

Requires incorporation of climate change considerations into statewide, regional,
and local water management planning unless climate change information is
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provided by the state.
2.

Imposes top-down, “one size fits all” climate change mandates that fail to
account for hydrological, meteorological, economic, and social variation across
the state and/or that fail to incorporate local and regional planning and
implementation priorities and protocols.

3.

Does not allow water agency participation in the carbon credits market.
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Water Bonds
The Water Authority generally supports water bond legislation that provides an equitable share
to the San Diego region, focuses on statewide priorities that achieve the coequal goals of
improving water supply reliability and restoring ecosystems in the Delta. The Water Authority
also supports bond legislation that ensures the grant application is not unduly burdensome and
is open and transparent.
However, the Water Authority generally opposes water bond legislation that does not provide
equitable funding for the San Diego region. The Water Authority also opposes water bond
legislation that does not result in real improvements in water supply and water supply reliability
and resolve statewide conflicts over water supply.
It shall be the Water Authority’s policy to support water bond legislation or an
initiative that:
1.

Provides an equitable share of funding to San Diego County, with major funding
categories being divided by county and funded on a per-capita basis to ensure
bond proceeds are distributed throughout the state in proportion to taxpayers’
payments on the bonds.

2.

Focuses on statewide priorities, including restoration of fish and wildlife habitat,
construction of an improved method of conveyance of water through or around
the Delta that provides water supply reliability to Delta water users, promotion of
greater regional and local self-sufficiency, surface storage, and promotion of
water use efficiency.

3.

Provides the states’ share of funding for Bay-Delta conveyance projects.

4.

Provides funding for water infrastructure that resolves conflicts in the state’s
water system and provides long-term benefits to water supply, water supply
reliability, water quality and ecosystem restoration.

5.

Defines the “San Diego sub-region” and “San Diego county watersheds” as
“those portions of the westward-flowing watershed of the South Coast hydrologic
region situated within the boundaries of San Diego County.”

6.

Includes within IRWM funding money that a region may use over time to develop
and refine its plan and to develop institutional structures necessary to establish
and implement the plan.

7.

Gives primary consideration to funding priorities established by local and regional
entities through their IRWM planning process.

8.

Ensures that the application process for funding is not unnecessarily
burdensome and costly, with an emphasis on streamlining the process.

9.

Limits state overhead to no more than five percent of bond funding amounts.
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10.

Places as much emphasis and provides at least as much funding for surface
storage as for groundwater storage.

11.

Funds emergency and carryover storage projects such as the San Vicente dam
raise project.

12.

Consolidates administration of all voter-approved water-related bond funding in
one place, preserves existing expertise within the state bureaucracy to manage
bond funding processes, and provides consistent application and evaluation of
bond funding applications.

It shall be the Water Authority’s policy to oppose water bond legislation or an initiative
that:
1.

Does not provide an equitable share of funding to San Diego County, based on
San Diego County taxpayers’ proportional contribution to repayment of the bond.

2.

Does not provide funding for infrastructure that resolves statewide or regional
conflicts over water supplies.

3.

Does not provide funding that results in net increases in real water supply and
water supply reliability.
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SAN DIEGO COUNTY WATER AUTHORITY
LEGISLATIVE PROPOSAL WORKSHEET

BACKGROUND OF LEGISLATIVE PROPOSAL
A. Please describe your proposal.
B. Please describe the problem or deficiency in existing law your proposal seeks to fix.
C. What would be accomplished or remedied through this proposal?
D. How would this proposal impact the Water Authority or its member agencies?

SUPPORT AND OPPOSITION
A. Please list statewide or local organizations that would be likely to support or oppose this
legislative proposal and give specific reasons why.
PROPOSAL
A. Please attach the text of your proposed bill.
B. Please attach any additional, publicly available background information that could assist in
assessing your proposal, such as newspaper articles, internal water agency correspondence,
newsletters, and legal advice or opinions.
C. Describe specific examples illustrating the problem you are trying to solve.
D. Please provide your contact information.

Please attach additional pages as necessary.
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October 17, 2012
Attention: Legislation, Conservation and Outreach Committee
Report on Hydraulic Fracturing for the Production of Oil and Gas (Information)
Background
The issue of hydraulic fracturing, commonly referred to as “fracking,” has risen to prominence in
the news recently. The issue is relevant to the Water Authority and its member agencies due to
concerns that hydraulic fracturing may have adverse effects on groundwater and surface water
quality.
Hydraulic fracturing is a process of injecting liquids under high pressure into oil and natural gas
wells. The pressure of the liquid fractures surrounding shale rock, which releases hydrocarbons
trapped within the rock into the well. Liquids used in hydraulic fracturing consist mainly of
water, but may also include other substances to increase the viscosity of the liquid.
Hydraulic fracturing has been used since 1947 to increase the extraction of gas and oil from
wells. Beginning in 1998, however, a new process known as horizontal slickwater hydraulic
fracturing began to be used. The new process has led to a boom in natural gas production in
several states, including Texas, North Dakota, Nebraska, Arkansas, Louisiana, New York,
Pennsylvania, as well as in Canada. In California, the new process is being used to produce
petroleum from shale rock formations underground.
Environmentalist organizations and property owners in areas where hydraulic fracturing is being
used have raised concerns about contamination of water supplies. The injection of liquids into
wells can contaminate adjacent groundwater supplies, as well as cause gas and petroleum to leak
into water supply wells. The extraction process may also result in leakage of gas, petroleum, and
other chemicals from the well site and into surface water supplies. Methane leaks from wellheads
are an air quality concern.
On the other hand, supporters say the availability of cheap and abundant natural gas has led to a
decrease in the use of coal for power production, which has lowered the emission of greenhouse
gases on a national scale. The use of hydraulic fracturing has opened up vast reserves of natural
gas and petroleum in North America, which would not otherwise be available for exploitation.
Oil and gas booms in several states have created thousands of jobs and the price of natural gas
has dropped considerably. It is possible that the price of oil may also drop, although the use of
the hydraulic fracturing process in oil production is only beginning. Abundant supplies in the
United States and Canada may reduce the United States’ reliance on Middle Eastern oil over
time.
Discussion
There is a tension between the use of hydraulic fracturing to produce cheap, abundant, domestic
supplies of natural gas and petroleum and the danger of water and air contamination. Regulatory
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Legislation, Conservation and Outreach Committee
October 17, 2012
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agencies, such as the Environmental Protection Agency, are studying the issues and working to
develop regulatory structures that can protect the air and water supplies. In California, hydraulic
fracturing is currently unregulated. Oil and gas producers have voluntarily disclosed that there
are 350 wells in California in which hydraulic fracturing is being used.
In the 2012 legislative session, legislators called for a moratorium on hydraulic fracturing in
California until a regulatory scheme can be devised, but their efforts did not succeed. SB 1054
(Pavley), which would have required notification of property owners of hydraulic fracturing
operations on or near their land, failed passage in the state Senate. AB 591 (Wieckowski) would
have required hydraulic fracturing operators to post the chemicals used in their operations. The
bill was held in the Assembly Appropriations Committee. ACWA adopted a Support position on
AB 591.
Various water industry organizations in California have discussed hydraulic fracturing at their
conferences, with input from environmentalist organizations, scientists, and oil and gas industry
experts. The Groundwater Resources Association held a symposium on hydraulic fracturing on
July 24, 2012, in Long Beach. The Association of California Water Agencies (ACWA) held a
symposium on hydraulic fracturing on February 8, 2012, in Sacramento. Clean Water Alliance
America held a webinar on “Hydraulic Fracturing: Facts, Fiction, and Trends,” on February 15,
2012. The American Water Works Association (AWWA), Association of Metropolitan Water
Agencies, and the National Association of Water Companies have adopted a set of principles
relating to hydraulic fracturing, which calls for federal regulation of hydraulic fracturing in order
to protect water supplies. The Groundwater Resources Association and ACWA have expressed
their interest in protecting water supplies from the effects of hydraulic fracturing, but neither has
adopted a position statement or principles on the subject.
The San Diego region is not a major oil or gas producing region within California, and neither
the Water Authority nor its member agencies rely heavily on groundwater for water supplies. A
greater concern would be the possibility of contaminated supplies from the Colorado River or
from the Bay-Delta. Although most hydraulic fracturing in California is taking place in the Los
Angeles area or near Bakersfield in the south end of the San Joaquin Valley, there could be a
possibility of contamination from upstream sources on the Colorado River. Water Authority staff
will keep a close watch on the issue through contacts in state and national water agencies and
associations and keep the Board informed of developments.

Prepared by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager
Attachment:
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AWWA Policy Principles on Hydraulic Fracturing

Hydraulic Fracturing - Protection of Drinking Water Supplies
The American Water Works Association (AWWA), the Association of Metropolitan Water
Agencies (AMWA), and the National Association of Water Companies (NAWC) support
legislative and regulatory actions to ensure that oil and gas development receives appropriate
oversight. Specifically:
1. EPA should use existing Safe Drinking Water Act (SDWA) authority to regulate oil
and gas well construction and operation, including hydraulic fracturing practices,
through the Underground Injection Control (UIC) Program.
2. Congress should remove statutory barriers impeding federal regulation and oversight
of oil and gas wells under the SDWA UIC program, particularly wells developed
using hydraulic fracturing.
3. EPA should also use existing authority under the Clean Water Act (CWA) to regulate
discharges to surface water bodies from oil and gas operations, including the
expedited preparation of effluent guidelines under the CWA’s National Pollution
Discharge Elimination System (NPDES) program.
4. In addition, Congress should provide adequate resources to EPA and partner federal
agencies necessary to support timely research and regulatory oversight under the
SDWA, CWA and other appropriate statutes.
AWWA, AMWA, and NAWC support the following principles regarding oil and gas activities:
1. Wells, particularly those developed using hydraulic fracturing, must be
appropriately sited, designed, operated, and closed using sound engineering
technologies and practices.
2. The impact of site activities on ground water and surface water potentially
affecting quality or availability of water supplies should be actively monitored
during operations and after the facility is closed.
3. Oil and gas development activities must be protective of critical water supply
infrastructure used for collection, conveyance, treatment, and distribution of
drinking water sources and supplies.
4. Oil and gas developers must have a financially sound strategy to pay for
management of hazards, such as contamination of water supplies that may occur
as a result of site activities and be held responsible for associated hazards
arising after extraction activity has ended.
5. Federal programs with relevant regulatory oversight bearing on health, safety,
and environmental impacts associated with oil and gas development should
clearly describe relevant best-practices to the industry and interested public (e.g.,
surface water runoff, pipeline safety, hazardous material handling, etc.).
6. Additional federal action should ensure complete and timely disclosure of
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hydraulic fracturing activities to affected local governments. Notification is critical
to addressing community impacts, including mitigating potential implications for
drinking water supplies. Drinking water systems need information about the
chemicals to be injected in conjunction with hydraulic fracturing activities, as well
as the amount and sources of water to be used.
AWWA, AMWA, and NAWC support sound federal energy policies. These policies need not and
must not harm our nation’s drinking water supplies. Oil and gas development (including
development utilizing hydraulic fracturing) must provide appropriate protection of our nation’s
ground water and surface water resources. The federal government must assist states and
local governments ensure necessary public health and environmental protections are in place.
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October 17, 2012
Attention:

Legislation Conservation and Outreach Committee

Final Report on 2011-2012 State Legislation and Legislative Positions, and Status Report on
Federal Legislation (Information)
Background
Throughout the 2011-2012 state legislative session, the Water Authority reviewed and monitored
more than 125 bills in the Legislature for potential impact on the organization and its member
agencies. Three bills in Congress continue to be monitored. The Water Authority’s staff and
legislative advocates reviewed each bill in the context of the adopted 2011 and 2012 Legislative
Policy Guidelines. The Legislative Policy Guidelines provide direction to staff and the Water
Authority’s legislative advocates to communicate support of, or opposition to legislation and
amendments. Bills for which staff recommended a position were brought before the Legislation,
Conservation and Outreach Committee and the Board for consideration.
Discussion
During the 2011-2012 legislative session, the Board took positions on 34 bills, including 30 state
and four federal bills. Of the 30 state bills the Water Authority Board acted on, 13 bills made it to
the Governor’s desk. The Governor had until September 30 to sign or veto bills. The Water
Authority sponsored two bills and co-sponsored two bills during the 2011-2012 legislative
session. One sponsored bill was vetoed by the Governor and one remained in committee; both cosponsored bills were held in committee. Of the 14 bills the Water Authority supported, 10 were
signed into law, one was vetoed, one failed passage in the Legislature, and two remained in
committee. Of the six bills the Water Authority opposed, none were signed into law, two failed
passage, three remained in committee, and an Oppose, unless amended position on one bill was
removed when the bill was amended to address the Water Authority’s concerns. Throughout the
session, five bills with Water Authority positions were amended to subject matter no longer
relevant to the Water Authority.
The Board adopted a Support position on four federal bills, including a Senate bill for which the
companion (identical) bill in the House of Representatives was later signed into law by the
President. Water Authority staff and its legislative advocates will continue to track these bills and
monitor amendments to ensure consistency with Board policies, positions and the current
Legislative Policy Guidelines.

A chronological matrix outlining all Water Authority positions on state and federal legislation
of interest as of October 9, 2012 is attached. Provided below is a state close-of-session report
and summary information on bills the Water Authority Board sponsored and co-sponsored
this legislative session. The sponsored legislation report is followed by a summary listing the
outcome of bills the Water Authority Board supported and opposed.
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Legislation, Conservation and Outreach Committee
October 17, 2012
Page 2 of 4
Outcome of Water Authority Sponsored and Co-sponsored Legislation,
2011-2012 Legislative Session:
Sponsored Legislation


AB 1048 (Harkey) Water Quality: recycled water and wastewater: fluoride
As amended, would require the San Diego Regional Water Quality Control Board
(RWQCB) to address levels of fluoride in recycled water and wastewater as part of the
board’s review of the Water Quality Control Plan for the San Diego Basin.
Outcome: Remained in Assembly Committee on Environmental Safety and Toxic Materials
(The subject matter of this bill is being addressed outside the legislative process).



SB 759 (Lieu) Common Interest Developments: artificial turf
Would ban homeowners’ associations (HOAs) from outright prohibiting the use of artificial
turf for landscaping purposes, but would allow HOAs to implement design guidelines for its
use.
Outcome: Vetoed by the Governor.

Co-sponsored Legislation


AB 2398 (Hueso) Water Recycling
Would require the state to develop a set of uniform drinking water criteria for recycled water,
and would require the state to develop permits for the use of advanced treated purified water
for potable reuse, and for the use of other recycled water for non-potable reuse.
Outcome: Held in Senate Committee on Natural Resources & Water.



SB 1535 (Padilla) Global Warming Solutions Act of 2006
Would prohibit the California Air Resources Board (CARB) from imposing regulatory
obligations on the Metropolitan Water District of Southern California (MWD) unless CARB
provides allowances, credits, or other forms of price mitigation that are received by publiclyowned electric utilities to offset the anticipated costs for retail customers and to mitigate shortterm rate impacts.
Outcome: Remained in Senate Committee on Environmental Quality.

Outcome of State Legislation with Water Authority Positions, 2011-2012 Legislative
Session:
Position: Support
Bills the Water Authority supported that were signed into law:

AB 342 (Atkins) Office of Planning and Research

AB 1508 (Carter) Junk Dealers and Recyclers: Nonferrous Materials

AB 2443 (Williams) Vessels: Registration Fee: Quagga and Zebra Mussels

SB 215 (Huff) Invasive Aquatic Species: mussels

SB 328 (Kehoe) Eminent Domain: conservation easements
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Legislation, Conservation and Outreach Committee
October 17, 2012
Page 3 of 4







SB 607 (Walters) State Water Resources Control Board: water quality: brackish groundwater
treatment
SB 1003 (Yee) Local Government: Open Meetings (Brown Act)
SB 1094 (Kehoe) Land Use: Mitigation Lands: Nonprofit Organizations
(position modified from Support, if amended to Support after amendments were made in
keeping with amendments sought by the Water Authority)
SB 1169 (Kehoe) Natural Community Conservation Planning
SB 1387 (Emmerson) Metal Theft

Bills the Water Authority supported that were vetoed:

AB 275 (Solorio) Rainwater Capture Act of 2011
Bills the Water Authority supported that failed in the Legislature:

AB 1771 (Valadao) Renewable Energy Resources: Hydroelectric Generation

AB 2595 (Hall) Desalination (held in committee)

SB 250 (Rubio) Sacramento-San Joaquin Delta: Delta Plan: conveyance facility (held in
committee)
Position: Oppose
Bills the Water Authority opposed that failed in the Legislature:

AB 457 (Wagner): Public Works Contracts: relief for bidders (held in committee)

AB 550 (Huber) Sacramento-San Joaquin Delta: peripheral canal

AB 576 (Dickinson) Delta Stewardship Council: Delta Plan: financing (held in committee)

AB 1095 (Buchanan) Delta Reform Act of 2009

SB 34 (Simitian) California Water Resources Investment Act of 2011 (held in committee)
Bills the Water Authority opposed that were vetoed:
None
Bills the Water Authority opposed that were signed into law:
None
Position Removed
Bills that were amended to address Water Authority’s concerns (Oppose position removed)

AB 134 (Dickinson) Appropriation of Water: Sacramento Regional County Sanitation
District
Bills that changed subject matter or intent:

AB 229 (Lara) Controller: audits

AB 1354 (Huber) Public Works: payment: retention

SB 200 (Wolk) Sacramento-San Joaquin Delta: Bay Delta Conservation Plan

SB 900 (Steinberg) California Regional Water Quality Control Boards: members

SB 931 (Vargas) Public Employee Organizations
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Status of Federal Legislation with Water Authority Positions:
Position: Support


H.R. 2018 (Mica) Clean Water Cooperative Federalism Act of 2011
Status: On Senate Legislative Calendar



H.R. 2664 (Napolitano) Reauthorization of Water Desalination Act of 2011
Status: House Committee on Natural Resources, and House Committee on Science, Space,
and Technology



S. 519 (Reid) Hoover Power Allocation Act of 2011
Status: H.R. 470 (Heck), the companion (identical) bill in the House of Representatives, was
signed by the President 12/20/11: Public Law No. 112-72



S. 3352 (Bingaman) Expanding Industrial Energy Efficiency Incentives Act of 2012
Status: Senate Committee on Finance

Prepared by: Alexandra Schnell, Management Analyst
Reviewed by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager

Attachment:
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1. Chronological chart summarizing the Water Authority’s positions on
2011-2012 state and federal legislation as of October 9, 2012

San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012
Bill
Number
AB 19

Bill Title, Summary & Status

Author
Fong

Attachment 1

SDCWA Position
(Date of Board Action)

Water Charges and Meters: multiunit residential structures

Support, if amended

AB 19 requires the Department of Housing and Community Development to
develop building standards for water submeters in multi-unit residential structures.
The bill requires water agencies to adopt policies that require landowners to install
water submeters and charge their tenants separately for water by the volume of
water delivered. The sought amendment would allow water providers to collect a
fee for time spent inspecting the installation of submeters.

(24-Mar-11)

Status:
Dead; failed to meet the deadline for a 2-year bill to pass out of the house of origin.

AB 134

Dickinson

Appropriation of Water: Sacramento Regional County
Sanitation District
AB 134 allows the Sacramento Regional County Sanitation District (SRCSD) to
file an application to obtain a permit to appropriate an amount of water equal to
the amount of treated wastewater discharged, less carriage losses, if water is
redirected from the Sacramento River or Sacramento-San Joaquin Delta. The
author has amended the bill to remove the Water Authority's concerns. As
amended, the bill's language is procedurally consistent with existing law to ensure
appropriate review by the SWRCB prior to the award of a permit.

Neutral
(Original position of
"Oppose" (adopted by
Board 24-Feb-11)
removed; bill was
amended to address the
Water Authority's
concerns).

Status:
Chapter 212, Statutes of 2011

AB 229

Lara

Controller: audits

Support, if amended

Status:

(26-May-11)

Bill was amended (7/1/2011) to subject matter no longer relevant to the Water
Authority.

Modified to No
Position; bill subject
changed
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
AB 275

Bill Title, Summary & Status

Author
Solorio

SDCWA Position
(Date of Board Action)

Rainwater Capture Act of 2011

Support

AB 275 authorizes landowners to install and operate rain barrel systems for the
collection of rainwater. The collected rainwater may be used for outside uses such
as landscape irrigation, or for limited indoor uses such as toilet flushing. The bill
also authorizes certified landscape contractors to install rain barrel systems.

(24-Mar-11)

Status:
Vetoed by Governor

AB 342

Atkins

Office of Planning and Research
In 2006, an executive order was issued by Governor Schwarzenegger that
designated the Office of Planning and Research (OPR) as the state executive
branch's liaison to the Department of Defense (DOD). AB 342 would put this
relationship into statute. The Water Authority sought amendments to the bill to
clarify that OPR shall act as a conduit between local governments, state agencies,
and DOD when dealing with federal issues as well as local matters that have
impacts on federal activities (sought amendments not made).

Support and seek
amendments
(28-Apr-11)

Status:
Chapter 395, Statutes of 2012

AB 457

Wagner

Public Works Contracts: relief for bidders

Oppose

AB 457 would provide attorney's fees to a public works bidder who is not
awarded a contract for a public project, but who successfully challenges the
bidding process for the project in court. Strict guidelines detail how public
agencies, including the Water Authority and its member agencies, award contracts.
AB 457 would encourage meritless bid protests and increase construction costs as
a result of the resulting construction delays. The proposed law is likely to result in
an increase in bid protests and subsequent lawsuits against public entities.

(28-Apr-11)

Status:
Dead; failed to meet the deadline for a 2-year bill to pass out of the house of origin.
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
AB 550

Bill Title, Summary & Status

Author
Huber

SDCWA Position
(Date of Board Action)

Sacramento-San Joaquin Delta: peripheral canal

Oppose

AB 550 would undo a portion of the 2009 Bay-Delta bill package, by prohibiting
the construction of a "peripheral canal" as defined in the bill, unless it is explicitly
authorized by the Legislature. The 2009 Bay-Delta bill package, supported by the
Water Authority, provides a process by which a facility can be approved and built
to move water under or around the Delta, without further debate and authorization
by the Legislature. The bill package was the result of extensive negotiations and
compromise among the stakeholders in the Delta, and is intended to avoid the
need for further legislative action on the issue. A requirement for further
legislative approval could only delay or jeopardize the construction of a project to
achieve the co-equal goals of water supply reliability and environmental
restoration.

(24-Mar-11)

Status:
Dead; failed to meet the deadline for a 2-year bill to pass out of the house of origin.

AB 576

Dickinson

Delta Stewardship Council: Delta Plan: financing
The Bay-Delta bill package (Nov. 2009) created the Delta Stewardship Council.
The Council is charged with preparing a Delta Plan and ensuring that actions in
the Delta conform to the plan. No funding has been set aside to cover the
Council's administrative and planning costs. AB 576 provides short-term funding
for the Council through a fee on the State Water Project (SWP) and Central Valley
Project (CVP) contractors. The Water Authority’s Legislative Policy Guidelines
state that the Water Authority will oppose a bill that “imposes a water user fee for
statewide projects or programs, for which the projects or programs are not clearly
defined, the beneficiaries identified, and the reasonable costs identified.” This bill
imposes a fee solely on the SWP and CVP contractors, although the benefits will
extend to many more users of the Delta. The California Urban Water Agencies
(CUWA) has developed a table of the many beneficiaries of state activities in the
Delta, which could be used to spread the costs across a much wider base. As
amended, the bill should:
• Include other beneficiaries besides the SWP and CVP contractors in the
proposed initial fee;
• Spread the Council’s planning and administrative costs more broadly to all
persons or groups that benefit from or cause impacts to the Delta watershed;
• Require that any fees recommended by the Council be developed through an
open, transparent public process and be adopted by the Legislature; and
• Include a funding cap and sunset clause for the initial fee.

Status:
Dead; failed to meet the deadline for a 2-year bill to pass out of the house of origin.
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Oppose, unless
amended
(24-Mar-11)

San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
AB 685

Bill Title, Summary & Status

Author
Eng

State Water Policy: Regional Water Management

SDCWA Position
(Date of Board Action)

No position taken;
amendments sought

Status:
AB 1048

Harkey

Chapter 524, Statutes of 2012

(25-Aug-11)

Water Quality: recycled water and wastewater: fluoride

Sponsor

The state's regional water quality control boards maintain standards for the
concentration of fluoride in recycled and waste water discharges. These standards
are maintained in the regional boards' basin plans. AB 1048 was intended to
prevent the regional boards from requiring that wastewater or recycled water
contain a concentration of fluoride that is less than the concentration required to
be maintained in drinking water. State Water Resources Control Board staff
identified this to be an issue for the San Diego area only. The bill was amended to
require the San Diego Regional Water Quality Control Board (RWQCB) to
address levels of fluoride in recycled water and wastewater as part of the board's
review of the Water Quality Control Plan for the San Diego Basin.

(27-Jan-11)

Status:
Dead; failed to meet the deadline for a 2-year bill to pass out of the house of
origin.
(This issue is being addressed outside the legislative process).

AB 1095

Buchanan
(co-authors
Berryhill &
Galgiani)

Delta Reform Act of 2009

Oppose

In 2009, the Legislature passed and the Governor signed the Delta Reform Act of
2009. The Act established the Delta Stewardship Council, which was charged with
developing a Delta Plan that would coordinate the plans and actions of the 200 or
so state, federal, and local government agencies that have jurisdiction in the Delta.
Actions in the Delta that are covered by the Delta Plan are required to be
consistent with the plan. AB 1095 would exempt certain actions taken by local
agencies in urban or urbanizing areas located in the secondary zone of the Delta
from being included in the definition of “covered actions.” The bill would also
exempt upgrades of water facilities in the secondary zone from being included as
“covered actions.” The secondary zone is that portion of the statutorily designated
Delta that is not below sea level. The types of actions that this bill would exempt
are precisely the types of actions the Delta Reform Act was intended to cover.
Urbanization of the Delta is a threat to both coequal goals of ecosystem restoration
and water supply reliability. The Delta Reform Act does not prohibit covered
actions from going forward; it just requires the actions to be consistent with the
Delta Plan. To exempt the actions listed in the bill from coverage under the Delta
Plan would undermine the effectiveness of the plan and allow actions to be taken
that may be inconsistent with the Delta Plan.

(28-Jun-12)

Status:
Senate Committee on Natural Resources & Water (failed passage)
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
AB 1354

Bill Title, Summary & Status

Author
Huber

Carter

(Date of Board Action)

Public Works: payment: retention

Oppose

Status:

(28-Apr-11)

Bill was amended (1/4/2012) to subject matter no longer relevant to the Water
Authority.

AB 1508

SDCWA Position

Modified to No
Position; bill subject
changed

Junk Dealers and Recyclers: Nonferrous Materials

Support

The theft of metal from public infrastructure, such as copper wiring and electric
motor parts, has become a serious problem for water utilities in the past couple of
years. The value of copper and other non-ferrous metals has increased, which has
created incentives for thieves. Under existing law, junk dealers and metal
recyclers are required to keep detailed records of their purchases and sales of
metals, and are required to use certain procedures when paying for metal items and
to maintain information as to the identity of their suppliers. However, there are
certain exemptions to these requirements when the suppliers provide a certain
volume of supply. This bill will eliminate many of the exemptions and tighten up
the record keeping requirements for the purchase and sale of salvaged metal items.
It is intended to make it difficult for metal thieves to “fence” their stolen metal and
increase the likelihood of tracking the stolen materials.

(26-Apr-12)

Status:
Chapter 531, Statutes of 2012

AB 1771

Valadao

Renewable Energy Resources: Hydroelectric Generation

Support

Existing law sets a Renewable Portfolio Standard (RPS) for California public
utilities to meet in acquiring and producing electricity. The California Public
Utilities Commission requires utilities to acquire a certain amount of their
electrical power from renewable sources. The law defines small hydroelectric
facilities as renewable sources, provided they produce less than 30 megawatts of
power. AB 1771 would define any hydroelectric facility of any size as a
renewable source of power eligible for inclusion in the RPS, as long as it meets
certain requirements related to renewable energy resources in general. The Water
Authority’s pump-storage electrical generation project at Lake Hodges is rated at
40 mw. There is also potential for pump-storage electrical generation at the
enlarged San Vicente Reservoir. The Water Authority has been authorized by the
Legislature to sell electrical power that it produces. Without this bill, the Water
Authority would not be able to count this large amount of clean hydroelectric
generation toward meeting its RPS obligations. AB 1771 was amended to specify
that it will not go into effect until after the California Energy Commission
completes a report on the effect of large hydroelectric facilities on rivers in British
Columbia.

(24-May-12)

Status:
Assembly Committee on Natural Resources (failed passage)
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
AB 2398

Bill Title, Summary & Status

Author
Hueso

Water Recycling
Under existing law, the State Water Resources Control Board regulates recycled
water as a discharge of waste. When recycled water is used for potable reuse, it is
also regulated under health and safety regulations for drinking water by the
Department of Public Health. These regulatory regimes are often contradictory
and are not conducive to promotion and development of water reuse systems. AB
2398 would enact the Water Recycling Act of 2012, which would set a statewide
goal of providing 1.5 million acre feet of recycled water by 2020 and 2.5 million
acre feet by 2030. The bill would require the state to develop a set of uniform
drinking water criteria for recycled water. The bill requires the state to develop
permits for the use of advanced treated purified water for potable reuse, and for
the use of other recycled water for non-potable reuse.

SDCWA Position
(Date of Board Action)

Co-sponsor;
Support
(22-Mar-12)

Status:
Senate Committee on Natural Resources & Water (held in committee)

AB 2443

Williams

Vessels: Registration Fee: Quagga and Zebra Mussels

Support

AB 2443 would authorize counties to charge fees on vessels registered in the
county to fund the inspection of boats for quagga (dreissenid) mussels. Quagga
mussels are invading water bodies all over the state and are often introduced
through water retained in boats that have moved from one water body to another.
Inspections of boats before they are launched in reservoirs can help to reduce the
spread of quagga mussels.

(26-Apr-12)

The bill is voluntary. It does not require counties to levy a fee, but authorizes them
to do so if they see the need.

Status:
Chapter 485, Statutes of 2012

AB 2595

Hall

Desalination

Support

AB 2595 would require the California Ocean Protection Council (OPC) to
convene a task force to identify opportunities for streamlining permitting
regulations for seawater desalination. The OPC is required to report to the
Legislature by December 31, 2013, on ways in which permitting for seawater
desalination may be streamlined in order to make desalination more available to
coastal communities and the state as a whole.

(22-Mar-12)

Status:
Senate Appropriations Committee (held in committee)
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
SB 34

Bill Title, Summary & Status

Author
Simitian

SDCWA Position
(Date of Board Action)

California Water Resources Investment Act of 2011

Oppose

SB 34 would impose a charge on each retail water agency, based on the volume of
water it serves for non-agricultural purposes, or on the number of acres served for
agricultural purposes. The revenues from the charge would be placed in a Water
Resources Investment Fund (WRIF), from which half would be allocated to eleven
regions, based on the regional water quality control board regions, for distribution
to integrated regional water management planning entities within each region.
The remaining half would be used by the state to finance various state programs
and projects. The Water Authority's Legislative Policy Guidelines state that the
Water Authority will oppose a bill that "imposes a water user fee for statewide
projects or programs, for which the projects or programs are not clearly defined,
the beneficiaries identified, and the reasonable costs identified." SB 34 imposes
an open-ended fee on water users to fund the state's share of water infrastructure
and water quality projects and programs, as well as to provide funding for
integrated regional water management plans, regulated by the Department of
Water Resources.

(28-Apr-11)

Status:
Dead; failed to meet the deadline for a 2-year bill to pass out of the house of origin.

SB 200

Wolk

Sacramento-San Joaquin Delta: Bay Delta Conservation Plan

Support, if amended

Status:

(28-Apr-11)

Bill was amended (1/4/2012) to subject matter no longer relevant to the Water
Authority.

SB 215

Huff

Invasive Aquatic Species: mussels

Support

Existing law authorizes the Department of Fish and Game to take certain actions
to prevent the spread of zebra and quagga mussels in California. However, the
existing statute will expire on January 1, 2012 unless it is extended. SB 215
extends the statute by five years, to January 1, 2017. The state would continue to
have the authority to inspect boats and facilities for mussels during this extended
period.

(26-May-11)

Status:
Chapter 332, Statutes of 2011
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Modified to No
Position; bill subject
changed

San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
SB 250

Bill Title, Summary & Status

Author
Rubio

SDCWA Position
(Date of Board Action)

Sacramento-San Joaquin Delta: Delta Plan: conveyance facility

Support

SB 250 would require that the state have in place a plan for a conveyance facility
in the Delta by February 15, 2013, and have completed construction of the
conveyance facility by December 31, 2025. There are no penalties or
consequences for missing these deadlines. Recently, the state Secretary of Natural
Resources and the federal Secretary of the Interior issued a statement with
timelines for completion of the Bay-Delta Conservation Plan and associated
planning for construction of a conveyance facility. This bill puts those timelines
into statute as a means of driving the process forward. The bill does not mean that
failure to meet the timelines would be the end of the projects.

(22-Mar-12)

Status:
Assembly Committee on Water, Parks and Wildlife (not heard)

SB 328

Kehoe

Eminent Domain: conservation easements

Support

Under current law, state agencies may acquire easements that conserve parcels of
land from development. This helps the state meet its wildlife habitat goals, as well
as preserve open land for future generations through voluntary transactions with
willing landowners. However, sometimes these conservation easements are
condemned through the eminent domain process by other state agencies for public
purposes. Often the state agency or non-governmental organization that holds the
easement is not informed of the condemnation or given an opportunity to object.
This bill establishes procedures for informing the holders of conservation
easements of condemnation proceedings and gives them an opportunity to object.

(24-Mar-11)

Status:
Chapter 589, Statutes of 2011
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
SB 607

Bill Title, Summary & Status

Author
Walters

SDCWA Position
(Date of Board Action)

State Water Resources Control Board: water quality: brackish
groundwater treatment

Support and seek
amendments

Existing law requires the State Water Resources Control Board (SWRCB) to
adopt an Ocean Plan and update it every three years. SB 607 would require the
SWRCB to amend the Ocean Plan to address the discharge of wastewater resulting
from the treatment of brackish groundwater for potable use. This would result in
the adoption of a statewide policy that would prevent the inconsistent application
of standards by the regional water quality control boards.

(26-May-11)

The Water Authority sought an amendment that would add the discharge of water
resulting from desalination treatment of recycled water to what is addressed in the
Ocean Plan (sought amendment not made).

Status:
Chapter 241, Statutes of 2011

SB 759

Lieu

Common Interest Developments: artificial turf

Sponsor

SB 759 would ban homeowners' associations (HOA's) from outright prohibiting
the use of artificial turf for landscaping purposes, while allowing HOA's to
implement design guidelines.

(27-Jan-11)

This bill is essentially the same as AB 1793 (Saldaña), sponsored by the Water
Authority in 2010 (AB 1793 was vetoed by Governor Schwarzenegger).

Status:
Vetoed by Governor

SB 900

Steinberg

California Regional Water Quality Control Boards: members

Support

Status:

(23-Jun-11)

Bill was amended (4/26/2012) to subject matter no longer relevant to the Water
Authority.
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Modified to No
Position; bill subject
changed

San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
SB 931

Bill Title, Summary & Status

Author
Vargas

Public Employee Organizations

SDCWA Position
(Date of Board Action)

Oppose
(25-Aug-11)

Status:

SB 1003

Yee

Bill was amended (8/31/2011) to subject matter no longer relevant to the Water
Authority.

Modified to No
Position; bill subject
changed

Local Government: Open Meetings (Brown Act)

Support

The Brown Act requires that meetings of local governments’ legislative bodies be
open and public. Legislative bodies may not hold closed sessions during public
meetings, except under a limited number of exceptions. Closed sessions must be
noticed in the agenda of the public meeting, along with the statutory exception
that allows the closed session. A majority of a legislative body may not meet
privately to discuss public business.

(24-May-12)

SB 1003 clarifies that the Brown Act applies to past actions, even if the violations
are no longer continuing. The bill amends the Brown Act to specify that a district
attorney or other interested party may bring an action to determine whether the
Brown Act applied to a local legislative body’s past actions. The bill establishes a
procedure for filing an action, limits filings for past actions to one year after the
actions occurred, requires the complaining party to submit a letter to the
legislative body, and allows the legislative body 30 days to respond to the letter
before a suit may be filed. Including the period for the letter and response, the
legal proceeding must be commenced within 14 months of the alleged violation of
the Brown Act. The bill only applies to alleged violations that occur after January
1, 2013.

Status:
Chapter 732, Statutes of 2012
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
SB 1094

Bill Title, Summary & Status

Author
Kehoe

SDCWA Position
(Date of Board Action)

Land Use: Mitigation Lands: Nonprofit Organizations

Support, if amended

Under existing environmental laws, a state or federal permitting agency may
require a permittee to convey land to the agency as mitigation of environmental
impacts. The permitting agency may convey the land to a non-profit organization
to hold title to the land and manage it. The permitting agency may also require the
permittee to provide an endowment fund for management of the land, which is
also given to the non-profit organization. The permitting agency is required to
conduct due diligence to ensure that the organization holding the land and the
funds is properly qualified to do so.

(26-Apr-12)

SB 1094 would allow governmental entities, such as special districts, to keep title
to the land that is set aside for mitigation. Special districts would also be allowed
to keep the endowment fund as well. The bill would relieve permitting agencies of
their obligation to conduct due diligence if the entity holding the land and the
endowment fund is a special district. This bill would benefit the Water Authority
and its member agencies by allowing them to better manage their mitigation lands
and the endowment funds that accompany them, as well as to collect the income
from the endowment funds.

Modified Position:
Support
(Bill was amended in
keeping with
amendments sought by
the Water Authority
4-19-12)

The Water Authority had sought an amendment to ensure that it was included
within the definition of eligible entities. The bill was amended to include districts
organized or formed pursuant to the County Water Authority Act in its definition
of a special district. The Water Authority’s member agencies fall within the
definition of “special districts” in the bill.

Status:
Chapter 705, Statutes of 2012

SB 1169

Kehoe

Natural Community Conservation Planning

Support

Under the San Diego Multiple Habitat Conservation Program, the City of San
Diego has designated certain lands as open-space lands. SB 1169 would change
these lands from “designated open space” to “dedicated open space.” In 2007, the
Mayor and City Council of San Diego passed a resolution to change the
designation of certain lands. A previous bill before the state Legislature changed
the designation of 6,600 acres. SB 1169 will change the designation of an
additional 10,000 acres. Designated open space may be transferred or exchanged
by five votes of the city council. Dedicated open space may only be transferred or
exchanged by a two-thirds vote of the people. The change in designation provides
greater protection to the environmental values of the land, which is more
consistent with the intent of the habitat conservation plan. By having the state
Legislature perform the redesignation through a bill, instead of having the city do
it through its own internal procedures, the City of San Diego will save
approximately $1.5 million to $2 million.

(22-Mar-12)

Status:
Chapter 275, Statutes of 2012
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
SB 1387

Bill Title, Summary & Status

Author
Emmerson

SDCWA Position
(Date of Board Action)

Metal Theft

Support

SB 1387 deals with the problem of metal theft. Under this bill, a junk dealer or
metal recycler that purchases certain non-ferrous metal items must obtain
certification on official letterhead that the items were legally sold or disposed of
by the public agency or utility that previously owned the items. Items would
include fire hydrants or other fire department connections, manhole covers or lids,
and backflow devices and connections. This bill would prohibit junk dealers or
metal recyclers from purchasing metal items that would only belong to a public
agency or utility from a third party unless the third party could certify the items
were obtained legally.

(26-Apr-12)

Status:
Chapter 656, Statutes of 2012

SB 1535

Padilla

Global Warming Solutions Act of 2006
In 2006, the Legislature passed and the Governor signed AB 32, the Global
Warming Solutions Act of 2006. The Act requires California to reduce its
greenhouse gas emissions to 1990 levels by 2020, and permits the California Air
Resources Board (CARB) to implement a market-based compliance mechanism,
including a cap-and-trade program. CARB has adopted a cap-and-trade program,
which provides allowances for emissions of greenhouse gases that are transferable.
Under this program, generators and marketers of electricity are required to obtain
allowances based on their greenhouse gas emissions. Electricity that is imported
into California from other states is included in the program. CARB has provided
free allowances to both investor-owned and publicly-owned retail electric
providers.
CARB has categorized the Metropolitan Water District of Southern California
(MWD) as an electrical marketer because of its purchases of supplemental out-ofstate power to run its water distribution system, even though MWD does not resell
this power or provide electricity to any retail customer. The categorization means
that MWD is not eligible for free allowances and must purchase allowances
through the CARB auction process and carbon trading market. MWD is the only
water utility in the state that is regulated as an electrical marketer. MWD estimates
that the cost of purchasing allowances could cost ratepayers in its service area as
much as $50 million annually by 2020. SB 1535 would prohibit CARB from
imposing regulatory obligations on MWD unless CARB provides allowances,
credits, or other forms of price mitigation that are received by publicly-owned
electric utilities to offset the anticipated costs for retail customers and to mitigate
short-term rate impacts. SB 1535 is designated an urgency measure (will take
effect immediately if it passes the Legislature by a two-thirds vote and is signed by
the Governor). MWD is currently the sponsor of SB 1535.

Status:
Senate Committee on Environmental Quality (heard, remained in committee)
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Co-sponsor;
Support
(24-May-12)

San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
H.R. 2018

Bill Title, Summary & Status

Author
Mica

SDCWA Position
(Date of Board Action)

Clean Water Cooperative Federalism Act of 2011

Support

The Clean Water Cooperative Federalism Act of 2011 is a bipartisan bill that
would require the Environmental Protection Agency to accept water quality
standards established by a state. H.R. 2018 would give each state the final say in
whether a revised state water-quality standard satisfies the Clean Water Act. EPA
would not be able to veto a permitting decision made by a state under the Clean
Water Act, including decisions on section 401 and 404 permits. The bill was
introduced to ensure that the EPA works cooperatively with the states in
regulating water quality. In recent years, the EPA has overridden state water
quality standards, set new criteria and timelines for Clean Water Act permits, and
vetoed state permitting decisions. The federal government, through the EPA and
Army Corps of Engineers, has been asserting ever-increasing jurisdiction over
water through the Clean Water Act. This has resulted in delays and increased
costs of infrastructure projects, even though the states have their own water quality
standards and permit requirements. H.R. 2018 is intended to restore the balance
between EPA and state water quality jurisdiction as intended in the original Clean
Water Act.

(28-Jul-11)

Status:
Senate Legislative Calendar

H.R. 2664

Napolitano

Reauthorization of Water Desalination Act of 2011

Support

H.R. 2664 reauthorizes the Water Desalination Act of 1996. It authorizes federal
expenditure of $2 million per year through 2016 for federal desalination research
projects. The existing law has funded 38 projects in California since 1996. The
projects are intended to perfect desalination technologies and reduce the cost of
producing new water from the ocean and brackish groundwater resources.
Discoveries under the federal research program include "determining how to
dispose of saline wastewater, establishing uniform industry standards for common
desalination components, funding 'brackish' water projects to desalinate ground
water, discovering how to withdraw sea water from below the sea floor to
minimize environmental damage, and developing reverse osmosis membrane
pretreatment to improve desalination."

(25-Aug-11)

Status:
House Committee on Natural Resources
House Committee on Science, Space, and Technology
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of October 9, 2012

Bill
Number
S. 519 *

Bill Title, Summary & Status

Author
Reid

SDCWA Position
(Date of Board Action)

Hoover Power Allocation Act of 2011

Support

Provides for the continued allocation of power from the Hoover Dam power plant
to existing users and to some new users after the current contracts expire in 2017.
Electrical power from Hoover Dam is a vital power resource for more than 29
million people in California, Arizona, and Nevada. The Metropolitan Water
District (MWD) is a major contractor for Hoover power, which it uses to move
water from the Colorado River to the coastal plain of Southern California. This
bill provides for continued contracts starting in 2017 and continuing for a period
of 50 years. Hoover power is a low-cost, clean, and renewable source of power.
The bill allocates five percent of the existing allocations to various federally
recognized Indian tribes and other eligible entities. On the whole, the bill provides
long-term certainty of power supply for MWD and other water suppliers that
depend on Hoover power to ensure efficient and reliable Colorado River water
deliveries.

(28-Apr-11)

Status:
H.R. 470 was enacted by the President 12/20/2011; Public Law No. 112-72
* H.R. 470 (Heck) is the companion (identical) bill in the House of
Representatives.

S. 3352

Bingaman

Expanding Industrial Energy Efficiency Incentives Act of 2012

Support

Provides federal tax credits to industries that invest in technologies that improve
energy efficiency. Specifically, the bill would create a technology-neutral,
performance-based investment tax credit for reuse, recycling, and/or efficiency
measures related to industrial water reuse in the manufacturing sector.

(23-Aug-12)

The bill would provide incentives for industry to invest in water reuse and
recycling technologies, which could reduce the energy requirements for moving,
pressurizing, and heating water. The bill could also extend water supplies through
reuse and recycling. S. 3352 is supported by the national WateReuse Association,
and is intended to encourage improved efficiency in the industrial sector through
federal tax incentives for investments in water use efficiency.

Status:
Senate Committee on Finance
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October 17, 2012
Attention: Legislation, Conservation and Outreach Committee
Government Relations Update (Information)
Discussion
This report is an update of the Water Authority’s government relations program.
The Legislature
The Governor has completed signing bills that passed during the 2012 legislative session. A full
recap is available in the Final Status Report on Legislation board memo before the Legislation,
Conservation and Outreach Committee.
Lobbyist Activities
Jonathan Clay of Carpi and Clay will provide a separate report of the firm’s monthly activities.
Bob Giroux of Lang, Hansen, O’Malley & Miller reports that he performed the following
lobbying activities on behalf of the Water Authority in September:
•
•

Provided strategic advice and information regarding the Water Authority’s legislative
interests.
Conferred with the Assembly Speaker and the Senate President pro tem regarding the
Water Authority’s interests.

John White’s activities in September included:
•

Provided strategic advice and information regarding the Water Authority’s legislative
interests.

Washington, D.C.
Congress recessed on September 21 and will return after the November 6 election in a lame duck
session. Issues that remain to be resolved include passage of a farm bill, postal reform to save the
postal system from insolvency, action on the Bush tax cuts, and a plan to avoid $1 trillion of cuts
to defense and domestic spending, which will be automatically triggered by the failure of the
“super-committee” to develop a compromise budget. Congress has passed a continuing
resolution that will carry the last fiscal year’s budget through into March 2013.
Ken Carpi of Carpi & Clay will provide a separate report of the firm’s monthly activities in
Washington, D.C.
Prepared by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager
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IMPORTED WATER COMMITTEE
AGENDA FOR
OCTOBER 25, 2012

Mark Watton – Chair
Gary Arant – Vice Chair
Yen Tu – Vice Chair
David Barnum
Jim Bond
Brian Brady
Bill Knutson

Keith Lewinger
John Linden
Ron Morrison
Fern Steiner
Mark Weston
Barbara Wight
Doug Wilson

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION
1.

2.
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Metropolitan Water District Issues and Activities update.
1-A Metropolitan Water District Delegates report.
(Information) (supplemental materials)
Colorado River Programs.
2-A
Colorado River Board representative’s report.
(Information)

MWD
Delegates

Bill Knutson

III.

INFORMATION

IV.

1.

Colorado River tamarisk management and salinity control update.

Halla Razak

2.

Bay-Delta update.

Jeff Volberg

3.

Metropolitan Water District Program report.

Amy Chen

4.

Colorado River Programs Quarterly report.

Halla Razak

CLOSED SESSION
1.

Dan Hentschke

CLOSED SESSIONS:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination
Proceeding No. 4353
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a)
Name of Case: State Water Resources Control Board (SWRCB)
Imperial Irrigation District and San Diego County Water Authority
Joint Petition for Modification of Revised Order WRO 2002-0013
(Permit 7643, Application 7482)

2.

V.

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a)
SDCWA v Metropolitan Water District of Southern California;
Case Nos. CPF-10-510830 and CPF-12-512466

Dan Hentschke

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:

This meeting is called as an Imported Water Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be
deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including materials
related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San
Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal
business hours.
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October 25, 2012
Attention: Imported Water Committee
Colorado River Board Representative’s Report (Information)
Purpose
The Colorado River Board (CRB) Representative’s Report summarizes monthly activities of the
Colorado River Board.
Background
This report covers activities from the October 10, 2012 CRB meeting.
Discussion
The CRB took actions and heard informational reports from CRB staff on activities discussed
below:
Reclamation’s appointment of Lower Basin regional director
Last month Reclamation Commissioner Mike Conner appointed Dr. Terry Fulp as regional
director of Reclamation’s Lower Colorado Region. Fulp is a long-time Reclamation employee
and has served as deputy regional director since 2008. He was also previously the area manager
for Reclamation’s Boulder City Operations Office.
Water supply and reservoir operations
Water year 2012 concluded as the third driest of record for the Colorado River Basin, with
inflow to Lake Powell at 45 percent of normal for the year. Reclamation is projecting that inflow
for this month, the first month of water year 2013, will be 39 percent of normal. Total system
storage is 33.9 maf, which is almost 4.7 million acre-feet less than it was at this time last year.
Lake Mead is 50 percent full with 13.1 maf in storage; Lake Powell is 57 percent full with 13.9
maf.
California 2012 QSA water conservation benchmark status
The interim surplus guidelines that the Secretary of Interior implemented in 2001, and the
subsequent 2007 interim guidelines, required California to make specific water use reductions in
order to ensure continuation of additional surplus water. Beginning in 2003 and ending in 2012,
the state was required to meet water reduction benchmarks every three years. For 2012 the
benchmark for agricultural water use is 3.47 maf. Because of the inability to implement transfers
provided under QSA schedules, California is unlikely to meet the 2012 benchmark and has
notified Reclamation and the other basin states of this. In response to questions from the other
states, California scheduled meetings to explain the shortfall and develop ways to address the
issue.
Inadvertent overrun and payback policy and procedures
Reclamation is working to complete procedures associated with its Inadvertent Overrun and
Payback Policy by the end of this calendar year. This policy was initiated in 2003 as part of the
QSA Colorado River Water Delivery Agreement. It provides a means for contractors in the
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Imported Water Committee
October 25, 2012
Page 2 of 2
Lower Basin states that overrun their water apportionments to pay back the overrun in
subsequent years. Reclamation has completed a series of stakeholder reviews of the IOPP
program and has scheduled additional meetings with contractors for this month.
Binational discussions
U.S. and Mexican agencies participating in the development of Minute 319 intensified efforts to
be able to execute the agreement by mid-November. Minute 319 is a binational agreement for
Colorado River management that could provide surplus and shortage guidelines for Mexico,
funding for wildlife habitat in Mexico, and the ability for Mexico to store water in Lake Mead.
In addition to the minute, U.S. agencies are also working on related domestic agreements that
would be required to implement the minute.
Status of Colorado River Basin Water Supply and Demand Study
The schedule for completing this long-term study was delayed until mid-November to provide
additional time for peer review. The study projects water demands through 2060 under a variety
of potential future scenarios and reviews supplies available to meet the demands. Where
imbalances between supply and demand are shown to occur, the study outlines strategies and
options for eliminating or reducing the imbalances. The study received the Department of
Interior’s “Partners in Conservation” award, which recognizes partnerships that promote
conservation, protect natural and cultural resources, and use innovative approaches to resource
management.

Prepared by:
Reviewed by:
Approved by:

Dave Fogerson, Senior Engineer
Halla Razak, Colorado River Program Director
W.D. “Bill” Knutson, CRB Representative

Attachment:

Summary Water Report, Colorado River Basin
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Attachment
SUMMARY WATER REPORT
COLORADO RIVER BASIN
October 1, 2012

RESERVOIR STORAGE
(as of September 30)
Lake Powell
Flaming Gorge
Navajo
Lake Mead
Lake Mohave
Lake Havasu
Total System Storage
System Storage Last Year

% of

September 10, 2012
MAF
ELEV.
% of
IN FEET Capacity

MAF

ELEV.
IN FEET

13.929
3.030
1.035

3,621.6
6,021.4
6,032.6

57
81
61

14.079
3.047
1.075

3,623.0
6,021.9
6,036.5

58
81
63

13.135
1.606
0.561
34.023
38.680

1,115.2
639.6
447.0

51
89
91
56
65

13.196
1.682
0.589
34.454
38.872

1,115.8
642.4
448.5

51
93
95
58
65

Capacity

September 10, 2012
WY 2012 Precipitation (Basin Weighted Avg) 10/01/11 through 9/17/12
WY 2012 Snowpack Water Equivalent (Basin Weighted Avg) on day of 9/17/12
(Above two values based on average of data from 116 sites.)

73 percent (23.9")
N/A(N/A)

74 percent (21.2")
N/A(N/A)
September 4, 2012

MAF % of Normal

MAF % of Avg.

2012 April through July unregulated inflow forecast

2.063

29 %

2.063

29%

2012 Water Year forecast

4.908

45 %

5.004

46%

September 17, 2012 Forecast of Unregulated Lake Powell Inflow

USBR Forecasted Year-End 2012 and 2011 Consum. Use, October 1, 2012 a.
2012

Diversion - Return =
0.469
0.211

Nevada (Estimated Total)
Arizona (Total)
CAP Total

3.640

0.860

Az. Water Banking Authority

OTHERS
California (Total) b./
MWD
3.85 Agriculture

5.063

0.653

Total Conserved

IID c./
3.186
-0.306
CVWD d./
0.357
-0.031
PVID
0.373
0
YPRD
0.048
0
Island e./
0.007
0
Total Ag.
3.971
-0.337
Others
PVID-MWD fallowing to storage (to be determined)
Arizona, California, and Nevada Total f./

9.171

1.723

MAF
2011

Net
0.258

0.221

2.780
1.605

2.785
1.625

0.134

0.134

1.174

1.160

4.410
0.737

4.315
0.699

Forecasted

Estimated

2.880
0.326
0.373
0.048
0.007
3.634
0.039

2.916
0.309
0.320
0.048
0.007
3.600
0.016
0
7.321

7.448

a./ Incorporates Jan.-Aug. USGS monthly data and 75 daily reporting stations which may be revised after provisiona
data reports are distributed by USGS. Use to date estimated for users reporting monthly and annually.
b./ California 2012 basic use apportionment of 4.4 MAF has been adjusted to 4.175 MAF for creation of
Intentionally Created Surplus Water by IID (-25,000 AF), and Creation of Extraordinary Conservation (ICS) by
MWD (-200,000 AF).
c./ In 2012, 0.105 MAF being conserved by IID-MWD Agreement as amended in 2007: 112,500 AF being conserved for
SDCWA under the IID-SDCWA Transfer Agreement as amended, 90,000 AF of which is being diverted by MWD;
21,000 AF being conserved for CVWD under the IID-CVWD Acquisition Agreement, 67,700 AF being conserved by
the All American Canal Lining Project.
d./ In 2012, 30,850 AF conserved by the Coachella Canal Lining Project(may be ammended by 4,850 AF for mitigation).
e./ Includes estimated amount of 6,660 acre-feet of disputed uses by Yuma Island pumpers and
653 acre-feet by Yuma Project Ranch 5 being charged by USBR to Priority 2.
f./ Includes unmeasured returns based on estimated consumptive use/diversion ratios by user from studies provided by
Arizona Dept. of Water Resources, Colorado River Board of California, and Reclamation.
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SUMMARY WATER REPORT
COLORADO RIVER BASIN
September 10, 2012

RESERVOIR STORAGE
(as of September 10)
Lake Powell
Flaming Gorge
Navajo
Lake Mead
Lake Mohave
Lake Havasu
Total System Storage
System Storage Last Year

% of

MAF

August 6, 2012
ELEV.
% of
IN FEET Capacity

MAF

ELEV.
IN FEET

14.079
3.047
1.075

3,623.0
6,021.9
6,036.5

58
81
63

14.596
3.083
1.167

3,627.7
6,022.9
6,044.9

60
82
69

13.196
1.682
0.589
34.454
38.872

1,115.8
642.4
448.5

51
93
95
58
65

13.225
1.724
0.600
35.273
39.305

1,116.1
643.9
449.0

51
95
97
59
66

Capacity

August 6, 2012
WY 2012 Precipitation (Basin Weighted Avg) 10/01/11 through 9/10/12
WY 2012 Snowpack Water Equivalent (Basin Weighted Avg) on day of 9/10/12
(Above two values based on average of data from 116 sites.)

73 percent (22.8")
N/A(N/A)

74 percent (21.2")
N/A(N/A)
August 1, 2012

MAF % of Normal

MAF % of Avg.

2012 April through July unregulated inflow forecast

2.063

29 %

2.064

29%

2012 Water Year forecast

5.004

46 %

5.154

48%

September 4, 2012 Forecast of Unregulated Lake Powell Inflow

USBR Forecasted Year-End 2012 and 2011 Consum. Use, September 7, 2012 a.
2012

Diversion - Return =
0.471
0.207

Nevada (Estimated Total)
Arizona (Total)
CAP Total

3.665

0.838

Az. Water Banking Authority

OTHERS
California (Total) b./
MWD
3.85 Agriculture

5.072

0.653

Total Conserved

IID c./
3.187
-0.306
CVWD d./
0.363
-0.031
PVID
0.375
0
YPRD
0.045
0
Island e./
0.007
0
Total Ag.
3.977
-0.337
Others
PVID-MWD fallowing to storage (to be determined)
Arizona, California, and Nevada Total f./

9.208

1.698

MAF
2011

Net
0.264

0.221

2.827
1.618

2.785
1.625

0.134

0.134

1.208

1.160

4.419
0.740

4.315
0.699

Forecasted

Estimated

2.881
0.332
0.375
0.045
0.007
3.640
0.039

2.916
0.309
0.320
0.048
0.007
3.600
0.016
0
7.321

7.510

a./ Incorporates Jan.-June USGS monthly data and 75 daily reporting stations which may be revised after provisiona
data reports are distributed by USGS. Use to date estimated for users reporting monthly and annually.
b./ California 2012 basic use apportionment of 4.4 MAF has been adjusted to 4.175 MAF for creation of
Intentionally Created Surplus Water by IID (-25,000 AF), and Creation of Extraordinary Conservation (ICS) by
MWD (-200,000 AF).
c./ In 2012, 0.105 MAF being conserved by IID-MWD Agreement as amended in 2007: 112,500 AF being conserved for
SDCWA under the IID-SDCWA Transfer Agreement as amended, 90,000 AF of which is being diverted by MWD;
21,000 AF being conserved for CVWD under the IID-CVWD Acquisition Agreement, 67,700 AF being conserved by
the All American Canal Lining Project.
d./ In 2012, 30,850 AF conserved by the Coachella Canal Lining Project(may be ammended by 4,850 AF for mitigation).
e./ Includes estimated amount of 6,660 acre-feet of disputed uses by Yuma Island pumpers and
653 acre-feet by Yuma Project Ranch 5 being charged by USBR to Priority 2.
f./ Includes unmeasured returns based on estimated consumptive use/diversion ratios by user from studies provided by
Arizona Dept. of Water Resources, Colorado River Board of California, and Reclamation.
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Figure1.TotalColoradoRiverBasinStorageasofOctober2012






Page 130 of 250

Figure2.LakesPowellandMeadMonthlyPoolElevationLevels
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Figure3.NOAANationalWeatherServiceMonthlyPrecipitationMapsforAugustandSeptember2012
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Figure4.WestsideSNOTELbasinsnowwaterequivalent(SWE)asapercentofaverage





Figure5.SNOTELWaterYearToDate(WYTD)SWEfortheCOheadwatersbasin
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Figure6.USDAUnitedStatesDroughtMonitorMap
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October 17, 2012
Attention: Imported Water Committee
Colorado River tamarisk management and salinity control update (Information)
Purpose
This report provides an update on activities related to the management of tamarisk trees growing in
the Colorado River Basin, and salinity in Colorado River water.
Background
Tamarisk trees, also known as Salt Cedar, are a non-native species found in the Colorado River
Basin that consume more water and out-compete native species. A coalition of water agencies
from the seven Colorado River Basin states is studying the control of tamarisk as a means of
augmenting water supply on the river. Current studies are evaluating the cost for various means
of tamarisk removal, and the amount of water expected to be left in the river as a result of
removing the trees.
State and federal agencies are also working to reduce salinity in Colorado River water. The river
water contains relatively high levels of dissolved salts that adversely affect domestic and
agricultural water uses. The salts damage water-using infrastructure and can reduce crop yields
or limit the types of crops that may be irrigated. The Basin states and federal government have
initiated and managed programs to reduce both naturally occurring and human-caused salt
loading of the river.
Discussion
Tamarisk management. In 2009 representatives from the Colorado River Basin states formed a
Tamarisk Coalition. California was represented by the Colorado River Board. The purpose of
the coalition was to evaluate whether the removal of tamarisk (and another non-native tree
species, Russian olive), would be a practicable means of augmenting river water supplies.
Specifically, the coalition wanted to answer the following questions:
1. Can water be saved by managing tamarisk?
2. Is controlling tamarisk to save water cost-effective?
3. Would controlling tamarisk result in additional water in the Colorado River?
The coalition initiated a study of existing literature on tamarisk to determine the amount of water
that tamarisk uses (evapotranspiration rates), distribution of the plant, impacts to wildlife and
sensitive species, management and restoration techniques, and potential sources of funding for
management studies and programs. The study also included a review of issues related to
permitting and monitoring tamarisk control programs, estimated management costs, and
identifying potential demonstration sites for tamarisk management and research. This work was
done by a panel of experts in riparian ecology, evapotranspiration measurement, hydrology, and
vegetation management techniques.
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The panel concluded that water can be saved by removing tamarisk, and that tamarisk control
could be a cost-effective water augmentation alternative. However, whether the saved water
would remain in the river and be available for use remains an open question.
The study found that tamarisk uses between 2.3 to 4.6 af/yr, depending upon vegetation density,
soil type, access to groundwater, and other environmental factors. Tamarisk in the Lower
Colorado River Basin tends to use more water than at Upper Basin sites. The greatest potential
for saving water is to control tamarisk at sites adjacent to the river. The panel identified about
250,000 acres within the Colorado River Basin containing tamarisk.
The amount of water that can be conserved by removing tamarisk and revegetating the area with
native plants is highly dependent upon specific site conditions. However, experts concluded that
up to 60 percent of tamarisk water use could be conserved by replacing the tamarisk with native
vegetation, which uses about 1.2 af/acre less water than tamarisk. This could result in about 0.5
af/acre being conserved for a representative site that has a 60 percent tamarisk canopy cover that
would be replaced with native vegetation. The unit cost of a water supply for a project that
replaces tamarisk with native vegetation would be about $400/af, using commonly available
techniques for tamarisk removal and revegetation.
While it is possible at this time to identify the amount of water that could be saved and the cost
for doing so, it is not yet known whether all of the conserved water would remain in the river and
be available for use as an augmentation supply. The panel of experts recommended
implementing demonstration projects that would measure ground and surface waters to predict
the available supply from a tamarisk control project. A list of nine potential demonstration sites
was developed for inclusion in further studies, including one near Blythe, California and another
at the Cibola National Wildlife Refuge. Other areas recommended for further study include the
value of tamarisk as wildlife habitat, and its role in erosion and sediment control and as a
wildfire threat.
Salinity control.
The Colorado River picks up salts as it flows through its basin, historically carrying about nine
million tons of salt annually past Hoover Dam. The salt load increases from the river’s
headwaters, where it carries an average of 50 mg/L of total dissolved salts, to the Mexican
border, where it usually contains about 850 mg/L. Almost half of the salinity (47 percent) occurs
when the river passes through naturally occurring geologic formations that contain salts; the
remainder is from irrigation (37 percent), reservoir evaporation (12 percent), and municipal and
industrial sources (4 percent). Reclamation estimated the economic damages caused from this
large amount of salts at about $375 million each year. The salts cause damage by corroding and
scaling municipal and industrial piping and water-using equipment, and by reducing or limiting
farm crop yields.
The current drought is also affecting river salinity levels. From 1999 through 2010, inflow into
Lake Powell was below average every year except 2005 and 2008. This has contributed to rising
salinity concentrations in the river during this period, although salinity criteria established for the
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river have not yet been exceeded. The criteria are: 723 mg/L at Hoover Dam; 747 mg/L at
Parker Dam; and 879 mg/L at Imperial Dam).
The seven Colorado River states formed the Colorado River Basin Salinity Control Forum in
1973 to coordinate efforts with federal government in addressing increasing salinity levels in the
river. In 1974 Colorado River Basin Salinity Control Act created a salinity control program and
directed the Secretary of Interior to implement salinity control projects. Salinity standards were
set for the river, including a standard for river water delivered to Mexico. Salinity control
projects implemented since then have reduced the river’s salt load by about 1.2 million tons per
year.
Most of the major salinity control projects currently operating are located in Colorado. The
remainder is in Utah, Wyoming, Nevada, and New Mexico. Most of the projects reduce salts by
improving irrigation techniques or by intercepting and disposing of salts before they enter the
Colorado River system. The programs are funded on a cost-share basis and run by the states and
local agencies, working with the Bureau of Land Management, Reclamation, and U.S.
Department of Agriculture.
One of the largest projects is located in Paradox Valley, Colorado, where a tributary to the
Colorado River receives about 205,000 tons of salt annually from highly saline aquifers. Since
the 1990s the project has removed about 100,000 tons of salt each year by pumping the saline
aquifer into a 16,000-foot deep injection well. Recent investigations have shown that the
injection well could fail within five to 15 years because of the highly corrosive environment.
Reclamation is studying whether to construct a new injection well or use evaporation ponds to
remove the salts. A technical committee of the Salinity Control Forum met last month to
evaluate the alternatives being considered, and the forum will consider recommendations at its
scheduled November meeting. MWD reported that if the existing well were to fail and not be
replaced, salinity at MWD’s Colorado River intake would increase by more than 10 percent to
600-700 mg/L.
The current goal for salinity reduction in the Lower Basin is for the removal of 1.85 million tons
per year by 2030. As of 2010, the combined projects were removing 1.192 million tons. To
meet the 2030 goal, an additional 658,000 tons per year will need to be removed by developing
new projects. A variety of salinity control measures are being reviewed and constructed,
including the collection of saline seeps and springs for disposal by evaporation, industrial use, or
deep-well injection, as well as irrigation improvements and lining canals and ditches.
The Salinity Control Forum estimated that the participating federal and state agencies would
need about $45 million annually to develop projects that could remove this much salt. The
Salinity Control Forum and its members are working with members of Congress to ensure
continued funding for salinity reduction projects. The forum this year is requesting $14.5 million
for Reclamation’s salinity control program; $18 million for USDA’s program; and $5.2 million
for BLM. The remaining $7.2 million would come from state and agency cost sharing.
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The Water Authority’s supply is delivered by the Metropolitan Water District, and is a
combination of Colorado River water and water from the State Water Project, which has lower
salinity. Historically, most of the supply was from the river and had a salinity greater than 500
mg/L. In recent years, a higher percentage of the supply has come from the SWP. Deliveries to
the Water Authority averaged about 400 mg/L in 2011.
Prepared by:
Reviewed by:
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Attention: Imported Water Committee
Bay-Delta Update. (Information)
Background
Several processes relating to the Bay-Delta are coming to completion in the next few months.
Previously, staff provided a quarterly update. For the next few months, updates may be provided
more frequently as these processes unfold.
Discussion
Delta Stewardship Council
After the release of six staff drafts of the Delta Plan, the Delta Stewardship Council adopted a
final draft Delta Plan on September 13. Water Authority staff commented on the third, fifth, and
sixth staff drafts, as well as the draft Environmental Impact Report. Staff also participated in an
ACWA Ag-Urban Coalition, which was successful in obtaining modifications of portions of the
Delta Plan.
The Delta Plan is intended to provide an overall blueprint for the achievement of the co-equal
goals of water supply reliability and ecosystem restoration in the Delta. The Plan has provisions
that will have the force of regulations, and makes recommendations that are not enforceable, but
provide guidance to state and local agencies in carrying out covered activities in the Delta. Any
state or local agency that intends to carry out an activity in the Delta that is covered by the Plan
must provide a statement to the DSC that they activity is consistent with the Plan. If anyone
objects that the activity is inconsistent with the Plan, the DSC will have appellate authority to
determine consistency and require that the activity be modified to make it consistent.
Two issues of concern to the Water Authority have related to water supply reliability and
ecosystem restoration. With respect to water supply reliability, early drafts of the Plan asserted
that the DSC would require –and regulate-- local water suppliers throughout the state that used
water from the Delta to maximize their efforts to increase reliance on local supplies and reduce
their dependency on the Delta. The final draft now states that a water supplier that has an activity
under review by the DSC must show that it has made the efforts currently required by law (urban
water management plan, SBx7-7, etc.) and that its need for an activity in the Delta is not due to
its failure to make those efforts. This provision takes the DSC out of the business of regulating
all local water suppliers.
With respect to ecosystem restoration, early drafts of the Plan relied heavily on flows into and
out of the Delta to restore ecosystems. The Plan did not recognize or address other stressors in
the Delta, such as local waste water treatment plants, pollution from pesticides, invasive species,
predation, water temperature, and salinity. The DSC has since recognized that this approach
could have effects not only on exporters from the Delta, but on upstream water rights holders.
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Furthermore, the DSC has recognized that increasing flows through the Delta is not sufficient to
restore the ecosystem without addressing the other stressors. The Plan now calls for efforts to
control other stressors and has de-emphasized the role of flows in ecosystem restoration.
With respect to financing aspects of the Plan, the Plan identifies the water bond (now moved to
the 2014 ballot), and calls for a “beneficiary pays” system of water user and “stressor fees.”
Once the DSC has adopted a final draft of the Delta Plan, the draft will serve as the project
description for the Project EIR. The Project EIR will be recirculated in the fall of 2012, and a
final Project EIR will be certified in the spring of 2013. Once the EIR is certified, a final Delta
Plan will be adopted and gain regulatory effect.
Bay-Delta Conservation Plan
On July 25, Governor Brown joined with Interior Secretary Ken Salazar to announce a preferred
project for the Bay-Delta. The preferred project has been studied under the Bay-Delta
Conservation Plan and its associated environmental documents.
When the state Natural Resources Agency released an administrative draft of the BDCP in
February, the federal wildlife and fisheries agencies issued “red flag” memos, stating they did
not believe they could issue permits under the Endangered Species Act for the project proposed
in the draft. After negotiations in April and May, the federal and state agencies agreed on a
preferred project that will be smaller than the project proposed in the administrative draft.
The administrative draft proposed a tunnel with two bores that would run 35 miles under the
Delta to the state and federal aqueducts. The tunnel would have a combined capacity of 15,000
cubic feet per second. It would require five intakes on the Sacramento River north of the Delta
with capacities of 3,000 cfs each. The preferred project announced in July will still include the
two-bore tunnel, but it will have a combined capacity of 9,000 cfs, with three intakes instead of
five.
Another aspect of the preferred project is a “decision tree” process for determining the yield of
the project. Under the administrative draft, the tunnel was assumed to yield 5.9 million acre feet
per year, on average. Under the decision tree process, flows and yields will be adjusted yearly
while the preferred project is being built, according to whether biological goals and objectives
are being met. The ultimate yield of the completed project will not be determined until the tunnel
is completed, at which time the yield could be more or less than the yield of 4.9 million acre-feet
under current restrictions. In other words, the state and federal water contractors may have
invested $13 billion or more over 10 to 15 years only to find out they will receive less water, on
average, than they did without the project.
The BDCP and its environmental documents are scheduled to be released in a public comment
draft this month. The state and federal water contractors are continuing to participate in the
process. They will ultimately have to decide, however, whether the value of an unquantified, but
reduced yield is sufficient to justify the investment of $13 billion or more over a 10-year to 15year construction period. Urban agencies, such as MWD, are generally supportive of going

Page 140 of 250

Imported Water Committee
October 17, 2012
Page 3 of 4
forward with the project. CVP contractors that have fixed crops, such as orchards, are also
generally supportive of the project. Other CVP contractors that have access to groundwater or
have variable crops, such as cotton, are less supportive. The Kern County Water Agency has a
split among its member agencies and has given notice that it might pull out unless the Natural
Resources Agency can provide it with sufficient information to make a determination as to
whether the benefits of investing in the BDCP would outweigh the costs.
Financing the BDCP
Chapter 8 of the BDCP relates to financing the BDCP. The chapter includes estimates of the
costs of completing the BDCP and the conveyance project. Chapter 8 contains an estimate of the
cost of the conveyance project at approximately $13 billion over 10 years. It also assesses the
state, federal, and local funds that will be available to pay for completion of the BDCP over the
next 50 years.
The Water Authority sent a letter (attached) with comments and concerns about Chapter 8 to Dr.
Jerry Meral, the Natural Resources Agency official in charge of the BDCP effort.
The Natural Resources Agency contacted each of the state and federal water contractors and has
received assurances that they are willing to finance the conveyance project. The Agency has not
investigated the financial ability of the contractors to finance the project, even though the Water
Authority has expressed concerns about the long-term ability of the Metropolitan Water District
to carry its share, due to declining sales, rising rates, and the lack of commitments from its
member agencies to pay its fixed costs.
MWD has been conducting a public relations campaign in support of the BDCP, together with
the Southern California Water Committee. MWD is considering how it will finance its share of
the project. MWD estimates that the cost of construction of the project will add $175 per acre
foot to MWD’s rates. The most likely method of financing is to add the cost directly to MWD’s
rates. In its discussions of financing the BDCP, MWD staff do not address the effect additional
declines in sales would have on MWD’s ability to pay.
MWD is developing a proposal for the Department of Water Resources that would involve the
use of an independent construction authority to build the project. MWD asserts that DWR, due to
staffing constraints and general administrative inefficiencies, is not well suited to managing the
construction of the project. Furthermore, according to MWD, it is the contractors, not the state,
that will be financing the project. According to MWD General Manager Jeff Kightlinger, the
state has agreed to consider MWD’s proposal, when MWD completes and presents it.
At a public meeting on August 29, several agricultural water suppliers asked when the Natural
Resources Agency would provide them with the information necessary for them to decide
whether the costs of participating in the BDCP would exceed the benefits in terms of water
supply reliability. They were assured that the information would be available later this fall. The
federal fisheries agencies are working to finalize a definition of the “decision tree” process,
which is necessary to identify the extent of the benefits.
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The Agency commissioned a report by economist David Sunding to identify whether the benefits
of the project to the SWP and CVP contractors exceed the costs of the project. Dr. Sunding has
not completed his report, but he presented some tentative conclusions at a public meeting in
Sacramento on June 20. He concluded that the value of water supply reliability, especially in
Southern California, far exceeds the cost of the project. Another economist, Dr. Jeffrey Michaels
of the University of the Pacific, also presented a study that showed the costs of the project far
exceeding the benefits to the state as a whole. Dr. Michaels did not study the value of water
supply reliability as part of his report. He was hired by local Delta interests that are generally
opposed to the BDCP.
Next Steps for the BDCP
The current schedule calls for the BDCP to be released in public review draft in September 2012.
However, this deadline has passed with no release. The draft EIS/EIR are scheduled to be
released for public review later in the fall. The final environmental documents should be
completed in the spring of 2013, with the Notice of Determination being issued in the summer of
2013. Once the NOD is issued, the BDCP may be finalized and the Endangered Species Act
permits issued.
Prepared by: Jeffrey Volberg, Government Relations Manager
Reviewed by: Dennis Cushman, Assistant General Manager
Attachment: Comments on BDCP Chapter 8
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August 28, 2012

MEMBER AGENCIES
Carlsbad
Murricipal Water District
City of Del Mar
City oF Escorrdido

Dr. Gerald Meral
Deputy Secretary
California Natural Resources Agency
1416 Ninth Street, Suite 1311
Sacramento, CA 95814

City oF Notional City
City oF Oceanside

Dear Jerry:

City oF Poway

CtryofSonDiego
Public Utility District
HelWorerDotcct
Lakeside Water Dislrici
Okuenhain
Munoipul V.ciici Diurict

ay Water District
t
O
Municipal Wcter District
CornpPendleton

Thank you for visiting with us on Wednesday. We enjoyed our discussion, and
appreciate the information you shared on the progress of the Bay-Delta
Conservation Plan. We very much appreciate the efforts by you, Secretary
Laird, Governor Brown, Secretary Salazar and all of the state and federal
agencies in bringing the BDCP to this point.
.

.

.

We promised to send you the Water Authority’s comments on BDCP Chapter 8.
We understand that work is under way to produce a new draft of Chapter 8. It is
our hope that the issues outlined below will be considered and addressed.

Marine Corps Bose
Rainbow
Municipal Water District
Municipal Water District
Rincon del Diablo
Municipal Water District
San Dieguito Water District
Santa Fe Irrigation District
South Buy Irrigation District
Vul!ecitas Water District
Valley Center
Municipal Water District

Vista trrgotion District
Yuirna
Municipal Water District

OTHER
REPRESENTATIVE
Cosoty f San

Diego

Introduction
The San Diego County Water Authority is a wholesale water agency providing a
safe and reliable water supply to 24 public agencies in San Diego County,
supporting our region’s $186 billion economy and the quality of life of 3.1 million
Californians. Highly dependent on imported water supplies, the Water Authority
has historically and consistently been a strong advocate for the Delta and for the
co-equal goals of providing a more reliable water supply for California, while
protecting, restoring and enhancing the Delta ecosystem. The Water Authority’s
board of directors reaffirmed this longstanding support at its February 2012
board meeting. The board also adopted an updated set of policy principles
relating to the Bay-Delta outlining the critical issues that must be resolved in the
BDCP process; a copy of these Policy Principles is enclosed.
Chief among the Water Authority’s concerns is the need to define the various
components of the financing plan for the BDCP and the recently announced
decision-tree concept in a manner that allows potential participants to evaluate
the cost-benefit (or feasibility) of participating in the project. We believe the
financing plan must include enforceable agreements to pay for the project, not
only from state water contractors directly, but from the member agencies or units
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that provide their revenues. The costs are simply too great to rely on the hope
that there will be enough water purchasers over the long-term to pay the
project’s costs.
As the largest customer of the largest state water contractor the Metropolitan
Water District of Southern California (MWD) the Water Authority’s ratepayers
have a great deal at stake in the BDCP process and its financing plan. The
Water Authority must be able to assess not only that the project will provide
sufficient benefits to be affordable by our ratepayers, but also that they are not at
risk of paying BDCP costs associated with the water supplies of other MWD
member agencies or state contractors. The Water Authority is already in
litigation with MWD over how it allocates its current State Water Project costs.
—

—

The Water Authority is concerned that all of the progress that has been made in
bringing the BDCP to this point will be stymied, and that the BDCP will fail if
participants are not able to evaluate the cost-benefit of the project or reasonably
limit the risk their ratepayers are being asked to assume. It is in this light that we
offer the following brief comments on the administrative draft of Chapter 8
Implementation Costs and Funding Sources.
—

Cornments
As the largest state water contractor, MWD is the foundation for financing the
project. And yet, MWD itself has been struggling over the past several years to
pay its current fixed costs let alone a substantially larger cost associated with
the BDCP. The reason is simple: more than 80 percent of MWD’s costs are
fixed while less than 20 percent of its revenues are paid from fixed charges.
More than 80 percent of MWD’s revenues come from water sales. Yet, MWD’s
member agencies are not required to purchase any water from MWD. With its
member agencies unwilling to sign take-or-pay contracts or make any other firm
financial commitments to MWD to cover its fixed obligations, the agency remains
heavily dependent on revenues from variable water sales. MWD’s water sales
have declined approximately 30 percent since 2008, with its firm sales declining
to less than 1.3 million acre-feet in fiscal year 2012. MWD’s member agencies
including the Water Authority have also experienced significant reductions in
sales. A direct consequence of these declining sales is sharply higher imported
water rates that have made additional local water supply investments
economically competitive. As a consequence, MWD’s member agencies and
their sub-agencies are doing what they have been asked to do over the past
20 years: reducing reliance on water supplies imported from the Delta.
—

—

—

—

--
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We are concerned that the BDCP will become the kind of “big ticket project” that
MWD board members vocally and enthusiastically support at the same time
their agencies are unwilling to make enforceable commitments to pay for the
project.
—

A final note on the subject of risk: because the project is anticipated to be
financed through project revenues, we are informed that bond underwriters are
expected to require a “step up” provision by which each BDCP participant in
BDCP-related bonds pledges to assume the obligations of defaulting
1 The current draft of Chapter 8 is silent on this issue, yet it is
participants.
conceivable that some of the BDCP participants may default, which would cause
remaining participants, including MWD, to assume a greater portion of the debt.
It is important that Chapter 8 analyze the possible effects of the “step up”
provisions on MWD and the other participants in the BDCP.
Some have suggested that property taxes may provide the ultimate security for
BDCP payment obligations of individual contractors. Putting aside the question
whether property taxes levied under the authorization of the Burns-Porter Act
may be used to pay for new projects contemplated by the BDCP, it is important
to remember that MWD’s taxing authority is further limited by the provisions of
the MWD Act.
2 Although the Act contains override ability in the event of a fiscal
), it effectively limits
3
crisis as determined by the MWD board (one year at a time
MWD’s ability to levy taxes to pay its SWP obligations. It is also unclear whether
changes to this limit would require voter approval. Thus, a careful legal analysis
of MWD taxing authority should be included in the BDCP due diligence process
if taxes are contemplated as additional back-up security for project debt.
To effectively evaluate the finances available for the BDCP, the drafters of
Chapter 8 need to conduct comprehensive due diligence on all of the facts and
1

Under Section 50(h) of MWD’s current State Water Project contract, non-defaulting contractors
can be assessed to cover payments not made by defaulting contractors, up to 25 percent of the
payment not made. Under Section 49(i) of its East Branch Extension of the State Water Project
contract, MWD is obligated to cover a default by any and all other participants.
2
Section 124.5 of the Metropolitan Water District Act limits MWD’s property tax levy to “the
composite amount required to pay (1) the principal and interest on general obligation bonded
indebtedness of the district and (2) that portion of the district’s payment obligation under [the
SWP contract] which is reasonably allocable, as determined by the district, to the repayment by
the state of principal and interest on [SWP bonds] as of [January 1, 1985] and used to finance
construction of facilities for the benefit of the district.”
In such an event, the State of California would be relying upon an annual vote of MWD’s
Board of Directors in which it ‘..finds that a tax in excess of these restrictions is essential to the
fiscal integrity of the district
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circumstances described in this letter. Without such due diligence, the BDCP
faces a potential cascading collapse of funding. At a minimum, state water
contractors that are wholesale water agencies must demonstrate that their
customers the member agencies or units that buy their water and provide their
revenues have take-or-pay contracts or other enforceable commitments to pay
the fixed costs of the project commensurate with the term of the BDCP
obligation. The Water Authority continues to stand ready to make such a
commitment to MWD that provides benefits commensurate with its payments.
—

—

Ultimately, the full faith and credit of the State of California will back up the
bonds issued to build the conveyance project. Failure to secure enforceable
financial commitments from the member agencies or units of water wholesale
contractors could place all of California at significant risk of having tens of
billions of dollars of new outstanding debt without sufficient water contractor
payments to cover the debt service. This is why all California taxpayers have a
stake in ensuring that there is a solid foundation and financing plan for the
BDCP going forward.
Thank you again for providing the opportunity to comment on the administrative
draft of Chapter 8 of the BDCP. We are committed to working with you and all
parties to address and resolve these issues.
Sincerely,

Maureen A. Stapleton
General Manager
Enclosure: Water Authority Bay-Delta Policy Principles
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Attention: Imported Water Committee
Adopt Delta Policy Principles. (Action)
Staff recommendation
Adopt Delta Policy Principles to guide staff in evaluating Bay-Delta initiatives and the
Water Authority’s advocacy to ensure a successful implementation of a Delta solution.
Alternatives
1. Modify one or more draft principles.
2. Do not adopt Delta Policy Principles.
Fiscal impact
None.
Background
The Sacramento-San Joaquin Bay Delta is an important water supply source for Southern
California. Metropolitan Water District (MWD) purchases water from the Department of Water
Resources through its State Water Project (SWP) contract. MWD is the SWP’s largest customer,
providing more than50 percent of its revenues. As such, MWD is the principle source of revenue
under the current SWP as it will be for any proposed Bay Delta solution. As the largest steady
purchaser of MWD water, the Water Authority has a vital interest in assuring that any Bay Delta
solution is financially sustainable. The Water Authority has advocated for a number of changes
in the MWD rate structure, including securing take-or-pay contracts with its member agencies or
other firm commitments to pay the fixed costs of a Delta conveyance project.
Discussion
The Water Authority has been a strong advocate for a sustainable Bay Delta solution. The Water
Authority actively engages in Bay Delta issues at the MWD board and other forums including the
State Capitol, where it lobbied for passage of the 2009 comprehensive Bay Delta bifi package. The
2009 bill package approved as state policy the co-equal status of restoring the Delta ecosystem and
creating a more reliable water supply for California. Recently, the Water Authority held two BayDelta workshops receiving input from stakeholders on their views of the issues and a Bay Delta
solution. The Water Authority also participates directly on three Bay Delta Conservation Plan
(BDCP) working groups on Conveyance, Governance and Finance.
The Water Authority has consistently advocated for a “right-size” solution in the Delta that is also
supported by a broad range of stakeholders in order to reduce challenges to implementation. A
central point of the Water Authority’s advocacy position in determining the “right size” of a Bay
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Delta solution is clear commitments to pay through take-or-pay contracts or legal equivalent to pay
the fixed costs of a project.
The Delta Policy Principles will help guide staff as they evaluate the BDCP and other projects and
actions relating to the Bay Delta solution. Draft principles were presented to this committee for
review last month; the attached recommended principles reflect comments received on the prior
draft.
Prepared by: Debbie S. Discar-Espe, Senior Water Resources Specialist
Reviewed by Jeff Volberg, Government Relations Manager
Amy I. Chen, MWD Program Chief
Approved by: Dennis A. Cushman, Assistant General Manager
Attachment:
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San Diego County Water Authority
Delta Policy Principles
The San Diego County Water Authority Board of Directors supports a Bay Delta solution that will
meet the co-equal goals and provide San Diego County with a reliable, high-quality supply of
affordable, imported water consistent with the Water Authority’s Urban Water Management Plan
and Regional Facilities Optimization and Master Plan. The adopted policy principles will guide
staff in evaluating projects and actions concerning the Bay-Delta.
Water Supply Reliability
• Continue to support the co-equal goals of water supply reliability and environmental restoration
embodied in the 2009 Delta bifi package.
• Support deliberative processes that are designed to ensure a meaningful dialogue with all
stakeholders in order to reduce future conflicts and challenges to implementation of a Bay Delta
solution.
• Provide regulatory certainty and predictable supplies to help meet California’s water needs in
the long-term.
• Encourage a Bay Delta solution that acknowledges, integrates and supports the development of
water resources at the local level including water use efficiency, seawater and brackish water
desalination, groundwater storage and conjunctive use, and recycled water including direct and
indirect potable reuse.
• Improve the ability of water-users to divert water from the Delta during wet periods, when
impacts on fish and ecosystem are lower and water quality is higher.
• Encourage the development of a statewide water transfer market that will improve water
management.
• Support improved coordination of Central Valley Project and State Water Project (SWP)
operations.
Ecosystem Restoration
• Restore the Bay-Delta ecosystem consistent with the requirements established under the state
Natural Community Conservation Plan and the federal Habitat Conservation Plan, taking into
account all factors that have degraded Bay-Delta habitat and wildlife.
• Work with all stakeholders to ensure a meaningful dialogue and that ecosystem restoration
issues are addressed in an open and transparent process.

Finance and Funding
• Encourage and support a Bay Delta solution and facilities that are cost-effective when compared
with other water supply development options for meeting Southern California’s water needs.
• Require the total cost of any Bay Delta solution be identified before financing and funding
decisions are made. The total cost must include the cost of facilities, mitigation and required or
negotiated ecosystem restoration.
• Allocate costs of the Bay-Delta solution to stakeholders in proportion to benefits they receive.
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•
•

•

•
•

Seek and support independent financial analyses of Bay-Delta solution including the ability of
all parties to pay their proportional costs.
Require a firm commitment and funding stream by all parties to pay for the fixed costs
associated with the proportional benefits they will receive from a Bay Delta solution, through
take-or-pay contracts or legal equivalent.
Condition financial support on provisions allowing access to any water conveyance or storage
facilities that are included in the Bay Delta solution.
Support the use of public flmds to support specific projects and actions with identified costs that
protect and restore the environment and provide broad-based public benefits.
Oppose water user fees to fund ecosystem restoration and other public purpose, non-watersupply improvements in the Delta that benefit the public at large.

Facilities
• Require independent technical analysis of proposed key elements of the Bay-Delta solution,
including forecasting future urban and agricultural demands and size and cost of any proposed
conveyance facility, to ensure the solution realistically matches statewide needs.
• Support “right-sized” facilities to match firm commitments to pay for the Bay Delta solution.
• Allow access to all SWP facilities to facilitate water transfers.
Governance
• Support continued state ownership and operation of the SWP as a public resource.
• Support improved efficiency and transparency of all SWP operations.
• Oppose any transfer of operational control of the SWP or any of its facilities to IV1WD, the State
Water Project Contractors, Central Valley Project Contractors, the State and Federal Contractors
Water Agency, any entity comprised of MWD or other water project contractors, or any other
special interest group.

Page 150 of 250

October 17, 2012
Attention:

Imported Water Committee

Metropolitan Water District Program Report (Information)
Purpose
This report summarizes activities associated with the Metropolitan Water District of Southern
California and other imported water agencies and organizations.
Discussion
Metropolitan Water District (MWD). This report provides a summary of key actions at the
October 8 and 9 meetings of the MWD Board of Directors. The next committee and board
meetings will take place November 5 and 6, 2012.
Amended and Restated Purchase Orders.
The Board approved an item that details MWD’s offer to extend Purchase Orders by two years
(from 10 to 12 years) with those member agencies that currently have them. Staff sought this
extension to allow more time for “rate refinement” discussions, which are scheduled to resume in
2013. The San Diego Delegation to MWD did not support this item because the Purchase Order
extension, as amended and restated, contains unexplained changes to the existing terms and
conditions. Rather than simply changing the Purchase Order form from 10 to 12 years, the
amendments contain changes to the definitions and some terms are not defined (i.e., “recharge and
recovery operating agreement”). Moreover, while a number of unexplained changes to the Purchase
Order form were approved, the item failed to include MWD’s previously approved policy that
allows any member agency to withdraw and terminate its Purchase Order commitment upon paying
a $5,000 administrative fee.
California’s Cap-and-Trade Program.
An update on California’s cap-and-trade program was given during the Engineering and Operations
Committee. MWD has been classified as a covered entity that will be subject to California Air
Resource Board’s (CARB) greenhouse gas (GHG) emission compliance requirements and will have
to obtain carbon allowances to emit GHGs. While MWD is a covered entity, it does not expect a
compliance obligation in 2013. Recently, MWD received a letter from CARB outlining its
commitment to develop and implement a plan to provide funds for investment in water efficiency as
well as conservation projects consistent with AB 32, the California Global Warming Solutions Act
of 2006. MWD continues to work with CARB on an administrative solution related to California’s
cap-and-trade program to minimize its financial exposure from GHG emission compliance
requirements. Water Authority staff is working to ensure that any credits from CARB are
distributed proportionately to MWD’s member agencies that pay them through MWD’s rates.
Quantification Settlement Agreement (QSA).
Part 1 of a two-part oral report on QSA issues was given in the Water Planning and Stewardship
Committee. The QSA provides the means to implement water transfers and supply programs that
allow California to live within the State's 4.4 million acre-foot basic annual apportionment of
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Colorado River water. When compared with what was expected from the QSA schedule, MWD
service area’s Colorado River supply varied, but on a whole, the cumulative amounts of Colorado
River water to MWD service area was net positive. In addition, staff characterized the first 10 years
of the QSA as “successful.” Next month, staff plans to continue Part 2 of this report covering
current QSA disputes and resolution efforts, MWD’s staff analysis on the Colorado River Aqueduct
water supply with and without the IID/Water Authority Transfer, and MWD’s long-term Colorado
River Aqueduct Management Strategy.
The MWD Committees and Board also:
o Elected John Foley (Municipal Water District of Orange Country) for a second consecutive term
as the Board Chairman;
o Approved an employment contract with Deena Ghaly as the new Ethics Officer;
o Approved compensation recommendation, which includes a three percent salary increase
($9,562.40) to a new annual salary of $327,987.40 for the General Manager, status quo for the
General Counsel (who was recently appointed), and a 12 percent salary increase ($21,087) to a
new annual salary of $196,812.20 for the General Auditor;
o Heard a report in closed session on San Diego County Water Authority v. Metropolitan Water
District of Southern California, et al., San Francisco County Superior Court Case No. CPF-10510830;
o Approved amendments to MWD Administrative Code regarding audit department charter;
o Appropriated $840,000 and awarded a $638,000 contract to Acuna Corporation to rehabilitate
electrical transmission tower foundations at Danby Dry Lake;
o Appropriated $950,000 and authorized Phase I of a program to rehabilitate the main pumps on
the Colorado River Aqueduct and refurbishment of pump suction joint at the Iron Mountain
Pumping Plant; and
o Appropriated $3.5 million, awarded two contracts to J.F. Shea Construction, Inc. in the amounts
of $798,000 and $1,068,000, and authorized design to rehabilitate delivery pipeline supports at
the Colorado River Aqueduct pumping plants.
State Water Contractors (SWC).
The SWC met on September 20, 2012. The Department of Water Resources (DWR) Chief of State
Water Project Operations John Leahigh reported that Oroville has been operating with only two
turbines, which equates to a potential missed opportunity of exporting about 200,000 acre-feet (AF)
to 250,000 AF of water for the year. He said the spillway had been utilized in the past to move the
water. However, due to the capacity of Oroville (which at the time of the report was at 57% of
capacity), it is no longer an option. Leahigh said that this "loss" would impact 2012 carryover water
and potential transfer water for 2013.
The SWC authorized its General Manager to send a letter to the DWR supporting the policy
refinements developed by the SWC Water Transfers Committee intended to provide greater
flexibility for the management of water transfers involving the State Water Project (SWP) (See
Attachment 1). In recent years, there has been a steady decrease of water sold to the Turnback Pool,
which allows a contractor with more allocated SWP water than it needs, in any given year, to sell its
excess Table A water to other contractors or DWR. Because of the decline of Turnback Pool water,
the SWC have focused on developing a new, voluntary, multi-year transfer of Table A water among
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the SWC. The SWC also authorized its General Manager to execute a contract with a consultant to
prepare environmental documentation for a multiple-year transfer market pool.
For additional SWC actions, see Attachment 2. The next meeting will be held on October 18, 2012.
Prepared by:
Reviewed by:

Debbie Discar-Espe, Senior Water Resources Specialist
Amy I. Chen, Director of the MWD Program

Attachment 1: SWC Letter on Policy Refinements related to Water Transfers, October 3, 2012
Attachment 2: SWC Board Actions, September 20, 2012
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Attachment 1

October 3, 2012

Mr. Robert Cooke, Chief
State Water Project Analysis Office
Department of Water Resources
P. O. Box 942836
Sacramento, CA 94236-0001

Dear Mr. Cooke:
At their September 20, 2012 meeting, the State Water Contractors’ Board of
Directors supported and recommended that the Department of Water
Resources approve the following policy refinements related to water transfers
involving the State Water Project (SWP):
1) Exchanges between Contractors: Allow up to two automatic 5-year
extensions to the existing 10-year duration, provided that all parties in the
exchange concur.
2) Unbalanced exchanges: Allow larger reasonable ratios, beyond the
current 2:1, to reflect the increased time value and/or return priority of
the water.
3) Multi-year transfers of Table A (Article 41): Allow a 10-year or longer
duration transfer to be dealt with using one amendment, either in one
direction or for a later reversal.
We appreciated the time and effort you and your staff have committed towards
working with the Contractors in developing the progressive policy refinements
which will ultimately provide improved management of the limited SWP water
resources.
If you have any questions about the proposed transfer, please have your staff
call Eric Chapman at (916) 447-7357 ext 209.
Sincerely,

Terry L. Erlewine
General Manager
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Attachment 2

STATE WATER CONTRACTORS
BOARD OF DIRECTORS
BOARD ACTIONS
SEPTEMBER 20, 2012
The following actions were taken at the State Water Contractors (SWC) Board of Directors
September 20, 2012 meeting upon motions duly made, seconded and unanimously passed.
1. Approved the Consent Calendar, including Draft Board Minutes for July 19, 2012, the
August 2012 Financial Reports, and August 2012 Consultant Reports.
2. Authorized the General Manager to renew the contract with David Schuster for up to $20,000
for consulting services related to SWP water supply and Delta operations.
3. Authorized the General Manager, contingent to review and concurrence by the SWC Legal
Committee, to enter into a tolling agreement with the State Water Resources Control Board,
the Central Valley Regional Water Quality Control Board, and Department of Water
Resources to stay the current action challenging the adoption of a amendments to the Water
Quality Control Plan for the Sacramento River and San Joaquin River Basins and Total Daily
Maximum Load limits for the control of methylmercury and total mercury.
4. Recommended that individual State Water Project Contractors consider entering into an
amendment to the tolling agreement in order to extend the time limit to file protest letters for
the 2007 to 2016 Statements of Charges.
5. Authorized the General Manager to send a letter to the Department of Water Resources
supporting the policy refinements developed by the Water Transfers Committee (attached)
with the exception of multi-year transfers among contractors and a multi-year market pool.
6. Authorized the General Manager to contract for up to $20,000 with a consultant to prepare
environmental documentation for a multiple year transfer market pool. The costs for
preparation of these environmental documents will be reimbursed by a unit charge from the
2013 program.
Other Actions:
1. Requested that the State Water Contractors send a letter of appreciation to staff at the
Oroville Field Division and arrange an event to reiterate this appreciation.
2. Requested that the Water Transfer Committee Workgroup continue to evaluate approaches
for Multi-Year Transfers among contractors and a Multi-Year Transfer Pool with a goal of
developing a specific proposal for consideration at the October 17 SWC Board Meeting
3. Requested that the Audit Finance Committee review the cost model developed for State
Water Project Capital Costs by SWC staff.
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Colorado River Program Quarterly Report (Information)
Purpose
This is a status report on the implementation of Colorado River Program water supply projects and
activities, including the Water Authority’s water transfer with the Imperial Irrigation District (IID),
the All-American and Coachella canal lining projects, and binational activities related to the river.
The report covers activities since July 2012.
Discussion
Coachella Canal Lining Project.
Water Authority staff continue to work with the Department of Fish and Game to execute two
memorandums of agreement necessary for maintenance and operation of a sport fishery mitigation
pond. The agreements will be used to provide DFG endowments for operating and maintaining the
pond, and for the water supply to the pond. The project will build a 50-acre pond at the DFG’s
Wister management unit located near the southeastern area of the Salton Sea. The pond design has
been completed, with construction to start once the MOA’s are approved. Once built, the facility
will be managed by DFG. The project is conducting environmental restoration work at several sites
adjacent to the canal to improve habitat impacted during project construction, and monitoring
groundwater levels to ensure mitigation requirements are being met.
All-American Canal Lining Project.
Reclamation completed the project’s Transfer Inspection Report, which summarizes the finding of
field inspections that were held as part of the transfer process of the project from construction to
operations status. The project’s Operations, Maintenance & Repair Committee approved a cost
baseline used to measure OM&R costs, as well as an index to adjust the baseline cost in future years.
The Water Authority and San Luis Rey settlement parties are responsible for future OM&R costs
above the inflation-adjusted baseline. These costs have been paid for calendar years 2010-12, and
the committee approved an OM&R budget for 2013.
QSA activities
The federal district court decision rejecting the Imperial County Air Pollution Control District’s
and the County of Imperial’s challenge to the National Environmental Policy Act (NEPA)
compliance for the Colorado River Water Delivery Agreement (aka the Federal QSA) is
currently pending on appeal to the 9th Circuit. The County’s and Air Pollution Control District’s
opening brief on appeal was recently filed. It is anticipated that the appellate briefing will be
completed in late 2012 or early 2013. The state QSA agencies are coordinating briefing in a
manner similar to the state QSA trial.
Work continues on a joint petition with IID to the State Water Resources Control Board to
modify existing mitigation requirements for the Water Authority’s transfer with IID. The goal of
this effort is to develop more durable wildlife habitat and air quality protection projects at the
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Salton Sea to respond to the lack of progress of state restoration efforts, which administers
transfer mitigation funding.
Imperial Valley Outreach
Water Authority and IID staff has given public presentations on the joint petition filed by the Water
Authority and IID to the state Water Resources Control Board on future mitigation efforts at the
Salton Sea. That effort has included on-going meetings with renewable energy companies with
interest in the Salton Sea area and a close monitoring of the state’s Species Conservation Habitat
program. Staff has also focused attention on monitoring Salton Sea Authority activities, and
legislation targeting the Salton Sea.
In addition, staff helped organize a meeting for the Water Authority’s general manager and Director
Mark Watton with IID’s general manager and Director James Hanks to discuss critical QSA and
water transfer issues. More meetings will be organized in the future.
Binational Activities
Basin states and federal government representatives have intensified discussions with Mexico to
execute an agreement for managing Colorado River supplies. The binational agreement, known
as Minute 319, would implement surplus and shortage criteria for Mexico, allow Mexico to store
part of its apportionment in the U.S., and fund wildlife conservation programs in Mexico. The
involved parties would like to execute the agreement by mid-November. The parties are also
working on a number of related agreements that would be required to implement the minute,
including funding and water delivery forbearance agreements.
Prepared by:
Reviewed by:
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Dave Fogerson, Senior Engineer
Halla Razak, Colorado River Program Director
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Attention:

Imported Water Committee

CLOSED SESSIONS:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination Proceeding No. 4353
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a)
Name of Case: State Water Resources Control Board (SWRCB)
Imperial Irrigation District and San Diego County Water Authority
Joint Petition for Modification of Revised Order WRO 2002-0013
(Permit 7643, Application 7482)

Purpose
This memorandum is to recommend closed sessions, pursuant to Government Code
§54956.9(a) to discuss the above-referenced matters at the October 25, 2012, meeting.
Closed sessions have also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for
closed sessions with the full Board at that time, but staff may request action to confirm
directions given or action recommended by the committee.

Prepared by: Daniel S. Hentschke, General Counsel
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Attention:

Imported Water Committee

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a) - SDCWA v Metropolitan Water District of
Southern California; Case Nos. CPF-10-510830 and
CPF-12-512466
Purpose
This memorandum is to recommend a closed session, pursuant to Government
Code §54956.9(a) to discuss the above-referenced matters at the October 25, 2012, meeting.
A closed session has also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for
a closed session with the full Board at that time, but staff may request action to confirm
directions given or action recommended by the committee.

Prepared by: Daniel S. Hentschke, General Counsel
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WATER PLANNING COMMITTEE
AGENDA FOR
OCTOBER 25, 2012

Mitch Dion – Chair
Hershell Price – Vice Chair
Javier Saunders – Vice Chair
Brian Boyle
Michael Hogan
Dennis Lamb

I.

John Linden
Bud Pocklington
Dennis Sanford
John Simpson
Fern Steiner
Mark Watton
Ken Williams

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.
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Professional services contract to RECON Environmental, Inc. to
provide environmental consulting services for a 24-month period for a
not-to-exceed amount of $285,000.
Staff recommendation: Award a professional services contract to
RECON Environmental, Inc. to provide environmental consulting
services for preparation of the Nob Hill Modifications Environmental
Impact Report and other environmental compliance support for
24-month period for a not-to-exceed amount of $285,000. (Action)

Mark Tegio

II.

ACTION/DISCUSSION
1.

III.

Ken Weinberg

1-B

Proposed Water Purchase Agreement costs and terms.
(Discussion)
(Continued from October 11, 2012 Special Board meeting)

Ken Weinberg

1-C

Ensuing actions with Board consideration of the Carlsbad
Dave Chamberlain
Desalination Project Water Purchase Agreement. (Information)

1-D

Proposed amendment to the California Ocean Plan for
Desalination Facilities and Brine Disposal. (Information)

Lesley Dobalian

2.

Approval of uniform contract for member agency purchase of
treated water from the Water Authority-Carlsbad Desalination
Project.
Staff recommendation: Approve the uniform contract for member
agency purchase of treated water from the San Diego County Water
Authority-Carlsbad Desalination Project. (Action)
(Memo provided under separate cover)

Dana Friehauf

3.

Resolution establishing preliminary informal terms and conditions for
the Valley Center Municipal Water District’s proposed Meadowood
Annexation.
Staff recommendation: Adopt Resolution No. 2012-__ establishing
preliminary informal terms and conditions for the Valley Center
Municipal Water District’s proposed Meadowood Annexation, and
requesting that Metropolitan Water District of Southern California
grant conditional approval and give notice of intent to impose water
standby charges. (Action)

Lesley Dobalian

INFORMATION
1.

IV

Carlsbad Desalination Project Status.
1-A Report out on October 2, 2012 and October 10, 2012 Public
Meetings. (Discussion)

Water Resources report.

CLOSED SESSION
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Ken Weinberg

V.

ADJOURNMENT

Doria F. Lore
Clerk of the Board
NOTE:

This meeting is called as an Water Planning Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be
deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including materials
related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San
Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal
business hours.
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Professional services contract to RECON Environmental, Inc. to provide environmental
consulting services for a 24-month period for a not-to-exceed amount of $285,000. (Action)
Staff Recommendation
Award a professional services contract to RECON Environmental, Inc. to provide
environmental consulting services for preparation of the Nob Hill Modifications
Environmental Impact Report (EIR) and other environmental compliance support for a
24-month period for a not-to-exceed amount of $285,000.
Alternatives
Do not authorize the contract, and direct staff to negotiate with other consultant(s) or
solicit new proposals.
Fiscal Impact
There are sufficient funds to support adoption of the staff recommendation within the project
budget and the proposed fiscal years 2012 and 2013 Capital Improvement Program (CIP)
appropriation. Funding for subsequent years will be dependent on Board approval of the
proposed CIP appropriations for those years. The related rate category is transportation.
Background
Hydraulic modeling has indicated that modifications to the pipelines in the Nob Hill area of the
Second Aqueduct are necessary to address potentially significant hydraulic transients during
certain operational scenarios. If left unaddressed, these short-term pressure waves (sometimes
referred to as a water hammer) could damage the existing air release valves and result in a
significant release of water in an urbanized area. The Nob Hill Improvements project replaces
two approximately 850-foot long segments of Pipelines 3 and 4 with a single 102-inch diameter
pipe constructed at a lower elevation that prevents hydraulic transients by maintaining higher
pressures in this area. The preparation of an EIR is necessary to comply with the California
Environmental Quality Act (CEQA), and other federal, state and local environmental protection
regulations.
Discussion
A Request for Proposals (RFP) for environmental consulting services was published in The
San Diego Daily Transcript, and was emailed directly to environmental consulting firms via the
Water Authority’s online vendor database (The Network) on August 2, 2012. A pre-proposal
meeting for the project was held at the Water Authority on August 8, 2012. Twenty-one firms
attended the pre-proposal meeting. Seven proposals were received in response to the RFP. The
following firms submitted proposals: AECOM, Cardno TEC, Inc., DUDEK, Helix
Environmental Planning, Inc., Pacific Municipal Consultants, The Planning Center | DC&E, and
RECON Environmental, Inc. (RECON). Based on an evaluation of written proposals and
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consultant interviews, RECON was selected as the firm best qualified to perform the required
work. RECON is a consulting firm specializing in environmental compliance and resources
studies. Key factors in their selection were the level of experience and capability of the team,
their understanding of the key issues, past performance on projects of similar size and scope, and
experience and working relationship with the regulatory agencies. The project manager and key
staff have proven capabilities related to environmental compliance, have demonstrated their
experience and knowledge of the key issues related to the projects, and provide a full range of
environmental assessment services. Their expertise in California Environmental Quality Act
(CEQA) compliance, as well as compliance with other federal, state, and local environmental
protection laws, has been demonstrated on previous Water Authority projects. The contract will
include work to prepare all CEQA documents, and to assist with federal, state, and local agency
coordination and permitting. The recommendation to award an environmental support contract is
based on an analysis of the project tasks within the context of our staff/consultant mix criteria.
The preparation of the required environmental documentation requires a level of expertise and
specialized skill set which the RECON team provides. It also represents the most cost effective
approach.
Upon Board approval, the contract will be executed for a not-to-exceed amount of $285,000.
Because this project has well defined environmental compliance tasks, RECON has the
necessary expertise within the firm for most of the work to be performed. The team does include
subcontractors for public affairs support and traffic studies. Since the scope of the CEQA and
permitting work is limited, subcontracting opportunities are also limited, and SCOOP
requirements for good faith efforts to conduct outreach to qualified small businesses, including
outreach to minority and women-owned businesses, were not imposed, although encouraged.
The small business participation for this project is 100 percent, since both RECON and all
subcontractors are SCOOP firms. There is approximately two percent women-owned business
participation, and no minority-owned business participation for this project. This information is
provided for statistical purposes.
Prepared by: Mark Tegio, Senior Water Resources Specialist
Reviewed by: Ken Weinberg, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
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Water Planning Committee

Report out on October 2, 2012 and October 10, 2012 Public Meetings (Discussion)
Purpose
The purpose of this report is to provide an update on activities related to the proposed Water
Purchase Agreement (WPA) between the Water Authority and Poseidon Resources
(Channelside) LLC.
Background
At its July 2010 meeting, the Board approved a Term Sheet between the Water Authority and
Poseidon Resources regarding the preparation of a WPA for up to 56,000 acre-feet per year from
the Carlsbad Seawater Desalination Project (Project). Following the conditions precedent in the
Term Sheet being satisfied in September 2011 , Water Authority staff and Poseidon have worked
on developing and negotiating a proposed WPA, meeting certain conditions precedent to Board
consideration of a WPA as well as conducting the required financial, technical and corporate due
diligence activities. Additionally, Water Authority staff have identified and planned for
improvements to the Water Authority's existing facilities required to accept and distribute
desalinated water from the Carlsbad Project to member agencies.
Implementation of the Carlsbad Desalination Project by Poseidon, a 50 million gallon per day
Seawater Reverse Osmosis project, involves three project agreements between Poseidon and its
contractors. There are separate agreements between Poseidon and the joint venture of Kiewit
Infrastructure West Co. and JF Shea Construction (Kiewit-Shea) for the design and construction of
the plant and desalinated water conveyance pipeline, and between Poseidon and Israel Desalination
Engineers (IDE) for the operation of the plant. IDE is also sub-contractor to Kiewit-Shea for the
design of the advance water treatment processes.
Since approval of the July 2010 Term Sheet, the Board has held 32 publicly noticed meetings to
discuss various aspects of the Carlsbad Desalination Project and the proposed Water Purchase
Agreement. On September 27, 2012, the Water Authority released the proposed WPA to the Board
and the public. Subsequent to the release of the WPA, the Water Planning Committee held two
evening meetings in the community – one on October 2, 2012, at the Water Authority Headquarters
in Kearny Mesa, and the other on October 10, 2012, in Carlsbad – to take public comment on the
WPA and the project.
Discussion
The proposed WPA was released to the Board and the public on September 27, 2012, which began
the 60-day review period for member agencies considering purchasing desalinated water from the
Water Authority at full cost recovery as their own local supply. The proposed WPA builds upon the
terms and conditions outlined in the July 2010 Term Sheet, and includes 18 technical appendices.
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Following release of the WPA, the Water Planning Committee conducted two evening meetings in
the community to discuss the need to diversify the region's supply to enhance water reliability, the
role of seawater desalination in the Board approved water resources supply mix, details about the
physical aspects of the Carlsbad Desalination Project, and presentation of the key terms, pricing and
cost of the project. Presenters at both meetings included Water Authority staff and representatives
from Poseidon and Kiewit Infrastructure, the project construction contractor. Prior to both meetings,
informational stations were set up with material and displays explaining different aspects of the
project facilities, the region's water resources planning efforts and supply diversification program
and information about desalination technology. Both meetings were well attended and there were
numerous speakers from the public. During public comments, questions were asked by some of the
speakers, and there was insufficient time to answer at the particular meeting. Some of those
questions and their answers are summarized below.
October 2, 2012 Meeting (Kearny Mesa Headquarters)
Approximately 135 members of the public attended this meeting. There were 30 individuals that
provided public comment to the Water Planning Committee. Speakers represented organized
stakeholder groups – such as trade organizations, labor unions, environmental organizations and
business groups – as well as individual residents of the county. State Senator Christine Kehoe sent
written testimony in support of the Project and the WPA that was read to the Committee. In addition
to Senator Kehoe's written comments, of the 30 speakers in attendance, 22 spoke in support of the
project and the WPA, 7 spoke in opposition, and 1 neither supported nor opposed, but asked a
question.
October 10, 2012 Meeting (City of Carlsbad Faraday Operations Center)
Approximately 160 members of the public attended this meeting. Mayor Matt Hall of Carlsbad
welcomed the Committee and the public to the City of Carlsbad and provided opening remarks.
There were 35 individuals that provided public comment to the Board. Speakers represented a wide
range of interests with several Carlsbad residents among them. Organized stakeholder groups were
also represented, as were individual businesses from north county. Letters in support of moving
forward with the Project were provided by Assembly Members Toni Atkins and Ben Hueso and
Carlsbad resident William J. Carroll. Of the 35 speakers, 28 spoke in support of the project and the
WPA, 5 spoke in opposition, and 2 neither supported nor opposed, but asked questions.
Responses to WPA related questions during Public Comment
As noted above, several speakers at both meetings asked questions and made specific comments
during their remarks which could not be answered or responded to because of time constraints.
These questions and some of the comments that were made by several speakers were noted by staff
and are summarized with responses as follows:
Q: Who will be the lead agency and be responsible for ensuring success for the required wetland
mitigation for the project?
A: The US Fish and Wildlife Service (USFWS) is the lead agency for environmental
compliance and permitting for the 66 acre wetlands restoration project, which is located in
the 2,600 acre San Diego Bay National Wildlife Refuge managed by the USFWS. The
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California Coastal Commission (Commission) is responsible for overseeing Poseidon’s
implementation and compliance with the terms of the Marine Life Mitigation Plan. This plan,
as approved by the Commission in 2008, requires Poseidon restore or substantially enhances
55.4 acres of marine wetlands. Poseidon subsequently agreed to increase the size of the
wetlands restoration project to 66.4 acres. The MLMP establishes goals and standards to be
met by the restoration project. Minimum standards include ensuring the quantity and
quality of marine wetlands habitat and fish production. Upon completion of construction,
Poseidon’s restoration project will regularly monitored by the Commission’s Science
Advisory Panel for compliance with the MLMP goals and standards and subject to annual
review by the Commission. Poseidon is responsible for any failure to meet these goals and
standards as long as the desalination facility is operation. Upon determining that the goals or
standards are not achieved, the Commission Executive Director is authorized to prescribe
remedial measures, which shall be immediately implemented by Poseidon with Commission
staff direction. If Poseidon does not agree that remediation is necessary, the matter may be
set for hearing and disposition by the Commission.
Q: Article 9.20 of the WPA proposes administrative sanctions if Poseidon fails to comply with spills
and runoff requirements. Why was the penalty set at only $500 per incident? It doesn't seem severe
enough as a deterrent.
A: Since the Water Authority is not a regulatory agency, but believes it is important to ensure
Poseidon compliance with all its permit obligations is achieved, administrative sanctions were
included but set at $500. It is believed that if Poseidon is not in compliance with its obligations,
it will be the regulatory agencies under whose jurisdiction the event falls to impose the more
significant monetary penalty. It is the Water Authority’s intention under the Administrative
Sanctions to compel Poseidon to comply with its obligations. Most of the other items listed in
this section have to do with responsiveness, timeliness in providing information, and operating
the plant in an appropriate manner. The sanctions are in place as the first step in corrective
behavior which if not corrected is subject to more serious actions.
Q: What is the Management Fee for Poseidon and how does it work?
Response: The Management Fee to Poseidon is a $5-$10/AF performance-based part of
Poseidon’s compensation for managing all elements of the project, including contractor
oversight, permit compliance, public interaction and customer service requirements. If
Poseidon produces and delivers acceptable water, they will receive $5 /AF for every acre-foot
of water delivered. They can receive an additional $5/AF based on other factors related to
performance, such as responsiveness to Water Authority requests, timely and accurate
provision of information, effective remediation of operational issues , interaction with the
public, Water Authority staff , member agencies and others.
Q: With its high energy usage, will the Carlsbad Desalination Project be carbon neutral?
Response: During the project permitting process, Poseidon voluntarily entered into a Energy
Efficiency and Greenhouse Gas Reduction Plan. The GHG Plan requires the plant design
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incorporate the highest efficiency pumps and motors commercially available, participate in
reforestation of Rancho Cuyamaca State Park, and offset net greenhouse emissions
associated with project operations. The desalination facility is not a source of GHG
emissions, but it does rely on electricity generated by SDG&E using fossil fuels. Poseidon
will offset GHG emissions associated with electricity purchases such that the project in netcarbon-neutral. Because drinking water created by the Project will offset the need for State
Water Project supplies, the basis for the carbon emission reduction is the incremental
increase in energy consumption above that required to convey and treat State Water Project
water for use in San Diego County. Both the Water Authority and the Metropolitan Water
District submitted written and oral testimony to the State Lands Commission and the
California Coastal Commission verifying that desalinated water from the Carlsbad Project
would replace State Water Project supplies imported to the San Diego region from the
Sacramento-San Francisco Bay Delta. Funds are included in the project budget to comply
with this requirement. Under the terms of the proposed WPA, Poseidon is solely
responsible for compliance with all permit conditions until such time the Water Authority
chooses to exercise its purchase option.
In a letter from Poseidon’s attorney, Latham & Watkins, it was stated that Poseidon’s Coastal
Development Permit was approved and issued by the Coastal Commission and has been
vested by Poseidon. The Permit or the GHG Reduction Plan is not subject to review or
revision and legal challenges have been defeated in California Superior Court.
Q: What are the rates of return for Poseidon and its investors?
Response: The Water Authority has targeted a 9.45% internal rate of return (IRR) for the
Equity Return Charge component of the water unit price. Poseidon’s actual return on
investment may be higher or lower. If the project is completed on time and budget, if it
consistently meets the Water Authority’s demand for desalinated water, and if it is operated
efficiently, we estimate Poseidon could achieve an actual return between 10% and 13%. This
range is on the low end of a market range for comparable infrastructure equity investment. If
these construction and operating conditions are not met, the equity return could be
substantially lower.
Q: How will the bonds be priced?
Response: The Bonds will be priced through a negotiated underwriting process similar to that
used from time to time by the Water Authority in its own bond issuance. The Water Authority
has selected an underwriting syndicate through a competitive RFP process. The underwriting
syndicate will use a preliminary limited offering memorandum to market the Bonds to
potential investors, and on the day of pricing will negotiate the purchase of the Bonds from the
California Pollution Control Financing Authority (CPCFA) at then-prevailing market rates.
The Water Authority and its advisors will be actively involved in all stages of marketing and
pricing, and will have final approval rights over the bond interest rates.

Page 168 of 250

Water Planning Committee
October 17, 2012
Page 5 of 10
The Bonds are expected to receive investment-grade credit ratings in the “BBB” category. It
is expected that the longest-term Plant Bonds will require yields of 5.1% to 6.1% to attract
investors, and that the longest-term Pipeline Bonds will required yields of 4.6% to 5.6%. For
unit cost estimating purposes, Water Authority staff is using the mid-points of 5.6% and 5.1%
for the Plant Bonds and Pipeline Bonds, respectively.
Q: What is the optimal water supply portfolio?
Response: The Water Authority has gone through several extensive analyses to develop the
optimal water resources portfolio that ensures reliability at an affordable cost. Indentifying
the optimal mix begins with the Urban Water Management Plan (UWMP), mandated by the
State of California in the Urban Water Management Planning Act (Act) and updated every
five years. The Act requires evaluation of opportunities for a diverse mix of water resources
including conservation and water recycling. Identifying the diverse optimum mix of resources
is a collaborative effort between the Water Authority and the 24 member agencies. The
Water Authority works very closely with its member agencies to develop the optimal mix of
resources so that the Water Authority’s representation of the regional supply portfolio
reflects local supplies being developed by the member agencies and is consistent with their
Urban Water Management Plans.
Since its 1995 UWMP, the Water Authority has identified a mix of diverse imported and local
supplies as well as aggressive water conservation to meet the region’s need for reliable water
supplies. In 2004, the Water Authority completed a multi-year detailed evaluation of all
opportunities for supplies and facilities to serve the region through 2030. The Regional Water
Facilities Master Plan identified seawater desalination as the next increment of supply along
with water recycling and brackish groundwater projects developed by the Water Authority’s
member agencies and continued aggressive implementation of water conservation. Prior to
finalizing the Facilities Master Plan, the Water Authority went through a very thorough
evaluation of determining the cost, rate impact and reliability enhancements of the different
supply alternatives with both the Board of Directors and a committee comprised of all the
General Managers of its 24 member agencies. Both the Board and the member agencies
determined that the development of seawater desalination along with the other local and
imported resources identified in the 2000 Urban Water Management Plan and investments in
carryover drought storage was the optimal mix of resources that balanced reliability with rate
payer affordability. The conclusions were analyzed and certified in compliance with the
California Environmental Quality Act (CEQA) in a Programmatic Environmental Impact
Report approved in 2004. These findings were reevaluated and confirmed by the Water
Authority Board of Directors in both the 2005 and 2010 Urban Water Management Plans.
Q: Why has this project taken so long to implement?
The Project Environmental Impact Report was certified by the city of Carlsbad in 2005 and
subsequently nine Water Authority member agencies entered into agreements with Poseidon
between 2006 and 2008. Permitting for the project was not completed until 2009. In 2010, the
member agencies and Poseidon determined that it was not feasible to have a financeable
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project at the pricing structure provided for in the existing agreements. The member agencies
requested that the Water Authority, on behalf of the San Diego region, step in as the sole
purchaser of water from the Project. In July 2010, the Water Authority Board approved a
Term Sheet with Poseidon as the basis for the development of a WPA. A condition precedent
to negotiation of a WPA was that the nine member agencies cancel their agreements with
Poseidon. This condition was satisfied in September 2011. It took approximately a year to
negotiate the WPA and complete technical, financial, and legal due diligence activities.
Q: Why isn't the Water Authority doing more for conservation?
Response: Water conservation is a core strategy in the Water Authority’s multi-faceted
approach to providing continued supply reliability for the San Diego region. For more than
two decades, the Water Authority has been a statewide leader in the area of water use
efficiency. Since 1991, the Water Authority’s water use efficiency programs and initiatives
have cumulatively conserved nearly 800,000 acre-feet of water. These savings were achieved
through various measures, ranging from incentives on water-efficient devices, legislative
efforts and outreach campaigns and programs. Overall, these efforts have led to the retrofit of
more than 500,000 inefficient toilets, installation of more than 600,000 low-flow showerheads,
and the distribution of more than 100,000 high-efficiency clothes washer rebates. Additional
water savings were achieved through the WaterSmart Target program that is designed to
help member agencies create water budgets for their irrigation customers that can lead to
water savings. In 2012 alone, these efforts will offset the need for approximately 70,000 acrefeet of water, or 11% of the region’s water use.
For more than two decades, the Water Authority has been the statewide leader in sponsoring
legislation to improve water use efficiency. The Water Authority, a founding member and
original signatory to the California Urban Water Conservation Council, was the lead sponsor
of legislation over the years that modernized and strengthened urban water conservation Best
Management Practices in California law. In 1991, the Water Authority sponsored legislation
(SB 1224) to require that toilets sold or installed in 1994 or later use no more than 1.6 gallons
per flush, a standard adopted nationally in the Energy Policy Act of 1992. The legislation also
set a water efficiency standard for urinals at 1 gallon per flush. In addition, the Water
Authority has championed statewide requirements for high-efficiency clothes washers (AB
1561) and water meters (AB 2572, which requires the retrofitting of water meters and
volumetric billing of previously unmetered properties). The Water Authority also sponsored
legislation that created a statewide task force on outdoor landscape water use efficiency (AB
2717) and that implemented the task force’s recommendations (AB 1881). The Water
Authority’s 2007 Blueprint for Water Conservation successfully managed the transition from
indoor water efficiency to conserving in the landscape, where most water use occurs. The
Water Authority has been a statewide leader in promoting partnerships for outdoor water
savings through behavioral changes and a cooperative effort among industry, consumers and
water agencies. The Water Authority successfully lobbied the San Diego delegation to the
state Legislature to vote for SBX7-7, which established a statewide goal of a 20 percent
reduction in per capita water use by 2020.
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To strengthen the Water Authority’s ongoing commitment to supporting water conservation,
the Board adopted a set of Water Use Efficiency Policy Principles. The principles provide
high-level, strategic direction on the prioritization, development, and implementation of water
use efficiency programs and initiatives. The policy principles include direction for the Water
Authority to work cooperatively with its member agencies to implement and administer
regional programs, sponsor or support legislation, take actions to encourage long-term
market transformation and behavioral changes, promote water efficiency as an ongoing civic
responsibility, and develop industry partnerships.
Q: How is the Water Authority protected by cost increases if the price of water can be raised by
10% each year?
Response: Under the WPA, once the price of water is set in the Agreement for the first year it
can only increase by the rate of inflation and other predetermined calculations that are
contractually set. It is estimated that the price will increase over time at an average of 2.5%.
There is only a small set of circumstances where the price can be adjusted upward and these
are all for what are termed Uncontrollable Circumstances. These include Force Majeure
events that are uninsured, such as war, terrorism or earthquakes or changes in law that affect
all water treatment plant operators or wastewater dischargers. In those limited circumstances
the price of water can be adjusted, but no more than 10% in a single year and no more than
30% above inflation over the 30 year term of the agreement. Through these caps the Water
Authority is protected from volatility in the price of the desalinated water.
Q: Why hasn't the Water Authority used the last eight to ten years of energy prices as the trend for
the future?
Response: Two reasons:
1. The long term of the Water Purchase Agreement (3 years construction plus 30 years
operation) requires the Water Authority to take a long term view of electricity prices.
The Water Authority considers the approximately 30-year rate history available for
the SDG&E industrial tariff to be more comparable than the shorter term of the last
eight to ten years.
2. The relatively higher electricity price escalation rate during the last eight to ten years
was driven primarily by natural gas price escalation during this same period. Natural
gas is an important fuel for the production of electricity, and SDG&E largely passes
through the cost of natural gas to its ratepayers. The Water Authority believes that
the natural gas price increase experienced during this period is unlikely to be repeated,
due to structural changes in the US natural gas resource outlook.

Comment: Indirect Potable Reuse and Direct Potable Reuse are cheaper than desalination and
should be done before any desalination project.
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Response: Indirect Potable Reuse (IPR) via surface water reservoirs is being evaluated by the
cities of San Diego and Escondido. Two other Water Authority member agencies have
explored IPR opportunities via groundwater storage. All of these potential projects are in the
early planning stages and none of the four member agencies considering IPR identified
projects in their individual UWMP for implementation. Direct Potable Reuse (DPR)
regulations do not exist in the United States. There is only one project in the world, located in
Namibia, which uses DPR. AB 2918, introduced in the California Legislature in 2012 and cosponsored by the Water Authority, was to define a regulatory approach to DPR, but did not
get voted on in the State Senate. There are currently no regulations for Indirect Potable Reuse
via surface water reservoirs. Planning effort s for these types of projects are relying mostly on
draft regulations for groundwater recharge and anticipated regulations for surface water
augmentation. The City of San Diego’s Water Purification Demonstration Project is part of
an effort to work with the California Department of Public Health (CDPH) to develop specific
regulations for surface water augmentation.
The city of San Diego released a feasibility study in June 2012 that evaluated development of
IPR as part of a comprehensive strategy for wastewater system compliance with the Clean
Water Act and production of a new, reliable, local supply. The Recycled Water Study (RWS)
identified alternatives to bringing the Point Loma Wastewater Treatment plant to secondary
treatment standards. The study proposed Clean Water Act compliance through a
combination of new and expanded wastewater treatment plants that would also produce
advance treated recycled water for conveyance as a raw water supply to surface water
reservoirs owned by the city of San Diego. The capital cost estimates of the different IPR
alternatives range from $1.98 billion to $3.20 billion with annual operations and maintenance
costs ranging from $100 million to $155 million, not including the cost of retreatment at a
surface water treatment plant. Implementation of an IRP alternative is estimated to save the
Metro Wastewater System $557 million in additional capital costs by recuing the amount of
wastewater treatment capacity to be upgraded to secondary standards at the Point Loma
Plant and other related improvements. The IPR alternatives would also reduce operating
costs at Point Loma by $27 million annually. Additional wastewater savings are possible if the
City were able to achieve Clean Water Act compliance by avoiding any secondary treatment
upgrades at Point Loma by remaining at Chemically Enhanced Primary Treatment. As
noted by city of San Diego staff in a presentation to the Water Planning Committee on
September 27, 2012, these are planning level cost estimates. Planning level cost estimates do
not include the typical costs related to bond financing, therefore it is difficult to compare these
estimates to the total capital cost of the Carlsbad Desalination Project which includes
financing costs, reserves and capitalized interest. The Carlsbad Project also has final
construction and operations pricing as part of the contractual commitment being made by
Poseidon and its contractors.
The unit cost estimates for the IPR alternatives provided in the RWS deducted 20% of the
capital cost for grants, assumed a portion of financing through low interest loans from the
federal government and credited $275/AF for Water Authority and MWD local resources
funding. Because those funding sources are uncertain and speculative, the Board has
requested that for comparison purposes, local supply costs be shown prior to netting out those
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types of assumed credits. Working with city of San Diego staff, the Water Authority
calculated that the range of unit costs before the deduction of 20% for grants, access to low
interest loans and $275/ AF for local resource program incentives was $1,975-$ 2, 375 per acre
foot as a raw water supply. This is consistent with the unit costs for the currently suspended
Santee-El Monte Basin IPR project at $2,300/AF and with the range of local supply costs
being considered in San Diego County of $1,700/AF -$2,400/AF. The unit price of treated
water under the proposed WPA for the Carlsbad Project will range from $2,041/AF - $2,290
/AF including all capital, operating, financing and Water Authority costs.
Comment: The California Coastal Commission is going to make the City do IPR or upgrade Point
Loma to secondary, and the Water Authority needs to understand this.
Response: The Coastal Commission is responsible for making a finding whether a potential
waiver to the Clean Water Act issued by the Regional Water Quality Control Board is
consistent with the Coastal Zone Management Act. The California State Water Resources
Control Board (SWRCB) and the US Environmental Protection Agency (USEPA) are
charged in the Clean Water Act with granting waivers and defining the conditions of a waiver
if granted. Seeking the waiver and agreeing to its terms and conditions will be the decision of
the City of San Diego as the NPDES permit holder in cooperation with the contract agencies
participating in the Metro Wastewater System. Final say on conditions and granting the
waiver is the sole prerogative of the SWRCB and USEPA.
Comment: The Carlsbad Desalination plant will degrade the existing environment at Agua
Hedionda Lagoon and is environmentally impactive.
Response: The presence of the desalination facility would provide long-term certainty of the
ongoing stewardship of the lagoon, which for the last 60 years has been provided by the
owners of the power plant. Seawater circulation throughout the outer, middle and inner
lagoons is sustained both by routine dredging of the channel and outer lagoon to prevent
closure, which would occur naturally in the absence of such maintenance dredging. The
owner of the Encina Power Station (power plant) is currently responsible for the dredging of
the lagoon. Poseidon will assume responsibility for dredging when the power plant no longer
requires seawater for cooing purposes. This transition is expected to take place within the ten
years.
Lagoon stewardship enhances and protects a wide range of beneficial uses. Nearly all of these
uses are directly or indirectly affected by seawater flow and tidal exchange maintained
through maintenance dredging. The existing cooling water flows (and/or future needs of the
desalination plant) provide for fresh ocean water that renew the Lagoon’s water quality and
flush nutrients and other watershed pollution, particularly from the Lagoon’s upper reaches.
In addition, the inflow of fresh supplies of ocean water induced by the pumping and tides
carry waterborne supplies of planktonic organisms that nourish the many organisms and food
chains of the Lagoon, including the White Sea Bass restoration program of the Hubbs
Sea World Research Institute and the aquaculture operations in the lower Lagoon.
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Member Agency Board Presentations
At the request of several member agencies, staff has made presentations on the Project and the
proposed WPA or has attended meetings or Member Agency Board workshops where the project
has been discussed. Many of the meetings are related to member agency consideration of
purchasing desalinated water from the Water Authority at full cost recovery as a local supply. The
following is a list of member agency presentations through the date of the October Water Planning
Committee meeting.
Member Agency
Helix Water District
Padre Dam Municipal Water District
Ramona Municipal Water District
Rincon del Diablo Municipal Water District
San Dieguito Water District
Santa Fe Irrigation District
South Bay Irrigation District/ Sweetwater Authority
Vallecitos Water District
Valley Center Municipal Water District
Vista Irrigation District

Prepared by: Ken Weinberg, Director of Water Resources
Reviewed by: Sandra L. Kerl, Deputy General Manager
Reviewed by: Maureen A. Stapleton, General Manager
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09/05/2012
10/19/2012
10/23/2012
10/09/2012
09/26/2012
08/16/2012
08/20/2012
10/08/2012
10/01/2012
09/17/2012

October 17, 2012
Attention:

Water Planning Committee

Proposed Water Purchase Agreement Costs and Terms (Discussion)
Purpose
The purpose of this report is to provide a summary of the topics to be discussed at the October
25, 2012 Water Planning Committee related to specific terms of the proposed Water Purchase
Agreement between the Water Authority and Poseidon Resources (Channelside L.P.) and the
costs reflected in the project unit price of water.
Discussion
As part of the Board’s review and consideration of the proposed WPA, staff has been providing
presentations and opportunities for more focused discussion on key terms and conditions of the
WPA. Over the last several months, there have been Board workshops on the specific assignment
of risk between Poseidon and the Water Authority, information on the 18 technical appendices,
monthly payment accounting and the calculation of the unit price of water. At the October 25, 2012
Water Planning Committee, staff will focus on three additional areas outlined below.
Underlying Costs used to Calculate the Unit Price of Water
The unit price of water for the Carlsbad Desalination Project is divided into two general categories,
direct and indirect costs. Direct costs are those associated with the construction and operation of the
new facilities needed to produce and deliver the desalinated water to the Water Authority’s existing
system and are mostly related to the price for water paid by the Water Authority to Poseidon.
Indirect costs are related to capital and operating costs incurred by the Water Authority to accept the
water and distribute it to its member agencies. Staff and consultants will be presenting the various
underlying costs and their source that are used in calculating the individual charges paid to Poseidon
for capital and operating charges as well as the cost of the various improvements to the Water
Authority’s existing facilities. Contractual terms for adjustment of the price of water for
uncontrollable circumstances will also be discussed in greater detail.
Consequences Of Non-Performance
Staff and consultants will provide a focused discussion on the WPA provisions that relate to
performance guarantees and supplemental guarantees, including water quality and water delivery
guarantees. Staff will also discuss the penalties to Poseidon for non-performance.
Plant Operation Management and Maintenance
Staff will address those articles in the WPA which define the Water Authority’s role and Poseidon’s
obligations to maintain and operate the plant during the contract term. Staff will also discuss
monthly operational reporting requirements, inspection rights, maintenance schedules and
equipment replacement schedules addressed in the WPA. This item will also cover the end of term
condition requirements contained in the WPA to ensure that, if the Water Authority exercises its
purchase option, the Plant will be in good working order.
Prepared by: Ken Weinberg, Director of Water Resources
Reviewed by: Sandra L. Kerl, Deputy General Manager
Reviewed by: Maureen A. Stapleton, General Manager

Page 175 of 250

October 17, 2012
Attention: Water Planning Committee
Ensuing actions with Board consideration of the Carlsbad Desalination Project Water
Purchase Agreement. (Information)
Purpose
The purpose of this report is to describe the related actions that will be presented with Board
consideration of the Water Purchase Agreement (WPA).
Background
The Carlsbad Desalination Project (Project) is a fully-permitted seawater desalination plant and
conveyance pipeline currently being developed by Poseidon Resources (Poseidon), a private
investor owned company that develops water and wastewater infrastructure. The Project, which
has been in development since 1998, was incorporated into the 2003 Water Facilities Master
Plan, the 2005 Update of the Urban Water Management Plan (UWMP), and the Water
Authority’s 2010 update of the UWMP. The Project has obtained all required permits and
environmental clearances and, when completed, will provide a highly reliable local supply of up
to 56,000 acre-feet (AF) per year for the region. According to the projections contained in the
2010 UWMP, by 2020, the Project would account for approximately seven percent of the total
projected regional supply and 32 percent of all locally generated water in San Diego County.
On September 27, 2012, a Draft Water Purchase Agreement outlining the terms of a 30-year
agreement to purchase water produced by the Carlsbad Desalination Project was released for
public review.
Discussion
The WPA describes in detail all terms for implementation and operation of the seawater
desalination plant, including financial terms for payment of product water delivered to the Water
Authority aqueduct system. If the Board was to decide to approve the WPA, there are a number
of additional Board actions that would be required to fully implement the Carlsbad Desalination
Project. These actions are discussed below.
•

Design-Build Agreement for the Product Water Pipeline Improvements
The Board action is to consider approval of a Design-Build Agreement between the
Water Authority and Poseidon that sets the terms for implementation of the Product
Water Pipeline Improvements. The Product Water Pipeline Improvements consist of an
approximate 10-mile long, 54-inch diameter conveyance pipeline connecting the seawater
desalination treatment facility in Carlsbad to the Water Authority’s Second Aqueduct
pipelines in San Marcos. The Design-Build Agreement places responsibility on Poseidon
and its EPC contractors for permitting, environmental compliance, design, construction,
startup and commissioning of the conveyance pipeline. The Water Authority will own
the Project Water Pipeline Improvements upon execution of the Design-Build
Agreement, and upon completion and acceptance of construction, the Water Authority
will assume operational control of the improvements.

Page 176 of 250

Water Planning Committee
October 17, 2012
Page 2 of 3
•

Capital Improvement Program (CIP) Budget Adjustments
An increase to the Water Authority CIP will be needed to fund elements of the Carlsbad
Desalination Project that are defined as a Water Authority responsibility pursuant to the
WPA. These responsibilities include administration of the WPA; administration, design
review and construction oversight of the Product Water Pipeline Improvements;
administration, design review and construction oversight of the Twin Oaks Valley Water
Treatment Plant (TOVWTP) Service Contract Amendment; implementation of the
Pipeline 3 relining and Pipeline 4 vent modification project; and right of way acquisitions
in support of these projects. Board action is to consider adding new or amending existing
project budgets. Future Board actions to award new or amend existing consultant support
services contracts and construction contracts to support implementation of the WPA will
also be required to assist staff with carrying out Water Authority responsibilities.

•

Amendment to the Twin Oaks Valley Water Treatment Plant (TOVWTP) Service
Contract
The Board action is to consider approval of an amendment to the existing service contract
between the Water Authority and CH2MHill to implement improvements allowing for
the delivery of desalinated product water to the TOVWTP. These improvements consist
of a new 54-inch diameter pipeline connecting Pipeline 3 to the TOVWTP clearwells,
modifications to the existing Treated Water Flow Control Facility, and new chemical
feed facilities to assure water quality parameters are maintained. This amendment will
also incorporate needed minor improvements to the treatment plant membrane facility
and security fencing that will be budgeted separately from the improvements related to
the delivery of desalinated product water.

•

Member Agency Purchase Contracts for Local Supply
The Board action is to consider approval of individual purchase contracts for those
member agencies providing a written intent to purchase Carlsbad Desalination Project
water from the Water Authority. The member agencies have 60 days following public
release of the draft WPA to provide a written notice of intent to purchase a specific
annual quantity of desalinated product water from the Water Authority. With public
release of the draft WPA on September 27, 2012, member agencies will have until
November 26, 2012 to provide the written determination. Water Authority staff has
prepared a draft uniform purchase contract based on the June 2011 Board adopted
guiding principles, draft WPA and member agency input. An initial draft of the purchase
contract was presented to the Board at the August 2012 Board meeting.

•

Resolution Approving the Second Addendum to the Precise Development Plan and
Desalination Plant Project Final Environmental Impact Report (FEIR)
A Second Addendum to the Carlsbad Desalination Project is being prepared to provide
(1) clarification of minor modifications to the Project; and (2) substantial evidence that
these modifications would not result in any new impacts or any increase in the severity of
impacts addressed under the certified Carlsbad Desalination Project FEIR and the First
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Addendum. Pursuant to California Environmental Quality Act (CEQA) Guidelines
(§15164), the modifications to the Carlsbad Desalination Project do not meet the
requirements for preparation of a subsequent EIR, and the Water Authority as the lead
agency is directed under the guidelines to prepare this Second Addendum. Project
modifications include improvements at the TOVWTP, the relining of Pipeline 3,
modifications to a Pipeline 4 vent structure, and a proposed alternative conveyance
pipeline alignment near the intersection of Cannon Road and Faraday Avenue in the city
of Carlsbad. Board approval of this resolution is required for CEQA compliance.

Prepared by: Dave Chamberlain, Principal Engineer
Reviewed by: Ken Weinberg, Director of Water Resources
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Attention: Water Planning Committee
Proposed Amendment to the California Ocean Plan for Desalination Facilities and Brine
Disposal. (Information)
Purpose
To provide the Board information on the State Water Resources Control Board’s (State Water
Board) proposed amendment to the Water Quality Control Plan for Ocean Waters of California
(Ocean Plan) to address desalination facilities and brine disposal, and the potential effect the
proposed amendment could have on the Carlsbad Desalination Project.
Background
The staff of the State Water Board is developing a proposed amendment to the Ocean Plan to
address potential impacts associated with the intakes and discharges from desalination facilities
and the disposal of brine from other sources. State Water Board staff is also developing a
proposed amendment to the Water Quality Control Plan for Enclosed Bays and Estuaries of
California (Enclosed Bays and Estuaries Plan), which is expected to be similar to the proposed
amendment to the Ocean Plan.
Currently, desalination facility intakes and brine discharges are regulated through the issuance of
National Pollutant Discharge Elimination System (NPDES) permits issued by the State Water
Board and Regional Water Quality Control Boards (Regional Water Boards) that contain
conditions protective of aquatic life. Currently, regulation is site-specific and under the discretion
of the local Regional Water Boards. This existing structure was sufficient to permit the Carlsbad
Desalination Project intake and discharge. Planned amendments are intended to specifically
address potential impacts in ocean waters associated with the intakes and brine discharges from
desalination facilities. If adopted and approved, the amendment to the Ocean Plan would be
implemented through individual NPDES permits.
Existing Regulatory Structure
The California Porter-Cologne Water Quality Control Act (Porter-Cologne) of 1969 is the
primary water quality law in California. In adopting Porter-Cologne, the State Legislature
directed that California’s waters “shall be regulated to attain the highest water quality which is
reasonable.”
Porter-Cologne specifically requires the State Water Board to develop and adopt the Ocean Plan
to protect the State’s ocean waters. The Ocean Plan designates ocean waters for a variety of
beneficial uses, including rare and endangered species, marine habitat, fish spawning and
migration and other uses (including industrial water supply), and establishes water quality
objectives to protect those beneficial uses. The Ocean Plan provides the basis for regulation of
discharges into California’s coastal waters. The State Water Board, in conjunction with the six
coastal Regional Water Boards, implements and interprets the Ocean Plan.
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Under Porter-Cologne, the Water Boards regulate discharges that could affect water quality
through waste discharge requirements, waivers or prohibitions. In addition, the Water Boards are
authorized to issue federal NPDES permits to point source dischargers to navigable waters,
which must implement all applicable state and federal standards, whether numeric or narrative.
NPDES permits contain technology-based effluent limitations that reflect what is achievable
through technology. Permits also contain other more stringent limitations necessary to meet
water quality standards. They are generally renewed (and expire) on a five-year schedule.
Regional Water Boards are typically responsible for issuing the NPDES permits, which include
self-monitoring and reporting programs, following consideration of the terms and conditions of
the permit requirements at a public hearing. Regional Water Board staff also conduct periodic
inspections to monitor permit compliance of permitted discharges.
Porter-Cologne contains a provision addressing coastal facilities that withdraw water for
industrial purposes (including desalination facilities), although the provision only applies to
“new or expanded facilities.” It requires each new or expanded coastal power plant or other
industrial installation using seawater for cooling, heating or industrial processing to use “the best
available site, design, technology, and mitigation measures feasible . . . to minimize the intake
and mortality of all forms of marine life.” It is currently left to the Regional Water Boards’
discretion to decide what constitutes the “best available site, design, technology, and mitigation
measures feasible” for a proposed desalination facility when issuing NPDES permits for plants
within their jurisdiction.
Carlsbad Desalination Project
The Carlsbad Desalination Project (Project) is fully permitted and compliant with all state and
federal laws and regulations. The San Diego Regional Water Quality Control Board (San Diego
Water Board) first adopted NPDES Waste Discharge Requirements (Permit) for the Project in
August 2006, which was later amended in May 2009 (Order No. R9-2006-0065 as amended by
Order No. R9-2009-0038). California law requires permitees submit an application for renew of
an NPDES permit at least six months prior to the expiration date. Poseidon Resources submitted
an application for renewal of the Carlsbad permit to the RWQCB in March 2011, more than six
months prior to the scheduled expiration date. However, due to staffing limitations, San Diego
Water Board has not renewed the Project NPDES permit. The 2006 Permit (as amended in 2009)
was placed on administrative extension and remains in full force and effect until a renewed
permit is adopted by the San Diego Water Board.
The Permit was the subject of multiple legal challenges that were successfully defeated. It allows
use of the existing seawater intake and discharge facilities of the adjacent Encina Power Station,
and the use of seawater for the “in-plant” dilution of the concentrated seawater byproduct from
the reverse osmosis seawater desalination process to ensure the salinity levels in the facility’s
discharge are below that which would cause acute or chronic toxicity in the receiving water prior
to discharge to the ocean environment.
Discussion
The State Water Board has identified an amendment to the Ocean Plan for desalination facilities
and brine discharge as a very high priority. It is considered a high priority by the State Water

Page 180 of 250

Water Planning Committee
October 17, 2012
Page 3 of 5
Board because several new desalination facilities are planned along California’s coast to
augment existing potable water supplies. State Water Board staff has proposed the following
components for the proposed Ocean Plan amendment:
• A water quality objective for salinity;
• Provisions to minimize impacts to marine life from desalination plant intakes; and
• Implementation provisions for brine disposal.
Scientific Studies Initiated by the State Water Board
As part of the process to develop an Ocean Plan amendment, State Water Board staff initiated
three scientific studies to gather data and receive technical input and scientific recommendations
on key issues. These studies are: 1) Salinity Toxicity Studies, 2) Expert Panel on Intake Impacts
and Mitigation (Intake Panel), and 3) Expert Panel on Impacts and Effects of Brine Discharge
(Brine Discharge Panel). The State Water Board conducted a public workshop on Wednesday,
August 22, 2012 in Sacramento, at which representatives from each of the studies reviewed their
results and recommendations. Water Authority staff attended the public workshop and provided
public comment, along with stakeholder including CalDesal, as well as other water agencies
pursuing desalination projects along the coast. Staff reported on the workshop at the Board’s
Water Planning Committee meeting on August 23, 2012.
The scientific studies are discussed below in relation to potential impacts on the Carlsbad
Desalination Project.
Salinity Toxicity Studies
Researchers at the Marine Pollution Studies Laboratory at Granite Canyon conducted toxicity
tests to determine the tolerance of Ocean Plan test species to various concentrations of hypersaline brine using established test protocols. Toxicity tests were also conducted using a brine
effluent sample from a desalination facility. The final report was posted on the State Water
Board’s website, dated August 1, 2012. The results of these studies were not available to the
panel members on the Brine Discharge Panel. However, the salinity toxicity study findings
generally concur with Carlsbad permit findings. The results also support the importance of
salinity objectives that are site-specific. As demonstrated in the Salinity Toxicity Tests, the most
sensitive test species was the red abalone, which is not found in the area of the proposed
Carlsbad plant. Different species found along California’s coast have different salinity
tolerances, which should be factored into a water quality objective.
Intake Panel
The State Water Board contracted with the Moss Landing Marine Laboratory to establish an
expert panel to address issues associated with minimizing and mitigating intake impacts from
power plants and desalination facilities. The panel members met on August 8, 2011, November
15, 2011, and March 1, 2012, and after taking input from stakeholders, completed a report,
Mitigation and Fees for the Intake of Seawater by Desalination and Power Plants (Intake Panel
report) with their findings and recommendations.
The conclusions and recommendations from the State Water Board’s Intake Panel are consistent
with the permits issued to the Project. Specifically, the NPDES Permit issued to the Project is
consistent with the Intake Panel’s determination that desalination projects are subject to
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California Water Code Section 13142.5(b), and that after best site, design and technology are in
place, impingement and entrainment effects can be mitigated. 1 This is the case with the Project’s
permit conditions, which include a Marine Life Mitigation Program that encompasses a 66-acre
coastal wetlands restoration project.
The Intake Panel also concludes that a determination of the best available and feasible
technology pursuant to CWC Section 13142.5(b) must be made on a project and site-specific
basis. This Intake Panel conclusion is supported by its finding that subsurface intakes may not be
feasible for some locations and for large-scale plants, like the Project. As previously discussed
with the Board, the Project budget and financing projections include funds (Water Authority cost
exposure is capped) to upgrade and maintain additional marine life screening technologies that
become feasible after the Encina Power Station no longer requires use of its once-through
cooling system.
Brine Discharge Panel
The State Water Board also contracted with the Southern California Coastal Water Research
Project (SCCWRP) to establish a panel of experts to answer key questions related to brine
discharge. The panel members met on December 8-9, 2011, and March 8-9, 2012, and produced
a final report, Management of Brine Discharges to Coastal Waters, Recommendations of a
Science Advisory Panel (Brine Panel Report) with their findings and recommendations.
The report recommended that salinity not be increased above five percent background
concentrations at the edge of a 100 meter mixing zone. However, members of the panel
acknowledged that a single salinity limit is conservative, based on limited data, and could
therefore be overly restrictive. Despite recommending a single salinity objective, the report also
recommended that site-specific factors be considered when assessing ecological risk.
The Brine Panel report also identified a deep ocean outfall and diffuser system as the preferred
technology for ensuring that the appropriate brine dilution occurs within the regulated mixing
zone. At the same time, the panel reported that different discharge strategies can be used
depending on site-specific considerations, and that there is no single optimum discharge strategy
under all scenarios.
Poseidon retained a team of scientists to evaluate the Brine Panel’s recommendations in
comparison to the site-specific conditions of the Project, and submitted to State Water Board a
comment letter with results of its evaluations. Poseidon’s evaluation showed that the diffuser is
not the environmentally preferred technology for conditions found in Carlsbad and that use of
this technology for the Project would result in greater marine life impacts. Such impacts would
be caused by entraining more commercially and recreationally important offshore species and
exposing marine organisms residing in the receiving water to lethal levels of concentrated
seawater. Poseidon’s expert review concluded that using the panel’s recommended limit of five
percent above background at 100 meters from the point of discharge would greatly increase the
amount of water required to achieve the required dilution entraining, resulting in increased risk
1

Impingement is when organisms are trapped against intake screens, and entrainment is when smaller organisms
pass through intake screens and enter into a plant.
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of potential environmental impacts. The environmental impacts associated with the proposed
project have been evaluated and mitigated for under the San Diego Water Board’s NPDES
permit.
It is clear that a universal “one size fits all” approach to brine discharge regulatory salinity and
technology standards does not recognize the site-specific nature and unique attributes of each
project, such as were recognized in the Intake Panel conclusions.
Next Steps
Water Authority staff has been and will continue to be engaged throughout State Water Board’s
process for developing the planned amendment. As a member of CalDesal, staff has been
working closely with CalDesal staff and its other agency members on these regulatory issues.
CalDesal continues to advocate that the proposed Ocean Plan amendment recognize the site
specific nature of each desalination project’s intake and discharge and the local discretion of
each Regional Board. At the August 22nd workshop, members of CalDesal emphasized the need
for a thoughtful approach that takes into account the extensive scientific studies being conducted
by water agencies pursuing desalination along the coast. The State Water Board appeared open
to the possibility of reconvening the Brine Discharge Panel to consider additional scientific
information in their recommendations.
According to its staff at the workshop, the State Water Board anticipates releasing a draft Staff
Report on the Ocean Plan amendment in early 2013, followed by a formal public review and
comment period, and then a public hearing before their Board in 2014. If adopted by the State
Water Board, the regulatory provisions of the amendment must be approved by the State’s Office
of Administrative Law, and subsequently approved by the U.S. Environmental Protection
Agency to become effective.

Prepared by: Lesley Dobalian, Water Resources Specialist
Reviewed by: Ken Weinberg, Director of Water Resources
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Water Planning Committee

Resolution establishing preliminary informal terms and conditions for the Valley Center
Municipal Water District’s proposed Meadowood Annexation. (Action)
Staff recommendation
Adopt Resolution No. 2012-__ (Attachment 1), establishing preliminary informal terms and
conditions for the Valley Center Municipal Water District’s (Valley Center) proposed
Meadowood Annexation, and requesting that Metropolitan Water District of Southern
California (MWD) grant conditional approval and give notice of intent to impose water
standby charges.
Alternatives
1. Modify preliminary informal terms and conditions for the proposed annexation.
2. Direct staff to deny Valley Center’s request to concurrently annex the property
to Otay, the Water Authority, and MWD.
Fiscal Impact
The Water Authority received a $3,000 administrative fee to cover costs associated with processing
the annexation. Upon final approval of the annexation, the Water Authority will receive a per acre
annexation fee based on the applicable annexation rate at the time of approval, which is currently
$2,929 per acre, for an additional $781,881.91.
Background
Valley Center adopted Resolution No. 2012-06 on April 16, 2012, requesting concurrent annexation
of the Meadowood Subdivision Project (Meadowood) to the Water Authority and MWD
(Attachment 2). The proposed annexation is included in the Water Authority’s 2010 updated
Urban Water Management Plan (UWMP) for planning purposes. In January 2012, the County of
San Diego (County) Board of Supervisors approved a number of discretionary actions related to
the project, including a General and Specific Plan Amendment. As the lead agency for the project,
the County Department of Planning and Land Use filed a Notice of Determination on April 20,
2012 that a Final Environmental Impact Report (FEIR) was prepared and certified pursuant to
the California Environmental Quality Act (CEQA) provisions. As a responsible agency under
CEQA, the Water Authority Board would consider the FEIR before it considered granting final
approval of the proposed annexation.
In February 2006, the Board adopted annexation policies that provide criteria for evaluating the
annexation of territory to the Water Authority. On April 22, 2010, the Board adopted procedures for
implementing Annexation Policy #2, Protection of Member Agency Supply Reliability. Water
Authority staff evaluated the annexation request based on the annexation policies and procedures.
Table 1 provides a summary of the major steps for concurrent annexation to the Water Authority
and MWD. The process above will stop, if at any step the Water Authority or MWD denies
approval, but the agencies may reinstate the process upon later application.
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Table 1
Major Steps for Concurrent Annexation to the Water Authority and MWD
1. Water Authority receives resolution from member agency requesting concurrent annexation to the
Water Authority and MWD.
2. Water Authority Board establishes preliminary informal terms and conditions, and requests MWD grant
conditional approval and give notice of intent to impose water standby charges (Recommended action of
this Board memo).
3. MWD Board adopts resolution granting conditional approval and intent to levy standby charges.
4. Water Authority Board adopts resolution accepting MWD’s conditional approval, and requests
MWD set formal terms and conditions.
5. MWD Board adopts resolution, providing consent for the concurrent annexation, and fixing terms
and conditions. MWD Board also adopts a resolution levying standby charge.
6. Water Authority Board adopts resolution approving, conditionally approving or denying the annexation
and accepting MWD’s terms and conditions for any type of approval.
7. San Diego Local Agency Formation Commission files notice of completion after the terms and
conditions of MWD, Water Authority, and member agency are satisfied.

Discussion
The Meadowood development project is approximately 395 acres located on the northern side of
State Highway 76, just east of Interstate 15, which would be phased in over several years. It
would consist of single-family and multi-family housing along with common area landscaping
and agricultural open space containing approximately 49 acres of retained agricultural groves.
The proposed project also includes the permanent preservation of 122 acres of sensitive
biological habitat, which the project applicant will grant to the County of San Diego as an open
space easement. Valley Center is requesting concurrent annexation of 267 acres of the project,
excluding the open space lands to be granted to the County. Attachment 5 provides a map
showing the location of the proposed annexation.
The applicant is requesting annexation to provide imported water to serve the property. The
property owner anticipates meeting demands of the proposed project using a combination of
imported water, recycled water and local groundwater. The proposed project includes the
construction of a wastewater treatment plant (WWTP) and recycled water infrastructure. The
WWTP will treat all of the project’s wastewater to recycled water quality standards. According
to the Meadowood Water Study included as an appendix in the FEIR, the average water demand
on the Water Authority from the proposed annexation is approximately 329 acre-feet per year,
with a projected maximum daily demand on the Water Authority of 1.1 cubic feet per second.
During the winter, irrigation demands would be met using recycled water from the WWTP. In
the summer, irrigation demands are likely to exceed the available recycled water, and
groundwater would also be used for irrigation to supplement the recycled water. Table 2
provides a summary of the projected water demands, as provided in the Water Study.
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Table 2
Projected Demands of the Proposed Meadowood Annexation
Source
Projected Demand (acre-feet/year)
Imported
329
Recycled
189
Groundwater
91
Total
609

The proposed project is not located within the Sphere of Influence (SOI) of Valley Center, the
Water Authority, or MWD, all of which are required in order to receive imported water service
for the proposed annexation to Valley Center. The San Diego Local Agency Formation
Commission (LAFCO) is in the process of reviewing the SOI associated with the project, and
will make a determination based on the most efficient service provider of water, wastewater, and
recycled water to support anticipated growth consistent with County land use decisions. Valley
Center is working to provide information necessary for LAFCO to consider a SOI update to
include the proposed project within Valley Center’s service area, along with the Water Authority
and MWD.
In order to provide the proposed project with imported water, if approved by MWD and the
Water Authority Board, Valley Center would need to establish a new connection to the aqueduct
system to serve the property. Proposed water facilities would include a flow control facility,
water transmission pipeline from either the First or Second Aqueduct, and potable reservoir
storage.
Staff has conducted a preliminary evaluation of the proposed Meadowood annexation based on
the Water Authority’s annexation policies, which shows that all but one of the policies has been
satisfied (Attachments 3 and 4). The annexation policy not yet satisfied, which is final payment
of the annexation fee, is the basis for proposed preliminary condition included in Resolution
2012-___ (Attachment 1). Staff is recommending Board approval of Resolution 2012-__
(Attachment 1) establishing preliminary informal terms and conditions, and requesting that
MWD grant conditional approval and give notice of intent to impose water standby charges.
Prepared by: Lesley Dobalian, Water Resources Specialist
Reviewed by: Ken Weinberg, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
Attachments:
1. Proposed Water Authority Resolution 2012- _____
2. Valley Center Municipal Water District Resolution No. 2012-06
3. Table 1 – Compliance with Water Authority Annexation Policies
4. Table 2 – Compliance with Water Authority Annexation Policy #2
5. Map of Proposed Meadowood Annexation
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Attachment 1
RESOLUTION NO. 2012RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY ESTABLISHING PRELIMINARY
INFORMAL TERMS AND CONDITIONS, AND REQUESTING
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
TO GRANT CONDITIONAL APPROVAL AND GIVE NOTICE OF
INTENT TO IMPOSE WATER STANDBY CHARGES FOR THE
ANNEXATION OF TERRITORY TO SAID AGENCIES
(MEADOWOOD ANNEXATION)
WHEREAS, pursuant to Section 10(d) of the County Water Authority Act, the Board of
Directors of the Valley Center Municipal Water District adopted Resolution No. 2012-06
(CWA), requesting formal terms and conditions from the San Diego County Water Authority and
Metropolitan Water District for the concurrent annexation of the lands described in Resolution
No. 2012-06, and known as the MEADOWOOD ANNEXATION; and
WHEREAS, a copy of Valley Center Municipal Water District Resolution No. 2012-06,
is attached; and
WHEREAS, pursuant to Section 10(d) of the County Water Authority Act, the Board of
Directors of the San Diego County Water Authority may grant or deny the application and, in
granting the application, may fix terms and conditions upon which the territory may be annexed
to the San Diego County Water Authority; and
WHEREAS, the Board of Directors of the San Diego County Water Authority adopted
Annexation Policies in February 2006 that provide criteria for the evaluation of potential
annexations and conditions that may be applied; and
WHEREAS, the Board of Directors of the San Diego County Water Authority approved
Procedures for Implementation of the San Diego County Water Authority’s Annexation Policy
#2: Protection of Member Agency Supply Reliability in April 2010 that provide guidance in
determining if approval of a proposed annexation will have an adverse effect on member agency
supply reliability, and provide direction on the potential conditions to be imposed; and
WHEREAS, conditions from the Annexation Policies will need to be satisfied prior to
approval of the MEADOWOOD ANNEXATION; and
WHEREAS, it is in the interest of the San Diego County Water Authority to obtain a
conditional approval from the Metropolitan Water District of Southern California for the
concurrent annexation of the MEADOWOOD ANNEXATION.
NOW, THEREFORE, it is resolved by the Board of Directors of the San Diego County
Water Authority as follows:
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1. Pursuant to Section 10(d) of the County Water Authority Act, the Board of Directors
of the San Diego County Water Authority proposes the following preliminary informal term and
condition for the MEADOWOOD ANNEXATION, as described in Valley Center Municipal
Water District Resolution No. 2012-06 (CWA):
a)

The owner of the MEADOWOOD ANNEXATION territory shall provide an
annexation fee to be paid to the San Diego County Water Authority upon
completion of the annexation and based on the annexation rate applicable upon
final approval.

2.
That the Board of Directors of the Metropolitan Water District of Southern
California is requested to determine conditional approval and give notice of intent to impose
water standby charges for the concurrent annexation to said Metropolitan Water District of
Southern California and the San Diego County Water Authority of the MEADOWOOD
ANEXATION, as described in Valley Center Municipal Water District Resolution No. 2012-06.
3.
That the Clerk of the Board is authorized and directed to forward certified copies
of this resolution to the Metropolitan Water District of Southern California and the Valley Center
Municipal Water District.
4.
Pursuant to Section 5.2 of the County Water Authority Act, the San Diego County
Water Authority shall impose standby charges to the properties to be annexed and the property
owners shall sign a consent agreement regarding the payment of standby charges.
5.
That the property owner will consent to imposition by the Water Authority of any
special taxes, connection fees, capacity charges, growth charges, or assessments levied on
property or in connection with development or commencement of service within the Water
Authority service area.
PASSED, APPROVED, AND ADOPTED on this twenty-fifth day of October 2012.
Ayes:
Noes:
Abstain:
Absent:

___________________________________
Thomas V. Wornham,
Chair
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ATTEST:

_________________________
Michael T. Hogan,
Secretary

I, Doria F. Lore, Clerk of the Board of the San Diego County Water Authority, certify that the
vote above is correct and this Resolution No. 2012-_____ was duly adopted at the meeting of the
Board of Directors on the date stated above.

__________________________
Doria F. Lore
Clerk of the Board
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Attachment 3

Compliance with Water Authority Annexation Policies
October 17, 2012
Policy
No.
1

2

3A

Water Authority
Annexation Policy

Summary of Policy

Water Authority Staff Evaluation
Has Policy Been Satisfied?
(If “no”, potential condition has been identified)

Relationship to San
Diego Local Agency
Formation Commission
(LAFCO) and
Metropolitan Water
District of Southern
California (Metropolitan)
Policies
Protection of Member
Agency Supply
Reliability

Any annexation shall be in accordance with the
County Water Authority Act and applicable
provisions of the Cortese-Knox-Hertzberg Local
Government Reorganization Act of 2000 (California
Government Code Section 56000 et seq.).
Annexation shall not conflict with Metropolitan
Administrative Code, Division III.

Yes X No
Valley Center Municipal Water District (Valley Center) Resolution
No. 2012-06 states that annexation will be in accordance with the
County Water Authority Act, pursuant to Government Code 56000,
and not conflict with Metropolitan’s Administrative Code.

The Water Authority shall evaluate the adequacy of
water supplies and facilities to meet the needs of the
proposed annexed territory based on adopted Water
Authority facilities and supply plans, including
without limitation the 2004 Water Facilities Master
Plan and the 2010 Urban Water Management Plan.
The Board may condition an annexation to require
developments and development projects in the
annexed territory to:
1. Utilize recycled water in accordance with
California Water Code;

Yes X No
Refer to Attachment 1, Compliance with Water Authority
Annexation Policy #2.

Conservation and Local
Supply Use Requirements
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Yes X No
The proposed Meadowood development includes a wastewater
treatment plant that will treat all of the wastewater from the
development to recycled water quality standards. Recycled water
will be used for irrigation of common area landscaping, parks,
school fields, and as the primary method for irrigation of the
retained agricultural groves, thereby reducing the need for imported
water. Recycled water use is projected to be approximately 188.6
acre-feet/year.

Attachment 3

Compliance with Water Authority Annexation Policies
Policy
No.
3A

Water Authority
Annexation Policy

Summary of Policy

Water Authority Staff Evaluation
Has Policy Been Satisfied?
(If “no”, potential condition has been identified)

Conservation and Local
Supply Use Requirements

The Board may condition an annexation to require
developments and development projects in the
annexed territory to:
2. Incorporate water conserving design and
improvements within subdivisions, both
residential and commercial and;
3. Incorporate water conserving design and
improvements in building, grading, landscaping,
and other similar development and construction
plans;
4. Require maintenance of water conserving
landscape through CC&Rs.

Yes X No
The County of San Diego conditionally approved the project’s
vesting tentative map by way of Resolution No. 12-005 on January
9, 2012. A condition of the project is that a Landscape Plan shall be
prepared that complies with the County of San Diego’s Water
Efficient Landscape Design Manual and the County’s Water
Conservation in Landscaping Ordinance. This includes requiring
wherever appropriate native or naturalizing plants, to be irrigated
only to establish the plantings. The watering system configuration
shall ensure irrigation runoff will not impact adjacent property or
non-irrigated areas. Prior to the approval of the map for each phase,
and prior to issuance of any permit, the Landscape Plans shall be
prepared and approved by the County for compliance.
Mitigation required in the Final Environmental Impact Report
(EIR) includes the installation of low water usage appliances to
reduce water demand. Stormwater regulations will also require
efficient irrigation for the project, including rain shut-off devices,
designing systems to meet each landscaped areas specific needs,
and using flow reducers or shut off valves.
In October 2012, Valley Center MWD adopted conservation and
local supply use requirements under Ordinance 2012-09 that
require that any CC&Rs for new developments shall not limit or
prohibit the use and maintenance of low water use plant materials
and the use of artificial turf, and that property owners will design
and maintain their landscapes consistent with the County’s
regulations.
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Attachment 3

Compliance with Water Authority Annexation Policies
Policy
No.
3B

Water Authority
Annexation Policy

Summary of Policy

Water Authority Staff Evaluation
Has Policy Been Satisfied?
(If “no”, potential condition has been identified)

Conservation and Local
Supply Use Requirements

Member agency with jurisdiction over the proposed
annexation shall submit evidence of the following
prior to Board approval:
1. Regulatory plan to require all new developments
within proposed annexing territories and member
agency’s service area to incorporate water
conserving design and improvements based on
current Water Authority water-use-efficiency
policies.
2. Regulatory plan to require all new developments
within proposed annexing territories to use
recycled water, or explain why such use in
infeasible.
Member agency with jurisdiction over the proposed
annexation shall submit evidence of the following
prior to Board approval:
3. Member agency is signatory to and in substantial
compliance with the (CUWCC) Memorandum of
Understanding (MOU).
Member agency with jurisdiction over the proposed
annexation shall submit evidence of the following
prior to Board approval:
4. Member agency has accounted for groundwater
and surface water supplies available to the
annexing territory in water management plans.

Yes X No
Under Valley Center MWD’s Ordinance No. 2012-09, conservation
and local supply use requirements, all new developments within
proposed annexing territories and member agency’s service area are
required to incorporate water conserving design and improvements.

3B

Conservation and Local
Supply Use Requirements

3B

Conservation and Local
Supply Use Requirements
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In May of 1990, the District adopted Ordinance No. 201, the
Mandatory Reclaimed Water Use Ordinance. This ordinance, which
was updated in February 1998, requires that wherever there is the
potential for current or future reclaimed water use, new
developments will be required to install the facilities necessary to
facilitate reclaimed water use.
Yes X No
Valley Center MWD became a signatory to the MOU in September
1991, and is in substantial compliance with the MOU.

Yes X No
There is no surface water supply to the annexing territory.
Historical local groundwater use for the annexing territory was
approximately 600 af/yr of non-potable supply used to irrigate the
agricultural groves. Total non-potable demand for the project at full
development is projected to be about 280 af/yr. The proposed
project includes a wastewater treatment plant that would treat
wastewater to recycled water quality standards, meeting
approximately 189 af/yr of the non-potable demand at full
development. The remaining 91 af/yr would be met through
groundwater sources. In the early phases of the development, the
majority of the irrigation demand would be met with groundwater
until sufficient recycled water is available for use.

Attachment 3

Compliance with Water Authority Annexation Policies
Policy
No.
3B

Water Authority
Annexation Policy
Conservation and Local
Supply Use Requirements

3B

Conservation and Local
Supply Use Requirements

4

Annexation Fee

5

Priority given to
Annexations to Member
Agency
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Summary of Policy

Member agency with jurisdiction over the proposed
annexation shall submit evidence of the following
prior to Board approval:
5. Member agency is maximizing recycled water
use and groundwater throughout its service area
or has conducted feasibility studies that have
determined recycled water infeasible.

Member agency with jurisdiction over the proposed
annexation shall submit evidence of the following
prior to Board approval:
6. Member agency is offering Water Authority and
Metropolitan sponsored water conservation
programs to new development and encouraging
participation.
Annexing territory shall pay an annexation fee in an
amount set by the Board.
Priority shall be given to proposals for annexation to
an existing member agency.
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Water Authority Staff Evaluation
Has Policy Been Satisfied?
(If “no”, potential condition has been identified)
Yes X No
Valley Center is maximizing the use of recycled water in its service
area. According to its 2010 Urban Water Management Plan
(UWMP), Valley Center is an inland discharger, and all wastewater
either flows to septic systems or is recycled. Valley Center adopted
an ordinance that requires new developments to install the facilities
necessary to facilitate reclaimed water use. The existing recycled
water use in Valley Center’s service area is approximately 47 acrefeet/year. There are several proposed recycling water projects that
could increase recycled water use in the future to potentially 600
af/yr in 2020. According to its 2010 UWMP, Valley Center staff is
working with proponents of potential wastewater systems to
develop recycled water use plans for their respective projects, and
to facilitate the inclusion of near or adjacent properties in the
wastewater development plans of the larger developments.
According to its 2010 UWMP, Valley Center does not utilize
groundwater as an existing source of water due to limited
groundwater availability.
Yes X No
Valley Center participates in Water Authority and Metropolitan
sponsored water conservation programs that are available to
existing and new developments.

Yes No (Include as final condition)
Payment of annexation fee will be established as final condition
associated with approval of annexation.
Yes X No
The proposed annexation is to Valley Center, which is an existing
Water Authority member agency.

Attachment 3

Compliance with Water Authority Annexation Policies
Policy
No.

Water Authority
Annexation Policy

Summary of Policy

6

Concurrent annexation to
Metropolitan, Water
Authority and Member
Agency

Proposals for annexation to a member agency shall
be processed concurrently with an application for
annexation to the Water Authority and Metropolitan.

Yes X No
Valley Center Resolution No. 2012-06 states that annexation to
Valley Center MWD to receive water service is conditioned upon
final annexation by both the Water Authority and MWD.

7

Facilities necessary to
connect annexing
Territory or New Member
Agency

Yes X No
Valley Center Resolution No. 2012-06 states that facilities
necessary to connect annexed territory to Water Authority facilities
shall be provided at the cost of the annexing territory.

8

Environmental
Compliance

Facilities and works necessary to connect annexed
territory or new member agency to Water Authority
facilities and works shall be provided at the cost of
the annexed territory or new member agency, as
determined by the Board.
Annexation to the Water Authority is a project
subject to the California Environmental Quality Act
(CEQA).

9

Consistent with Land-Use
Approvals
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The member agency with jurisdiction over the
annexing territory shall provide certification from the
city with jurisdiction over the annexing territory that
the annexation is consistent with and supports the
timing, location, and development intensity of the
city’s general plan and applicable specific plans.
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Water Authority Staff Evaluation
Has Policy Been Satisfied?
(If “no”, potential condition has been identified)

Yes X No
As the lead agency for the project, the County of San Diego
Department of Planning and Land Use (County) filed a Notice of
Determination (NOD) on April 20, 2012 that a Final Environmental
Impact Report (EIR) was prepared and certified pursuant to CEQA
provisions. The County determined that the project will have a
significant impact on the environment and mitigation measures
were made a condition of the project approval. As a Responsible
Agency under CEQA, the Board may rely on this environmental
review as part of final approval of the annexation. A copy of the
Final EIR and associated documents will be submitted to the Board
for their review prior to final approval of the annexation.
Yes X No
The Meadowood Development is located in an unincorporated area
of San Diego County. In January 2012, the County of San Diego
made a series of land use approvals that are consistent with the
annexation request. Approvals include the following: General Plan
Amendment (GP04-002)
• Specific Plan Amendment (SP04-001)
• Major Use Permit (P08-023)
• Rezone (R0-004)
• Vesting Tentative Map (5354RPL)

Attachment 3

Compliance with Water Authority Annexation Policies
Policy
No.

Water Authority
Annexation Policy

Summary of Policy

Water Authority Staff Evaluation
Has Policy Been Satisfied?
(If “no”, potential condition has been identified)
Yes X No
The proposed Meadowood project is approximately 389.5 acres.
Valley Center is requesting concurrent annexation for 266.9 acres
of the projects, which excludes approximately 122.4 acres of
natural open space that will be granted to the County of San Diego
as an open space easement, according to the Final EIR. The County
of San Diego passed Resolution No. 12-005, conditionally
approving the project’s vesting tentative map, which requires that
prior to the approval of the first Final Map, for any phase and prior
to the approval of any grading and/or improvement plans, the
easements shall be executed and recorded. The resolution can serve
as the instrument demonstrating that the lands are being committed
to open space.
Yes X No
The proposed annexation would not result in creation of any
window or island areas as defined in the policy within the Water
Authority and MWD service area.

10

Total annexation of
Ownership Lands

All parcels within an area proposed for annexation
under single ownership or development control shall
be annexed concurrently unless the member agency
and city with jurisdiction over the annexing territory
provide evidence that partial annexation is consistent
with land use policies of the city. The Board may
exclude from the annexation, or exempt from
payment of taxes, fees or charges, lands committed in
perpetuity to open space by conservation easement,
title restriction, public dedication or other similar
instrument. If the annexing territory is not located in
a city, the county shall provide the certification.

11

Avoid formation of
Islands/Windows

Unless the Board determines that Water Authority’s
interests would not be adversely affected, “windows”
and “islands” shall not be created by an annexation.

12

Administrative Costs

13

Annexation of Tribal
Lands

Prior to acceptance by the Water Authority of an
application for annexation, the applicant shall deposit
an administrative fee to cover costs incurred by the
Water Authority as a result of annexation
proceedings.
Indian tribal lands may be annexed in compliance
with Water Authority annexation policies. In
addition, a contract shall be entered into and
additional conditions may apply.
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Yes X No
The administrative fee of $3,000 was provided to the Water
Authority.

Not Applicable

Attachment 4

Compliance with Water Authority Annexation Policy # 2
October 17, 2012
April 2010 Procedures: Potential Adverse Effect Situations

Staff Evaluation based on Situations

Potential Regional
Adverse Effect

Reason for Potential Regional Adverse
Effect and Possible Mitigation Measures

Is there a Potential Regional Adverse Effect?

Annexing territory demands
not included in the Water
Authority’s UWMP

Supplies have not been planned in UWMP to
meet annexation demands. If Water
Authority cannot identify additional supplies,
member agency develops supplies,
potentially offset project.

Yes No X
The projected water demand of approximately 609 acre-feet/year
associated with the proposed annexation was included in the 2010 UWMP
as a potential near term annexation.

Actual demands exceeding
forecasted UWMP demands

Supplies may not be adequate to meet
demands of annexation and region. If Water
Authority cannot identify additional supplies,
member agency develops supplies,
potentially offset project.

Yes No X
Actual demands are not exceeding forecasted UWMP demands.

Water Shortage and
Drought Response Plan
activated, due to uncertain
supplies or shortages

Increasing demands due to annexation may
cause further member agency cuts or
exceedance of allocation from MWD.
Member agency allocation base period
demand would not be increased due to
annexation.

Existing facilities
insufficient to provide
average annual and peak
deliveries

Increasing demands due to annexation
further jeopardizes system reliability.
Identified on case-by case basis.
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Yes No X
The Water Authority Water Shortage and Drought Response Plan
(WSDRP) is not activated.
Yes No X
Existing facilities are sufficient to provide average annual and peak
deliveries.
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a v a i l a b l e i n fo rm a ti o n a t th e ti m e
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Al l R i g h ts R e s e r v e d .

October 17, 2012
Attention:

Water Planning Committee

R
Report
Water Resources
Purpose
This repo
ort includes the
t followin
ng exhibits fo
or Septembeer 2012:







Rainfall
R
totals for the mon
nth and Watter Year 2011-2012
Deliveries
D
to Member Ag
gencies (Exh
hibit A)
Water
W
Use by
y Member Agencies
A
(Exh
hibit B)
Storage Availlable to Mem
mber Agenciies (Exhibit C)
Firm Water Deliveries
D
to Member Ag
gencies (Exhhibit D)
W
Autho
ority Membeer Agency O
Operations (E
Exhibit E)
Summary of Water

RA
AINFALL T
TOTALS (iinches)

Septeember 2012

20111-2012 WAT
TER YEAR
R
(October 20011 through
h Septembeer 2012)

Sta
ation

Actual

Norm
mal

Acctual

N
Normal

D
Departure

%
Normal

Lindberrgh Field
(N.O.A.A.)

0.00

0.15

77.90

10.34

(2.44)

76

Lake Cu
uyamaca
(Helix
x W.D.)

0.45

0.74
4

2 4.29

33.41

(9.12)

73

Lake Henshaw
H
(Vistaa I.D.)

0.06

0.55

2 0.49

26.69

(6.20)

77

Sources: National Weeather Servicce, Helix Waater District, V
Vista Irrigatiion District.
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EXHIBIT A

MONTHLY WATER RESOURCES REPORT
Water Deliveries to Member Agencies
(acre-feet)

SEPTEMBER 2012
September
AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.
National City, City of
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton Military Reservation
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon Del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
South Bay I.D.
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
Deliveries To SDCWA Agencies 1
Less: Deliveries to SDCWA Storage
TOTAL MEMBER AGENCY DELIVERIES
Deliveries to South Coast Water District
Deliveries From SDCWA Storage 2
1

2012
1,558.9
102.7
2,491.4
1,294.6
3,325.7
407.1
375.0
2,657.5
2,265.7
3,219.1
1,237.8
3.1
1,295.3
2,790.3
881.8
766.5
18,110.1
135.6
596.0
951.9
1,957.3
3,621.2
1,826.1
337.9
52,208.6
983.7
51,224.9
44.2
1,787.0

12 Months Ended September
2011
1,518.5
105.0
1,756.4
1,378.2
1,811.3
374.7
265.7
2,366.0
2,088.4
3,032.5
1,195.0
7.1
968.5
2,423.6
765.5
638.5
19,117.2
343.8
780.5
764.4
1,747.6
3,379.6
858.4
267.8
47,954.2
305.2
47,649.0
74.9
1,119.7

2012
16,156.1
1,083.3
19,092.2
12,211.4
22,557.6
3,375.5
1,323.1
23,929.7
19,554.6
30,671.5
11,525.6
48.4
11,476.5
21,136.1
6,657.7
6,172.7
170,714.9
2,417.1
5,425.7
4,438.9
16,515.1
28,010.7
14,801.1
1,422.5
450,718.0
6,340.1
444,377.9
653.0
9,459.2

2011
15,763.3
1,096.3
12,847.6
11,727.4
23,045.7
3,289.8
1,612.8
22,145.9
18,640.6
29,839.3
11,186.6
45.4
9,860.9
18,600.3
6,021.5
5,794.0
172,608.0
2,124.8
4,488.9
6,792.1
15,448.1
25,313.6
11,353.3
1,321.9
430,968.1
6,602.2
424,365.9
798.4
20,328.4

September 2012 carryover storage account deliveries include 983.7 AF to San Diego accounts. An additional 705 AF was
stored in Olivenhain Reservoir. 2 Deliveries from storage accounts include 460.3 AF sold to San Diego from L. Otay storage
account, and 1,326.7 AF sold to Sweetwater Authority from Sweetwater Reservoir account.

Generated:
10/15/12 2:42 PM
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EXHIBIT B

MONTHLY WATER RESOURCES REPORT
Estimated Water Use by Member Agency
(acre-feet)

SEPTEMBER 2012
Imported
Source

Local
Sources

S.D.C.W.A.
AGENCY

Surface
Water

1,700.9

1,594.5

-

-

-

-

522.5

102.7

105.0

-

-

-

-

9.7

Escondido, City of

2,458.2

1,842.9

Fallbrook P.U.D.1

1,632.5

1,419.8

-

Helix W.D.

3,415.3

1,899.1

27.3

407.1

374.7

61.8

Lakeside W.D.
National City, City of

2

2011

135.8

2012

Reclaimed
Water

2011

Carlsbad M.W.D.

560.3
1,275.5
-

2012

2011

34.9

2,657.0

2,438.1

70.8

1,730.0

1,502.8

10.8

10.5

-

-

3,453.4

3,185.1

38.0

38.8

-

-

445.1

413.5

Olivenhain M.W.D.

2,265.7

2,088.4

-

-

-

Otay W.D.

3,219.1

2,999.7

-

-

Padre Dam M.W.D.

1,267.7

1,206.2

-

-

250.2

258.4

-

-

686.9

635.6

310.5

384.4

18.0

17.8

2,986.0

2,768.2

-

413.5

364.1

2,679.2

2,452.5

-

-

579.3

507.5

3,798.4

3,507.2

-

-

113.7

109.1

1,381.4

1,315.3

44.2

82.0

-

-

Poway, City of 4

1,334.7

1,233.3

-

0.9

-

-

Rainbow M.W.D.

2,796.3

2,458.6

-

-

-

-

-

Ramona M.W.D.

697.2

639.9

-

-

-

-

94.4

650.0

637.0

120.0

123.0

814.2

842.0

165.0

166.1

1,499.7

1,400.3

2,796.3

2,458.6

791.6

748.2

766.5

638.5

San Diego, City of

16,994.2

18,178.4

2,259.4

San Dieguito W.D.

135.6

343.8

406.7

Santa Fe I.D.

598.6

780.1

546.6

South Bay I.D.2

951.8

764.4

156.9

320.9

Vallecitos W.D.

1,888.0

1,725.5

-

-

-

-

-

Valley Center M.W.D.

3,621.2

3,379.6

-

-

-

-

30.0

Vista I.D.

1,826.1

858.4

-

337.9

267.8

-

51,493.9

47,512.3

TOTAL USE
PERCENT CHANGE
1

8%

3,842.8
1%

De Luz figures included in Fallbrook P.U.D. total.
Brackish groundwater use included in groundwater totals.
3
Pendleton's imported water use includes water delivered by South Coast Water District.

2

Poway recycled use is reported quarterly.
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117.1

63.0

-

-

2,111.1

112.4

85.5

-

248.3

2,223.4

12.1

-

265.7

Yuima M.W.D.

516.6

12.2

2,366.0

-

2011

-

374.9

Rincon Del Diablo M.W.D.

2012

12.0

2,657.5

3

111.5

2011

Oceanside, City of 2

Pendleton M.R.

4

Groundwater

2012

Del Mar, City of

2012

September
Totals

108.3

-

-

-

270.7

252.1

1,037.2

890.6

-

82.1

-

763.6

764.3

20,099.3

18,942.7

284.9

-

-

80.5

61.0

622.8

689.7

174.0

-

-

64.2

64.2

1,209.4

1,018.3

-

-

1,308.8

1,276.7

-

1,888.0

1,725.5

29.9

3,651.2

3,409.5

-

2,074.4

1,935.8

-

445.3

397.0

60,391.4

56,181.4

1,077.4
3,805.4

200.1

-

191.4

-

107.4

129.2

1,661.1

1,661.9

0%

3,393.6
6%

3,201.8

7%

EXHIBIT C

MONTHLY WATER RESOURCES REPORT
Reservoir Storage
(acre-feet)

SEPTEMBER 2012
Member Agency

Reservoir

Carlsbad M.W.D.

SEPTEMBER 2012

% of
Capacity

SEPTEMBER 2011

% of
Capacity

Change
During Month

600

100

17%

186

31%

(171)

Dixon

2,606

2,319

89%

2,299

88%

(46)

Wohlford

6,506
9,112

2,210
4,529

34%
50%

2,488
4,787

38%
53%

(46)

Fallbrook P.U.D.

Red Mountain

1,335

653

49%

884

66%

(339)

Helix W.D.

Cuyamaca

8,195

626

8%

686

8%

(80)

9,790
17,985

6,427
7,053

66%
39%

9,032
9,718

92%
54%

(395)
(474)

3,330

2,266

68%

2,350

71%

(74)

625

200

32%

236

38%

25

465
1,090

0
200

0%
18%

1
237

0%
22%

(17)
8

Escondido, City of

Maerkle

Capacity

1

Subtotal

Jennings
Subtotal
Poway, City of

Poway

Rainbow M.W.D.

Beck
Morro Hill

Subtotal
Ramona M.W.D.
San Diego, City of

2

Ramona

12,000

2,688

22%

2,852

24%

Barrett

34,806

20,279

58%

30,992

89%

El Capitan

20
(1,127)

112,807

65,561

58%

76,486

68%

(506)

Hodges

30,251

13,885

46%

24,267

80%

(3,870)

Lower Otay

(773)

49,849

35,939

72%

33,892

68%

Miramar

6,682

5,302

79%

5,507

82%

(247)

Morena

50,694

11,274

22%

12,355

24%

(252)

Murray

4,684

4,333

93%

4,152

89%

189

San Vicente

89,312

34,917

39%

36,476

41%

(151)

Sutherland

29,508
408,593

4,934
196,424

17%
48%

16,976
241,104

58%
59%

(1,683)
(8,419)

Subtotal
San Dieguito WD/Santa Fe ID

San Dieguito

883

782

89%

505

57%

(57)

Sweetwater Authority

Loveland

25,400

17,575

69%

24,846

98%

(167)

Sweetwater

28,079
53,479

11,421
28,996

41%
54%

12,051
36,897

43%
69%

(235)
(402)

Subtotal
Valley Center M.W.D.
Vista I.D. 3

Turner
Henshaw

MEMBER AGENCY TOTAL
WATER IN STORAGE

SDCWA Accounts (city
evap/seepage losses estimated)

1,612

1,475

92%

1,475

92%

51,774

2,450

5%

8,174

16%

(509)

561,793

247,615

44%

309,168

55%

(10,463)

El Capitan
Hodges/Olivenhain
Lower Otay
San Vicente
Sweetwater

Subtotal
TOTAL WATER
IN STORAGE

7,643
22,122
5,762
2,338
0

8,353
19,170
6,441
3,561
3,124

37,864

40,649

-

(90)
1,203
250
115
(1,352)
126

561,793

285,480

51%

349,817

62%

(10,338)

44,264
800,000
3,537,600

38,011
737,766
1,977,171

86%
92%
56%

36,885
764,836
3,044,665

83%
96%
86%

(611)
(12,925)
(252,369)

4,381,864

2,752,948

63%

3,846,386

88%

(265,905)

OTHER AGENCIES

Metropolitan Water District
State Water Project
TOTAL OTHER
WATER IN STORAGE
1

Skinner
Diamond Valley
Oroville

Excludes storage allocated to Escondido Mutual Water Co. or its rights to a portion of the unallocated water in Lake Henshaw.
Includes reserves subject to city's outstanding commitments to San Dieguito WD, and California American Mutual Water Co. (Cal-Am)
SDCWA has storage contracts in City of San Diego reservoirs in the amount of 40,000 AF, if available capacity exists.
3
Includes allocated and unallocated water in Lake Henshaw.
2
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EXHIBIT D

MONTHLY WATER RESOURCES REPORT
Tier 1 Estimated Deliveries to Member Agencies
(Figures in acre-feet)

CY 2012 through September 2012
AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside M.W.D.
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton M.C.B./South Coast W.D.
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon Del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
Sweetwater Authority
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
MEMBER AGENCY TOTALS
Less: QSA deliveries calendar year to date

CY2012 Tier 1
Threshold 1
18,354.7
1,408.3
23,694.4
12,569.4
38,421.4
4,718.2
28,848.1
19,347.5
32,173.0
14,321.5
1,141.3
13,575.6
23,572.1
8,101.1
7,307.0
215,438.4
4,692.0
7,895.9
13,094.7
14,641.2
26,252.9
17,576.3
94.0
547,239.0

Deliveries to CWA storage year to date 3
Deliveries from CWA storage year to date 4
Estimated Tier 1 deliveries calendar year to date
1

CYTD Firm
Deliveries 2
12,662.6
874.8
14,657.5
8,549.3
16,837.9
2,615.9
19,131.3
15,687.9
24,048.0
8,726.3
472.3
8,590.1
14,589.3
3,993.9
4,789.7
128,579.4
1,673.4
4,319.4
2,808.4
12,839.9
15,933.7
11,704.3
71.9
334,157.2
(125,775.0)
4,722.5
(5,714.0)
207,390.7

Tier 1 threshold is equal to all firm deliveries up to 90% of a member agency's historic maximum year firm demand
Firm deliveries are net of IAWP certifications received.
3
Includes forced deliveries and deliveries made through temporary carryover storage agreements.
4
Includes sales from Water Authority storage accounts.
2

Generated:
10/16/12 2:20 PM

Page 213 of 250

% of Tier 1
Threshold
69.0%
62.1%
61.9%
68.0%
43.8%
55.4%
66.3%
81.1%
74.7%
60.9%
41.4%
63.3%
61.9%
49.3%
65.5%
59.7%
35.7%
54.7%
21.4%
87.7%
60.7%
66.6%
76.5%
61.1%

37.9%

EXHIBIT E

MONTHLY WATER RESOURCES REPORT
Summary of Water Authority Member Agency Operations
SEPTEMBER 2012

Member Agency Deliveries (AF)
51,225

September

2012

47,649

2011
444,378

2012

Previous
12 Months

2011

0

100,000

200,000

424,366
300,000

400,000

500,000

600,000

Member Agency Water Use
Surface
6%
Imported
85%

Well &
Brackish
Recovery
3%

Surface
11%

Local
Imported
81%

Well &
Brackish
Recovery
3%
Recycled
5%

Recycled
6%

SEPTEMBER 2012

Previous 12 Months

Member Agency Storage (AF)
400,000
350,000
300,000
309,168

250,000
200,000

302,934
286,554

247,615

150,000
100,000

2012

2011

2012

2011

50,000
0

September
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12 Month Average

700,000

4677 Overland Avenue
San Diego, California 92123
FORMAL BOARD OF DIRECTORS’ MEETING
The mission of the San Diego County Water Authority is to provide a safe and reliable
supply of water to its member agencies serving the San Diego region.
October 25, 2012
3:00 p.m.
1.

Call to Order.

2.

Salute to the flag.

3.

Roll call, determination of quorum.
3-A Report on proxies received.

4.

Additions to agenda. (Government code Sec. 54954.2(b)).

5.

Approve the minutes of the Special Board of Directors’ meeting of September 20, 2012
and the Formal Board of Directors’ meeting of September 27, 2012.

6.

Opportunity for members of the public who wish to address the Board on matters within
the Board’s jurisdiction.

7.

PRESENTATIONS & PUBLIC HEARINGS
7-A Introduction of new Board officers.
7-B
Retirement of Director. Adopt Resolution No. 2012-___ honoring Lynne Heidel
upon her retirement from the Board of Directors.
7-C
Reappointment of Director. Reappointment of Bud Pocklington, South Bay
Irrigation District. Term expires September 8, 2018.
7-D Appointment of Director. Appointment of John Simpson, Marine Corps Base,
Camp Pendleton. Term expires January 12, 2014.

8.

REPORTS BY CHAIRS
8-A Chairs report: Chair Wornham
8-B
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Report by Committee Chairs
Engineering and Operations Committee
Administrative and Finance Committee
Legislation, Conservation and Outreach Committee
Imported Water Committee
Water Planning Committee

Director Knutson
Director Wight
Director Saxod
Director Watton
Director Dion

9.

CONSENT CALENDAR

9- 1. Professional services contract with KPFF Consulting Engineers for design of the
microwave communications project.
Authorize the General Manager to award a professional services contract in the
amount of $500,000 to KPFF Consulting Engineers for design of the microwave
communications project.
9- 2. Treasurer’s report.
Note and file the monthly Treasurer’s report.
9- 3. Adopt an ordinance amending Administrative Code provisions relating to goods
and services and public works.
Adopt Ordinance 2012-___ an ordinance of the board of directors of the San
Diego County Water Authority to make clean-up amendments to Chapters 4.04
and 4.08 of the Administrative Code.
9- 4. Establish 2013 Board meeting dates.
Combine the November and December Board meeting dates to
November 21, 2013, and approve the 2013 Board meeting dates calendar.
9- 5. Professional services contract to RECON Environmental, Inc. to provide
environmental consulting services for a 24-month period for a not-to-exceed
amount of $285,000.
Award a professional services contract to RECON Environmental, Inc. to provide
environmental consulting services for preparation of the Nob Hill Modifications
Environmental Impact Report and other environmental compliance support for
24-month period for a not-to-exceed amount of $285,000.
9- 6. Approval of uniform contract for member agency purchase of treated water from
the Water Authority-Carlsbad Desalination Project.
Approve the uniform contract for member agency purchase of treated water from
the San Diego County Water Authority-Carlsbad Desalination Project.
9- 7. Resolution establishing preliminary informal terms and conditions for the Valley
Center Municipal Water District’s proposed Meadowood Annexation.
Adopt Resolution No. 2012-__ establishing preliminary informal terms and
conditions for the Valley Center Municipal Water District’s proposed Meadowood
Annexation, and requesting that Metropolitan Water District of Southern
California grant conditional approval and give notice of intent to impose water
standby charges.

2
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10.

ACTION / DISCUSSION

10-A

Biennial Review of Representatives to the Metropolitan Water District. (Action)

10-B

Appointment of Director Vincent Mudd to the Metropolitan Water District of
Southern California Board of Directors. (Action)

11.

CLOSED SESSION(S)

11-A

CLOSED SESSIONS:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination Proceeding No. 4353
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a)
Name of Case: State Water Resources Control Board (SWRCB)
Imperial Irrigation District and San Diego County Water Authority
Joint Petition for Modification of Revised Order WRO 2002-0013
(Permit 7643, Application 7482)

11-B

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a)
SDCWA v Metropolitan Water District of Southern California;
Case Nos. CPF-10-510830 and CPF-12-512466

12.

Action following Closed Session

13.

SPECIAL REPORTS
13-A GENERAL MANAGER’S REPORT – Ms. Stapleton
13-B GENERAL COUNSEL’S REPORT – Mr. Hentschke
13-C SANDAG REPORT – Director Saunders
SANDAG Subcommittee: Borders/Regional Planning Committee –
Director Saxod
13-D AB 1234 Compliance Reports – Directors

14.

OTHER COMMUNICATIONS

3
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15.

ADJOURNMENT

Doria F. Lore
Clerk of the Board

NOTE:

The agendas for the Formal Board meeting and the meetings of the Standing Committees
held on the day of the regular Board meeting are considered a single agenda. All information or
possible action items on the agenda of committees or the Board may be deliberated by and become
subject to consideration and action by the Board.
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MINUTES OF THE SPECIAL BOARD OF DIRECTORS’ MEETING
September 20, 2012
1.

Call to order.
Chair Hogan called the meeting to order at 1:30 p.m.

2.

Roll call.
Directors present were Bailey, Brady, Dailey, Dion, Douglas, Heidel, Hilliker, Hogan,
Knutson, Lewinger, Lamb, Linden, Miller, Morrison, Pocklington, Price, Sanford, Saunders,
Saxod, Smith, Topolovac, Tu, Weston, Wight, Wilson, and Wornham. Directors absent were
Arant, Barnum, Bond, Boyle, Croucher, Mudd, Steiner, Watton, Williams, and Representative
Slater-Price. There was a quorum of the Board.
Staff present included General Manager Stapleton, General Counsel Hentschke, Deputy
General Manager Kerl, Assistant General Manager Cushman, Director of Water Resources
Weinberg, and Water Resources Manager Yamada. David Moore, Managing Director of
Clean Energy Capital, Peter MacLaggan, Senior Vice President, Project Development Poseidon
Resources LLC and Eric Peterson, Special Counsel, Hawkins, Delafield & Wood LLP, were also
present.
2-A
3.

Report on proxies received. There were no proxies received.

Public Comment.
There were three public speakers:
1.

Jack Monger, Executive Director of the Industrial Environmental Association
spoke in favor of the Carlsbad Desalination project.

2.

Tom Lemmon of the San Diego Building & Construction Trades Council spoke in
favor of the Carlsbad Desalination project.

3.

Livia Borak from the Coast Law Group requested to speak after the presentations.
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4.

Workshop on issues related to the Carlsbad Desalination Project.
4-A Review of key terms of the Draft Water Purchase Agreement.

Chair Hogan announced the Water Purchase Agreement was not ready for release and there
was not a date scheduled. He stated there had been more than 24 meetings pertaining to the project
including the workgroup meetings this calendar year.
Mr. Weinberg began the presentation covering the assignment of risk between the parties.
Mr. Petersen then reviewed the project structure, Poseidon responsibilities, Water Authority
responsibilities, performance guarantees, risks transferred to Poseidon, risks retained by the Water
Authority, mechanism for handling retained risks, managing the “pipeline to nowhere” risk, security
for contract performance and other Water Authority protections. He also reviewed the Water
Authority project purchase options and the cumulative cap on adjustment to the price of water.
Directors asked questions clarifying the legal responsibilities between the Water Authority
and Poseidon. Mr. Peterson answered the Board members questions.
Mr. Yamada presented on the Water Purchase Agreement Technical Appendices. He stated
the Water Purchase Agreement would include 18 technical appendices. The key topics that would
be covered included: documentation supporting construction and operation of the plant, specific
Water Authority requirements for equipment and operation connected to operation of the aqueduct
system, specific standards for completion, performance testing and operation of the plant, details
regarding electricity charges and water purchase payment calculations, and finally project condition
at the end of the term. Mr. Yamada reviewed Appendices 1- 8. Dr. Moore reviewed Appendices 9
& 10 on electricity charges and schedules relating to monthly water purchase payments.
Directors asked questions about water quality and pricing. Mr. Yamada answered their
questions. Director Lewinger asked about water temperature, was the cost of colder water factored
in due to the closure of the Encina Power station. Dr. Moore replied that had been factored in, in
Appendix 9, it was a very small number. Director Lewinger asked for more information. Mr.
Weinberg replied that staff would return to the Board with a breakdown of that number. Director
Wight asked for information regarding the investor return. Dr. Moore replied the all in return would
be approximately 12 – 15% for infrastructure equity and the equity return charge would be
approximately 9%. Director Price asked for a summary of the existing litigation that Poseidon was
involved in with the Regional Water Quality Control Board. Mr. MacLaggan provided a review of
the lawsuits. Mr. Yamada reviewed Appendices 11 – 18.
Ms. Borak spoke in opposition to the project. She expressed concern regarding the risk of
energy prices increasing over the 30 year timeline. She also expressed concern regarding permitting
and greenhouse gas litigation.
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4-B

Incorporating costs of the proposed project into the Water Authority’s rates and
charges.

This item was continued to the September 27, 2012 Board meeting.
5.

Adjournment.
There being no further business to come before the Chair Hogan adjourned the meeting at
4:00 p.m.

_______________________
Michael T. Hogan, Chair
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MINUTES OF THE FORMAL BOARD OF DIRECTORS’ MEETING
SEPTEMBER 27, 2012
IMPORTED WATER COMMITTEE
CALL TO ORDER / ROLL CALL
Chair Watton called the Imported Water Committee meeting to order at 9:04 a.m.
Committee members present were Vice Chair Arant and Tu*, Directors Barnum, Bond, Brady*,
Knutson, Linden, Steiner, Weston*, and Wilson. Directors Lewinger, Morrison, and Wight were
absent. Also present were Directors Boyle, Dailey, Dion, Douglas, Hogan, Lamb, Miller, Price,
Saunders, Saxod, Smith, Topolovac, Williams, and Wornham. At that time, there was a quorum
of the full Board, and the meeting was conducted as a meeting of the Board, however, only
committee members participated in the vote.
Staff present included General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Assistant General Manager Cushman, Director of MWD
Program Chen, Colorado River Program Director Razak, Government Relations Manager
Volberg, and others.
*Vice Chair Tu and Directors Weston and Brady arrived at 9:15 a.m., 9:25 a.m., and 9:45 a.m.,
respectively.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no public comments.
DIRECTORS’ COMMENTS
There were no comments by Directors.
CHAIR’S REPORT
Chair Watton announced that presentations on the information items Colorado River
tamarisk management and salinity control update (Agenda Item III.1) and Bay-Delta update
(Agenda Item III.2) would be continued to the October 25, 2012 Board Meeting. Chair Watton
also reported that MWD plan to provide a series of Bay Delta Conservation Plan (BDCP) board
presentations in support of its Delta efforts.
I.

CONSENT CALENDAR
There were no items on the consent calendar.

II.

ACTION/DISCUSSION
1.
Metropolitan Water District Issues and Activities update.
1-A Metropolitan Water District Delegates report.
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The delegates reported on the discussions and actions taken at the recent MWD board
meetings.
1-B

Metropolitan Water District’s Rate Refinement Discussion.

Ms. Chen made a presentation on MWD’s Rate Refinement process and discussions.
Following the presentation, Directors asked questions and made comments.
2.

Colorado River Programs.
2-A Colorado River Board representative’s report.

There was no Colorado River Board representative’s report.
III.

INFORMATION
The following information items were continued to the October 25, 2012 Board meeting:
2.
Colorado River tamarisk management and salinity control update.
3.
Bay-Delta update.
The following information item was noted and filed:
4.
Metropolitan Water District Program report.
Mr. Hentschke took the Committee into closed session at 9:50 a.m.

IV.

CLOSED SESSION
1.
CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination Proceeding No. 4353
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: State Water Resources Control Board (SWRCB) Imperial
Irrigation District and San Diego County Water Authority Joint Petition for
Modification of Revised Order WRO 2002-0013 (Permit 7643, Application 7482)
2.

CLOSED SESSION:
Conference with Legal Counsel
Initiation of Litigation; Anticipated Litigation
Government Code §54956.9(b)(1), (c) – One Case
Exchange Agreement Default

3.

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a) – SDCWA v Metropolitan Water District of
Southern California; Case Nos. CPF-10-510830 and CPF-12-512466
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4.

CLOSED SESSION:
Conference with Legal Counsel – Initiation of Litigation
Government Code §54956.9(c)
Multiple Cases – Public Record Act Enforcement

5.

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
SDCWA v City of Los Angeles Department of Water and Power; Case No.
BS136663

Mr. Hentschke brought the Committee out of Closed Session at 11:38 a.m. and stated the
Committee authorized special counsel to initiate appropriate litigation as may become necessary
to enforce public records act.
V.

ADJOURNMENT
There being no further business to come before the Imported Water Committee, Chair
Watton adjourned the meeting at 11:38 a.m.
ADMINISTRATIVE AND FINANCE COMMITTEE
CALL TO ORDER / ROLL CALL
Vice Chair Bond called the Administrative and Finance Committee meeting to order at
11:43 a.m. Committee members present were Vice Chair Bond, Directors Arant, Bailey, Brady,
Dion, Douglas, Hilliker, Price, Saunders, Smith, Topolovac and Wornham. Committee members
absent were Chair Wight and Vice Chair Croucher. Also present were Directors Barnum,
Dailey, Hogan, Knutson, Lamb, Linden, Miller, Saxod, Steiner, Tu, Watton, Weston, Williams,
and Wilson. At that time, there was a quorum of the full Board, and the meeting was conducted
as a meeting of the Board, however, only committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Assistant General Manager Cushman, Director of Finance
McCraner, Director of Administrative Services Young, Director of Human Resources Leone,
Director of Water Resources Weinberg, Controller Greek, Purchasing Manager Stewart,
Financial Planning Manager Shank and Financial Resources Manager Celaya.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no public speakers.
CHAIR’S REPORT
There was no Chair’s report.
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DIRECTORS’ COMMENTS
There were no Director’s comments.
I.

CONSENT CALENDAR
1.
Treasurer’s Report.
Staff recommendation: Note and file the monthly Treasurer’s report.
Director Wornham moved, Director Smith seconded and the motion passed unanimously.

II.

ACTION/DISCUSSION
1.
Alternative structures for incorporation of Carlsbad Desalination into Water
Authority rates and charges.

Vice Chair Bond announced the item would be continued to the October 11, 2012
Special Board meeting.
III.

INFORMATION
1.
Presentation on the 2012-2017 Business Plan.

Vice Chair Bond announced the presentation would be continued to the October
25, 2012 Board meeting.
2.
3.
4.
IV.

Report on purchase orders and contracts for goods and services above $10,000
awarded between July 1, 2011 and June 30, 2012.
Controller’s Report.
Board Calendar.

CLOSED SESSION
There were no closed session items.

V.

ADJOURNMENT
There being no further business to come before the Administrative and Finance
Committee, Vice Chair Bond adjourned the meeting at 11:50 a.m.
ENGINEERING AND OPERATIONS COMMITTEE
CALL TO ORDER / ROLL CALL
Chair Knutson called the Engineering and Operations Committee meeting to order at
11:52 a.m. Committee members present were Chair Knutson, Vice Chair Dailey, Directors
Barnum, Hogan, Lamb, Miller, Saxod, Smith, and Wilson, and Directors Bailey and Williams
arrived at approximately 11:54 a.m. Committee members absent were Vice Chair Pocklington,
and Directors Lewinger, Mudd, and Morrison. Also present were Directors Arant, Brady, Dion,
Douglas, Hilliker, Linden, Price, Saunders, Topolovac, Tu, Watton, Weston, and Wornham. At
that time, there was a quorum of the full Board, and the meeting was conducted as a meeting of
the Board, however only committee members participated in the vote.
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Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Counsel Gallien, Deputy General Managers Belock and Kerl, Assistant General
Manager Cushman, Director of Engineering Rose, Director of Operations and Maintenance
Eaton, Engineering Manager Reed, Engineering Manager Bousquet, and Engineer PE Fountain.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
CHAIR’S REPORT
Chair Knutson announced the annual Engineering and Operations Tour took place on
Friday, September 21, 2012 and Vice Chair Dailey gave a brief overview. She stated they had
toured the Lake Hodges Pump Station and visited the control room and two pump turbines.
Then they went to San Vicente and saw the progress there. The group arrived a few hours after
the last of the roller compacted concrete had been placed and were allowed to walk out onto the
top of the dam. She thanked all the staff who participated and coordinated the tour. Chair
Knutson also reported that the Engineering and Operations Committee held a workshop on
September 25, 2012 and discussed the litigation on the Lake Hodges project and the potential for
claims at the San Vicente Dam Raise project.
DIRECTORS’ COMMENTS
There were no Director’s comments.
I.

CONSENT CALENDAR
1.
Approve settlement agreement with The Ohio Casualty Insurance Company
relating to Native Landscape, Inc.
Staff recommendation:
1. Authorize the General Manager to execute the settlement agreement, and
2. Accept settlement reimbursement from surety in the amount of $114,411.74,
and Award a contract to Habitat Restoration Sciences, Inc. to complete the
Lake Hodges Pumped Storage Facility Landscaping in the amount of
$146,514.

Director Smith moved, Director Lamb seconded, and the motion to approve staff’s
recommendation passed unanimously.
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II.

ACTION/DISCUSSION
1.
Notice of Completion for the Pipelines 3 and 4 Miramar Hill to Scripps Ranch
Relining project, Specification 606.
Staff recommendation: Authorize the General Manager to accept the Pipelines 3
and 4 Miramar Hill to Scripps Ranch Relining project as complete, record the
Notice of Completion, and release funds held in retention to J. Fletcher Creamer
& Son, Inc. and Spiniello Companies, a Joint Venture, following the expiration of
the notice of completion period.

The presentation for this item was continued until October 25, 2012 Board Meeting,
however the committee still voted on the staff recommendation. Director Dailey moved,
Director Miller seconded, and the motion to approve staff’s recommendation passed
unanimously.
2.

Professional services contract with Navigant Consulting, Inc for technical and
economic consulting services for the Master Power Purchase and Sale Agreement
for Lake Hodges project.
Staff recommendation: Accept professional services contract with Navigant
Consulting, Inc. for $145,000, accept Amendments 1 and 2 for $5,000, and
approve Amendment 3 for $98,263, for technical and economic consulting
services in support of amending the Master Power Purchase and Sale Agreement
for the Lake Hodges projects, increasing the total contract funding to an amount
not-to-exceed $248,263.

Director Smith moved, Director Wilson seconded, and the motion to approve staff’s
recommendation passed unanimously
III.

INFORMATION
1.
Presentation on Twin Oaks Water Treatment Plant utilization.
This item was continued until the October 25, 2012 Board Meeting.

IV. CLOSED SESSION
Mr. Hentschke took the committee into Closed Session at 11:55 a.m.
1.
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2.

CLOSED SESSION:
Conference with Legal Counsel – Initiation of Litigation;
Anticipated Litigation
Government Code §54956.9(b)(1), (c) – One Case
Lake Hodges Pump Storage Project

3.

CLOSED SESSION:
Conference with Legal Counsel – Anticipated Litigation
Government Code §54956.9(b)(1) – One Case
San Vicente Dam Raise Claims

Mr. Hentschke brought the committee out of Closed Session at 12:20 p.m. and announced
that there were no reportable actions.
V.

ADJOURNMENT
There being no further business to come before the Engineering and Operations
Committee, Chair Knutson adjourned the meeting at 12:20 p.m.
WATER PLANNING COMMITTEE
CALL TO ORDER/ROLL CALL
Chair Dion called the Water Planning Committee Meeting to order at 1:05 p.m.
Committee members present were Chair Dion, Vice Chair Price, Vice Chair Saunders, Directors
Hogan, Lamb, Linden, Pocklington, Sanford, Steiner, Watton and Williams. Director Boyle was
absent. Also present were Directors Arant, Bailey, Barnum, Bond, Brady, Dailey, Douglas,
Hilliker, Knutson, Miller, Saxod, Smith, Topolovac, Weston, Wilson and Wornham. At that
time, there was a quorum of the Board and the meeting was conducted as a meeting of the Board;
however, only committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Assistant General Manager Cushman, Director of Water
Resources Weinberg and Water Resources Manager Robert Yamada. David Moore, Managing
Director of Clean Energy Capital, was also present.
PUBLIC COMMENT
Chair Dion advised there would be public comment related to a specific item on the
agenda.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
CHAIR’S REPORT
Chair Dion remarked there would be two public meetings on the proposed Water
Purchase Agreement for the Carlsbad Desalination Project, with the first being Tuesday, October
2, 2012, at the Water Authority’s Kearny Mesa offices at 6:30 p.m.
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I.

CONSENT CALENDAR
There were no items for the Consent Calendar.

II.

ACTION/DISCUSSION
1.
Carlsbad Desalination Project
1-A Carlsbad Desalination Project Status update.

Chair Dion called for public comment. David Taylor, IBEW Local #569, spoke in
support of the project and the jobs it would provide. Cliff Williams, resident of San Diego, spoke
in support of the project and urged the Board to move forward to diversify regional water supply.
Ms. Stapleton announced that staff would distribute copies of the Water Purchase
Agreement to the Board at this time, in addition to compact discs that contain the agreement and
its technical appendices.
Mr. Weinberg provided an overview of the Water Purchase Agreement and a general
outline of its key terms and articles. He advised more detail would be provided at the October
11, 2012 Special Board Meeting. He then provided information on Water Purchase Agreement
Articles 1 through 6. Mr. Yamada addressed Articles 7 through 16, which govern the start up,
operation and maintenance of the project plant. Mr. Weinberg resumed with an overview of
Articles 17 through 26.
Chair Dion called for questions and comments. Mr. Weinberg responded to questions by
Director Williams, who asked about costs which may exceed the cap, and Director Wilson, who
asked about the 75% threshold for deliveries. Director Dion directed staff to develop scenarios
that would demonstrate how that would be addressed. Mr. Weinberg responded to Director
Bond, who asked about seawater intake requirements. Chairman Hogan remarked that the release
of the agreement is a significant milestone, and he expressed appreciation for a great job to staff,
consultants, and the Board’s Carlsbad Desalination Project Advisory Group. Mr. Moore
responded to Director Topolovac, who asked about financing costs and why a pre-established
escalation rate was used, and Director Arant asked about avoided costs.
Mr. Moore presented information on costs, and responded to questions posed by Director
Watton about financing cost reserve. Mr. Weinberg concluded with information about the Water
Authority’s costs associated with accepting and distributing the project water, remaining tasks
leading to Board consideration of the Water Purchase Agreement, and upcoming meetings.
Chair Dion called for comments by Carlos Riva, Chief Executive Officer of Poseidon
Water LLC. Mr. Riva expressed appreciation for the distribution of the Water Purchase
Agreement and the work done to achieve its development.
Chair Dion called for public comment. John Mendez, resident of San Diego County,
spoke in support of the project and a diversified water supply portfolio. Julia Chunn-Heer
provided comments on two documents she brought for distribution to the Board.
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Chair Dion called for Directors comments. Mr. Weinberg responded to Director Price,
who asked about costs. Mr. Moore and Ms. Stapleton responded to Director Williams, who asked
about incremental price and variable cost. Ms. Stapleton advised the agreement and its
appendices, and the public meeting dates and times, would be posted on the Water Authority
internet website. Chair Dion invited member agencies to contact staff if they would want a Board
presentation about the project, and advised that the distribution of the Water Purchase Agreement
begins the 60-day time frame within which agencies would need to respond.
III.

INFORMATION
1.
Presentation by Marsi Steirer on the city of San Diego Recycled Water Study.

Ms. Steirer, Interim Assistant Public Utilities Director for the city of San Diego,
presented information on the city of San Diego’s Recycled Water Study. Director Wornham
complimented Ms. Steirer and her team for their dedication to Indirect Potable Reuse (IPR).
Director Watton remarked on cost avoidance and environmental mitigation benefits. Ms. Steirer
responded to Chairman Hogan, who asked about costs and treatment requirements of the process,
and to Director Weston, who commented on the need for the state legislature to recognize IPR as
equal to or better than raw water supplies. Director Arant asked about how IPR would benefit
Valley Center customers, and what impact 98,000 acre-feet in reduced sales would have on water
rates. Ms. Steirer responded to Director Price, who asked about the legislative status of IPR
(AB2398) and potential partners on, and necessary financing of, the construction of the proposed
IPR plants, and financing. Director Watton commented on the necessity of differentiating
between water supply and water treatment.
Chair Dion called for public comment. Julia Chunn-Heer spoke about IPR as a multibenefit solution.
The following item was received and filed:
2.

Water Resources Report

IV.

CLOSED SESSION
There were no items under Closed Session.

V.

ADJOURNMENT
Chair Dion adjourned the meeting at 2:52 p.m.

LEGISLATION, CONSERVATION AND OUTREACH COMMITTEE
CALL TO ORDER/ROLL CALL
Chair Saxod called the Legislation, Conservation and Outreach Committee to order at
2:54 p.m. Committee members present were Chair Saxod, Vice Chairs Hilliker and Weston,
Directors Dailey, Douglas, Miller, Sanford, Topolovac and Wornham. Committee members
absent were Directors Boyle, Croucher, Mudd, and Tu. Other Board members present were
Directors Arant, Barnum, Bond, Brady, Dion, Hogan, Knutson, Lamb, Pocklington, Price,
Saunders, Smith, Watton, Williams and Wilson. At that time, there was a quorum of the Board
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and the meeting was conducted as a meeting of the Board; however, only committee members
participated in the vote.
Staff present were General Manager Stapleton, General Counsel Hentschke, Deputy
General Manager Belock, Assistant General Manager Cushman, Director of Public Outreach and
Conservation Foster, Government Relations Manager Volberg and SCOOP Manager Yanushka.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to address the Committee.
CHAIR’S REPORT
Chair Saxod welcomed Vice Chair Weston to the Legislation, Conservation and Outreach
Committee. She then announced that the Water Authority would be participating at Politifest, an
annual community festival focused on civic issues. The event would be held on September 29,
2012 at Liberty Station.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
I.

CONSENT CALENDAR
There were no items on the Consent Calendar.

II.

ACTION/DISCUSSION
1.
Legislative Issues.
1-A Report by Carpi and Clay.

Mr. Clay reported on legislative issues including upcoming elections, budget and CEQA
reform. Mr. Clay also reported on Ben Hueso being named Chair of the Water, Parks and
Wildlife Committee.
1-B

Adopt positions of Support on Water Infrastructure
Finance and Innovation Act.
Staff recommendation: Adopt a position of Support on Water
Infrastructure Finance and Innovation Act.

Mr. Volberg reported on the bill. Director Wornham moved, Director Weston seconded,
to adopt staff recommendation and the motion passed unanimously to adopt a position of Support
on Water Infrastructure Finance and Innovation Act.
III.

INFORMATION
1. Presentation on Small Contractors Outreach and Opportunities Program annual
report.
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SCOOP Manager Yanushka presented a summary of the SCOOP program and highlights
for Fiscal Year 2012.
2. Quarterly Water Conservation Garden Report
Director Hilliker reported on behalf of Director Tu. He reported that the Water
Conservation Garden premiered the Redford Center documentary “Watershed” on July 28, 2012.
He also reported on upcoming events including Ms. Smarty Plants presentations and the Fall
Garden Festival.
3. Government Relations Update.
Mr. Volberg reported on the Public Employees Pension Reform Act of 2013.
The committee received and filed the following items:
1. Quarterly report on Public Outreach and Conservation activities.
2. Status report on legislation and legislative positions.
IV.

ADJOURNMENT
There being no further business to come before the Legislation, Conservation and
Outreach Committee, Chair Saxod adjourned the meeting at 3:25 p.m.
FORMAL BOARD OF DIRECTORS’ MEETING OF SEPTEMBER 27, 2012
1.

CALL TO ORDER Chair Hogan called the Formal Board of Directors’ meeting to order
at 3:36 p.m.

2.

SALUTE TO THE FLAG Director Lamb led the salute to the flag.

3.

ROLL CALL, DETERMINATION OF QUORUM
Secretary Smith called the roll. Directors present were Arant, Bailey, Barnum, Bond,
Brady, Dailey, Dion, Douglas, Hilliker, Hogan, Knutson, Lamb, Miller, Mudd,
Pocklington, Sanford, Saunders, Saxod, Smith, Steiner, Topolovac, Watton, Williams,
Wilson, Weston, and Wornham. Directors absent were Boyle, Croucher, Lewinger,
Linden, Morrison, Price, Tu, Wight, and Representative Slater-Price.
3-A

Report on proxies received. Director Smith was the proxy for Director Linden.

4.

ADDITIONS TO AGENDA There were no additions to the agenda.

5.

APPROVAL OF MINUTES Director Knutson moved, Director Douglas seconded, and
the motion carried at 89.57% of the vote to approve the minutes of the Special Board of
Directors’ meeting of August 9, 2012 and the Formal Board of Directors’ meeting of
August 23, 2012.
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6.

OPPORTUNITY FOR MEMBERS OF THE PUBLIC WHO WISH TO ADDRESS
THE BOARD ON MATTERS WITHIN THE BOARD’S JURISDICTION
There were no members of the public that wished to speak.

7.

PRESENTATIONS AND PUBLIC HEARINGS
7-A
Presentation of Directors’ service certificates.
Chair Hogan introduced the Board members who received service certificates.

8.

REPORTS BY CHAIRS
8-A Chair Hogan advised the Board surveys had been distributed regarding
upcoming Committee assignments and leadership positions for 2013, including
Special Committee assignments. He announced incoming Chair Wornham and
the Officers would review all requests and announce the appointments that would
take effect January, 2013.
Chair Hogan announced he had appointed a Project Delivery work group that
would review and report back to the Engineering and Operations Committee by
early 2013. The work group would be chaired by Director Knutson and had been
tasked with examining current contracting practices.
Chair Hogan announced the retirement of Director Heidel and reported that a
vacancy was therefore available on the MWD Board of Directors. He reminded
the Board that an email was distributed regarding individual interest in serving
and announced that Chair Wornham would report back at the October 25, 2012
Board meeting regarding his recommendation for the MWD Delegate
appointment.
Chair Hogan reminded the Board of the upcoming public meetings regarding
desalination projects planned for October 2, and October 10, 2012.
8-B
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Report by Committee Chairs.
Imported Water Committee. Director Watton reviewed the meeting and stated no
action was taken.
Administrative and Finance Committee. Director Bond reviewed the meeting
and the actions taken.
Engineering and Operations Committee. Director Knutson reviewed the
meeting and the actions taken.
Water Planning Committee. Director Dion reviewed the meeting and stated no
action was taken.
Legislation, Conservation and Outreach Committee. Director Saxod reviewed the
meeting and the action taken.
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9.

CONSENT CALENDAR
Director Knutson moved, Director Bond seconded, and the motion carried at
89.57% of the vote to approve the consent calendar. Directors voting no or
abstaining are listed under the item number.

9- 1.

Treasurer’s report.
The Board noted and filed the monthly Treasurer’s report.

9- 2.

Approve settlement agreement with The Ohio Casualty Insurance Company relating to
Native Landscape, Inc.
The Board authorized the General Manager to execute the settlement agreement, and
Accepted settlement reimbursement from surety in the amount of $114,411.74, and
Awarded a contract to Habitat Restoration Sciences, Inc. to complete the Lake Hodges
Pumped Storage Facility Landscaping in the amount of $146,514.

9- 3.

Notice of Completion for the Pipelines 3 and 4 Miramar Hill to Scripps Ranch Relining
project, Specification 606.
The Board authorized the General Manager to accept the Pipelines 3 and 4 Miramar
Hill to Scripps Ranch Relining project as complete, record the Notice of Completion,
and release funds held in retention to J. Fletcher Creamer & Son, Inc. and Spiniello
Companies, a Joint Venture, following the expiration of the notice of
completion period.

9- 4.

Professional services contract with Navigant Consulting, Inc for technical and
economic consulting services for the Master Power Purchase and Sale Agreement for
Lake Hodges project.
The Board accepted professional services contract with Navigant Consulting, Inc. for
$145,000, accepted Amendments 1 and 2 for $5,000, and approved Amendment 3 for
$98,263, for technical and economic consulting services in support of amending the
Master Power Purchase and Sale Agreement for the Lake Hodges projects, increasing
the total contract funding to an amount not-to-exceed $248,263.

9- 5.

Adopt position of Support on Water Infrastructure Finance and Innovation Act.
The Board adopted a position of Support on Water Infrastructure Finance and
Innovation Act.

10.

ACTION/DISCUSSION
10-A Election of Board Officers for October 1, 2012 – September 30, 2014.
The following Board members were nominated:
Chair:
Tom Wornham
Vice Chair: Richard Smith
Secretary:
Michael Hogan
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Director Dion moved, Director Saunders seconded and the motion carried at
80.95% of the vote to elect the nominated Board Officers for the October 1, 2010
– September 30, 2012 term. Directors Hogan, Smith, and Wornham abstained.
10-B Presentation to outgoing Chair Hogan.
Director Wornham expressed his gratitude to Chair Hogan for two years of
service as Chair of the Board and presented him with a gift on behalf of the
Board. Chair Hogan commended the Board and staff for their hard work and
expressed his excitement to continue his work on the Board.
11.

CLOSED SESSION(S)

11-A

CLOSED SESSIONS:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination - Proceeding No. 4353
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a)
Name of Case: State Water Resources Control Board (SWRCB)
Imperial Irrigation District and San Diego County Water Authority
Joint Petition for Modification of Revised Order WRO 2002-0013
(Permit 7643, Application 7482)

11-B

CLOSED SESSION:
Conference with Legal Counsel
Initiation of Litigation; Anticipated Litigation
Government Code §54956.9(b)(1), (c) – One Case - Exchange Agreement Default

11-C

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation –
Government Code §54956.9(a)
SDCWA v Metropolitan Water District of Southern California;
Case Nos. CPF-10-510830 and CPF-12-512466

11-D

CLOSED SESSION:
Conference with Legal Counsel
Initiation of Litigation Government Code §54956.9(c)
Multiple Cases - Public Record Act Enforcement
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11-E

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(a)
SDCWA v City of Los Angeles Department of Water and Power;
Case No. BS136663

11-F

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a) - SDCWA v MWH Americas, Inc. et al
Case No. 37-2011-00090504-CU-BC-CTL

11-G

CLOSED SESSION:
Conference with Legal Counsel – Initiation of Litigation; Anticipated Litigation
Government Code §54956.9(b)(1), (c) – One Case
Lake Hodges Pump Storage Project

11-H

CLOSED SESSION:
Conference with Legal Counsel – Anticipated Litigation
Government Code §54956.9(b)(1) – One Case
San Vicente Dam Raise Claims
Mr. Hentschke announced there was no need for a Closed Session, however
the Board needed to vote on the Imported Water Committee recommendation.
The Imported Water Committee recommended authorizing special counsel to
initiate appropriate litigation as may become necessary to enforce public records
act.
Director Steiner moved, Director Bond seconded and the motion carried at
89.57% of the vote.

12.

ACTION FOLLOWING CLOSED SESSION

13.
SPECIAL REPORTS
13-A GENERAL MANAGER’S REPORT – No report was given.
13-B GENERAL COUNSEL’S REPORT – No report was given.
13-C SANDAG REPORT – Director Saunders – No report was given.
SANDAG BORDERS/REGIONAL PLANNING COMMITTEE – Director Saxod
announced there was nothing to report.
13-D AB 1234 COMPLIANCE REPORTS – No reports were given.
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14.

OTHER COMMUNICATIONS - None.

15.

ADJOURNMENT
There being no further business to come before the Board, Chair Hogan
adjourned the meeting at 3:54 p.m.

__________________________________ _______________________________
Michael T. Hogan, Chair
Richard K. Smith, Secretary

_______________________________
Doria F. Lore, Clerk of the Board
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RESOLUTION NO. 2012-_______
RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SAN DIEGO COUNTY WATER AUTHORITY
HONORING LYNNE HEIDEL
UPON HER RETIREMENT FROM THE BOARD OF DIRECTORS
WHEREAS, Lynne Heidel served as a member of the Board of Directors of the San Diego
County Water Authority, representing the city of San Diego, from May 28, 2010 to her
retirement on September 14, 2012; and
WHEREAS, she served as a member on the Imported Water Committee, and Water
Planning Committee; and
WHEREAS, she has served on Metropolitan Water District of Southern California
(MWD) Board of Directors; and
WHEREAS, her contributions to the community extend beyond the activities with the
San Diego County Water Authority; and
WHEREAS, her service, both public and private, has resulted in benefit to all people of San
Diego County.
NOW, THEREFORE, BE IT RESOLVED, that on behalf of its individual members, past and
present, its staff, and the people of San Diego County, the Board of Directors offers its most sincere
appreciation to Lynne Heidel for her dedicated service to the San Diego region.
PASSED, APPROVED, and ADOPTED this 25th day of October, 2012.

Ayes:
Noes:
Abstain:
Absent:
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_______________________________
Thomas V. Wornham,
Chair
ATTEST:

____________________________________
Michael T. Hogan,
Secretary

I, Doria F. Lore, Clerk of the Board of the San Diego County Water Authority, certify that
the vote shown above is correct and this Resolution No. 2012- ______was duly adopted at the
meeting of the Board of Directors on the date stated above.

____________________________
Doria F. Lore
Clerk of the Board
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October 17, 2012
Attention:

Board of Directors

From:

Thomas V. Wornham, Chair

Biennial Review of Representatives to the Metropolitan Water District. (Action)
Background
Under Section 9.00.060 of the Administrative Code, all Metropolitan Water District Delegates
are to be reviewed in October of even numbered years. The Board was informed at its September
meeting that the review of the MWD representatives would take place in October.
Discussion
In making this biennial review, I have taken into consideration, among other factors, the Water
Authority’s longstanding policy objectives at MWD, the significant challenges confronting
MWD’s water supply reliability, finances and rate structure in the years ahead, and the individual
and collective skills and experience of the board members representing the Water Authority as
our delegates.
During this review, I have also consulted with the other board officers to identify the team I
believe will be best able to achieve our objectives at MWD. I trust that you agree our current
MWD representatives have served the Water Authority well and that they possess the mix of
experience and skills that are ideally suited to meeting the challenges ahead. In a separate board
action this month, I am requesting the board to confirm the appointment of a new delegate to
replace the vacancy created by Lynne Heidel’s resignation. In this action, I am requesting that
the Board confirm the following directors as Water Authority MWD representatives:
Keith Lewinger
Fern Steiner
Doug Wilson
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October 17, 2012
Attention:

Board of Directors

From:

Thomas V. Wornham, Chair

Appointment of Director Vincent Mudd to the Metropolitan Water District of Southern
California Board of Directors. (Action)
As you know, Lynne Heidel resigned from the Water Authority Board of Directors, effective
September 14, 2012. This created a vacancy in our Metropolitan Water District delegation. On
September 18, 2012 Chair Hogan provided notice to the Board of Directors as required by our
Administrative Code of the MWD delegate vacancy. The Board members were asked for
recommendations to fill the vacancy. I appreciate the calls and emails from Board members with
their suggestions.
I have taken all of the Board’s feedback under consideration and, in conformance with the Water
Authority’s Administrative Code, I am appointing Director Vincent Mudd as a Metropolitan
Delegate; I respectfully request the Board’s approval of Resolution 2012-___.
Director Mudd will serve an indefinite term on the MWD board, subject to biennial review as
provided for in the Administrative Code.
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RESOLUTION NO. 2012-____
RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY APPROVING THE APPOINTMENT OF
VINCENT MUDD AS A REPRESENTATIVE OF THE SAN DIEGO COUNTY
WATER AUTHORITY ON THE BOARD OF DIRECTORS OF THE
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

WHEREAS, pursuant to the Metropolitan Water District Act and Section 9.00.010 of the
San Diego County Water Authority Administrative Code, Thomas V. Wornham, Chair of the
San Diego County Water Authority, has designated and appointed Vincent Mudd to serve as a
member of the Board of Directors of the Metropolitan Water District of Southern California;
NOW THEREFORE, BE IT RESOLVED, the Board of Directors of the San Diego County
Water Authority hereby approve the appointment of Vincent Mudd as a Water Authority
representative and a member of the Board of Directors of the Metropolitan Water District of
Southern California for an indefinite term.
PASSED, APPROVED, and ADOPTED this 25th day of October 2012.
AYES:
NOES:
ABSTAIN:
ABSENT:

________________________________
Thomas V. Wornham, Chair
ATTEST:

____________________________
Michael T. Hogan, Secretary

I, Doria F. Lore, Clerk of the Board of the San Diego County Water Authority, certify that
the vote shown above is correct and this Resolution No. 2012- ______was duly adopted at the
meeting of the Board of Directors on the date stated above.

____________________________
Doria F. Lore
Clerk of the Board
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October 17, 2012
Attention:

Board of Directors

General Counsel’s Report – September/October 2012
Purpose
This report discusses certain legal matters receiving attention during the months of
September/October 2012.
Significant Developments in Pending Litigation
MWD Rate Case:
2011/2012 Rate Litigation: The Water Authority is continuing to pursue discovery in accordance
with the trial court’s direction. Per the Court’s order, MWD, the Member Agency Defendants
and non-parties Malcolm Pirnie and Cordoba are obligated to begin producing documents within
the next week. The next case management conference is set for November 9.
2013/2014 Rate Litigation: The 2013/14 case has been transferred to San Francisco Superior
Court, where the 2011/12 case is pending, and assigned to the same judge, Hon. Richard A.
Kramer. The Court set an initial case management conference in the 2013/14 case for
November 9, the same date as the next CMC in the 2011/12 case. Consistent with the court’s
direction in the earlier rate case, the Water Authority served document requests on MWD, the
Member Agencies, and the non-parties. Their responses are due later this month.
LADWP PRA Litigation:
LADWP has conceded the existence of voluminous documents responsive to the Water
Authority’s request that have not yet been produced. At the trial-setting conference on October
16 the Court gave LADWP an additional four weeks to produce documents.
QSA Litigation:
State QSA Litigation. All merit briefs for trial have been filed. Trial on the remaining CEQA
and validation issues set for four days commencing November 13 and ending November 16,
2012.
Special Counsel Expenditures
Funds approved for payments to special counsel during September-October 2012 from the
General Counsel’s Operating Budget totaled $122,962.36 for work related to the Metropolitan
rate dispute and the enforcement of requests for public records. In addition, $69,061.89 was
approved for payment from the Colorado River Programs' Operating Budget for work related to
QSA matters. CIP expenditures during September-October 2012 were $240,319.38 for work
related to the Olivenhain-Lake Hodges Pump Storage Project, the SDG&E contract, TraylorShea Joint Venture and desalination.
Prepared by: Daniel S. Hentschke
Attachment: Special Counsel Expenditure Report
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General Counsel's Office
Special Counsel Expenditure Report
(September-October 2012)
Special Counsel

Project

ADR Services (Hon.
A. Joseph, Mediator)

Olivenhain Mediation *

Arnold & Porter

Metropolitan Rates

Total $ Expended
FYs 10 & 11 (Fees &
Costs)

CIP Budget
Invoices
Approved for
Payment this
Period

OP Budget
Invoices
Approved for
Payment this
Period

Total $ Expended FYs Budget Allocation
12 & 13 (Fees & Costs) FYs 12 & 13 for
Legal Services
$4,700,000.00

$2,075.00 (OP)
$466,425.77 (OP)

$21,543.24

(OP)

$25,967.54

(OP)

(formerly Howard Rice
Nemerovski Canady Falk
& Rabkin)

Aviles, Kelly A.
Best, Best & Krieger
Brownstein, Hyatt,
Farber, Schreck

Enforcing Requests for Public
Records
Retirement Matters *
IID/SDCWA Transfer
General Legal Matters (as
assigned)
QSA Litigation

$8,154.70 (OP)
$14,178.13 (OP)
$6,445.81 (OP)
$1,531,654.28 (OP)
$62,944.19

1

$241.10

1

$591,576.77
$62,944.19

1

(OP)
(OP)

$1,174,596.72 (CIP)
Federal Clean Air Act
Challenge / QSA

$4,504.33 (OP)

$28,073.00
$241.10

1

(OP)
(OP)

$25,403.28 (CIP)
Audit Letter

$257,668.39 (OP)

Metropolitan Rates

$312,125.17 (OP)

(OP)

$21,265.31
$5,876.60
$34,626.82

(OP)
(OP)
(OP)

SDCWA v. Atlantica/Deluca *
SDCWA v. NIAC *

1

$7,582.90 (OP)
$61,660.95 (OP)

San Vicente FERC Project

$4,012.50 (CIP)

$1,343.00

(CIP)

Olivenhain/Lake Hodges FERC
Proj.
TOV WTP *

$8,628.11 (CIP)

$395.00

(CIP)

IID Arbitration *

*

1

$5,467.50 (CIP)
$187.50 (CIP)
$118.50 (OP)

Pipeline Conveyance
Olivenhain Mediation *

Liebert Cassidy
Whitmore

$5,876.60
$412.50

$547,302.10 (OP)

Additional Aqueduct Width
Project-Twin Oaks
Rancho Penasquitos
Pressure Control Hydroelectric
Facility Project *

Frank, Lynn S.
(Mediator)
Hawkins, Delafield & Proposed Desalination Proj.
Wood

Keker & Van Nest

(OP)

MWD Public Records Request

Daley & Heft

Jenkins & Hogin

$485,594.00

2011 Change Petition
Metropolitan Rates

JAMS

$41,592.24

$53,006.20

Colantuono & Levin

Duncan & Allen

$1,071.11 (OP)

Price Reset

Discovery Referee (MWD Rate
Case)
Conflict of Interest/Open
Meeting Law Compliance *
Metropolitan Rates
Personnel Issues
Labor Negotiations

$9,000.00 (CIP)
$675,353.40 (OP)

2

$276,944.71
$899,556.04
$25,756.70

2

$149,979.90

(CIP)

$357.50

$14,062.52

(OP)

$77,122.71

$1,991,713.12

$2,127.71 (OP)
$76,687.50 (OP)

$2,117.50 (OP)

$16,269.40 (OP)

3

$92,904.73
$50,103.38

(OP)
3
3

Concluded matters or assignments.
_______________________________
1
2
3

(OP)
(CIP)

Not included in totals, these legal expenses related to QSA are coming out of Colorado River Program budget, not GC budget
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Not included in totals, legal expenses related to proposed desalination project are coming out of Water Resources budget, not GC budget
Not included in totals, legal expenses related to personnel issues/labor negotiations are coming out of Human Resources budget, not GC budget

(OP)
(OP)

Board of Directors
General Counsel's Report - September-October 2012
Page 2

Special Counsel

Project

McKenna Long &
Aldridge

TOV WTP *

$749,193.84 (CIP)

Audit Letter

$292.00 (OP)

Olivenhain-Lake Hodges Pump
House
San Vicente Dam Raise *

Total $ Expended
FYs 10 & 11 (Fees &
Costs)

OP Budget
Invoices
Approved for
Payment this
Period

$604,323.26 (CIP)

Bond Counsel Services

Total $ Expended FYs Budget Allocation
12 & 13 (Fees & Costs) FYs 12 & 13 for
Legal Services
$4,700,000.00

$191,415.79

$1,431,938.52

(CIP)

$8,702.50

$49,671.81

(CIP)

$18,401.14 (OP)

$4,425.00

(OP)

$8,357.00 (OP)

$17,456.10
$9,225.00
$276.00

$2,760.88 (CIP)

SDG&E Contract
Orrick Herrington &
Sutcliff LLP

CIP Budget
Invoices
Approved for
Payment this
Period

Bond Counsel Services/Desal
Owen Wickersham & Copyright
Erickson
Pillsbury Winthrop
Terminal Pay Plans/Defined
Shaw Pittman
Benefit Pension Plans
IRS Audit Matters
Procopio Cory
Traylor/Shea Joint Venture
Hargreaves & Savitch (TSJV)
Multiple Tunnel Shift Pay
Reilly & Associates
Richards Watson &
Gershon
Townsend
Wiener, Howard
(Mediator)
Winston, Dennis A.

$3,940.54 (OP)
$11,126.25 (OP)
$282,821.75 (CIP)

$547.50 (OP)
$11,160.00 (OP)
$46,139.82 (CIP)

Trademark *
MWD RSI Mediation

$13,471.27
$13
471 27 (OP)
$6,000.00 (OP)

Enforcing Requests for Public
Records

$10,708.00

(OP)

$1,515.32
$164,112.54

(OP)
(CIP)

$251,359.61

(CIP)

$1,073.50

(OP)

Budget Remaining
in FYs 12 & 13

$122,962.36

$240,319.38

$12,595.86

(OP)

$3,297,746.20
$2,965,812.52

(OP)
(CIP)

Concluded matters or assignments.

_______________________________
4
5
6

Not included in totals, legal expenses related to bond counsel services (desal) are coming out of the Finance budget, not GC budget
Not included in totals, legal expenses related to copyright matter are coming out of Conservation budget, not GC budget
Not included in totals, legal expenses related to personnel issue are coming out of Human Resources budget, not GC budget
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5

(CIP)
(OP)
(OP)

6

$3,477.41
$3,355,678.55 (OP)
$3,168,456.49 (CIP)

*

$14,444.39

$255,921.33 (CIP)

Audit Letter
Personnel Issue
Water Conveyance Dispute *

Total:

5

4

$1,402,253.80

