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NOTICE TO THE PUBLIC
BOARD OF DIRECTORS’ AND STANDING COMMITTEES’
REGULAR MEETING
AUGUST 25, 2011
BOARD ROOM
WATER AUTHORITY HEADQUARTERS BUILDING
4677 OVERLAND AVENUE, SAN DIEGO, CALIFORNIA
1.

UNIFIED AGENDA: This unified agenda provides a brief description of each item to be
considered by the Board and its Administrative and Finance, Engineering and Operations,
Imported Water, Legislation, Conservation and Outreach, and Water Planning Committees. For
convenience, the agenda for each of the Committees and for the formal Board meeting are stated
separately; however, all agendas shall be considered as a single agenda and any item listed on the
agenda of any Committee may be acted upon by the Board. All items on the agenda of any
Committee, including information items, may be deliberated and become subject to action by the
Board.

2.

DOCUMENTS: Staff reports and any other public information provided to the Board or
Committee before the meeting relating to items on the agenda are available for public review at
the San Diego County Water Authority 4677 Overland Avenue San Diego, CA 92123 during
normal business hours. Additional documents may be distributed at the meeting. Copies of
individual items, including the background information, are available through the Clerk of the
Board at (858) 522-6614.

3.

MEETING TIMES: The morning session of Standing Committees will commence at
9:00 a.m. on August 25, 2011 the afternoon session of Standing Committees will
commence at 1:00 p.m. Please see the meeting schedule. The full Board will convene in
formal session at 3:00 p.m. or as soon thereafter as the last Committee meeting is completed.

4.

ACTION AT COMMITTEE MEETINGS: Committee meetings are also noticed as
meetings of the Board because a quorum of the Board may be present. Members of the Board
who are not members of the Committee may participate in the meeting, but only members of
the Committee may make, second or vote on any motion or other action of the Committee
unless the Board determines to convene for consideration of action on an item or items on the
Committee agenda. If a quorum of the Board is present during a Committee meeting, upon
approval of a motion by any Board member to convene for consideration of action on an item
or items on the Committee agenda, the Board may take action on that item or items. If the
Board takes action on an item during a Committee meeting, the matter will not be subject to
further action at the Formal Board meeting unless a motion to reconsider is approved
according to the provisions of the Water Authority Administrative Code. Persons interested
in an item and wishing to hear the staff report, present oral or written comments and hear the
deliberations should attend the Committee meeting. Closed Sessions also occur at
Committee meetings and may not be repeated at the formal Board meeting.

5.

CONSENT CALENDAR: The agenda contains items listed on a consent calendar which is for
matters considered routine or otherwise not requiring further deliberation. A committee or the
Board will take action as recommended by one motion. There will be no individual discussion on
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such items prior to the vote unless an item is removed for discussion. If a member of the public
wishes to talk about a consent calendar item, please notify the Chair before the calendar is called.
Persons who wish to be heard on an item are encouraged to speak before the assigned committee.
6.

PUBLIC HEARINGS: It is not necessary to notify the Chair if a member of the public wishes
to speak on items listed on the agenda as public hearings. Public hearings will begin at the time
stated in the notice, or as soon thereafter as the matter can be heard. When the Chair opens the
hearing, upon invitation of the Chair, step to the podium and begin by giving your name and
address for the record. Each speaker has 3 minutes to address the Board.

7.

PUBLIC COMMENT ON MATTERS NOT ON THE AGENDA: The agenda provides an
opportunity for members of the public to address the Committees and Board on matters of interest
within the jurisdiction of the Committee or Board that are not listed on the agenda. The Brown
Act does not allow any discussion or action by the Board or staff on matters raised during public
comment except: 1) to briefly respond to statements made or questions posed; 2) ask a question
for clarification; 3) receive and file the matter; 4) if it is within staff's authority, refer it to them for
a reply; or, 5) direct that it be placed on a future board agenda for a report or action.
A reasonable amount of time will be allocated by the Chair for public comment. Persons wishing
to speak should notify the Chair before the meeting by filling out a "Speaker Request Form" and
give it to the secretary. Individual speakers are requested to be as brief as possible and are
encouraged to address the appropriate committee who is best able to respond. When the Chair
calls, please immediately step to the podium and begin by giving your name and address for the
record. Each speaker has 3 minutes to address the Board.

8.

PUBLIC COMMENT ON AGENDA ITEMS: Persons wishing to speak to an item that is
listed on the agenda should notify the Chair before the meeting by filling out a speaker request
form and giving it to the secretary. Step to the lectern when asked to do so by the Chair and begin
by giving your name and address for the record. Remarks should be limited to three minutes.

9.

INFORMATION ITEMS: Items are listed on the agenda as information based on staff's
judgment. Circumstances or the committee's or Board's judgments may require deliberation or, if
necessary, action on these items. Any member of the public with an interest in one of these items
should review the background material and request information on the possible action that could
be taken.

10.

ASSISTANCE FOR THE DISABLED: If you are disabled in any way and need
accommodation to participate in the Board meeting, please call the Clerk of the Board at (858)
522-6614 for assistance at least three (3) working days prior to the meeting so the necessary
arrangements can be made.

11.

RULES GOVERNING MEETINGS: The Water Authority’s Administrative Code Chapter
2.00 governs conduct of meetings of the Board and the Committees. The Administrative Code is
available on line at www.sdcwa.org or at the Water Authority Headquarters.
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MEETING SCHEDULE
AUGUST 25, 2011

MORNING SESSION

9:00 a.m. to 12:00 p.m.

Water Planning
Engineering and Operations
Administrative and Finance
Legislation, Conservation and Outreach

Estimated time:
Estimated time:
Estimated time:
Estimated time:

LUNCHEON FOR DIRECTORS

12:00 p.m. – 1:00 p.m.

AFTERNOON SESSION

1:00 p.m. – 3:00 p.m.

Imported Water

Estimated time: 1 hour 55 minutes

FORMAL BOARD MEETING

3:00 p.m.

*

45 minutes
25 minutes
30 minutes
1 hour

Time estimates are for convenience only and do not constitute part of the schedule.
The first morning session will commence at 9:00 a.m., and the following morning
sessions may start at any time after 9:00 a.m. The first afternoon session will
commence at 1:00 p.m., and the following afternoon sessions may start at any time
after 1:00 p.m. The Board meeting will start no earlier than 3:00 p.m., or following the
conclusion of the last committee meeting.
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WATER PLANNING COMMITTEE
AGENDA FOR
AUGUST 25, 2011

Mitch Dion – Chair
Hershell Price – Vice Chair
Javier Saunders – Vice Chair
Brian Boyle
Betty Ferguson
Lynne Heidel
Michael Hogan

I.

Jeremy Jungreis
John Linden
Bud Pocklington
Fern Steiner
Gerald Walson
Mark Watton
Ken Williams

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

Professional services contract to HCG, LLC for environmental support
in preparing a Climate Action Plan and Program Environmental Impact
Report for the 2012 Regional Water Facilities Optimization and Master
Plan Update.
Staff recommendation: Award a professional services contract to HCG,
LLC to provide environmental support for preparation of a Climate
Action Plan and Program Environmental Impact Report for the 2012
Regional Water Facilities Optimization and Master Plan Update for a
not-to-exceed amount of $900,000. (Action)

2.

Request Metropolitan Water District set formal terms and conditions
Lesley Dobalian
for Otay Water District’s proposed Peaceful Valley Ranch annexation.
Staff recommendation: Adopt Resolution No. 2011-__ requesting
Metropolitan Water District set formal terms and conditions for Otay
Water District’s proposed Peaceful Valley Ranch annexation. (Action)
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Kelley Gage

II.

ACTION/DISCUSSION
1.

III.

Agreement between the Water Authority and City of Carlsbad,
Carlsbad Municipal Water District, and Carlsbad Housing and
Redevelopment Commission for the Carlsbad Desalination Project.
Staff recommendation: Approve the proposed agreement regarding
memorializing certain understandings and establishing a framework for
cooperation regarding a desalination project in the City of Carlsbad,
conditioned upon Carlsbad’s approval of the agreement as presented.
(Action)

Ken Weinberg

INFORMATION
1.

Status report on bi-national desalination.

Halla Razak

2.

Water Resources report.

Ken Weinberg

IV.

CLOSED SESSION

V.

ADJOURNMENT

Doria F. Lore
Clerk of the Board
NOTE:

This meeting is called as an Water Planning Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be
deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including materials
related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San
Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal
business hours.
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August 17, 2011
Attention:

Water Planning Committee

Professional services contract to HCG, LLC for environmental support in preparing a
Climate Action Plan and Program Environmental Impact Report for the 2012 Regional
Water Facilities Optimization and Master Plan Update (Action)
Staff recommendation
Award a professional services contract to HCG, LLC to provide environmental support for
preparation of a Climate Action Plan and Program Environmental Impact Report for the
2012 Regional Water Facilities Optimization and Master Plan Update for a not-to-exceed
amount of $900,000.
Alternatives
Do not award the contract and direct staff to negotiate with other consultant(s) or solicit
new proposals for professional services.
Fiscal Impact
There are sufficient funds to support the staff recommendation within the project budget and the
adopted Fiscal Years 2012 and 2013 Capital Improvement Program (CIP) appropriation.
Funding for subsequent years will be dependent on Board approval of the proposed CIP
appropriations for those years. The related rate category is customer service.
Background
In December 2010, the Water Authority’s Board of Directors awarded a professional services
contract to CH2MHill to begin work on the 2012 Regional Water Facilities Optimization and
Master Plan Update (Master Plan Update). The Master Plan Update will focus on optimizing
regional and local treatment, conveyance, and storage facilities. The goal of the Master Plan
Update is to develop cost effective and reliable facilities capable of meeting member agency
needs for untreated and treated water service through the year 2035. As part of the Master Plan
Update, compliance with the California Environmental Quality Act (CEQA) and the California
Global Warming Solutions Act of 2006 (AB32) was recommended. Preparation of a Climate
Action Plan (CAP) and Program Environmental Impact Report (PEIR) was established within
the Master Plan Update CIP project budget. The strategy to prepare a PEIR in conjunction with
the Master Plan was first used in 2003. The PEIR certified during that process allowed individual
Master Plan projects to avoid duplicative analysis during subsequent CEQA reviews.
Discussion
There are several advantages to preparing a CAP and PEIR on the Master Plan Update.
Performing regional impact analyses in the CAP and PEIR will save time and cost in the future
as specific projects of the Master Plan Update are implemented. The savings come from future
project-specific environmental documents being able to refer to the CAP and PEIR for technical
analysis, thereby eliminating duplicative effort and reducing paperwork. The CAP and PEIR
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Water Planning Committee
August 17, 2011
Page 2 of 2
also provide an opportunity for a more exhaustive consideration of effects and alternatives than
would be practical in future project-specific EIRs. By considering broad policy alternatives and
program-wide mitigation measures as part of the Master Plan Update, there is greater flexibility
to deal comprehensively with general environmental issues or cumulative impacts related to
future facility development and operation.
A Request for Proposals (RFP) for professional services to support a PEIR and CAP was
published in The San Diego Daily Transcript on May 3, 2011. The RFP was emailed directly to
525 environmental consulting firms via the Water Authority’s online vendor database (The
Network). A pre-proposal meeting for the project was held at the Water Authority on May 10,
2011. Nineteen firms attended the pre-proposal meeting. Four proposals were received in
response to the RFP. The firms that submitted proposals were: Cardno-ENTRIX; HCG, LLC;
Helix Environmental Planning; and RECON. Based on an evaluation of written proposals and
consultant interviews, HCG, LLC was selected as the best qualified team to perform the
specified work.
HCG, LLC, a certified small business, is a consulting firm specializing in environmental
resource planning studies and project management. HCG, LLC partnered with Dudek and
AECOM to provide the full range of specialized skills required to perform the required work.
Key factors in the selection of the HCG, LLC team were the level of experience and capability of
the team, the team understanding of the key issues, past performance on projects of similar
complexity and scope, and its experience in working with the Water Authority. The HCG, LLC
project manager and key staff from AECOM and Dudek have proven capabilities related to
preparation of CAPs and complex CEQA documents, such as PEIRs. The team has
demonstrated its experience and knowledge of the key issues related to the project and provides a
full range of environmental support services. The HCG, LLC team expertise in CEQA
compliance, as well as compliance with other federal, state, and local environmental laws, was
aptly demonstrated during several previous Water Authority projects, such as the 2003 Regional
Water Facilities Master Plan PEIR and the Carryover Storage and San Vicente Dam Raise
EIR/EIS.
The recommendation to award this environmental support contract is based on an analysis of the
project tasks within the context of our staff/consultant mix criteria. The preparation of the CAP
and PEIR requires the expertise and specialized skill set which the HCG, LLC team provides.
Upon Board approval, the contract will be executed for a not-to-exceed amount of $900,000.
Preparation of the PEIR and CAP will be closely linked to the Master Plan Update, with all three
draft documents expected for public release in Spring 2012.
Prepared by: Kelley Gage, Senior Water Resources Specialist
Reviewed by: Ken Weinberg, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
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August 17, 2011
Attention:

Water Planning Committee

Request Metropolitan Water District set formal terms and conditions for Otay Water
District’s proposed Peaceful Valley Ranch Annexation. (Action)
Staff recommendation
Adopt Resolution No. 2011-__ requesting Metropolitan Water District set formal terms and
conditions for Otay Water District’s proposed Peaceful Valley Ranch annexation.
Alternatives
Do not request Metropolitan Water District set formal terms and conditions, which
would terminate the approval process for the concurrent annexation of the property
to Otay Water District, the Water Authority, and Metropolitan Water District.
Fiscal Impact
The Water Authority received a $3,000 administrative fee to cover costs associated with processing
the annexation.
Background
The Otay Water District (Otay) has requested concurrent annexation of the Peaceful Valley Ranch
property to the Water Authority and the Metropolitan Water District (MWD). On July 22, 2010, the
Board adopted Resolution No. 2010-11, establishing preliminary informal terms and conditions for
the proposed Peaceful Valley Ranch annexation. As part of this action, the Board also requested
MWD grant conditional approval and give notice of intent to impose standby charges, consistent
with MWD’s annexation procedures.
On July 12, 2011, the MWD Board granted conditional approval for the Peaceful Valley Ranch
annexation and adopted a resolution of intention to impose standby charges. In accordance with
MWD’s two-step annexation approval process, staff is now recommending the Board request
MWD Board set formal terms and conditions, which is the purpose of this memo.
With approval of the staff recommendation and following notification from MWD that they have
approved the annexation and set formal terms and conditions, staff will return to the Board and
request final action on the Peaceful Valley Ranch annexation. The table below summarizes the
steps that have been taken and those that are still required in order to annex the Peaceful Valley
Ranch property. The process will stop if, at any step, the Water Authority or MWD denies
approval, but the agencies may reinstate the process upon later application.
Major Steps for Concurrent Annexation to Water Authority and MWD
Water Authority received resolution from member agency requesting
concurrent annexation to the Water Authority and MWD.
Water Authority Board established preliminary informal terms and conditions,
and requested MWD grant conditional approval and give notice of intent to
impose water standby charges
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Peaceful Valley Ranch
Annexation Status
Completed

Completed

Water Planning Committee
August 17, 2011
Page 2 of 2
Major Steps for Concurrent Annexation to Water Authority and MWD
MWD Board adopted resolution granting conditional approval and intent to
levy standby charges.
Water Authority Board adopts resolution requesting MWD set formal terms
and conditions.
MWD Board adopts resolution, providing consent for the concurrent
annexation, and fixing terms and conditions. MWD Board also adopts a
resolution levying standby charge.
Water Authority Board adopts resolution approving, conditionally approving or
denying the annexation and accepting MWD’s terms and conditions for any
type of approval.
San Diego Local Agency Formation Commission files notice of completion
after the terms and conditions of MWD, Water Authority, and member agency
are satisfied.

Peaceful Valley Ranch
Annexation Status
Completed
Recommended action of
this Board memo
Future proposed action

Future proposed action

Future proposed action

Discussion
The proposed Peaceful Valley Ranch annexation is 152.4 acres in the community of Jamul. It is
part of a project to develop a 181.3 acre residential development, of which 28.9 acres are already
within the Otay, Water Authority and MWD service areas. Otay estimates that the average water
demand on the Water Authority from the proposed annexation would be approximately 70 acrefeet per year. Projected demands associated with the proposed annexation are included in the
Water Authority’s 2011 Urban Water Management Plan.
In July 2010, the Board established preliminary terms and conditions for the Peaceful Valley
Ranch annexation, based on the Water Authority’s Annexation Policies and Procedures. The
preliminary informal conditions consist of the following: 1) the annexation shall be in
accordance with the Water Authority Act, San Diego Local Agency Formation Commission
procedures and MWD’s Administrative Code; 2) Otay’s base period allocation demand will not
be increased to account for the increased demand associated with the annexation as long as the
Water Authority Water Shortage and Drought Response Plan remains activated; and 3) an
annexation fee will be paid to the Water Authority upon completion of the annexation. The
Water Shortage and Drought Response Plan was deactivated in April 2011 and therefore,
preliminary condition number two would no longer apply. Following MWD’s final approval of
the annexation, staff will return to the Board and request final action on the Peaceful Valley
Ranch annexation.
Staff is recommending Board approval of Resolution 2011-__ (Attachment 1) requesting MWD
set formal terms and conditions for the proposed Peaceful Valley Ranch annexation.
Prepared by: Lesley Dobalian, Water Resources Specialist
Reviewed by: Ken Weinberg, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
Attachment 1: Proposed Water Authority Resolution 2011- _____
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Attachment 1
RESOLUTION NO. 2011RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY REQUESTING FORMAL TERMS AND
CONDITIONS FROM THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA FOR THE CONCURRENT ANNEXATION OF
TERRITORY TO SAID AGENCIES (PEACEFUL VALLEY RANCH
ANNEXATION)
WHEREAS, pursuant to Section 10(d) of the County Water Authority Act, the Board of
Directors of the Otay Water District adopted Resolution No. 3992, requesting the San Diego
County Water Authority and Metropolitan Water District approve the concurrent annexation of
the lands described in Resolution No. 3992, and known as the PEACEFUL VALLEY RANCH
ANNEXATION; and
WHEREAS, a copy of Otay Water District Resolution No. 3992, is attached; and
WHEREAS, the land description contained in Otay Water District Resolution No. 3992
contains a 8.3 acre parcel (portion of parcel 4 of Parcel Map No. 16190) that is not part of the
Peaceful Valley Ranch development and will be processed for annexation under separate action
at a later date; and
WHEREAS, by Resolution No. 2010-11, adopted July 22, 2010, the Board of the San
Diego County Water Authority established preliminary informal terms and conditions for the
PEACEFUL VALLEY RANCH ANNEXATION, and requested Metropolitan grant conditional
approval and give notice of intent to impose water standby charges; and
WHEREAS, on July 12, 2011, the Board of Directors of the Metropolitan Water District
granted conditional approval for the PEACEFUL VALLEY RANCH ANNEXATION; and
WHEREAS, it is in the interest of the San Diego County Water Authority to obtain
formal terms and conditions from the Metropolitan Water District of Southern California for the
concurrent annexation of the PEACEFUL VALLEY RANCH ANNEXATION.
NOW, THEREFORE, it is resolved by the Board of Directors of the San Diego County
Water Authority as follows:
1.
That the Board of Directors of the Metropolitan Water District of Southern
California is requested to determine and establish formal terms and conditions for the concurrent
annexation to said Metropolitan Water District of Southern California and the San Diego County
Water Authority of the PEACEFUL VALLEY RANCH ANEXATION, as described in Otay
Water District Resolution No. 3992, excluding the 8.3 acre parcel which is portion of parcel 4 of
Parcel Map No. 16190.
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2.
That the General Manager is authorized and directed to forward certified copies of
this resolution to the Metropolitan Water District of Southern California.
PASSED, APPROVED, AND ADOPTED on this twenty-fifth day of August 2011.
Ayes:
Noes:
Abstain:
Absent:

___________________________________
Michael T. Hogan,
Chair

ATTEST:

_________________________
Richard K. Smith,
Secretary

I, Doria F. Lore, Clerk of the Board of the San Diego County Water Authority, certify that the
vote above is correct and this Resolution No. 2011-_____ was duly adopted at the meeting of the
Board of Directors on the date stated above.

__________________________
Doria F. Lore,
Clerk of the Board
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EXHIBIT 8A8
L£GAL DESCRImON

ANNEXATIONPARCEL
PEACEFULVALLEY RANCH

That certain parcel of land in the County of San Diego, State of Cali,fornia, being a
portion of Fractiona1 Section 10, Township17 South, Range1 East, Sa,n,Bernardino
Meridian according to Official

Plat thereof described as follows:':

'

COM4ENCING
at the northeast corner of said Fractional Section 10; ,thencealong the

easterly line of said Section South 00°24'58" East 1312.81feet to the TRUEPOINTOF
BEGINN~G; thence continuing
along said easterly
line
of, said Section
South 00°24158" West 1312.81 feet; thence continuing along said easterly line
South 00°25156" East 1806.43 feet; thence along the southerly line of Parcels 2 and
3 of Parcel Map No. 16190. filed in the Office of the County Recorder of San Diego
County on August 16. 1990. North 88°42100" West 3115.99 feet; thence along the
westerly line of Parcels 2 and 4 of said Parcel Map North 02°09'30" East ~8~.81 feet
-t'O the beginning of a non-tangent curve concave northwesterly and having a radius of
725.00 feet. a radial line of said curve from said point bears North 06°38'00" West;

thence leaving said westerly line along saia curve easterly and nortneasteriy 344.;6
feet through a central angle of 27°15'44"; thence tangent from said curve
Merth 55°46'15" East 68.41 feet to the beginning of a tangent curve concave
southeasterly and having a radius of 300.00 feet; thence along said curve
northeasterly and easterly 163.46 feet through a central angle of 31°13'10"; thence
non-tangent from said curve North 02°09'30~ East 602,46 feet to the northerly line
of said Parcel 4; thence along said northerly line North 84°45'02N East 1010.71 feet;
thence North 00042'22N East 1293.00 feet; thence North 83°49'37~ East 1512.40 feet
to the TRUEPOINTOF BEGINNING
CONTAINING: 15l.4
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9755 Clairemont Mesa Boulevard. Suite 100
San Diego. California 9Z124
August 14. 1003
IN 15-100796.001
Page 1 0" I
EXHIBIT

-All

LEGAL DESCRImON

ANNEXATIONPARCEL
PEACEFULVALLEY RANCH

That certain parcel of land in the County of San Diego. State of California being
a portion of Fractional Section 10. Township17 South. Range1 East. SanBernardino
Mendi an acc'ording to Offi ci a1 P1at thereof descri bed as fo 11QWS:
COMMENCING
at th~ northeast corner of said Fractional Section 10; thence along the

easterly
line 'of, said' Section South 00°24'58- East 2625.62 feet;
thence
South 84°40'09" West 1535.75 feet; thence South 84°45'02" West 1010.71 feet to the
TRUEPOINTOF BEGINNING;thence South 02°09'30" West 602.46 feet to a point on a
non-tangent curve concave southeasterly and having a radius of 300.00 feet. a
radial line of said c'urve' from said point bears South 03°00'35'" East; thence along
said curve westerly 163.46 feet through a central angle of 31°13'10"; thence
tangent from said curve South 55°46'15" West 68.41 feet to the beginning of a
tangen't curve concave nortilwesterly and having a radius of 725.00 feet; thence
along said curve westerly 344.97 feet through a central angle of 27°15'44-; thence
non-tangent from said curve North 02°09'30"
East 764.74 feet;
thence
North 84°45'02wEast East 525.53 feet to the TRUEPOINTOf BEGINNING
CONTAINING: 8.3

Acres

Gross and Net

SUBJECTTO att Covenants. Rights. Rights-of-Way and Easementsof Record.
EXHIBIT NBN attached

and by this

reference

Prepared by me or under my direction.

poA r ~\25 I oo~a~M
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August 17, 2011
Attention:

Water Planning Committee

Agreement between the Water Authority and City of Carlsbad, Carlsbad Municipal Water
District, and Carlsbad Housing and Redevelopment Commission for the Carlsbad
Desalination Project. (Action)
Staff recommendation
Approve the proposed agreement regarding memorializing certain understandings and
establishing a framework for cooperation regarding a desalination project in the City of
Carlsbad, conditioned upon Carlsbad’s approval of the agreement as presented.
Alternative
Do not approve the proposed agreement.
Fiscal Impact
None with this action. If the Water Authority enters into a Water Purchase Agreement with
Poseidon (WPA) and subsequently acquires the Desalination Plant prior to the 10 year early
purchase option, and the Project is not in default of its obligations under the WPA, then the
Water Authority will be subject to additional expenses that will be reviewed by the Board at the
time such a decision to acquire is considered.
Background
The Carlsbad Desalination Project (Project) is a fully-permitted seawater desalination plant and
conveyance pipeline currently being developed by Poseidon Resources (Poseidon), a private
investor owned company that develops water and wastewater infrastructure. The Project has
been in development since 1998. The Project is located within the Encina Power Station which is
part of the South Carlsbad Redevelopment Area under the jurisdiction of the Carlsbad Housing
and Redevelopment Commission. The Project was incorporated into the 2003 Water Facilities
Master Plan, the 2005 Update of the Urban Water Management Plan (UWMP) and the Water
Authority’s 2010 edition of the UWMP. The Project has obtained all required permits and
environmental clearances and, when completed, will provide a highly reliable local supply of
56,000 acre-feet (AF) per year for the region. According to the projections contained in the draft
2010 UWMP, in 2020, the Project would account for approximately eight percent of the total
projected regional supply and 32 percent of all locally generated water in San Diego County. At
its July 22, 2010 meeting, the Board approved a Term Sheet between the Water Authority and
Poseidon and directed staff to conduct project due diligence and negotiate a water purchase
agreement based on its provisions. However, the Term Sheet included specific conditions precedent
that are required to be satisfied before any negotiations on a WPA can be started.
These conditions and their status are as follows:

Page 21 of 319

Water Planning Committee
August 17, 2011
Page 2 of 4
1) Poseidon must terminate all existing confidentiality agreements with the Water
Authority
Status: Poseidon has met this condition.
2) Poseidon must submit to the Water Authority a binding commitment from a
construction equity investor
Status: Poseidon has provided a binding equity commitment from Stonepeak Infrastructure
Partners (formerly Blackstone Infrastructure Partners).
3) Acknowledgement in writing by Poseidon and the nine member agencies with water
purchase agreements to cancel those agreements and release the Water Authority
from any and all claims
Status: Poseidon has satisfied this condition. Of the nine member agencies, the City of
Oceanside, Olivenhain Municipal Water District, Rainbow Municipal Water District,
Rincon Del Diablo Municipal Water District, Santa Fe Irrigation District, Sweetwater
Authority, Vallecitos Water District and Valley Center Municipal Water District have all
satisfied this condition. The Carlsbad Municipal Water District had indicated it would
require an agreement with the Water Authority that would address key issues affecting its
jurisdiction as the project host city. Under the direction of the Board’s Carlsbad Desalination
Project Advisory Group, staff has been working with Carlsbad on drafting an agreement that
would address these key issues and result in cancellation of the Carlsbad –Poseidon
agreement and the release of the Water Authority from any and all claims.
Because the condition precedent regarding cancellation of existing agreements has not been
satisfied, staff has not initiated negotiations with Poseidon on the WPA as required by the Board
approved Term Sheet.
Discussion
For more than 10 years, it has been contemplated that a 50 million gallon per day seawater
desalination plant be located at the Encina Power Station (EPS) in Carlsbad as a source of municipal
water supply. The city of Carlsbad and the Carlsbad Municipal Water District have been strong
proponents of the project since its inception and have helped develop widespread community
support for the desalination Project within Carlsbad. The city of Carlsbad was the lead agency for
CEQA certification and has issued several major permits to Poseidon for project construction.
Carlsbad has had several stated goals concerning the project being located within its jurisdiction.
Those goals included increased water reliability for Carlsbad residents through a new local water
supply and that a privately owned water supply project would have a positive economic effect for
Carlsbad. The EPS is part of a state approved Redevelopment Area, and Carlsbad would be able to
collect additional property tax increment from the construction and operation of the Poseidon
owned Desalination project. Also, as a private developer in Carlsbad, Poseidon has committed to
construct certain community improvements and dedicate land for public uses in the vicinity of EPS
prior to commencing commercial operation of the desalination plant.
With the Water Authority replacing the nine member agencies as the potential purchaser of the
desalinated water from Poseidon, and having a term sheet provision that provides for an early
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purchase option after 10 years, Carlsbad raised concerns regarding the benefits it hopes to derive as
the host city for the project. Specifically, Carlsbad has asked for clarity on the Water Authority’s
ownership intentions towards the Project and how that relates to its potential collection of property
tax increment and the attainment of the improvements and public land dedications committed to by
Poseidon. It is the intent of the provisions of the July 2010 Term Sheet that the Water Authority not
take ownership of the project until the 30 year term is completed. Water Authority participation in
the project is through a risk transfer to the private sector, and any exercise of an early purchase
option – if the project is operating successfully – would be a very expensive acquisition for the
Water Authority and would be an indicator that something unacceptable is occurring in the business
relationship between the Water Authority and Poseidon. “Termination for Convenience” clauses are
standard commercial provisions in long term agreements that recognize that a contracting party
needs to preserve the option to terminate at a cost. The 10 year commitment contained in the July
2010 Term Sheet was to ensure that if the Water Authority did want to acquire the plant, it would do
so only after a long enough operational and maintenance track record.
The Water Authority has always recognized the unique role of Carlsbad as host city to the first large
scale seawater desalination plant in California and has appreciated its consistent support of the
project and its contribution to water supply reliability in the region. However, under the County
Water Authority Act, the Water Authority is not subject to local land use jurisdiction nor would
staff recommend that the region’s ratepayers take on long term financial obligations to the benefit of
a single member agency, which is not legally required. The proposed agreement with Carlsbad
seeks to balance those principles with recognition of Carlsbad’s status as host city for a large scale
municipal water supply project of benefit to the entire region. The following are the key provisions
in the agreement:
•

•

•
•

Waiver & Release: Carlsbad will release the Water Authority from any and all claims and
will terminate its agreement with Poseidon if the Water Authority approves its own Water
Purchase Agreement (WPA). Carlsbad will also waive any provisions of its Development
Agreement with Poseidon as it relates to the Water Authority.
Purchase by Carlsbad of Local Water: Carlsbad will adhere to the guiding principles
regarding member agency purchase of local water from the Carlsbad Desalination Project
approved by the Water Authority Board in June 2011, including any subsequent revisions
approved by the Board, as well as a subsequent member agency supply purchase agreement
to be approved by the Water Authority Board. Carlsbad will have the right to purchase up to
10,000 acre feet as local water supply for Carlsbad.
Direct District Connection to Desalination Project: Carlsbad may connect to the
desalination pipeline at its own cost.
Mitigation and Redevelopment Agency Assistance:
1. If the Water Authority acquires the Desalination Plant prior to 10 years after
commercial operation begins, because Poseidon has defaulted on its agreement with
the Water Authority, then the Water Authority will not make any payments to
Carlsbad for lost property tax increment.
2. If the Water Authority acquires the Project prior to commercial operation because
Poseidon is in default, the Water Authority is not required to complete the public
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improvements or make the public land dedications that Poseidon is obligated to
under its permits and agreements with Carlsbad.
3. If the Water Authority voluntarily acquires the plant prior to 10 years from
commercial operation and Poseidon is not in default, the Water Authority will owe
Carlsbad the balance of tax increment from the acquisition date until the date 10
years from commercial operation.
4. If the Water Authority voluntarily acquires the plant prior to commercial operation
and Poseidon has not defaulted, then the Water Authority will cause the public
improvements and land dedications to be completed.
5. Under no circumstances will the Water Authority owe Carlsbad payments for lost
property tax increment after the date 10 years from start of commercial operations
or if Carlsbad is not eligible to receive redevelopment property tax increment under
state law.
If the Board approves the proposed agreement, Carlsbad is expected to approve the agreement at
their September 13, 2011 City Council meeting. With Carlsbad approval of the agreement, the final
condition precedent needed to begin face-face negotiations with Poseidon will have been met. Staff
will then begin negotiating with Poseidon to prepare a final Draft WPA.
Prepared and Reviewed by: Ken Weinberg, Director of Water Resources
Reviewed by:
Sandra L. Kerl, Deputy General Manager
Approved by:
Maureen A. Stapleton General Manager
Attachment:
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Agreement memorializing certain understandings and establishing a framework
for cooperation regarding a desalination project located in the city of Carlsbad

ATTACHMENT

AGREEMENT MEMORIALIZING CERTAIN UNDERSTANDINGS
AND ESTABLISHING A FRAMEWORK FOR COOPERATION
REGARDING A DESALINATION PROJECT LOCATED
IN THE CITY OF CARLSBAD
Entered Into
By and Among
The San Diego County Water Authority,
The City of Carlsbad,
The Carlsbad Municipal Water District,
And
The Carlsbad Housing and Redevelopment Commission

Month, day, 2011

1
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This agreement (the “Agreement”), dated as of August ___, 2011, is entered into by and
among the City of Carlsbad (“City”), Carlsbad Housing and Redevelopment Commission
(“RDA”), Carlsbad Municipal Water District (“District”), and the San Diego County Water
Authority (“Water Authority”) which agree as follows:
1.
Term. This Agreement is effective on the date it is fully executed. If the Water
Authority fails to execute a water purchase agreement as contemplated by the Term Sheet dated
July 22, 2010, a copy of which is attached hereto as Attachment A (the “CWA Water Purchase
Agreement”), then this Agreement will terminate upon written notice by the Water Authority to
the City of the Water Authority’s decision. Otherwise, this Agreement will remain in full force
and effect for the term of the CWA Water Purchase Agreement.
2.

Waiver and Release.

a.
Subject to Section 2. c., the City, RDA, and District represent and warrant based
upon current and actual knowledge that there are no agreements between or among each or any
of them and any other party that would impair or impede the Water Authority from executing the
CWA Water Purchase Agreement, or affect the price to be paid by the Water Authority for water
or services provided under the Water Purchase Agreement.
The City, RDA, and District, individually and collectively, waive and agree not to
b.
assert any claim or cause of action for money, damages, or other legal or equitable remedy
against the Water Authority, arising from the negotiation or execution of the CWA Water
Purchase Agreement, or seek to prevent or otherwise enjoin its negotiation or execution.
c.
Upon execution of this Agreement, the City, RDA, and District each will
promptly advise Poseidon that it is willing to terminate any water purchase agreement between
or among each or any of them and Poseidon. If the Water Authority approves the CWA Water
Purchase Agreement, the City, RDA, and District, each will promptly and without cost to the
Water Authority, and upon consent by Poseidon to termination without cost to the City, RDA or
District, terminate any existing agreement each or any of them may have with respect to
purchase of water from Poseidon.
d.
Nothing in this Agreement is intended to limit the discretion of the Water
Authority board of directors, or to give to the City, RDA, or District any right of approval, with
respect to the CWA Water Purchase Agreement.
3.

Purchase of Desalination Project Water From The Water Authority.

a.
The District has requested and pursuant to this Section 3 the Water Authority will
allow the District to contract with the Water Authority for purchase annually of up to 10,000 acre
feet of desalinated water the Water Authority obtains pursuant to the CWA Water Purchase
Agreement (“Project Water”). The purchase arrangement described in this Section 3 reflects the
unique involvement and relationship among the City, RDA, and District, on the one hand, and
Poseidon, on the other hand, and is not precedent for any other policy or practice of the Water
Authority, as determined by time-to-time by the Water Authority board of directors regarding
member agency participation in Water Authority supply projects.
2
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b.
The District may make a one-time determination fixing the total amount of
Project Water it will purchase annually and will notify the Water Authority in writing of that
annual purchase amount no less than 45 days after the Water Authority notifies the District in
writing that a final draft CWA Water Purchase Agreement containing final pricing and terms is
available for public review. If the price or terms contained within the CWA Water Purchase
Agreement should change after the date District makes its determination in writing fixing the
amount it purchases annually then District may modify or withdraw its determination. Nothing
in this section prohibits the Water Authority from providing or District from requesting
preliminary information on contract pricing and terms as it becomes publicly available.
c.
(i)
If the District gives the notice provided in paragraph b, the Water
Authority and the District will cooperate in good faith to prepare and execute an agreement to
effectuate the water purchase contemplated by this Section 3, including the schedule, location,
and other terms and conditions of delivery of Project Water. The agreement will have a term
equal to the initial term of the CWA Water Purchase Agreement and in all respects will be
consistent with the provisions of this Section 3. The agreement will provide an opportunity for
the District to terminate the agreement upon 30 days written notice by the Water Authority, if the
Water Authority determines to continue the CWA Water Purchase Agreement notwithstanding
the occurrence of an event or circumstance that under the CWA Water Purchase Agreement
would (a) result in an extraordinary increase in the price of desalinated water and (b) constitute
grounds for the Water Authority to terminate the CWA Water Purchase Agreement.
(ii)
On June 23, 2011, the Water Authority Board of Directors adopted guiding
principles for member agency purchases of local supply from the Carlsbad Desalination Project.
Following execution of this Agreement the Water Authority will prepare a draft uniform member
agency supply purchase agreement to establish terms and conditions for the purchase by Water
Authority member agencies, including the District, of Project Water, including but not limited to:
term of agreement, change in ownership of the Project, price of water, terms for delivery, water
quality, rights and obligations of parties pertaining to capital modifications, changes in law and
other uncontrollable circumstances that may cause changes to pricing, relationship to the Water
Authority’s Water Shortage and Drought Management Plan, and termination. Except as
expressly provided in this Agreement, the terms and conditions of the agreement referred to in
paragraph (i) will be consistent with the guiding principles adopted by the Water Authority
Board of Directors on June 23, 2011, or such later guiding principles in existence at the time the
agreement is made, and with the uniform member agency supply purchase agreement.
d.
If the Water Authority acquires the desalination plant according to the CWA
Water Purchase Agreement, and if the District at that time has an unexpired agreement to
purchase water under this Section 3, then the District will have 90 days after the date it receives
the Water Authority’s notice of such acquisition to state in writing whether it desires to continue
the water purchase agreement. If notice to continue is given, the Water Authority and the
District will cooperate in good faith to prepare and execute an extension of or new water
purchase agreement for a mutually agreed duration. After the Water Authority acquires
ownership of the Project the price of desalinated water to Carlsbad and any other member
agencies purchasing such desalinated water pursuant to a contract with the Water Authority as a

3
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local supply of the member agency will reflect the Water Authority’s cost for capital, operation,
and maintenance for the production and conveyance of Project Water to the District.
e.
The water purchased by the District pursuant to this Section 3 will be local water
of the District, is designated as the “District’s Local Water,” and is additional to any water the
District may receive from the Water Authority that is not attributable to the desalination plant
(other Water Authority supplies). The District’s Local Water may be blended with other Water
Authority supplies before delivery to the District. The delivery of the District’s Local Water will
be the same as other water of the Water Authority that is delivered to the District, unless the
District’s Local Water is delivered pursuant to Section 4.
f.
follows:

The price paid by the District for the District’s Local Water will be determined as

(i) Unless the circumstances described in paragraph (ii) or (iii) have occurred, and
subject to Section 4. c. (iii), the price per acre foot paid by the District to the Water Authority for
the District’s Local Water will be the full cost paid by the Water Authority for a similar amount
of water delivered to the Water Authority delivery point under the Water Purchase Agreement,
plus the transportation charge established by the Water Authority under its then applicable rate
structure, plus a reasonable administrative charge.
(ii) If the price paid by the Water Authority under the Water Purchase Agreement is
adjusted to account for the Water Authority’s exercise its right under the Water Purchase
Agreement to sever the pipeline system for conveyance of desalinated water from the
desalination plant to the Water Authority delivery point pursuant to the CWA Water Purchase
Agreement (the “Delivery System”) and terminate Poseidon’s obligations with respect thereto,
then the price paid by the District will include the adjusted full cost paid under the Water
Purchase Agreement plus the transportation charge established by the Water Authority under its
then applicable rate structure, plus a reasonable administrative charge.
(iii) If the Water Authority acquires the desalination project in accordance with the
Water Purchase Agreement, the price paid by the District will be determined by the Water
Authority based upon the full cost (including without limitation, capital, debt service,
acquisition, operation, maintenance, administrative overhead, depreciation, reserves) of the
Water Authority’s ownership, operation, and maintenance of the facilities, plus the transportation
charge established by the Water Authority under its then applicable rate structure, plus a
reasonable administrative charge.
g.
This agreement establishes the “methodology” by which the Water Authority
intends to charge the District for the production and delivery of District’s Local Water. Nothing
in this agreement precludes the Water Authority from establishing or excuses the District from
paying any other non-discriminatory fee or charge generally applicable to Water Authority
member agencies.
h.
The Water Authority will bill the District for the District’s Local Water on a per
acre foot basis as it is delivered subject to the same rules and regulations applicable to billing for
other water the Water Authority provides to its member agencies including the District.
4
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4.

Direct District Connection to Distribution System.

a.
The Water Authority is responsible for construction, operation, and maintenance
of the Delivery System. The Water Authority may accomplish this by contract with Poseidon,
including the CWA Water Purchase Agreement
b.
The District desires to have a connection to the Delivery System at the location
shown on Exhibit A. The Water Authority will include a provision in the CWA Water Purchase
Agreement that will cause Poseidon, to construct one (1) “blind flange” at the location shown on
Exhibit A. If the Water Authority builds the Delivery System pursuant to an agreement other
than the CWA Water Purchase Agreement, the Water Authority will include a specification for
construction of the blind flange. The Water Authority will not require the District to pay the cost
of the blind flange, except that the cost of the flange may be included in the full cost of the
project for the purposes of Section 3.
c.
If the District acquires water from the Water Authority pursuant to the provisions
of Section 3 of this Agreement, District may connect its local water conveyance and distribution
facilities to the Delivery System on the following terms and conditions:
(i)
If at any time after the Water Authority executes the CWA Water Purchase
Agreement, the District notifies the Water Authority of its desire to have a connection, then the
Water Authority will allow the connection subject to the same rules and regulations generally
applicable to connections to Water Authority facilities by Water Authority member agencies.
(ii)
Except for the blind flange constructed pursuant to of this Section 4 (a), District
will be responsible to pay for all delivery system or flow control facilities required to connect its
facilities to the Delivery System. The connection facilities will be constructed in accordance
with the rules and regulations generally applicable to connection to Water Authority facilities by
Water Authority member agencies.
(iii) So long as the price is set according to Section 3 (f) , (i) of this agreement, the
District will not be charged the Water Authority transportation charge for the District’s Local
Water delivered through the connection authorized by this Section 4.
(iv)
The provisions of this Section 4 apply only if the District chooses to acquire water
pursuant to the provision of Section 3 of this Agreement.
5.
Incentive Funds. If the Water Authority applies for and receives any per-acre
foot incentive funds provided by the Metropolitan Water District of Southern California
(“MWD”) or any other state or federal agency, the Water Authority will provide the District a
per acre foot credit against the price for the District’s Local Water equal to the per acre foot
incentive received by the Water Authority. The District’s Local Water is not eligible for
participation in any local supply development incentive or other similar project funding program
of the Water Authority. If the Water Authority applies for and receives any federal or state
grants or other direct funding that is in support of the desalination project and that is not a peracre foot incentive, those funds will be used to reduce the project cost generally and will not be
5
Page 29 of 319

eligible for a per acre foot credit to the District. Nothing in this paragraph obligates the Water
Authority to apply for any incentive, grant, or other funding.
6.

Land Use and Construction Approvals.

a.
The City, RDA, and District each agree that the provisions of paragraph (6) of
section 5 of the County Water Authority Act (West’s Annot. Cal. Wat. C. Append. § 45-5, para.
(6)) apply to the construction, operation, and maintenance of the Delivery System. The City will
not impose any franchise fee or other similar fee directly or indirectly on the Water Authority for
use of streets or other rights-of-way with respect to the Delivery System. With respect to the
Delivery System:
(i)
The City will apply the same rules, regulations, or requirements relating to
excavation, refilling of excavation, relaying of pavement, and protection of public safety during
periods of construction that the City applies to itself or the District;
(ii)

The City will not impose a permit fee;

(iii)

The City may impose a reasonable inspection fee;

(iv)
paragraph.

The Water Authority will comply with the requirements imposed pursuant to this

b.
The City will cooperate with the Water Authority and Poseidon, and will take all
reasonable steps necessary to obtain an encroachment permit acceptable to the Water Authority
from the California Department of Transportation (“CalTrans”) for the portion of the Delivery
System that is within right-of-way or other property subject to CalTrans jurisdiction and
regulatory control.
c.
The City acknowledges that it has previously determined pursuant to Government
Code Section 65402, subdiv. (c) that the Delivery System conforms with the City’s adopted
General Plan. The City also acknowledges that Coastal Development Permit No. 04-41 has been
approved by the City on May 3, 2006 for the Poseidon Desalination Project pursuant to City
Planning Commission Resolution No. 6092.
d.
The City acknowledges the need for timely completion of the Project and agrees
to expeditiously process the Poseidon’s requests for the review and approval of Poseidon’s
improvement plans. The City further acknowledges that the Engineering Procurement
Construction method of delivery of the Project requires City review and approval of the
improvement plans for the Project as they are completed to accommodate the concurrent design
and construction of portions of the desalination facility and portions of the Delivery System .
For purposes of obtaining written approval from the City, Poseidon shall submit the completed
improvement plans (and other information as may reasonably be requested by the City Engineer)
to the City Engineer. The City Engineer shall promptly approve or disapprove of any proposed
improvements, and shall not unreasonably withhold or condition its approval.

6
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7.

Mitigation and RDA Assistance.

a.
The Water Authority will not acquire the desalination plant by lease, purchase, or
otherwise for a period of ten years following commercial operation of the Project, as defined in
the CWA Water Purchase Agreement, unless the acquisition is a consequence of a failure to
achieve commercial operation by the date specified in the CWA Water Purchase Agreement, or
of a default by Poseidon after commercial operation under the CWA Water Purchase Agreement.
b.
If the Water Authority acquires the desalination plant in consequence of a failure
or default described in this Section 7(a), the City, RDA, and District will not enforce any
obligation of any person or entity to make any future, non-delinquent payments of any tax or
payment in lieu under the development agreement between the City and Poseidon recorded
October 30, 2009 that arises after the date the Water Authority takes ownership of the
desalination plant.
c.
If the Water Authority acquires the Project sooner than 10 years after commercial
operation, except in consequence of a failure or default as described in Section 7(a), then the
Water Authority will pay the RDA an amount equal to the property tax increment payments, if
any as they become due, that would have been paid by Poseidon for each year from the date of
acquisition to the expiration of the tenth year from the date of commercial operation, but only if
the RDA is entitled to a tax increment payment in that year under applicable state law.
d.
Not later than 105 days prior to the hearing held pursuant to Section 1245.235, or
at the time of the offer made to the owner or owners of record pursuant to Section 7267.2 of the
Government Code, whichever occurs earlier, the Water Authority will give notice to the City and
RDA of its desire for representatives of the respective agencies to meet in good faith regarding
the potential acquisition.
e.
The City unconditionally waives and agrees not to enforce the terms of the
development agreement between the City and Poseidon recorded October 30, 2009 with respect
to the Water Authority. If the Water Authority acquires the desalination plant under any
circumstances before Poseidon commences commercial operations it will complete those
mitigation measures included in the Mitigation Monitoring and Reporting Program within the
certified Environmental Impact Report for the Desalination Plant approved December 2005. If
the Water Authority acquires the project: 1) prior to commercial operation and before the date 48
months from the date of commencement of construction and 2) Poseidon is not in default or
failure as defined in Section 7 (a) herein, and 3) the land dedications and public improvements
specified in Precise Development Plan #00-02(B) and Redevelopment Permit #05-12(A) and
specifically defined in Exhibit B to this agreement have not been completed; then the Water
Authority will cause those dedications and improvements to be completed. The provisions of
this paragraph may be enforced by an action for specific performance.
f
If the Water Authority intends to declare a default under the CWA Water
Purchase Agreement and exercise a right under that agreement to acquire the Project, the Water
Authority will provide the City, RDA, and District, individually and collectively, a period of 90
days to seek to cure the default. The 90 day period will commence following any right to cure

7
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provided under the CWA Water Purchase Agreement to Poseidon or a Poseidon related person or
entity.
Miscellaneous Provisions.
8.1
Implementation. Each party’s performances required by the provisions of this
Agreement shall be undertaken in good faith, and with all parties dealing fairly with one another.
Each party agrees to execute any further documents consistent with the terms of this Agreement
as any other party may from time to time find necessary to appropriately effectuate the purposes
of this Agreement. Nothing in this Agreement is intended to limit or control the exercise of
regulatory authority of the City, the District or the RDA, or any of their respective legislative
bodies, officers or employees with respect to the desalination project.
8.2
Entire Agreement. This Agreement constitutes the entire understanding among
the parties with respect to the matters set forth herein, and supersedes all prior or
contemporaneous understandings or agreements among the parties with respect to the subject
matter hereof, whether oral or written.
8.3
Non-severability. The covenants and obligations of each party constitute
consideration for the covenants and obligations of the other parties and that the provisions of this
Agreement cannot be severed one from the other without affecting the respective and mutual
benefits to be obtained by the parties from enforcement of the Agreement as a whole.
8.4
Amendment. Neither this Agreement nor any of its provisions may be waived,
modified, amended, discharged, or terminated except by an instrument in writing signed by the
party against which the enforcement of such waiver, modification, amendment, discharge or
termination is sought, and then only to the extent set forth in such writing.
8.5
Construction. This Agreement constitutes a fully-negotiated agreement among
commercially sophisticated parties, each assisted by legal counsel, and the terms of this
Agreement shall not be construed or interpreted for or against any party hereto because that party
or its legal representative drafted or prepared such provision. Headings, titles and captions are for
convenience only and shall not be used for the interpretation of the provisions of this Agreement.
8.6
Controlling Law. This Agreement shall be governed by, and construed and
interpreted in accordance with, the laws of the State of California, without giving effect to any
choice-of-law or conflicts-of-laws rule or principle that would result in the application of any
other laws.
8.7
Notices. Any notice, approval, consent, waiver or other communication required
or permitted to be given or to be served upon any party in connection with this Agreement shall
be in writing. Such notice shall be personally served, sent by facsimile, sent prepaid by
registered or certified mail with return receipt requested, or sent by reputable overnight delivery
service, such as Federal Express, and shall be deemed given: (a) if personally served, when
delivered to the Party to whom such notice is addressed; (b) if given by facsimile, when sent,
provided that the confirmation sheet from the sending fax machine confirms that the total
number of pages were successfully transmitted; (c) if given by prepaid or certified mail with
8
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return receipt requested, on the date of execution of the return receipt; or (d) if sent by reputable
overnight delivery service, such as Federal Express, when received. Such notices shall be
addressed to the party to whom such notice is to be given at the address specified below or as
such party shall otherwise direct in writing to the other parties delivered or sent in accordance
with this paragraph. The "copy to" notice to be given as set forth below is a courtesy copy only;
a notice given to such person is not sufficient to effect giving a notice to the principal party, and
a failure to give such a courtesy copy of a notice does not constitute a failure to give notice to the
principal party.
If to the Authority:

San Diego County Water Authority
4677 Overland Avenue
San Diego, CA 92123
ATTN: General Manager

With a copy to:

San Diego County Water Authority
4677 Overland Avenue
San Diego, CA 92123
ATTN: General Counsel

If to the City:

City of Carlsbad
1200 Carlsbad Village Drive
Carlsbad, CA 92008
ATTN: City Manager

With a copy to:

City of Carlsbad
1200 Carlsbad Village Drive
Carlsbad, CA 92008
ATTN: City Attorney

If to the District:

Carlsbad Municipal Water District
1200 Carlsbad Village Drive
Carlsbad, CA 92008
ATTN: Executive Director

If to RDA:

Carlsbad Housing and Redevelopment
Commission
1200 Carlsbad Village Dr.
Carlsbad, CA 92008
ATTN: Executive Director

8.8
Cumulative Rights; Waiver. The rights created under this Agreement, or by law
or equity, shall be cumulative and may be exercised at any time and from time to time. Except
as otherwise expressly provided in this Agreement or except passage of time specified by statute
for limitation of actions, a failure, delay, or omission by any party in exercising any right, shall
not be construed or deemed to be, or operate as a waiver of that right, and no single or partial
exercise by any party of a right preclude any other or future exercise thereof or the exercise of
9
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any other right. No party may waive any right and no non-defaulting party may waive any
breach by the defaulting party of any provision of this Agreement unless the waiver is in writing,
and any waiver by any non-defaulting party of any breach by a defaulting party of any provision
of this Agreement shall not operate as or be construed to be a waiver of any other breach of that
provision or of any breach of any other provision of this Agreement. The failure of any party to
insist upon strict adherence to any term of this Agreement on one or more occasions shall not be
considered a waiver of any provision or any breach of any provision of this Agreement or
deprive that party of the right thereafter to insist upon strict adherence to that provision or any
other provision of this Agreement.
8.9
No Third Party Beneficiaries. This Agreement does not create, and shall not be
construed to create, any rights enforceable by any person, partnership, corporation, joint venture,
Limited Liability Company or other form of organization or association of any kind that is not a
party to this Agreement.
8.10 Execution in Counterparts; Facsimile Signatures. This Agreement may be
executed in counterparts, each of which shall be deemed an original, but all of which together
shall constitute one and the same instrument. The signature page of any counterpart may be
detached there from without impairing the legal effect of the signature(s) thereon, provided such
signature page is attached to any other counterpart identical thereto except for having an
additional signature page executed by the other party. Each party agrees that the other parties
may rely upon the facsimile signature of a party on this Agreement as constituting a duly
authorized, irrevocable, actual, current delivery of this Agreement as fully as if this Agreement
contained the original ink signature of the party supplying a facsimile signature.
8.11
Agreement.

Time of the Essence. Time is of the essence of each and every provision of this

8.12 Authority. Each party shall deliver to the other party or parties copies of such
resolutions, certificates or written assurances evidencing authorization to execute, deliver and
perform this Agreement.
8.13 Number, Gender. Where a word or phrase is defined in this Agreement, its other
grammatical forms have a corresponding meaning. As used herein, and as the circumstances
require, the plural term shall include the singular, the singular shall include the plural, the neuter
term shall include the masculine and feminine genders, the masculine term shall include the
neuter and the feminine genders, and the feminine term shall include the neuter and the
masculine genders.
8.14 Relationship. Nothing in this Agreement shall be deemed to constitute either
party a partner, agent or legal representative of the other party. No liability or benefits, such as
workers' compensation, pension rights or liabilities, other provisions or liabilities arising out of
or related to a contract for hire or employer/employee relationship, shall arise or accrue to any
party's agent or employee as a result of this Agreement or its performance. Each party is
responsible for its own acts and omissions, and the acts or omissions of its respective officers,
employees and agents.
10
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8.15 Defense. The parties agree to cooperate to defend this Agreement by any person
or entity that is not a party to this Agreement, provided, however, that each party shall bear its
own attorneys’ fees and costs, unless the parties otherwise agree.
8.16 Assignment. The City, District or RDA may not assign this Agreement or any of
their respective rights, interests, or obligations under it without the prior written consent of the
Water Authority. The Water Authority may not assign this Agreement or any of its rights,
interests, or obligations under it without the prior written consent of the City, District and RDA.
Consent under this paragraph will not be unreasonably withheld or delayed. Subject to the
foregoing restrictions, the terms and provisions of this Agreement shall be binding upon and
inure to the benefit of all affiliates, subsidiaries, assigns, and successors-in-interest of the parties.
IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first above
written.
"WATER AUTHORITY"
San Diego County Water Authority

By: __________________________
Maureen A. Stapleton
General Manager
"CITY"
City of Carlsbad

By: __________________________
Lisa Hildabrand
City Manager
"RDA"
Carlsbad Housing and Redevelopment
Commission

By: __________________________
Lisa Hildabrand
Executive Director

11
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"DISTRICT"
Carlsbad Municipal Water District

By: __________________________
Lisa Hildabrand
Executive Director

12
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EXHBIT “A”

(TO BE PROVIDED PRIOR TO BOARD MEETING)

13
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EXHIBIT “B”
RDA Community Enhancement Payment

Project List
Total of all projects listed below

Amount
$6,650,000

1.

Parking improvements in vicinity of power plant

2.

Frontage improvements – Carlsbad Blvd

3.

Signalization of pedestrian crossing

4.

Cannon Park expansion

5.

Bluff top improvements in vicinity of power plant

6.

Beach restroom

7.

Coastal Rail Trail – Cannon to Tamarack

8.

North Agua Hedionda Lagoon trail improvements

9.

Power Plant screening

14
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August 17, 2011
Attention: Water Planning Committee
Status report on binational desalination. (Information)
Purpose
This report provides information on seawater desalination efforts that are under way at Rosarito
Beach in Baja California, Mexico. The project is being conducted under the binational process
involving the U.S. federal government, seven Colorado River basin states, and federal, state, and
local Mexican agencies. The Water Authority is partially funding and participating in this study.
Background
The Water Authority, Metropolitan Water District, Southern Nevada Water Authority, Central
Arizona Water Conservation District, the Republic of Mexico, and the U.S. federal government
through the International Boundary and Water Commission (IBWC) are funding a study to
determine the feasibility of constructing a large-scale seawater desalination plant in Rosarito Beach.
The first phase of this four-phase study was completed last year. In February 2011, the Water
Authority Board of Directors authorized additional funds to complete the second phase. This study
is part of a binational effort to review a number of Colorado River water supply augmentation
projects, operations, and management practices. Participants in this effort also include
representatives from the seven Colorado River Basin states, the International Boundary and Water
Commission, Bureau of Reclamation, and federal, state, and local representatives from Mexico.
Discussion
The Rosarito Beach site has attracted attention for a number of years as a potential seawater
desalination plant location. The site is adjacent to a Mexican electric power station, which could
provide not only the energy required for a desalination plant, but also intake and outfall facilities for
obtaining raw seawater and for discharging brine reject water from the plant. The site was
identified as the most promising project location south of the border in a 2005 binational
desalination study conducted by the Water Authority and funded by the state of California. That
study confirmed that water demand existed on both sides of the border for a large-scale plant (50100 mgd) and that the basic infrastructure existed to construct a plant.
Binational desalination study
The binational effort in which the Water Authority is participating is a feasibility study intended to
determine whether a large-scale binational seawater desalination plant could be developed and
constructed in a way that provides benefits to water users of both nations. Water from a
desalination plant in Mexico could be delivered directly to San Diego County through a new
pipeline, or could be exchanged for some of Mexico’s 1.5 maf apportionment of Colorado River
water. Because of this possibility, the Water Authority was joined by MWD, SNWA, CAWCD,
IBWC and the Republic of Mexico in funding the feasibility study. The study is being conducted in
four separable phases, with each phase requiring a “go” or a “no go” decision by the funding
agencies.
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The first phase of the study included a detailed evaluation of potential sites in or near Rosarito, a
review of environmental permitting requirements, a preliminary analysis of water conveyance
routes that could be used for both Mexico and U.S. points of water delivery, and updated U.S. and
Mexico demand projections. Major findings of the first phase include:
1. Sites are available for a desalination plant with a capacity up to 75 mgd;
2. Sufficient electric power is available for the plant, with an existing power plant adjacent to a
number of sites;
3. There is a demand for all the water that could be produced by a plant up to 75 mgd;
4. While pipeline alignments to the U.S. that were identified in previous studies are
constrained by development, there are alternative routes that are feasible; and
5. No “fatal flaws” were found that would prohibit constructing the project.
Phase 2 of study. The funding agencies are considering an amendment to their funding agreement
that would provide additional funding for the study’s second phase. This phase will confirm
conceptual treatment process requirements, refine plant size and physical layout, further assess
permitting and regulatory issues, and define full-scale plant costs. The funding agencies have
agreed to share costs for Phase 2 as follows:
CAWCD:
MWD:
SDCWA:
SNWA:
Subtotal:

$75,000
$90,000
$75,000
$90,000
$330,000

In addition to these funds, Mexico has pledged about $180,000 for the study, and the U.S. section of
the International Boundary and Water Commission has pledged another $75,000. Altogether, about
$585,000 is expected to be available for Phase 2 of the study. Water Authority staff will continue
to administer the project contract, with technical staff from all agencies participating in the study.
U.S. states’ interest in a binational desalination project is linked to the fuller range of cooperative
binational projects that are under consideration, including Colorado River shortage guidelines for
Mexico. The second phase of the Rosarito Beach desalination study would provide information that
could be used to assess potential benefits to U.S. water users in these discussions. Water from the
desalination plant could be delivered either directly into San Diego County via pipeline, or
indirectly to other U.S. users via exchange for a portion of Mexico’s Colorado River supply.
Upon completion of the second phase, a decision will be made whether the funding parties would
continue with the third phase of the study. The third phase of the study would develop and operate
a pilot plant for various test purposes. The fourth phase would complete a preliminary design of the
full-scale plant. The preliminary design would be for a 25 to 50 mgd seawater desalination plant,
expandable to a 75 mgd plant. Board action would be required for the Water Authority to proceed
with future phases.
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Private project developer. A private company is also working to develop a large-scale seawater
desalination plant at the Rosarito Beach site. The developer is believed to have acquired a site for
the plant and is constructing a pilot plant that would operate for one or two years to analyze source
water quality and reverse osmosis technology that could be used in a full-scale plant. The private
entity is discussing the potential sale of a portion of the plant’s product water with the Otay Water
District. The Water Authority is monitoring activities related to this effort. The private developer
has stated that the binational desalination study is not incompatible with the developer’s own work
on a Rosarito Beach desalination project.

Prepared by:
Reviewed by:
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Dave Fogerson, Senior Engineer
Halla Razak, Colorado River Programs Director

August 17, 2011
Attention:

Water Planning Committee

Water Resources Report
Purpose
This report includes the following exhibits for July 2011:
•
•
•
•
•
•

Rainfall totals for the month and water year to date
Deliveries to Member Agencies (Exhibit A)
Water Use by Member Agencies (Exhibit B)
Storage Available to Member Agencies (Exhibit C)
Firm Water Deliveries to Member Agencies (Exhibit D)
Summary of Water Authority Member Agency Operations (Exhibit E)

RAINFALL TOTALS (inches)
July 2011

2010-2011 WATER YEAR
(October 2010 through September 2011)
%
Actual
Normal Departure Normal

Station

Actual

Normal

Lindbergh Field
(N.O.A.A.)

0.00

0.03

12.57

10.47

2.10

120

Lake Cuyamaca
(Helix W.D.)

1.32

0.43

42.24

33.86

8.38

125

Lake Henshaw
(Vista I.D.)

0.16

0.40

35.94

26.59

9.35

135

Sources: National Weather Service, Helix Water District, Vista Irrigation District.
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EXHIBIT A

MONTHLY WATER RESOURCES REPORT
Water Deliveries to Member Agencies
(acre-feet)

JULY 2011
July
MEMBER AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.
National City, City of
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton Military Reservation
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon Del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
South Bay I.D.
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
Deliveries To SDCWA Agencies
Less: Deliveries to SDCWA Storage
TOTAL MEMBER AGENCY DELIVERIES
Deliveries To Other Agencies
Deliveries From SDCWA Storage

12 Months Ended July

2011
1,789.8
146.7
2,036.2
1,198.4
1,397.3
411.7
118.3
2,672.2
2,403.4
3,451.5
1,332.2
4.2
1,159.4
2,614.5
733.9
751.5
19,779.1
256.9
776.7
335.5
1,860.6
3,716.7
977.6
256.4
50,180.7
429.4

2010
1,788.6
136.5
1,514.7
1,833.1
516.7
397.0
126.4
2,298.8
2,182.5
3,336.1
1,377.3
7.0
1,277.0
2,476.3
576.6
702.2
20,345.1
225.2
658.9
385.6
1,798.1
3,631.9
717.9
291.6
48,601.1
26.6

2011
15,786.7
1,098.5
12,113.1
11,363.7
20,072.5
3,265.5
1,662.0
21,931.9
18,661.0
29,976.2
11,404.4
48.5
10,786.5
18,633.3
5,567.1
5,819.7
172,875.3
1,932.5
4,209.4
5,245.3
15,495.4
25,759.0
11,078.0
1,583.7
426,369.2
5,681.8

2010
17,098.3
1,119.6
19,496.7
13,222.9
26,787.6
3,336.9
2,672.2
24,244.0
19,903.1
31,012.2
12,371.3
65.5
10,095.7
21,763.7
6,904.6
6,195.3
188,984.5
2,202.3
5,701.2
10,592.1
16,417.0
29,020.7
14,708.4
2,364.0
486,279.8
1,263.0

49,751.3

48,574.5

420,687.4

485,016.8

77.9
2,865.4

76.6
-

788.6
16,659.1

773.7
-

NOTES: Deliveries to SDCWA Storage consists of deliveries to CWA El Capitan, Lower Otay, San Vicente and
Sweetwater accounts. Deliveries from SDCWA Storage consists of storage drafts from the same accounts that have
been sold to San Diego.

Generated:
8/12/11 11:07 AM
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EXHIBIT B

MONTHLY WATER RESOURCES REPORT
Estimated Water Use by Member Agency
(acre-feet)

JULY 2011
Imported
Source

Local
Sources

S.D.C.W.A.
AGENCY

2011

Carlsbad M.W.D.

1,834.8

Del Mar, City of
Escondido, City of
Fallbrook P.U.D.

2010

1

Helix W.D.
Lakeside W.D.
National City, City of

2

Surface
Water
2011
2010

1,671.6

146.7

136.5

2,014.3

1,487.2

1,517.0

1,535.7

1,488.9

1,458.3

411.7

397.0

649.3
2,045.6
-

1,158.2
1,913.7
-

Reclaimed
Water
2011
2010

2011

2010

-

-

537.2

489.5

2011

2010

2,372.0

2,161.1

-

-

12.4

14.0

159.1

150.5

-

-

58.8

63.0

2,722.4

2,708.4

10.5

-

72.8

54.3

1,600.3

1,590.0

12.9

20.6

-

-

3,547.4

3,392.6

53.3

53.1

-

-

465.0

450.1

258.5

263.8

-

-

691.6

661.1

413.3

582.1

-

18.8

3,085.5

2,899.7

2,724.4

2,607.8

118.3

142.3
2,298.8

-

-

Olivenhain M.W.D.

2,403.4

2,182.5

-

-

-

-

321.0

425.3

Otay W.D.

3,451.5

3,336.1

-

-

-

-

547.5

584.7

3,999.0

3,920.8

Padre Dam M.W.D.

1,315.4

1,381.3

-

-

-

-

97.4

82.0

1,412.8

1,463.3

135.0

122.9

2

3

Pendleton M.R.

255.0

Groundwater

2,672.2

Oceanside, City of

314.8

-

July
Totals

82.1

83.6

-

-

1,197.1

1,013.5

Poway, City of

1,396.8

1,305.0

0.3

0.2

-

-

-

-

1,397.1

1,305.2

Rainbow M.W.D.

2,581.5

2,459.3

-

-

-

-

-

-

2,581.5

2,459.3

Ramona M.W.D.

710.7

727.9

-

-

-

-

129.8

130.3

840.5

858.2

Rincon Del Diablo M.W.D.

751.5

702.2

-

-

-

-

284.4

232.2

1,035.9

934.4

San Diego, City of

18,567.7

19,053.2

1,079.7

171.2

99.2

3.8

679.9

673.1

20,426.5

19,901.3

San Dieguito W.D.

256.9

219.7

505.0

427.6

-

-

87.7

61.8

849.6

709.1

Santa Fe I.D.

757.4

661.5

583.6

720.5

-

-

77.0

59.3

1,418.0

1,441.3

892.3

777.4

2

South Bay I.D.

335.5

433.7

Vallecitos W.D.

1,848.6

1,785.1

Valley Center M.W.D.

3,716.7

3,631.9

Vista I.D.

977.6

717.9

Yuima M.W.D.

256.4

291.6

49,613.6

48,099.9

TOTAL USE
PERCENT CHANGE
1

1,180.1
7,250.7

3%

De Luz figures included in Fallbrook P.U.D. total.
Brackish groundwater use included in groundwater totals.
3
Pendleton's imported water use includes water delivered by South Coast Water District.

2

Generated:
8/15/11 2:39 PM
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8%

1,302.6
6,726.4

980.0

203.0

807.0

-

-

1,430.8

1,410.2

-

-

-

-

1,848.6

1,785.1

-

-

35.0

37.0

3,751.7

3,668.9

-

-

-

-

2,157.7

2,020.5

126.0

82.5

-

-

382.4

374.1

2,156.7

2,012.0

62,096.9

59,886.5

7%

199.1

3,075.9
1%

3,048.2

4%

EXHIBIT C

MONTHLY WATER RESOURCES REPORT
Reservoir Storage
(acre-feet)

JULY 2011
Member Agency

Reservoir

Carlsbad M.W.D.

JULY 2011

% of
Capacity

JULY 2010

% of
Capacity

Change
During Month

600

246

41%

436

73%

Dixon

2,606

2,299

88%

2,523

97%

(39)

Wohlford

6,506
9,112

2,348
4,647

36%
51%

2,066
4,589

32%
50%

246
207

Fallbrook P.U.D.

Red Mountain

1,335

823

62%

1,143

86%

(272)

Helix W.D.

Cuyamaca

8,195

811

10%

779

10%

(44)

9,790
17,985

9,014
9,825

92%
55%

8,259
9,038

84%
50%

(43)
(88)

3,330

2,928

88%

2,279

68%

(186)

625

164

26%

116

19%

(59)

465
1,090

0
164

0%
15%

64
180

14%
17%

(1)
(60)

Escondido, City of

Maerkle

Capacity

1

Subtotal

Jennings
Subtotal
Poway, City of

Poway

Rainbow M.W.D.

Beck
Morro Hill

Subtotal
Ramona M.W.D.
San Diego, City of

2

(61)

Ramona

12,000

2,804

23%

3,349

28%

(132)

Barrett

34,806

33,976

98%

33,050

95%

(353)

El Capitan

112,807

82,556

73%

63,398

56%

(2,329)

Hodges

30,251

26,988

89%

16,133

53%

(1,634)

Lower Otay

49,849

33,799

68%

30,259

61%

(1,749)

Miramar

6,682

5,383

81%

5,142

77%

81

Morena

50,694

13,178

26%

8,368

17%

(339)

Murray

4,684

4,137

88%

4,129

88%

297

San Vicente

89,312

34,760

39%

22,882

26%

361

Sutherland

29,508
408,593

19,500
254,276

66%
62%

9,295
192,655

32%
47%

(721)
(6,386)
(57)

Subtotal
San Dieguito WD/Santa Fe ID

San Dieguito

883

769

87%

864

98%

Sweetwater Authority

Loveland

25,400

25,324

100%

14,602

57%

(76)

Sweetwater

28,079
53,479

13,611
38,935

48%
73%

10,992
25,594

39%
48%

(1,112)
(1,188)

Subtotal
Valley Center M.W.D.
Vista I.D. 3

Turner
Henshaw

MEMBER AGENCY TOTAL
WATER IN STORAGE

SDCWA Accounts (Source: CWA
Monthly Storage Reports)

1,612

1,553

96%

1,475

92%

(57)

51,774

14,924

29%

9,965

19%

(2,789)

561,793

331,893

59%

251,566

45%

(11,068)

10,005
375
6,206
3,561
5,319
25,466

El Capitan
Hodges
L. Otay
San Vicente
Sweetwater

Subtotal
TOTAL WATER
IN STORAGE

13,791
0
6,171
13,249
6,371
39,582

(2,976)
166
101
265
(129)
(2,572)

561,793

357,359

64%

291,148

52%

(13,640)

44,264
800,000
3,537,600

37,864
786,102
3,499,471

86%
98%
99%

39,378
461,623
2,408,098

89%
58%
68%

1,259
3,032
(15,550)

4,381,864

4,323,437

99%

2,909,099

66%

(11,259)

OTHER AGENCIES

Metropolitan Water District
State Water Project
TOTAL OTHER
WATER IN STORAGE
1

Skinner
Diamond Valley
Oroville

Excludes storage allocated to Escondido Mutual Water Co. or its rights to a portion of the unallocated water in Lake Henshaw.
Includes reserves subject to city's outstanding commitments to San Dieguito WD, and California American Mutual Water Co. (Cal-Am)
SDCWA has storage contracts in City of San Diego reservoirs in the amount of 40,000 AF, if available capacity exists.
3
Includes allocated and unallocated water in Lake Henshaw.
2
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EXHIBIT D

MONTHLY WATER RESOURCES REPORT
Estimated Tier 1 Deliveries to Member Agencies
(acre-feet)

Through July 2011
CY2011 Tier 1
1
Threshold
18,354.7
1,408.3
23,694.4
12,569.4
38,421.4
4,718.2
28,848.1
19,347.5
32,173.0
14,321.5
1,141.3
13,575.6
23,572.1
8,101.1
7,307.0
215,438.4
4,692.0
7,895.9
13,094.7
14,641.2
26,252.9
17,576.3
94.0
547,239.0

AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside M.W.D.
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton M.R./South Coast
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon Del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
Sweetwater Authority
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
MEMBER AGENCY TOTALS
Less: QSA deliveries calendar year to date
Fallbrook wheeled water

CYTD Firm
Deliveries 2
9,242.1
635.1
5,897.7
5,602.9
10,870.0
1,829.3
12,906.9
10,726.1
17,076.9
6,128.6
509.2
5,396.2
8,900.1
2,578.9
3,199.5
85,230.6
1,152.6
2,407.3
6,831.0
8,619.8
9,970.4
6,928.9
26.5
222,666.6
(91,991.7)

% of Tier 1
Threshold
50.4%
45.1%
24.9%
44.6%
28.3%
38.8%
44.7%
55.4%
53.1%
42.8%
44.6%
39.7%
37.8%
31.8%
43.8%
39.6%
24.6%
30.5%
52.2%
58.9%
38.0%
39.4%
28.2%
40.7%

(284.6)
3

Deliveries from CWA carryover storage
Estimated Tier 1 deliveries calendar year to date

(13,587.6)
116,802.7

1

21.3%

Tier 1 threshold is equal to all firm deliveries up to 90% of a member agency's historic maximum year firm demand.
(Does not yet include Calendar Year 2011 IAWP opt-out demands.)

2
3

Firm deliveries are net of IAWP certifications received.
Includes forced deliveries and deliveries made through temporary carryover storage agreements.
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EXHIBIT E

MONTHLY WATER RESOURCES REPORT
Summary of Water Authority Member Agency Operations
JULY 2011

Member Agency Deliveries (AF)
49,751

July

2011

48,575

2010
420,687

2011

Previous
12 Months

485,017

2010

0

100,000

200,000

300,000

400,000

500,000

600,000

700,000

Member Agency Water Use
Surface
12%
Well &
Brackish
Recovery
3%

Imported
80%

Surface
13%

Local
Imported
79%

Well &
Brackish
Recovery
4%
Recycled
4%

Recycled
5%

JULY 2011

Previous 12 Months

Member Agency Storage (AF)

400,000
350,000
300,000

331,893
289,512

250,000
251,566

200,000

223,750

150,000
100,000

2011

2010

2011

2010

50,000
0

July
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Trailing 12-Month Average

ENGINEERING AND OPERATIONS COMMITTEE
AGENDA FOR
AUGUST 25, 2011

Bill Knutson – Chair
Marilyn Dailey – Vice Chair
Bud Pocklington – Vice Chair
Roger Bailey
Farrah Douglas
Betty Ferguson
Michael Hogan
Keith Lewinger

Ralph McIntosh
Vincent Mudd
Ron Morrison
Elsa Saxod
Richard Smith
Ken Williams
Doug Wilson

1.

Roll call – Determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to
address the Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Announcement of 2011 Engineering and Operations Tour.
4-B
Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION
1.
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San Vicente Dam Raise project.
1-A Construction update. (Discussion)

Wade Griffis

1-B

Wade Griffis

Change Orders to Shimmick/Obayashi Joint Venture for the
San Vicente Dam Raise Package 3 – Roller Compacted
Concrete Dams and Appurtenant Facilities project.
Staff recommendation: Accept Shimmick/Obayashi Joint
Venture Change Orders 5 through 13 for $297,527.70; and
authorize the General Manager to execute Change Orders
for up to $350,000 to address differing site conditions and
outside agency requirements, increasing the contract amount
from $140,586,279 to $141,233,806.70. (Action)

III.

INFORMATION

IV.

CLOSED SESSION

V.

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:

This meeting is called as an Engineering & Operations Committee meeting. Because a quorum of the Board may be present, the meeting is
also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated
and become subject to action. All public documents provided to the committee or Board for this meeting including materials related to an item on
this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San Diego County Water Authority
headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal business hours.
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August 17, 2011
Attention:

Engineering and Operations Committee

Change Orders to Shimmick/Obayashi Joint Venture for the San Vicente Dam Raise
Package 3 – Roller Compacted Concrete Dams and Appurtenant Facilities project. (Action)
Staff recommendation
Accept Shimmick/Obayashi Joint Venture Change Orders 5 through 13 for $297,527.70;
and authorize the General Manager to execute Change Orders for up to $350,000 to
address differing site conditions and outside agency requirements, increasing the contract
amount from $140,586,279 to $141,233,806.70.
Alternatives
Do not accept these change orders and provide direction to staff relative to issues requiring
resolution.
Fiscal impact
There are sufficient funds in the approved project budget and in the Fiscal Years 2012 and 2013
Capital Improvement Program appropriation to support these actions. The rate category for this
project is storage.
Background
The San Vicente Dam will be raised 117 feet, providing an additional 152,000 acre-feet of
combined emergency and carryover storage for the region per the April 2008, Board certified
Carryover Storage Project Environmental Impact Report.
The Dam Raise project is being implemented through seven construction packages to expedite the
construction schedule, as well as to promote opportunities for small businesses. The following is
the project’s implementation plan status:
•
•
•
•
•
•
•

Package 1 - Test Quarry (complete)
Package 2 - Foundation Preparatory Work (complete)
Package 2B - Vegetation Cutting and Erosion Control (complete)
Package 3 - Roller Compacted Concrete Dams and Appurtenant Facilities (in construction)
Package 4 - Bypass Pipeline (in design)
Package 5 - Marina Improvements ( in design )
Package 6 - Post Construction Habitat Restoration (in planning)

Package 2 and Package 3 are the construction contracts needed to complete the main dam raise.
In June 2010, the Board accepted Package 2 (preparation of the dam foundation) as complete.
The Package 2 foundation excavation work was separated from the Package 3 RCC dam raise
construction contract to shorten the overall project schedule by several months, allowing the
foundation excavation to proceed while design of Package 3 was completed. Separating the
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Engineering and Operations Committee
August 17, 2011
Page 2 of 3
packages minimized the risk of RCC placement being delayed, and significantly increasing
overall project costs, should a differing site condition be encountered during foundation
excavation. The Package 3 scope of work includes raising the main dam, constructing a smaller
saddle dam, building a new outlet tower, pipelines, access roads, and a control facility to regulate
the flow of water from the expanded reservoir to Water Authority and City of San Diego
facilities. The limits of work for Package 3 are shown in Figure 1.
To date, the Package 3 contractor has completed setting up equipment to produce RCC,
performed a trial RCC placement, which was required by the Division of Safety of Dams
(DSOD), to obtain approval on the final RCC mix, and began RCC placement for the saddle
dam. The Contractor is expected to begin raising the main dam next month.
Previous Board Actions: In February 2011, the Board accepted Change Orders 1 through 4 for
$380,229; increasing the construction contract amount from $140,206,050 to $140,586,279.
Discussion
We are requesting the Board accept Change Orders 5 through 13 executed by staff under the
General Manager’s authority, for $297,527.70. These items are summarized below and include,
differing site conditions, design modifications, administrative contract revisions and outside
agency requirements. A full listing of contract modifications is attached as Table 1.
Differing Site Conditions: Staff executed seven differing site condition modifications for
a cost of $28,289.20. There were five modifications totaling $338,539.20 for additional
rock bolts, additional excavation at the new outlet tower, modifications to grouting
procedures, additional excavation below the existing dam valve house, and additional
shotcrete needed for structural support of slopes near the new marina access road. This
cost was offset mostly by credits in the amount of $310,250 for deletion of concrete work
for the foundation, and a reduction in grout quantities because the foundation rock is
more solid than expected.
Design Modifications: Nine modifications were processed for $462,782.50. Three
included, grout mix revisions to improve grout performance; additional costs for
contractor access to work at the left abutment due to elimination of an interim footpath
across the foundation shown on the Package 3, due to a differing site condition in the
foundation; and a credit for removing a pipe concrete encasement requirement from the
contract that was not needed. The design modifications also included five bid quantity
revisions to increase foundation-drilling operations near known geologic faults and in the
existing dam gallery; and one to increase the dental concrete quantity.
Administrative: Staff executed six modifications for a credit of $333,064. These
included: contractor reimbursements for Water Authority off-site inspection costs to
verify that pipe and valves meet contract requirements, a reduction of contractor-provided
laboratory technicians that were not needed, and no cost modifications to extend the
contract completion date by six days due to inclement weather.
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Engineering and Operations Committee
August 17, 2011
Page 3 of 3
Outside Agency Requirement: Staff executed two modifications for $139,520 to address
modifications to the RCC trial placement procedures required by DSOD, and AT&T’s
requirement to increase the size of a telephone conduit on the Marina Access Road.
We are also requesting the Board authorize the General Manager to execute change orders for up
to $350,000 for differing site conditions and outside agency requirements. Differing site
conditions include: modifications to repair an unidentified utility within the dam gallery;
relocation of drainage ditches along the marina access; and additional leveling concrete needed
for the outlet pipe and downstream control facility. Outside agency requirements include:
additional intersection improvements at the entrance to the site; additional trial placement
testing; and additional surface preparation to concrete improvements with the foundation.
Approval of these recommendations will increase Shimmick/Obayashi Joint Venture contract
total by $647,527.70 from $140,586,279 to $141,233,806.70, which brings the total change order
percentage for Package 3 to 0.7%
On this project, the small business participation is 11 percent. Minority and women-owned
business participation for this project is 6 percent. This information is provided for statistical
purposes.
Prepared by:
Reviewed by:
Approved by:

J. Wade Griffis, Lead Construction Administrator
William J. Rose, Director of Engineering
Frank Belock Jr., Deputy General Manager

Attachments:
Figure 1 - San Vicente Dam Raise Package 3 – RCC Dams and Appurtenant Facilities
Table 1 - Summary of Construction Change Orders, San Vicente Dam Raise Package 3 Contract
Specification 592
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SAN VICENTE DAM RAISE
PACKAGE 3 - RCC DAMS AND
APPURTENANT FACILITIES

FIGURE 1

TABLE 1
SUMMARY OF CONSTRUCTION CHANGE ORDERS
SAN VICENTE DAM RAISE PACKAGE 3 CONTRACT
SPECIFICATION 592
Change
Order

Item
No.

1

1

1

2

2

1

2

2

2

3

2

4

3

1

3

2

3

3

3

4

3

5

3

6

3

7

4

1

4

2
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Description
Design Modification – Revise rock bolt bearing
plate dimensions
Administrative Modification - Credit for deletion
of copy machines.
Administrative Modification – Extend Milestone 2
and Milestone 3 for inclement weather.
Design Modification – Provide Gallery Access
Building foundation leveling concrete.
Differing Site Condition – Revise marina access
road overexcavation unit price quantity.
Differing Site Condition – Revise foundation
excavation unit price quantity.
Design Modification – Provide verification hole for
grout trial.
Design Modification – Perform additional
verification hole drilling and testing.
Administrative Modification – Revise
prequalification requirements for welding
procedure.
Design Modification – Place foundation leveling
concrete for upper level of Downstream Control
Facility.
Differing Site Condition – Remove unsuitable
material on marina access road
Design Modification – Reduce quantity for drill
set up over curtain, stitch or consolidation
(between stations 9+00 and 12+00) grout holes in
raised and saddle dams foundation excavation(bid item no. 29).
Design Modification – Reduce quantity for
drilling rotary or percussion holes in rock- raised
and saddle dams foundation excavation- (bid
item no. 37).
Design Modification – Increase quantity for drill
set up over grout holes on dam crest and
encasements- (bid item no. 28).
Design Modification – Increase quantity for rock
coring, NW-NQ size, from raised and saddle dam
foundation excavation- (bid item no. 34).

Amount

Milestone
Time
Extension

Contract
Time
Extension

$8,756

0 days

0 days

($38,495)

0 days

0 days

$0

9 days to M2
10 days to
M3

10 days

$40,500

0 days

0 days

$21,000

0 days

0 days

$128,000

0 days

0 days

$258

0 days

0 days

$39,830

0 days

0 days

($2,666)

0 days

0 days

$73,125

0 days

0 days

$16,621

0 days

0 days

($8,700)

0 days

0 days

($65,000)

0 days

0 days

$12,000

0 days

0 days

$155,000

0 days

0 days

P:\N0401\000 General Finance\001 Board Memos\Spec 592 PACKAGE 3\August 2011\TABLE 1 Rev1.doc

Change Orders 1-4 approved at February 24, 2011 Board Meeting
Total change order amount through Change Order 4:
Total time extension:
Original Board authorized contract amount:
New contract amount:

$380,229
10 days
$140,206,050
$140,586,279

M = Milestone
5

1

5

2

6

1

6

2

6

3

6

4

6

5

6

6

6

7

7

1

8

1

8

2

8

3

9

1

Design Modification – Cost Impacts for Missing
Footpath on Left Abutment.
Administrative Modification – Extend Milestone 2
and Milestone 3 for inclement weather.
Administrative Modification – Credit for
reduction of on-site laboratory technician
services.
Design Modification – Revise grout mix for
foundation grouting.
Administrative Modification – Extend Milestone 2
and Milestone 3 for inclement weather.

0 days

0 days

$0

1 day to M2
1 day to M3

1 day

($150,000)

0 days

0 days

$115,000

0 days

0 days

$0

4 days to
M2
2 days to
M3

2 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

0 days

$0

1 day to M2
3 days to
M3

3 days

$111,343.20

0 days

0 days

Administrative Modification – Revise description
of site maintenance allowance to include other
$0
site maintenance deemed necessary by the
Engineer.
Differing Site Condition – Credit for deletion of
($5,000)
concrete demolition in the valve house.
Differing Site Condition – Provide additional
$3,855
raised dam excavation at the outlet tower.
Outside Agency Requirement – Provide telephone
$16,867
conduit modifications on the Marina Access
Road.
Design Modification – Increase quantity for drill
$6,000
set up over grout holes on dam crest or
encasements – (bid item no. 28).
Design Modification – Increase quantity for
$280,410
concrete or rock coring, NW-NQ size, from
foundation gallery – (bid item no. 33).
Design Modification – Decrease quantity for
drilling rotary or percussion holes in concrete or
($195,927.50)
rock from foundation gallery or upper outlet
tunnel – (bid item no. 36).
Design Modification – Increase quantity for dental
$57,000
concrete – (bid item no. 46).
Administrative Modification – In-plant source
($183,064)
inspection credit.

9

2

Administrative Modification – Extend Milestone 2
and Milestone 3 for inclement weather.

10

1

Differing Site Condition – Increase quantity for
Installation of Tensioned cut slope rock bolts –

Page 55 of 319

$65,000
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10

2

11

1

11

2

11

3

11

4

12

1

12

2

13

1

(bid item no. 59).
Differing Site Condition – Increase quantity for
drill set up over curtain, stitch or consolidation
grout holes in raised and saddle dam foundation
excavation – (bid item no. 29).
Design Modification – Credit for deletion of
concrete encasement at the Interconnect Pipeline
Differing Site Condition – Provide additional
grout quantities on rock bolt installation at outlet
tower excavation
Outside Agency Requirement – RCC trial
placement modifications.
Design Modification – Increase quantity for drilling
rotary or percussion holes in rock – raised and
saddle dam foundation excavation (bid item no.
37).
Differing Site Condition – Decrease quantity for
processing, mixing and injecting grout (bid item no.
41)
Design Modification – Re-drilling grout from holes
(bid item no. 38).
Differing Site Condition – Increase quantity for
Shotcrete (bid item no. 64)

Total change order amount through Change Order 13:
Total time extension:
Original Board authorized contract amount:
New contract amount:
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$18,850

0 days

0 days

($1,200)

0 days

0 days

$4,491

0 days

0 days

$122,653

0 days

0 days

$117,000

0 days

0 days

($305,250)

0 days

0 days

$19,500

0 days

0 days

$200,000

0 days

0 days

$297,527.70
16 days
$140,206,050
$140,883,806.70
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ADMINISTRATIVE AND FINANCE COMMITTEE
AGENDA FOR
AUGUST 25, 2011

Barbara Wight – Chair
Jim Bond – Vice Chair
Gary Croucher – Vice Chair
Gary Arant
Roger Bailey
Mitch Dion
Frank Hilliker

I.

Bud Lewis
Mark Muir
Hershell Price
Javier Saunders
Richard Smith
Howard Williams
Tom Wornham

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

Treasurer’s report.
Staff recommendation: Note and file the monthly Treasurer’s report.
(Action)

Eric Sandler

2.

Resolution establishing amount due from the city of San Diego for
the In-Lieu Charge as a condition of providing water service for
Fiscal Year 2012.
Staff recommendation: Adopt Resolution No. 2011- ___ establishing
an amount due of $1,641,960.75 from the city of San Diego for the
In-Lieu Charge for Fiscal Year 2012. (Action)

Lisa Celaya
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II.

ACTION/DISCUSSION
1.

III.

Authorize the issuance of Water Revenue Refunding Bonds.
Staff recommendation: Adopt a resolution authorizing the issuance of
Water Revenue Refunding Bonds over the next six month period for
the purpose of achieving debt service savings. (Action)

Eric Sandler

INFORMATION
1.

Report on Water Standby Availability Charge deferrals for Fiscal
Year 2012.

Lisa Celaya

2.

Controller’s report on monthly financial statements.

Rod Greek

3.

Board calendar.

IV.

CLOSED SESSION

V.

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:

This meeting is called as an Administrative and Finance Committee meeting. Because a quorum of the Board may be present, the meeting
is also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting
pursuant to Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items,
may be deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including
materials related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed
at the San Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk
during normal business hours.
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August 17, 2011
Attention:

Administrative and Finance Committee

Treasurer’s Report
Attached for review by the Administrative and Finance Committee and the Board of Directors is
the Treasurer’s Report as of July 31, 2011. The reports are formatted to provide information as
required by the California Government Code and the San Diego County Water Authority’s
Annual Statement of Investment Policy, which was last adopted by the Board on December 9,
2010. A brief description of each report follows:
Portfolio Master Summary: This one page report summarizes all cash and investments held by
the Water Authority.
Portfolio Characteristics: This one page snapshot shows the Water Authority’s portfolio
holdings by type and percentage; the maturity distribution of the portfolio; the portfolio yield for
the past twelve months, with and without bond-related funds, compared to a rolling average yield
of the Board adopted benchmark; the credit quality of the portfolio’s holdings; the cash flow
projections for the next six months; and relevant market information.
Portfolio Details - Investments: This report takes the summary information listed in the Portfolio
Master Summary and provides details of active investments.
Activity Summary: This one page report produces a thirteen-month rolling summary of portfolio
investment activity.
The Water Authority’s portfolio is diversified among investment types, with a current
concentration toward short-term maturities. This concentration is the result of cash flow needs,
as well as the current historic low interest rate environment. The portfolio is comprised of high
quality investments, with 78 percent currently invested in AAA-rated securities. The Water
Authority’s overall portfolio yield decreased to 0.77 percent in July 2011 but continues to exceed
the investment benchmark of 0.24 percent in July 2011. Bond Fund proceeds are expected to
fund Capital Improvement Program expenditures for the next several years.
All investments have been made in accordance with the San Diego County Water Authority
Statement of Investment Policy. This report provides documentation that the Water Authority
has sufficient funds to meet the financial obligations for the next six months. The market value
information is provided by Bloomberg L.P. and is as of the report date.

__________________________________
Eric Sandler, Director of Finance/Treasurer
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PORTFOLIO MASTER SUMMARY
as of July 31, 2011

Investment Type
Local Agency Investment Fund (LAIF)
Banker's Acceptances
Treasury Securities
Agency Securities
Reverse Repurchase Agreements
Certificates of Deposit (CDARS)
Negotiable Certificates of Deposit
Commercial Paper
Medium Term Notes/Corporates
JPA Pools (CAMP)
Money Market Funds

PORTFOLIO PERCENTAGES
Permitted By
Actual
Board Policy
Percentage
$50 Million
17.03%
20%
0.00%
15% - Minimum
21.23%
85%
53.23%
20%
0.00%
15%
0.35%
15%
0.00%
25%
4.51%
30%
0.00%
25%
3.48%
15%
0.17%
100.00%

Actual Amount
$
49,131,858
61,249,499
153,552,029
1,000,000
12,973,031
10,047,172
502,958
$
288,456,547
74,228
$
288,530,775

Accrued Interest (unavailable for investing)
Checking/Petty Cash/Available Funds (unavailable for investing)
Subtotal for Pooled Funds:

Bond/CP Fund Excluded from Portfolio Percentages:
Treasury Securities
Agency Securities
Certificates of Deposit (CDARS)
Commercial Paper
Local Agency Investment Fund (LAIF)
JPA Pools (CAMP)
Money Market Funds and Cash

$

266,669,068
16,966,642
142,784,492
10,105,164
11
436,525,377
266,288
436,791,665

Debt Service Reserve (DSR) Funds Excluded from Portfolio Percentages:
Agency Securities and Money Market Fund - Series 2004A COPs
FSA - Reserve (GIC) Series 2002A COPs
Trinity Plus - Reserve (GIC) Series 1998A COPs
Subtotal for Debt Service Reserve Funds (unavailable for CIP expenditures):

$

38,861,269
18,385,750
12,240,775
69,487,794

Total Cash and Investments

$

794,810,234

$
Accrued Interest (unavailable for investing)
Subtotal for Bond/CP Fund (available for CIP expenditures):

PORTFOLIO INFORMATION
Pooled
Bond/CP
Funds **
Fund
Portfolio Yield to Maturity - 365 Days
Average Term
Average Days to Maturity (730 Days Maximum)
Accrued Interest Earnings (Cash and Investments):
Month Ended July 2011
Fiscal Year to Date
Total Cash and Investments

0.55%
479
250
$
$
$

333,983 $
333,983 $
288,530,775 $

0.62%
423
227
616,177 $
616,177 $
436,791,665 $

Debt Service
Reserve
2.63%
207
205
160,353 $
160,353 $
69,487,794 $

* "The weighted average days to maturity of the total portfolio shall not exceed 730 days (two years) to maturity" per SDCWA Investment Policy.
** Pooled Funds include Operating, Pay Go, RSF and Equipment.
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Total *
0.77%
424
233
1,110,513
1,110,513
794,810,234

Portfolio Characteristics
Asset Allocation

M at u r i t y D i s t r i b u t i o n
P o o l e d

Commercial
JPA Pools
Paper CD's
(CAMP)
4.5% 0.4%
3.5%

$80
$60
Millions

Money Market
0.2%

Agencies
53.2%

F u n d s

$100
LAIF
17.0%

FNMA
19.4%

as of July 31, 2011

$40
$20

Treasuries
21.2%
FHLMC
23.7%

$FHLB
0.9%

0-3 Month

FFCB
9.2%

3-6 Month

6-9 Month 9-12 Month

Po r t fo l i o Yi e l d : Au g u s t 2 0 1 0 - J u l y 2 0 1 1

1-2 Year

2-3 Year

3-5 Year

Credit Qualit y

Pooled Funds
2.0%

% OF PORTFOLIO
US Treasury (AAA)
Agency (AAA)
Other (AAA)*
AA**
not rated ***

1.5%
1.0%
0.5%
July

June

May

April

March

February

January

December

November

October

September

August

0.0%

21.2%
53.2%
3.7%
4.5%
17.4%
100.0%

* Includes money market funds & JPA pools (CAMP)
** Includes commercial paper; the Water Authority’s Investment
Policy does not permit investments with a rating below AA-

CWA Yield
CWA Yield (excluding Bond/CP & DSR Funds)

*** Includes LAIF, which is part of the state investment pool, and is
not rated; and CDARS, which is comprised of FDIC-insured CD’s

1 Year U.S. Treasury Constant Maturity (Rolling 12-month Average)

U.S. Treasury Yield Curve
Projected Cash Flows (in Millions) *
Month
End

Investment
Maturities

Projected
Receipts

Projected
Disbursements

Reinvestment/
(Use) of Liquid
Funds

Projected Cash
& Investments

Pooled Funds
12.93

301.46

Sept 11

-

46.09

35.84

(10.25)

311.71

Oct 11

35.00

65.42

87.94

57.52

289.20

Nov 11

-

44.25

33.12

(11.13)

300.32

Dec 11

11.00

42.92

35.84

3.92

307.40

Jan 12

-

40.29

26.73

(13.56)

320.97

6/30/2011

30 Yr.

45.67

7 Yr.

58.61

10 Yr.

288.53

-

5 Yr.

Aug 11

3 Mo.
6 Mo.
1 Yr.
2 Yr.
3 Yr.

$

July 2011

7/29/2011

Bond/CP Fund
$

July 2011

Aug 11

17.25

0.22

Sept 11

17.20

Oct 11

32.80

Nov 11

436.79

9.77

7.70

427.24

0.22

9.03

8.39

418.43

0.22

27.80

5.21

390.85

20.20

0.20

18.88

1.52

372.16

Dec 11

21.90

0.19

17.41

4.68

354.95

Jan 12

13.30

0.18

20.86

(7.38)

334.27

* Numbers mayPage
not foot
61 ofdue
319to rounding

Market Notes

O

n June 22nd, the FOMC maintained
the target for the federal funds rate
at a range of 0-25 basis points. The next
meeting is August 9th.
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Portfolio Details - Investments
July 31, 2011
CUSIP

Investment #

Average
Balance

Issuer

Purchase
Date

Par Value

Market Value

Book Value

Stated
Rate

10,047,171.96
7,510,637.40
207,632.92
2,386,893.76
18,385,750.00
0.00
0.00
0.00
502,957.61
49,131,857.93
160,570.11
142,623,922.25
12,240,775.00
0.00
519.83

10,047,171.96
7,510,637.40
207,632.92
2,386,893.76
18,385,750.00
0.00
0.00
0.00
502,957.61
49,131,857.93
160,570.11
142,623,922.25
12,240,775.00
0.00
519.83

10,047,171.96
7,510,637.40
207,632.92
2,386,893.76
18,385,750.00
0.00
0.00
0.00
502,957.61
49,131,857.93
160,570.11
142,623,922.25
12,240,775.00
0.00
519.83

0.110
0.110
0.110
0.110
5.810
0.003
0.003
0.003
0.003
0.370
0.370
0.370
5.550
0.001
0.001

243,198,688.77

243,198,688.77

243,198,688.77

11,000,000.00
2,000,000.00
1,000,000.00
1,000,000.00
1,000,000.00
5,000,000.00
1,200,000.00
3,600,000.00
4,200,000.00

10,976,887.78
1,996,143.33
998,887.78
998,522.22
998,800.00
4,988,383.33
1,198,560.00
3,593,547.00
4,190,550.00

10,976,887.78
1,996,143.33
998,887.78
998,522.22
998,191.67
4,988,383.33
1,198,560.00
3,593,547.00
4,190,550.00

30,000,000.00

29,940,281.44

29,939,673.11

9,500,000.00
16,120,000.00
9,100,000.00
5,000,000.00
10,000,000.00
3,000,000.00
2,300,000.00
1,400,000.00

9,705,200.00
16,297,320.00
9,139,858.00
5,055,000.00
10,032,700.00
3,021,090.00
2,306,785.00
1,404,578.00

9,911,540.00
16,582,418.32
9,116,198.00
5,121,950.00
10,443,800.00
3,135,240.00
2,406,076.00
1,458,884.00

S&P

YTM Days to
365 Maturity

Maturity
Date

Managed Pool Accounts
CASH35
CASH37
CASH44
CASH45
CASH07
CASH42
CASH43
CASH31
CASH11
CASH13
CASH40
CASH41
CASH17
CASH27
CASH33

73
6004
3004
4004
205
3001
4001
6001
0002
72
3002
4002
204
1002
208

CAMP - OPERATING/POOLED
CAMP - 2008A COPS
CAMP - 2010A BONDS
CAMP - 2010B BONDS-BABS
FSA CAPITAL MGMT. SVC. - 2002A
GOLDMAN - 2010A BONDS
GOLDMAN - 2010B BONDS-BABS
GOLDMAN - 2008A COPS
GOLDMAN - OPERATING/POOLED
LAIF - OPERATING
LAIF - 2010A BONDS
LAIF - 2010B BONDS-BABS
TRINITY PLUS - 1998A
US BANK MONEY MARKET FUND
US BANK MONEY MARKET FUND
Subtotal and Average

07/01/2010
07/01/2010

261,332,836.49

AAA
AAA
AAA
AAA
AA+
AAA
AAA
AAA
AAA

AAA
AAA
AAA

0.110
0.110
0.110
0.110
5.810
0.003
0.003
0.003
0.003
0.370
0.370
0.370
5.550
0.001
0.001

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

1.020

1

0.320
0.269
0.264
0.291
0.311
0.352
0.244
0.279
0.310

134
199
0
36
63
92
63
122
155

0.309

120

0.678
0.430
1.007
1.135
0.809
0.750
0.679
0.779

252
267
164
267
63
74
24
63

Commercial Paper - Discount
36959JZD8
36959HBG1
36959JV18
36959JW66
36959JX32
36959JY15
36959JX32
36959JZ14
36959HA31

10027
10030
6181
6182
6183
6184
6185
6186
6187

GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
Subtotal and Average

04/13/2011
05/25/2011
02/28/2011
02/28/2011
02/28/2011
02/28/2011
04/06/2011
04/06/2011
04/08/2011

29,939,673.11

0.310
0.260
0.260
0.280
0.300
0.340
0.240
0.270
0.300

AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+

12/13/2011
02/16/2012
08/01/2011
09/06/2011
10/03/2011
11/01/2011
10/03/2011
12/01/2011
01/03/2012

Federal Agency - Coupon
31331YC24
31331GNQ8
31331JBL6
31331GNQ8
31331Y3P3
31331GDC0
31331YZ86
31331Y3P3

10014
10017
4014
4018
4019
4036
4038
4039

FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK

07/28/2010
09/24/2010
02/04/2010
02/04/2010
02/04/2010
03/10/2010
03/12/2010
03/12/2010

3.250
2.250
1.100
2.250
3.500
3.600
3.875
3.500

AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA

04/09/2012
04/24/2012
01/12/2012
04/24/2012
10/03/2011
10/14/2011
08/25/2011
10/03/2011

Portfolio CWA2
CC
Run Date: 08/03/2011 -Page
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Portfolio Details - Investments
July 31, 2011
CUSIP

Investment #

Issuer

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

Stated
Rate

S&P

04/06/2011
05/19/2011
05/19/2011
05/19/2011
07/26/2011
02/04/2010
02/04/2010
02/04/2010
02/04/2010
02/04/2010
02/04/2010
03/29/2011
03/31/2011
03/31/2011
04/06/2011
04/13/2011
04/14/2011
04/20/2011
04/21/2011
05/06/2011
05/25/2011
06/22/2011
06/29/2011
06/29/2011
06/29/2011
07/26/2011
09/20/2007
07/28/2010
09/24/2010
09/24/2010
01/28/2011
02/24/2011
03/30/2011
02/04/2010
03/29/2011
03/31/2011
04/06/2011
05/19/2011

900,000.00
1,250,000.00
2,315,000.00
3,000,000.00
1,500,000.00
10,000,000.00
5,200,000.00
18,300,000.00
4,100,000.00
4,700,000.00
9,450,000.00
3,025,000.00
2,900,000.00
4,100,000.00
3,800,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
6,100,000.00
2,205,000.00
8,600,000.00
3,900,000.00
2,600,000.00
3,600,000.00
4,100,000.00
2,500,000.00
10,595,000.00
18,000,000.00
10,000,000.00
13,000,000.00
8,000,000.00
7,000,000.00
16,200,000.00
3,000,000.00
2,966,000.00
3,500,000.00
3,400,000.00

962,613.00
1,279,752.08
2,371,272.51
3,025,845.00
1,544,400.00
10,140,800.00
5,273,216.00
18,366,063.00
4,121,771.00
4,762,698.00
9,454,914.00
3,413,742.75
3,068,490.00
4,274,461.26
3,897,698.00
5,095,405.56
5,015,954.17
5,078,350.00
5,100,800.00
6,253,838.61
2,249,452.80
9,117,806.00
3,934,775.54
2,758,884.19
3,675,201.00
4,182,437.33
2,570,075.00
10,663,549.65
18,203,580.00
10,529,400.00
13,214,370.00
8,080,000.00
7,070,000.00
16,277,760.00
3,367,380.00
3,305,824.51
3,771,215.00
3,601,552.00

959,886.00
1,279,439.58
2,374,305.16
3,026,085.00
1,554,675.00
10,709,100.00
5,569,460.00
18,351,606.00
4,099,426.00
4,819,060.40
9,539,964.00
3,386,517.75
3,040,360.00
4,217,294.96
3,872,420.40
5,113,055.56
5,013,004.17
5,078,150.00
5,094,591.95
6,245,603.61
2,249,128.67
9,159,541.80
3,936,799.64
2,767,230.19
3,670,413.00
4,183,626.33
2,539,125.00
10,671,866.73
18,450,900.00
10,831,175.90
13,259,350.00
8,120,960.00
7,101,710.00
17,442,054.00
3,328,020.00
3,291,394.92
3,771,845.00
3,624,978.00

4.150
1.650
1.750
0.900
2.200
4.875
4.875
1.125
1.125
2.250
1.375
5.375
3.125
2.375
1.875
2.000
0.570
1.500
1.750
1.750
1.750
4.625
0.875
4.625
1.750
1.625
5.000
1.125
2.125
4.625
1.720
1.625
1.625
5.500
5.000
5.000
4.500
4.500

AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA

YTM Days to
365 Maturity

Maturity
Date

Federal Agency - Coupon
31331QK22
31331JDT7
31331JBV4
31331KCP3
31331GVD8
3133XHPH9
3133XHPH9
3133XVQL8
3133XWW47
3133XTAW6
3133XUKB8
3133XLDG5
3133XSP93
3133XWKV0
3133XXYX9
3133XUK93
313372UV4
3133XW7L7
3133XVNT4
3133XWX87
3133XVNT4
3133XML66
3133XYWB7
3133XML66
3133XVNT4
3133XUUJ0
3133XJUT3
3128X9D80
3137EABY4
3137EAAZ2
3128X9D56
3137EACJ6
3137EACJ6
3134A4HF4
3134A4UU6
3128X2TM7
3134A4TZ7
3134A4SA3

4048
4062
4063
4064
4073
4011
4012
4013
4016
4017
4021
4042
4044
4046
4049
4051
4052
4053
4054
4058
4066
4067
4069
4070
4071
4072
8160
10015
10016
10019
10024
10025
10026
4020
4043
4045
4050
4061

FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR

0.954
0.540
0.527
0.527
0.436
0.871
0.863
0.970
1.132
1.077
0.744
1.539
1.295
1.421
1.000
0.513
0.429
0.595
0.594
0.597
0.455
0.319
0.320
0.380
0.453
0.337
4.608
0.705
0.444
0.609
0.804
0.910
0.905
0.713
1.580
1.341
1.036
0.482

653
560
570
571
616
109
109
130
221
256
10
1,047
865
956
690
410
393
534
501
585
501
436
387
436
501
422
221
268
235
451
619
623
623
45
1,079
913
714
533

05/15/2013
02/11/2013
02/21/2013
02/22/2013
04/08/2013
11/18/2011
11/18/2011
12/09/2011
03/09/2012
04/13/2012
08/11/2011
06/13/2014
12/13/2013
03/14/2014
06/21/2013
09/14/2012
08/28/2012
01/16/2013
12/14/2012
03/08/2013
12/14/2012
10/10/2012
08/22/2012
10/10/2012
12/14/2012
09/26/2012
03/09/2012
04/25/2012
03/23/2012
10/25/2012
04/11/2013
04/15/2013
04/15/2013
09/15/2011
07/15/2014
01/30/2014
07/15/2013
01/15/2013

Portfolio CWA2
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Portfolio Details - Investments
July 31, 2011
CUSIP

Investment #

Average
Balance

Issuer

Purchase
Date

Par Value

Market Value

Book Value

Stated
Rate

S&P

05/25/2011
07/26/2011
02/25/2010
04/29/2010
11/19/2010
12/16/2010
02/18/2010
02/18/2010
02/04/2010
02/04/2010
03/10/2010
03/11/2010
03/29/2011
04/06/2011
04/28/2011
04/28/2011
05/06/2011
05/12/2011
05/12/2011
06/22/2011

3,800,000.00
4,400,000.00
10,000,000.00
6,000,000.00
20,000,000.00
5,000,000.00
1,200,000.00
762,000.00
15,000,000.00
8,100,000.00
3,000,000.00
1,500,000.00
4,000,000.00
5,100,000.00
8,000,000.00
2,000,000.00
3,900,000.00
5,100,000.00
4,700,000.00
1,400,000.00

3,808,360.00
4,464,059.72
10,098,700.00
6,059,220.00
19,885,000.00
5,058,600.00
1,211,844.00
770,930.64
15,148,050.00
8,304,930.00
3,003,600.00
1,501,800.00
4,196,480.00
5,217,351.00
7,954,000.00
2,185,399.17
3,926,396.50
5,124,123.00
4,711,421.00
1,392,961.11

3,805,396.00
4,510,792.12
10,700,400.00
6,365,700.00
19,956,000.00
5,088,650.00
1,284,084.00
775,380.72
16,055,250.00
8,749,458.00
3,128,400.00
1,563,600.00
4,125,560.00
5,186,088.00
7,999,040.00
2,168,000.11
3,918,830.50
5,119,278.00
4,690,882.00
1,404,132.13

0.515
1.625
5.000
5.000
0.500
1.875
5.000
1.875
5.000
5.000
3.625
3.625
2.500
1.750
0.500
4.125
0.750
1.000
0.800
0.500

AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA

393,188,000.00

400,061,105.10

406,515,152.62

14,000,000.00

13,970,194.00

13,972,233.33

14,000,000.00

13,970,194.00

13,972,233.33

18,000,000.00
15,000,000.00
16,000,000.00
5,000,000.00
7,000,000.00
38,581,000.00

18,036,558.00
15,082,620.00
16,017,504.00
5,027,540.00
7,027,888.00
38,829,160.88

18,061,171.88
15,150,585.94
15,961,250.00
5,039,062.50
7,037,429.00
38,860,749.07

99,581,000.00

100,021,270.88

100,110,248.39

249,000.00
751,000.00

249,000.00
751,000.00

249,000.00
751,000.00

YTM Days to
365 Maturity

Maturity
Date

Federal Agency - Coupon
3134G1WT7
3137EACJ6
31359MZ30
31359MZ30
3136FPUC9
31398AWK4
31359MZ30
31398AWK4
31359MZ30
31359M5H2
31398ATL6
31398ATL6
31398AXJ6
31398AJ94
3136FPUC9
31359MUT8
3135G0AK9
31398A4N9
31398A6D9
3136FPUC9

4065
4074
10008
10012
10020
10022
3012
3013
4010
4015
4035
4037
4041
4047
4055
4056
4057
4059
4060
4068

FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
Subtotal and Average

401,163,352.79

0.420
0.420
0.694
0.796
0.614
0.549
0.740
1.055
0.817
1.006
0.615
0.637
1.469
0.931
0.508
1.279
0.562
0.873
0.878
0.335

483
623
75
75
456
263
75
263
75
199
14
14
1,018
645
456
988
575
806
840
456

11/26/2012
04/15/2013
10/15/2011
10/15/2011
10/30/2012
04/20/2012
10/15/2011
04/20/2012
10/15/2011
02/16/2012
08/15/2011
08/15/2011
05/15/2014
05/07/2013
10/30/2012
04/15/2014
02/26/2013
10/15/2013
11/18/2013
10/30/2012

0.768

360

0.206

324 06/20/2012

0.206

324

0.786
0.370
0.500
0.429
0.223
0.210

91
273
457
273
304
365

0.396

307

Federal Agency - Discount
313588YJ8

10032

FEDERAL NATION MORTAGE ASSOC.
Subtotal and Average

06/29/2011

47,733,330.37

0.200

AAA

Treasury Securities - Coupon
912828LT5
912828NB2
912828PD6
912828NB2
912828NE6
912828NQ9

10009
10018
10021
10023
10031
212

UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
Subtotal and Average

03/24/2010
09/24/2010
11/19/2010
12/16/2010
05/25/2011
07/28/2011

66,263,789.52

1.000
1.000
0.375
1.000
0.750
0.625

AAA
AAA
AAA
AAA
AAA
AAA

10/31/2011
04/30/2012
10/31/2012
04/30/2012
05/31/2012
07/31/2012

Certificates of Deposit - CDARS
CDARS05
CDARS06

10028
10029

BORREGO SPRINGS BANK
BORREGO SPRINGS BANK

04/21/2011
04/21/2011

0.500
0.500

0.500
0.500

80 10/20/2011
80 10/20/2011
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Portfolio Details - Investments
July 31, 2011
CUSIP

Investment #

Issuer

Subtotal and Average
Total and Average

Average
Balance

Purchase
Date

Stated
Rate

S&P

YTM Days to
365 Maturity

Par Value

Market Value

Book Value

1,000,000.00

1,000,000.00

1,000,000.00

1,000,000.00

0.500

80

807,229,395.77

780,967,688.77

788,191,540.19

794,735,996.22

0.771

233
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Portfolio Details - Cash
July 31, 2011
CUSIP

Investment #

Average
Balance

Purchase
Date

WELLS FARGO - RETIREE & COBRA
PETTY CASH
WELLS FARGO - OPERATING/POOLED
WELLS FARGO - PAYROLL ZBA
WELLS FARGO - 2010A BONDS
WELLS FARGO - 2010B BONDS-BABS
WELLS FARGO - 2008A COPS

07/01/2010
07/01/2010

Issuer

Par Value

Market Value

Book Value

39,671.52
2,500.00
75,539.44
-43,483.42
3.65
3.77
3.20

39,671.52
2,500.00
75,539.44
-43,483.42
3.65
3.77
3.20

39,671.52
2,500.00
75,539.44
-43,483.42
3.65
3.77
3.20

781,041,926.93

788,265,778.35

794,810,234.38

Stated
Rate

S&P

YTM Days to
365 Maturity

Passbook/Checking Accounts
CASH00
CASH01
CASH02
CASH03
CASH38
CASH39
CASH30

50
48
1000
1001
3000
4000
6000

Average Balance

0.00

Total Cash and Investmentss

807,229,395.77

07/01/2010
07/01/2010
07/01/2010

0.001

0.001

0.000
0.000
0.001
0.000
0.000
0.000
0.001

1
1
1
1
1
1
1

0.771

233

1
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Activity Summary
July 2010 through July 2011
Yield to Maturity
Month
End

Year

Number of
Securities

Total
Invested

360
Equivalent

365
Equivalent

Managed
Pool
Rate

Number
of Investments
Purchased

Number
of Investments
Redeemed

Average
Term

Average
Days to Maturity

July

2010

77

936,641,347.26

0.735

0.745

0.881

9

3

288

174

August

2010

76

926,922,673.16

0.732

0.742

0.885

1

2

288

170

September

2010

77

933,072,382.61

0.721

0.731

0.858

4

3

316

191

October

2010

78

843,995,415.64

0.753

0.763

1.024

5

4

345

194

November

2010

79

847,255,394.61

0.765

0.775

1.069

2

1

365

202

December

2010

80

835,265,201.64

0.769

0.780

1.097

2

1

373

189

January

2011

81

841,973,607.62

0.772

0.783

1.114

1

0

383

178

February

2011

80

843,895,424.76

0.755

0.765

1.025

5

6

378

168

March

2011

82

850,665,530.99

0.748

0.758

0.946

7

5

387

181

April

2011

91

787,364,320.53

0.783

0.793

0.999

16

7

404

218

May

2011

100

797,817,520.88

0.779

0.790

1.002

12

3

417

230

June

2011

104

801,064,506.57

0.767

0.778

1.020

6

2

420

228

July

2011

106

794,735,996.22

0.760

0.771

1.020

4

2

424

233

85

849,282,255.58

0.757%

0.767%

0.995

6

3

368

197

Average
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August 17, 2011
Attention: Administrative and Finance Committee
Resolution establishing amount due from the city of San Diego for the In-Lieu Charge as a
condition of providing water service for Fiscal Year 2012.
Staff recommendation
Adopt Resolution 2011-__ establishing an amount due of $1,641,960.75 from the city of
San Diego for the In-Lieu charge for Fiscal Year 2012.
Fiscal Impact
The amount due from the city of San Diego for the Fiscal Year 2012 In-Lieu Charge is
$1,641,960.75 and is payable in four installments as follows: $410,490.18 on September 9, 2011;
$410,490.19 on November 4, 2011; $410,490.19 on February 2, 2012; and $410,490.19 on May
4, 2012.
Background
Each year, the Water Authority receives an allocation of property taxes from the County of San
Diego that is collected on behalf of the taxing agencies. After the passage of Proposition 13 in
1978 limiting property taxes to 1 percent of assessed valuations, the Legislature established a
formula to distribute property tax revenue on a pro rata basis to each agency, including the Water
Authority, based on tax collections in the three fiscal years prior to its passage. Pursuant to
provisions of the County Water Authority Act, the city was then making payments in lieu of
property taxes to the Water Authority. As a result of those payments exclusion from the
Legislature’s formula, property taxes payable to the Water Authority from the city were
understated.
Over the following years, the Water Authority and city occasionally disputed the appropriate
amount of property taxes payable. In April 1987, the two agencies negotiated a settlement and
the Water Authority Board adopted Resolution No. 87-21. This resolution authorized an annual
In-Lieu Charge as a condition of service to member agencies that made payments in lieu of taxes
prior to the passage of Prop.13 and established the calculation for the annual In-Lieu Charge.
Discussion
Water Authority staff calculated the In-Lieu Charge due from the city for Fiscal Year 2012,
resulting in a charge of $1,641,960.75 payable in four installments. The calculation and
installment payment schedule are shown in Attachment A.
The In-Lieu Charge is calculated by multiplying an imputed rate per $100 of assessed valuation
times the city’s total net assessed valuation for the upcoming year. The imputed rate is
calculated by dividing Water Authority’s tax collections from last year, less the amount paid by
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the city, by the total net assessed valuation applicable last year, less the city’s and half of Camp
Pendleton’s combined applicable assessed valuations.
The increase to the In-Lieu Charge from the prior fiscal year for the city is $58,663.21 or 3.7
percent. According to the County, “this is the first year over year positive roll growth since
2008”. The increase in the In-Lieu is due to the increase in the city’s net valuations; however, as
a point of reference this In-Lieu Charge is still approximately $65,000 or 3.8 percent less than
the 2009 charge.
Representatives from the city’s Public Utilities Department have reviewed and are in agreement
with the calculation presented in Attachment A.
Prepared by: Ann Yasukochi, Management Analyst
Reviewed by: Eric Sandler, Director of Finance
Approved by: Sandra L. Kerl, Deputy General Manager
Attachments: Attachment A – Calculation of In-Lieu Charge due from the city of San Diego for
Fiscal Year 2012
Resolution 2011-__ Resolution establishing the amount due from the city of San
Diego for the In-Lieu Charge for Fiscal Year 2012
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Attachment A - Calculation of In-Lieu Charge due from the City of San Diego for Fiscal Year 2012
Numerator:
County Tax Apportionment No. 13 received from County of San Diego, 2011
Less amount received from the City of San Diego
Numerator amount

Denominator:
Assessed Valuations for Fiscal Year 2011 Less Redevelopment
All CWA Member Agencies
Total
Secured Valuations (1% Roll)
$367,257,817,060
Unsecured Valuations (1% Roll)
14,067,599,224
TOTAL Net Valuations
$381,325,416,284
Deduct City of San Diego
Secured Valuations (1% Roll)
Unsecured Valuations (1% Roll)
Deduct 50% of Pendleton
TOTAL Deductions

$

174,484,948,313
8,489,022,514
635,401,859

$

Less Redevelopment
$ (36,334,750,783)
(2,100,018,286)
$ (38,434,769,069)

(16,729,092,397)
(523,427,172)
50.00%

Denominator amount

Imputed Rate
Numerator amount
Denominator amount
Rate/$100 Assessed Valuation

In-Lieu Charge due from the City of San Diego, Fiscal Year 2012
City of San Diego 2012
Total
Secured Valuations (1% Roll)
$ 176,088,243,048
Unsecured Valuations (1% Roll)
8,201,937,039
TOTAL Net Valuations
$ 184,290,180,087

Less Redevelopment
$ (16,269,048,048)
(532,879,863)
$ (16,801,927,911)

$

8,432,301.54
(2,414,899.77)
6,017,401.77

$

Net
$330,923,066,277
11,967,580,938
342,890,647,215

$

$

157,755,855,916
7,965,595,342
317,700,930
166,039,152,188

$

176,851,495,028

$
$
$

6,017,401.77
176,851,495,028
0.00340252

$
$

Net
159,819,195,000
7,669,057,176
167,488,252,176

Gross In-Lieu Charge (Imputed Rate x Total Net Valuations)
Less Collected from City In-Lieu Charge Due
TOTAL

$
$

5,698,821.278
(2,414,899.770)
3,283,921.508

TOTAL Amount Due (1/2 per Sec. 4, Resolution 87-21)

$

1,641,960.754

$

410,490.18
410,490.19
410,490.19
410,490.19
1,641,960.75

Amount due on:
Friday, September 9, 2011
Friday, November 4, 2011
Thursday, February 2, 2012
Friday, May 4, 2012
Total Amount Due
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$

RESOLUTION NO. 2011-__
RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY ESTABLISHING THE AMOUNT DUE
FROM THE CITY OF SAN DIEGO FOR FISCAL YEAR 2012 FOR THE
IN-LIEU CHARGE AS A CONDITION OF PROVIDING WATER SERVICE.

WHEREAS, by Resolution 87-21 the San Diego County Water Authority (the
"Water Authority") established an In-Lieu Charge, as a condition of providing water
service against each member agency, which made In-Lieu payments pursuant to Section
9(d) of the County Water Authority Act for the three fiscal years preceding 1978-79;
WHEREAS, the City of San Diego (the "City") is the only member agency to which
said charge is applicable;
WHEREAS, the Water Authority has calculated, pursuant to Resolution 87-21, the
In-Lieu Charge applicable to the City for Fiscal Year 2012 pursuant to Section 2 thereof,
the reduction of the In-Lieu Charge pursuant to Section 3 thereof, and the payment due to
the Water Authority pursuant to Section 4 thereof, and presented the same to the Board of
Directors;
NOW THEREFORE, it is resolved by the Board of Directors of the Water Authority
as follows:
Section 1:

In-Lieu Charge - City of San Diego (Resolution 87-21, Section 2)
An In-Lieu Charge in the amount of $5,698,821.28 is hereby
established against the City for Fiscal Year 2012 as a condition
of providing water service to the City.

Section 2:

Reduction of In-Lieu Charge (Resolution 87-21, Section 3)
A deduction from said charge shall be made in the amount of
$2,414,899.77 being the amount received by the Water
Authority during Fiscal Year 2011 from the County of San
Diego Auditor and Controller based upon an allocation from
the 1% ad valorem tax levied on taxpayers within the
boundaries of the City of San Diego.

Section 3:

Amount Due (Resolution 87-21, Section 4)
The City shall pay the Water Authority the sum of
$1,641,960.75 which is one-half of the calculated In-Lieu
Charge pursuant to Section 1 hereof reduced by the amount
received as set forth in Section 2 hereof.
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Section 4:

Installment Payments
The amount due of $1,641,960.75 shall be paid in four
installments as follows:
September 9, 2011
November 4, 2011
February 2, 2012
May 4, 2012
Total Amount Due

Section 5:

$ 410,490.18
410,490.19
410,490.19
410,490.19
$1,641,960.75.

Transmittal
The Clerk of the Board shall forthwith deliver or cause to be
promptly delivered a certified copy of this Resolution to the City
of San Diego Public Utilities Department.

PASSED, APPROVED AND ADOPTED, this 25th day of August 2011.
AYES: Unless noted below all Directors voted aye.
NOES:
ABSTAIN:
ABSENT:
_____________________
Michael T. Hogan, Chair

ATTEST:
_______________
Richard Smith, Secretary

__

I, Doria F. Lore, Clerk of the Board of Directors of the San Diego County Water
Authority, do hereby certify that the vote shown above is correct and this Resolution No.
2011-__ was duly adopted at the meeting of the Board of Directors on the date stated
above.

________________________________
Doria F. Lore,
Clerk of the Board
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August 17, 2011
Attention:

Administrative and Finance Committee

Authorize the issuance of Water Revenue Refunding Bonds. (Action)
Staff recommendation
Adopt a resolution authorizing the issuance of Water Revenue Refunding Bonds over the
next six month period for the purpose of achieving debt service savings.
Alternative
The Board may choose not to approve the issuance of Water Revenue Refunding Bonds.
Fiscal impact
This Action does not increase the amount of debt currently outstanding. Funds for the payment of
debt service have been included in the General Manager’s Recommended, multi-year budget for
FYs 2012 and 2013. Interest rates at the time of issuance will determine the level of cash flow and
present value cost savings from any refunding transaction.
Background
As described in the Long-Range Financing Plan, the Water Authority funds its Capital
Improvement Program (CIP) with a combination of long-term fixed rate debt, variable rate debt
and available cash. Outstanding debt consists of $2.0 billion in fixed-rate debt (Certificates of
Participation and Revenue Bonds) and $360 million in variable-rate debt (Tax-Exempt
Commercial Paper (TECP).
In June, 2011 the Board authorized the issuance of Water Revenue Refunding Bonds, Series
2011A which refunded certain maturities of outstanding fixed-rate debt (Series 2002A). That
transaction was priced and closed on July 27 and August 11 respectively. Since that time interest
rates on municipal debt have decreased to the point where the Water Authority may refund
certain additional outstanding long-term debt to achieve a significant level of present value
savings.
Previous Board Action
June 23, 2011, the Board approved the issuance of Senior Lien Revenue Refunding Bonds Series
2011A to refund certain maturities of outstanding Senior Lien debt (Series 2002A).
Discussion
Municipal interest rates are at historically low absolute levels. Moreover, the current market for
municipal debt is more volatile than it has been in the past several years, with interest rates
moving up and down up to 25 basis points in a week. Accordingly, opportunities to refund
outstanding debt and to realize debt service savings may appear one week and disappear the next.
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Issuers with the flexibility to enter the market quickly are able to take advantage of opportunities
to realize debt service savings.
Authorizing Resolution (Attachment A)
This action is intended to provide this flexibility to Water Authority staff for a period of six months.
The attached resolution accomplishes the following:
(1) Authorizes the issuance of water revenue refunding bonds;
(2) Approves the form of transaction documents and authorizes staff to execute and deliver
final documents;
(3) Authorizes staff to determine the appropriate method of sale and, if necessary, select an
underwriting team from the Water Authority’s underwriting pool;
(4) Authorizes and directs staff to do all things necessary to complete any sale;
(5) Establishes certain conditions precedent to any refunding transaction—most importantly
that transaction savings are consistent with guidelines established in the Water
Authority’s Debt Management Policy.
Form of Transaction Documents
As discussed in item (2) above, the authorizing resolution identifies forms of certain transaction
documents, which are described below. The form of the Preliminary Official Statement is provided
as an attachment to this memorandum. Other documents are on file with the Clerk of the Board for
review.
Form of Preliminary Official Statement (Attachment B) - As the primary disclosure document
for any transaction, the POS contains information necessary for investors to make informed
buying decisions regarding any refunding bonds. It contains information on the debt issue,
Water Authority water supplies, operations, CIP, finances, and the regional economy.
In all material respects, Attachment B is similar to the Official Statements issued in connection
with the Water Authority’s recent debt issuances (2011S-1 and 2011-A) which closed on July
27th and August 11th respectively. Should there be a significant change in the financial
condition or operations of the Water Authority, the Board would need to approve an updated
form of the POS before any transaction could be completed.
Other Transaction Documents (On file with the Clerk of the Board):
• The Indenture provides for the issuance of refunding bonds.
• The Continuing Disclosure Agreement prescribes the ongoing information disclosure
responsibilities of the Water Authority.
• The Escrow Agreement provides for an escrow to refund currently outstanding Water
Authority debt.
• The Contract of Purchase provides for the sale of refunding bonds to an underwriter
• The Official Notice of Sale and Notice of Intention to Sell provide for the sale of debt
should the competitive method of sale be chosen.
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Refunding Opportunity
Based on current market interest rates, the Water Authority can recognize significant present value
savings from refunding approximately $98 million of outstanding debt. This includes Series 2002A
COPs maturing from 2028-2031 and Series 2004A COPs maturing in 2021 and 2022. The
transaction par amount would be approximately $94 million and generate present value savings of
approximately $5.9 million, or 6.0% percent of refunded par.
Though the above maturities are currently eligible for refunding based upon the Debt Management
Policy, with a volatile interest rate environment, it is possible that at the time of pricing different
certificates will be eligible either decreasing or increasing the size of the transaction. With a
competitive sale the transaction size and structure needs to be determined several days in advance of
pricing, whereas with a negotiated sale the transaction size and structure can be adjusted during
pricing, to respond to market changes. For this reason, staff is proposing a negotiated method of sale
for this potential transaction. Staff has selected four underwriters from the Water Authority’s
underwriter pool, based on the results of our recent competitive sale. The underwriter submitting the
lowest bid, Bank of America Merrill Lynch, will serve as senior manager with Citi, JP Morgan and
Goldman Sachs serving as co-managers.
Staff and the financing team have been working to take advantage of this potential opportunity. If
the Board were to approve the action and the market were to hold, the transaction could be priced
and closed in approximately one month.
Prepared by:
Approved by:

Eric Sandler, Director of Finance/Treasurer
Sandra L. Kerl, Deputy General Manager

Attachment A:
Attachment B:

Authorizing Resolution for Issuance of Water Revenue Refunding Bonds
Form of Preliminary Official Statement
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Attachment A

RESOLUTION NO. 2011-___
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN
DIEGO COUNTY WATER AUTHORITY AUTHORIZING THE
ISSUANCE OF WATER REVENUE REFUNDING BONDS, THE
EXECUTION AND DELIVERY OF INDENTURES, ESCROW
AGREEMENTS, CONTINUING DISCLOSURE AGREEMENTS,
CONTRACTS OF PURCHASE AND OFFICIAL STATEMENTS,
APPROVING THE DISTRIBUTION OF PRELIMINARY
OFFICIAL
STATEMENTS
AND
AUTHORIZING
THE
COMPETITIVE SALE OR NEGOTIATED SALE OF SUCH
BONDS, AND RELATED ACTIONS
WHEREAS, the San Diego County Water Authority, a county water authority
duly organized and existing under and pursuant to the Constitution and laws of the State of
California (the “Water Authority”), is authorized under provisions of the Constitution and laws
of the State of California, and in accordance therewith, to purchase real and personal property as
the Water Authority may determine to be necessary and proper, to make installment sale
payments therefor and to refund its installment sale payment obligation through the issuance of
refunding revenue bonds; and
WHEREAS, the Board of Directors of the Water Authority (the “Board”)
adopted, on May 11, 1989 and amended on December 11, 1997 and December 17, 2009,
Resolution No. 89-21 of the Water Authority providing for the allocation of water system
revenues and establishing covenants to secure the payment of obligations payable from the net
water revenues (the “General Resolution”); and
WHEREAS, the Water Authority has entered into installment sale agreements and
contracts of indebtedness (collectively, “Contracts”) with the San Diego County Water Authority
Financing Corporation and with the San Diego County Water Authority Financing Agency, and
the Water Authority may be able to achieve significant debt service savings through one or more
refundings of a portion of the installment payments payable by the Water Authority under the
Contracts (the “Installment Payments”); and
WHEREAS, the Water Authority has determined that any such refundings should
be effected through the issuance and sale of water revenue refunding bonds to be designated
“San Diego County Water Authority Water Revenue Refunding Bonds” with appropriate series
designations (the “Bonds”); and
WHEREAS, there have been presented to this meeting and placed on file with the
Clerk of the Board of the Water Authority the following documents:
(1)

A form of indenture (the “Form of Indenture”);

(2)

A form of escrow agreement (the “Form of Escrow Agreement”);

(3)

A form of continuing disclosure agreement (the “Form of Continuing
Disclosure Agreement”);
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(4)

A form of official statement (the “Form of Official Statement”);

(5)

A form of contract of purchase (the “Form of Contract of Purchase”)

(6)

A form of notice of intention to sell (the “Form of Notice of Intention to
Sell”); and

(7)

A form of official notice of sale (the “Form of Official Notice of Sale”).

WHEREAS, all acts, conditions and things required by the Constitution and laws
of the State of California to exist, to have happened and to have been performed precedent to and
in connection with the making of the agreements and the consummation of the financings
authorized by this resolution do exist, have happened and have been performed in regular and
due time, form and manner, and the Water Authority is duly authorized and empowered,
pursuant to each and every requirement of law, to consummate such financings as provided in
this resolution.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY RESOLVES AS FOLLOWS:
Section 1. The statements, findings, and determinations set forth above and in the
preambles of the documents approved by this resolution are true and correct.
Section 2. Subject to Section 10 of this resolution, the issuance of Bonds for the
purpose of refunding Installment Payments, including funding costs of issuance and related fees
and expenses, is hereby approved.
Section 3.
The Form of Indenture is hereby approved. Subject to Section 10
of this resolution, the Chair of this Board, the General Manager of the Water Authority and the
Director of Finance/Treasurer of the Water Authority (each, an “Authorized Officer”) are each,
acting individually, hereby authorized and directed, on behalf of the Water Authority, to execute
and deliver one or more Indentures in substantially the approved form, with such changes, as the
Authorized Officer executing such document may, with the concurrence of the General Counsel
of the Water Authority, require or approve, such approval to be conclusively evidenced by the
execution and delivery thereof.
The Form of Escrow Agreement is hereby approved. Subject to
Section 4.
Section 10 of this resolution, the Authorized Officers are each, acting individually, hereby
authorized and directed, for and in the name and on behalf of the Water Authority, to execute
and deliver one or more Escrow Agreements in substantially the approved form, with such
changes as the Authorized Officer executing such documents may, with the concurrence of the
General Counsel of the Water Authority, require or approve, such approval to be conclusively
evidenced by the execution and delivery thereof.
Section 5.
The Form of Continuing Disclosure Agreement is hereby
approved. Subject to Section 10 of this resolution, the Authorized Officers are each, acting
individually, hereby authorized and directed, on behalf of the Water Authority, to execute and
deliver one or more Continuing Disclosure Agreements in substantially the approved form, with
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such changes therein as the Authorized Officer executing such document may, with the
concurrence of the General Counsel of the Water Authority, require or approve, such approval to
be conclusively evidenced by the execution and delivery thereof.
The Form of Official Statement is hereby approved. The
Section 6.
Authorized Officers are each, acting individually, hereby authorized and directed, on behalf of
the Water Authority, and with the concurrence of the General Counsel of the Water Authority, to
approve the distribution of one or more Preliminary Official Statements in substantially such
form and to certify that each such Preliminary Official Statement is, as of its date, “deemed
final” by the Water Authority for purposes of Rule 15c2-12 of the Securities and Exchange
Commission. The Authorized Officers are hereby authorized and directed, on behalf of the
Water Authority, to cause to be prepared and to execute and deliver to the purchasers of the
Bonds one or more Official Statements for the Bonds in substantially the form of the Preliminary
Official Statement for such Bonds, with such changes as such officers may, with the concurrence
of the General Counsel of the Water Authority, require or approve, such approval to be
conclusively evidenced by the execution and delivery thereof, to authorize the distribution of
said Official Statements and to certify that each Official Statement is, as of its date, “final and
complete” for purposes of Rule 15c2-12 of the Securities and Exchange Commission.
Section 7.
The Secretary of the Board of Directors of the Water Authority or
the Clerk of this Board are hereby authorized and directed to attest the signatures of such
Authorized Officers as may be required or appropriate in connection with the issuance of the
Bonds and the execution and delivery of the Indentures, the Escrow Agreements and the
Continuing Disclosure Agreements.
Section 8.
If the Authorized Officers shall determine that it is in the best
interest of the Water Authority for the Bonds of a series to be sold by negotiated sale, the sale of
such Bonds by negotiated sale is hereby authorized. The Form of Contract of Purchase is hereby
approved. Subject to Section 10 of this resolution, the Authorized Officers are each, acting
individually, hereby authorized, for and in the name and on behalf of the Water Authority, to
execute and deliver to such underwriters as shall be designated by the Director of
Finance/Treasurer of the Water Authority from the Water Authority’s approved underwriter
pool, Contracts of Purchase in substantially the approved form, with such changes as the
Authorized Officer executing such document may, with the concurrence of the General Counsel
of the Water Authority, require or approve, such approval to be conclusively evidenced by the
execution and delivery thereof.
If the Authorized Officers shall determine that it is in the best
Section 9.
interest of the Water Authority for the Bonds of a series to be sold by competitive sale, the
competitive sale of such Bonds on the date and at the hour and place of sale and in the manner
specified in the Official Notice of Sale (described in this section) is hereby authorized. The
Form of Notice of Intention to Sell is hereby approved and adopted as the notice of intention to
sell such Bonds, and this Board hereby authorizes the publication of a Notice of Intention to Sell,
with such changes as any of the Authorized Officers, with the concurrence of the General
Counsel of the Water Authority, may approve, once at least ten (10) days before the date of sale
in The Bond Buyer and in a newspaper of general circulation in the County of San Diego. The
Form of Official Notice of Sale is hereby approved and adopted as the official notice of sale of
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such Bonds, and each of the Authorized Officers, acting individually, is hereby authorized and
directed to cause to be posted on the internet and mailed to prospective bidders for such Bonds
copies of an Official Notice of Sale, with such changes as such officer, with the concurrence of
the General Counsel of the Water Authority, may approve. Subject to Section 10 of this
resolution, each of the Authorized Officers, acting individually, is hereby authorized to accept
the best responsive bid for such Bonds, so long as such bid is consistent with the Official Notice
of Sale, or to reject all bids.
Section 10. The authorization of the issuance of any series of the Bonds and
the execution and delivery of the Indenture, the Escrow Agreement, the Continuing Disclosure
Agreement and the Contract of Purchase, if any, or acceptance of the best responsive bid with
respect to such series as set forth in Sections 2, 3, 4, 5, 6 and 8 or 9 of this resolution is subject to
the following conditions precedent:
(1)

The Bonds shall have a final maturity date not later than May 1, 2049;

(2)

The Bonds shall be issued in an aggregate principal amount not to exceed
$415,000,000, including Bonds issued to fund costs of issuance;

(3)

The true interest cost of the Bonds of such series shall not exceed 6% per
annum;

(4)

The underwriters’ discount for any series of Bonds sold through
negotiated sale shall not exceed .50% of the principal amount of the
Bonds;

(5)

The net debt service savings with respect to any Installment Payments to
be refunded realized by the Water Authority on a present value basis shall
be consistent with the Water Authority’s refunding criteria contained in
the Water Authority’s debt management policy (including any
determination by the Director of Finance/Treasurer to include individual
refunding candidates that are above or below the target savings specified
in the refunding criteria in order to optimize policy and/or financial
objectives) as determined by the Authorized Officer authorizing the sale of
the Bonds refunding such Installment Payments; and

(6)

The Bonds shall be issued no later than February 29, 2012.

Section 11. The particular Installment Payments to be refunded shall be as
determined to be in the best interest of the Water Authority by the officer or officers of the Water
Authority executing and delivering the Indenture for the Bonds refunding such Installment
Payments, such determination to be conclusively evidenced by the execution delivery of such
Indenture.
Section 12. The Authorized Officers are hereby authorized and directed,
jointly and severally, to do any and all things and to execute and deliver any and all documents
which they may deem necessary or advisable in order to consummate the sale and issuance of the
Bonds and otherwise to carry out, give effect to and comply with the terms and intent of this
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resolution, the Indentures, the Escrow Agreements, the Continuing Disclosure Agreements, the
Contracts of Purchase and the Official Notices of Sale. Such actions heretofore taken by such
Authorized Officers are hereby ratified, confirmed, and approved.
Section 13. The authority of the Authorized Officers and the General Counsel
of the Water Authority, Secretary of the Water Authority and Clerk of this Board under this
resolution may be delegated as provided in the Administrative Code of the Water Authority.
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Section 14.

This resolution shall take effect immediately upon its passage.

PASSED, APPROVED AND ADOPTED, this 25th day of August, 2011.
AYES:

Unless noted below all Directors voted aye.

NOES:
ABSTAIN:
ABSENT:

Michael T. Hogan, Chair

ATTEST:
Richard K. Smith, Secretary
I, Doria F. Lore, Clerk of the Board of the San Diego County Water
Authority, certify that the vote shown above is correct and this Resolution No. 2011-____ was duly
adopted at the meeting of the Board of Directors on the date stated above.
____________________________________
Doria F. Lore, Clerk of the Board
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In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to the Water Authority, based upon an analysis of existing laws, regulations, rulings and court decisions,
and assuming, among other matters, the accuracy of certain representations and compliance with certain covenants, interest on the 2011B Bonds is excluded from gross income
for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 and is exempt from the State of California personal income taxes. In the further
opinion of Bond Counsel, interest on the 2011B Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes, although
Bond Counsel observes that such interest is included in adjusted current earnings when calculating corporate alternative minimum taxable income. Bond Counsel expresses no
opinion regarding any other tax consequences related to the ownership or disposition of, or the accrual or receipt of interest on, the 2011B Bonds. See TAX MATTERS.
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Dated: Date of Delivery

Due: As shown below

The San Diego County Water Authority Water Revenue Refunding Bonds, Series 2011B (the “2011B Bonds”), will be issued pursuant to a Indenture, dated as of August 1,
2011 (the “Indenture”), by and between the San Diego County Water Authority (the “Water Authority”) and U.S. Bank National Association, as trustee (the “Trustee”). The
2011B Bonds will be issued in denominations of $5,000 or any integral multiple thereof and will mature on the dates and in the amounts set forth below. Interest on the 2011B
Bonds is payable semiannually on May 1 and November 1, commencing November 1, 2011.
The 2011B Bonds will be issued as fully registered bonds and, when delivered, will be registered in the name of Cede & Co., as nominee of The Depository Trust
Company, New York, New York (“DTC”). DTC will act as securities depository of the 2011B Bonds. Individual purchases of the 2011B Bonds will be made in book-entry
form only. So long as the 2011B Bonds are registered in the name of Cede & Co., payment of the principal of and interest on the 2011B Bonds will be payable to DTC or its
nominee. DTC in turn is obligated to remit such payments to DTC Participants for subsequent disbursement to the beneficial owners of the 2011B Bonds.
The 2011B Bonds are being issued by the Water Authority to refinance a portion of the design, acquisition and construction of various capital projects of its Capital
Improvement Program by refunding a portion of the Water Authority’s outstanding Water Revenue Certificates of Participation, Series 2002A and a portion of the Water
Authority’s outstanding Water Revenue Certificates of Participation, Series 2004A.
The 2011B Bonds are subject to optional redemption and mandatory sinking fund redemption as described herein.
The 2011B Bonds are secured by a pledge of Net Water Revenues (as defined herein).
THE 2011B BONDS ARE LIMITED OBLIGATIONS OF THE WATER AUTHORITY, PAYABLE SOLELY FROM A PLEDGE OF NET WATER
REVENUES, AND NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING POWER OF THE WATER AUTHORITY, THE STATE OF CALIFORNIA
OR ANY OF ITS POLITICAL SUBDIVISIONS IS PLEDGED FOR THE PAYMENT THEREOF.

MATURITY SCHEDULE*
Maturity
(May 1)

Amount
$

Interest Rate
%

Yield

CUSIP†

Price
%

%

$________________ Term Bonds Due May 1, ____. Price ____% CUSIP __________________
This cover page contains information for general reference only. It is not intended to be a summary of this issue. Potential purchasers are advised to read the
entire Official Statement to obtain information essential to making an informed investment decision.
The 2011B Bonds are offered when, as and if issued and accepted by the Purchasers, subject to the approval of legality by Orrick, Herrington & Sutcliffe LLP, San
Francisco, California, Bond Counsel, and to certain other conditions. Certain matters will be passed upon for the Water Authority by Daniel S. Hentschke, its General Counsel.
Orrick, Herrington & Sutcliffe LLP, San Francisco, California, is also acting as Disclosure Counsel. Certain matters will be passed up for the Underwriter by Fulbright &
Jarworski L.L.P., Los Angeles, California. It is expected that the 2011B Bonds in book-entry form will be available for delivery through the facilities of DTC on or about
September __, 2011.

BofA

Merrill Lynch

August __, 2011
*

Preliminary, subject to change.

†
Copyright 2011, American Bankers Association. CUSIP data provided herein by Standard and Poor’s, CUSIP Service Bureau, a division of The McGraw-Hill Companies Inc.
This data is not intended to create or maintain a database of CUSIP descriptions or numbers and is not intended to create and does not serve in any way as a substitute for the
CUSIP Service. CUSIP numbers are provided only for the convenience of the reader. Neither the Water Authority nor the Purchasers take any responsibility for the accuracy of
such CUSIP numbers.
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No dealer, broker, salesperson or other person has been authorized by the Underwriter, the Water Authority
or the Trustee to give any information or to make any representations other than those contained herein and, if given
or made, such other information or representations must not be relied upon as having been authorized by any of the
foregoing.
This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall
there be any sale of 2011B Bonds by a person in any jurisdiction in which such offer, solicitation or sale would be
unlawful prior to registration or qualification under the securities laws of such jurisdiction. This Official Statement
is not to be construed as a contract with the purchasers or any of the owners of 2011B Bonds. Any statement made
in this Official Statement involving estimates, forecasts or matters of opinion, whether or not expressly so stated, are
intended solely as such and not as representations of fact. The information set forth herein has been furnished by the
Water Authority and other sources that are believed to be reliable, but is not guaranteed as to accuracy or
completeness, and is not to be construed as representations by the Underwriter. The information and expressions of
opinion herein are subject to change without notice and neither the delivery of this Official Statement nor any sale
made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of
the Water Authority since the date hereof.
CERTAIN STATEMENTS CONTAINED IN THIS OFFICIAL STATEMENT REFLECT NOT
HISTORICAL FACTS BUT FORECASTS AND “FORWARD-LOOKING STATEMENTS.”
NO
ASSURANCE CAN BE GIVEN THAT THE FUTURE RESULTS DISCUSSED HEREIN WILL BE
ACHIEVED, AND ACTUAL RESULTS MAY DIFFER MATERIALLY FROM THE FORECASTS
DESCRIBED HEREIN. IN THIS RESPECT, THE WORDS “ESTIMATE”, “PROJECT”, “ANTICIPATE”,
“EXPECT”, “INTEND”, “BELIEVE” AND SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY
FORWARD-LOOKING STATEMENTS.
ALL PROJECTIONS, FORECASTS, ASSUMPTIONS,
EXPRESSIONS OF OPINIONS, ESTIMATES AND OTHER FORWARD-LOOKING STATEMENTS ARE
EXPRESSLY QUALIFIED IN THEIR ENTIRETY BY THE CAUTIONARY STATEMENTS SET FORTH
IN THIS OFFICIAL STATEMENT.
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The Underwriter has provided the following for inclusion in the Official Statement in connection with the
offering of the 2011B Bonds: The Underwriter has reviewed the information in this Official Statement in
accordance with, and as part of, their respective responsibilities to investors under the federal securities laws, as
applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or
completeness of such information.
THE UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS THAT MAY STABILIZE
OR MAINTAIN THE MARKET PRICE OF THE 2011B BONDS AT A LEVEL ABOVE THAT WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.
While the Water Authority maintains a website for various purposes, none of the information on the Water
Authority’s website is intended to assist investors in making an investment decision or to provide any continuing
information with respect to the 2011B Bonds.

Page 85 of 319
OHS WEST:261263505.1

TABLE OF CONTENTS
Page

INTRODUCTION ....................................................................................................................................................... 1
WATER AUTHORITY DEBT ................................................................................................................................... 1
PLAN OF REFUNDING............................................................................................................................................. 4
THE 2011B BONDS ................................................................................................................................................... 5
General ........................................................................................................................................................ 5
Redemption ................................................................................................................................................... 5
Notice, Rescission and Effect of Redemption ............................................................................................... 5
SOURCES AND USES OF FUNDS ........................................................................................................................... 6
SECURITY AND SOURCES OF PAYMENT ........................................................................................................... 7
General ........................................................................................................................................................ 7
Pledge of Net Water Revenues ...................................................................................................................... 7
Deposit of Net Water Revenues .................................................................................................................... 7
Net Water Revenues ...................................................................................................................................... 8
Application of Water Revenues Under the General Resolution .................................................................... 9
Rate Covenant ............................................................................................................................................. 10
Additional Parity Obligations ...................................................................................................................... 10
Limitations on Remedies ............................................................................................................................. 11
DEBT SERVICE SCHEDULE ................................................................................................................................. 12
THE WATER AUTHORITY .................................................................................................................................... 13
Organization, Purpose and Powers .............................................................................................................. 13
Member Agencies ....................................................................................................................................... 13
Board of Directors, Management and Employee Relations ........................................................................ 14
WATER AUTHORITY SERVICE AREA ............................................................................................................... 17
WATER AUTHORITY WATER SUPPLY .............................................................................................................. 18
Local Water Supplies .................................................................................................................................. 20
Water Transfers ........................................................................................................................................... 20
Quantification Settlement Agreement ......................................................................................................... 21
Water Purchases from The Metropolitan Water District of Southern California ........................................ 25
MWD Water Supply.................................................................................................................................... 26
Current Water Supply Outlook .................................................................................................................... 33
Future Water Supply ................................................................................................................................... 33
POTENTIAL CLIMATE CHANGE IMPACTS ....................................................................................................... 36
MEMBER AGENCY WATER USAGE ................................................................................................................... 38
Water Use by Member Agencies ................................................................................................................. 38
Per Capita Water Use .................................................................................................................................. 41
Agricultural Water Use ............................................................................................................................... 42
Water Reclamation, Reuse and Groundwater Recovery ............................................................................. 42
WATER AUTHORITY WATER FACILITIES ....................................................................................................... 42
Water Conveyance Facilities ....................................................................................................................... 43
Water Storage .............................................................................................................................................. 44
Water Treatment Facilities .......................................................................................................................... 46
Seismic and Wildfire Considerations .......................................................................................................... 46
Safety and Security...................................................................................................................................... 47
Insurance ..................................................................................................................................................... 47
Energy ...................................................................................................................................................... 47

OHS WEST:261263505.1
Page 86 of 319

-i -

TABLE OF CONTENTS
Page

THE CAPITAL IMPROVEMENT PROGRAM ....................................................................................................... 48
Projects in the Capital Improvement Program ............................................................................................ 49
Cost Management Strategy ......................................................................................................................... 49
FINANCIAL OPERATIONS .................................................................................................................................... 50
Water Authority Water Rates and Charges ................................................................................................. 50
Other Water Authority Charges................................................................................................................... 51
Bankruptcy or Financial Failure of a Member Agency ............................................................................... 52
Other Water Authority Sources of Funds .................................................................................................... 52
Cost of MWD Water ................................................................................................................................... 53
Cost of IID Water ........................................................................................................................................ 56
Cost of Water Conserved from Canal Lining Projects ................................................................................ 57
Cost of Seawater Desalination Water from Carlsbad Facility ..................................................................... 57
Fixed Rate Debt ........................................................................................................................................... 57
Variable Rate Debt ...................................................................................................................................... 57
Future Financial Commitments Related to the QSA ................................................................................... 58
Financial Management Policies ................................................................................................................... 58
Cash and Investments .................................................................................................................................. 59
Investment Policy ........................................................................................................................................ 59
HISTORICAL OPERATING RESULTS .................................................................................................................. 60
Water Authority Revenues .......................................................................................................................... 60
Operating Expenses and Depreciation and Amortization ............................................................................ 61
Summary of Historical Operating Results ................................................................................................... 61
PROJECTED OPERATING RESULTS ................................................................................................................... 64
Projected Operating Revenue ...................................................................................................................... 66
Projected Operating Expenses ..................................................................................................................... 68
CONSTITUTIONAL LIMITATIONS ...................................................................................................................... 69
Article XIIIA ............................................................................................................................................... 69
Articles XIIIC and XIIID ............................................................................................................................ 70
Proposition 26 ............................................................................................................................................. 72
Other Initiative Measures ............................................................................................................................ 72
TAX STATUS ........................................................................................................................................................... 72
CONTINUING DISCLOSURE................................................................................................................................. 73
RATINGS .................................................................................................................................................................. 74
VERIFICATION OF MATHEMATICAL COMPUTATIONS ................................................................................ 74
UNDERWRITING .................................................................................................................................................... 74
LITIGATION ............................................................................................................................................................ 74
CERTAIN LEGAL MATTERS ................................................................................................................................ 74
FINANCIAL ADVISOR ........................................................................................................................................... 75
INFORMATION CONCERNING THE METROPOLITAN WATER DISTRICT OF SOUTHERN
CALIFORNIA............................................................................................................................................. 75
MISCELLANEOUS .................................................................................................................................................. 75

OHS WEST:261263505.1
Page 87 of 319

- ii -

TABLE OF CONTENTS
Page

APPENDIX A – WATER AUTHORITY FINANCIAL STATEMENTS .............................................................. A-1
APPENDIX B – ECONOMY OF SAN DIEGO COUNTY ..................................................................................... B-1
APPENDIX C – SUMMARY OF PRINCIPAL LEGAL DOCUMENTS ............................................................... C-1
APPENDIX D – FORM OF CONTINUING DISCLOSURE AGREEMENT ....................................................... D-1
APPENDIX E – BOOK-ENTRY SYSTEM ............................................................................................................ E-1
APPENDIX F – FORM OF APPROVING OPINION OF BOND COUNSEL ....................................................... F-1

-iiiOHS WEST:261263505.1
Page 88 of 319

OFFICIAL STATEMENT
$________________*
San Diego County Water Authority
Water Revenue Refunding Bonds,
Series 2011B

INTRODUCTION
This Official Statement, including the cover page and Appendices hereto, is provided to furnish certain
information in connection with the offering of San Diego County Water Authority Water Revenue Refunding
Bonds, Series 2011B (the “2011B Bonds”), in the aggregate principal amount of $______________*.
The 2011B Bonds are secured by a pledge of Net Water Revenues (defined below). Payment of the 2011B
Bonds from Net Water Revenues is on a parity with the payment of the Contracts (defined below) presently
outstanding or hereafter incurred by the Water Authority in accordance with the General Resolution (defined
below).
The 2011B Bonds constitute limited obligations of the Water Authority, payable solely from Net
Water Revenues, and neither the full faith and credit nor the taxing power of the Water Authority, the State
of California or any of its political subdivisions is pledged for the payment thereof.
The 2011B Bonds are being issued by the Water Authority to refinance a portion of the design, acquisition
and construction of various capital projects of its Capital Improvement Program by refunding a portion of the Water
Authority’s outstanding Contracts. See THE CAPITAL IMPROVEMENT PROGRAM and PLAN OF
REFUNDING.
The 2011B Bonds are being issued pursuant to the County Water Authority Act of the State of California
and all laws amendatory thereof or supplemental thereto, including Articles 10 and 11 of Chapter 3 of Part 1 of
Division 2 of Title 5 of the Government Code of the State of California (collectively, the “Act”) and an Indenture,
dated as of July 1, 2011 (the “Indenture”), between the Water Authority and U.S. Bank National Association as
trustee (the “Trustee”).
Brief descriptions of the 2011B Bonds, the security and sources of payment for the 2011B Bonds and the
Water Authority and its Capital Improvement Program are provided herein. Such descriptions do not purport to be
comprehensive or definitive. Definitions of certain capitalized terms used herein may be found in APPENDIX C SUMMARY OF PRINCIPAL LEGAL DOCUMENTS - Certain Definitions. All references made to various
documents herein are qualified in their entirety by reference to the forms thereof, all of which are available for
inspection at the office of the Water Authority’s Clerk of the Board of Directors.
WATER AUTHORITY DEBT
The Water Authority may borrow money and incur indebtedness and may issue bonds or other evidences of
indebtedness, provided that the Water Authority may not incur indebtedness in excess of 15 percent of the assessed
valuation of the taxable property within the Water Authority’s service area. Revenue bonds of the Water Authority
must be authorized by a majority vote of the Board of Directors, and general obligation bonds must be authorized by
a two-thirds majority vote of the qualified electors of the Water Authority. The Water Authority has no revenue
bonds or general obligation bonds outstanding. The Water Authority may purchase real or personal property
(through installment sale agreements) and may also incur indebtedness by contract. Installment sale agreements are
not limited in principal amount and contract indebtedness is limited in aggregate amount to 1/10 of 1 percent of the
assessed value of property taxable for Water Authority purposes. As of June 30, 2010, 1/10 of 1 percent of the
assessed value of property taxable for Water Authority purposes was approximately $387 million. As of May 1,

*

Preliminary, subject to change.
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2011, the Water Authority had contract indebtedness in an aggregate principal amount of $189,985,000 outstanding
and installment sale agreements in an aggregate principal amount of $1,779,660,000 outstanding. Any proposal to
incur indebtedness by contract in excess of said 1/10 of 1 percent limit, and any proposal to purchase, lease or
otherwise acquire rights, privileges or services in excess of 40 years requires majority approval of the qualified
electors of the Water Authority. The Water Authority may also issue and sell, without voter approval, commercial
paper in the form of short-term revenue certificates for any Water Authority purpose, and may arrange for bank lines
of credit or letters of credit in connection therewith. All of the Water Authority’s payment obligations with respect
to all of the Water Authority’s outstanding installment sale agreements and contracts of indebtedness are evidenced
by certificates of participation or secure revenue bonds issued by the San Diego County Water Authority Financing
Agency.
On May 11, 1989, the Water Authority adopted its Resolution No. 89-21, entitled “A Resolution of the
Board of Directors of the San Diego County Water Authority Providing for the Allocation of Water System
Revenues and Establishing Covenants to Secure the Payment of Obligations Payable from Net Water Revenues,”
which was supplemented by Resolution No. 97-52 of the Water Authority, adopted on December 11, 1997 and by
Resolution No. 09-23 of the Water Authority, adopted on December 17, 2009 (as supplemented, the “General
Resolution”). The 2011B Bonds are payable from Net Water Revenues under the General Resolution on a parity
with the installment payments payable by the Water Authority under the following outstanding installment sale
agreements and contracts of indebtedness (collectively, the “Contracts”): 1997 Installment Sale Agreement and
1997 Contract of Indebtedness (the “1997 Contracts”), 1998 Installment Sale Agreement and 1998 Contract of
Indebtedness (the “1998 Contracts”), the 2002 Installment Sale Agreement, the 2004 Installment Sale Agreement,
the 2005 Installment Sale Agreement and the 2005 Contract of Indebtedness (the “2005 Contracts”), the 2008A
Installment Sale Agreement and 2008A Contract of Indebtedness (the “2008 Contracts”), and the 2010A Contract of
Indebtedness and the 2010B Installment Sale Agreement (the “2010 Contracts”).
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The Water Authority’s obligation to make installment payments under the Contracts are evidenced by the
following certificates of participation or secure the following bonds:
Initial Principal
Amount
Water Revenue Certificates of Participation:
Water Revenue Refunding Certificates of
Participation, Series 1997A (the “1997A
Certificates”)
Water Revenue Certificates of Participation,
Series 1998A (the “1998A Certificates”)
Water Revenue Certificates of Participation,
Series 2002A (the “2002A Certificates”)
Water Revenue Certificates of Participation,
Series 2004A (the “2004A Certificates”)
Water Revenue Refunding Certificates of
Participation, Series 2005A (the “2005A
Certificates”)
Water Revenue Certificates of Participation,
Series 2008A (the “2008A Certificates”)
Water Revenue Bonds:
Water Revenue Bonds, Series 2010A (the
“2010A Bonds”)
Water Revenue Bonds, Series 2010B (Taxable
Build America Bonds) (the “2010B Bonds”)

Principal Amount
Outstanding as of
May 1, 2011

$ 162,315,000

$ 6,110,000

180,000,000

11,685,000

300,000,000

236,750,000†

425,000,000

425,000,000±

107,455,000

107,455,000

558,015,000

558,015,000

98,495,000

98,495,000

526,135,000

526,135,000

$2,357,415,000

$1,969,645,000

On August 11, 2011, the Water Authority issued its San Diego County Water Authority Water Revenue
Refunding Bonds, Series 2011A (the “Series 2011A Bonds”), in the aggregate principal amount of $139,945,000 to
refund a portion of the 2002A Certificates.
The Contracts are all fixed interest rate obligations and all are payable from Net Water Revenues on a
parity with payments on the 2011B Bonds. The Water Authority has no indebtedness outstanding which is payable
from Net Water Revenues senior to payments on the Contracts, and the General Resolution does not allow the Water
Authority to incur indebtedness payable from Net Water Revenues senior to payments on the Contracts. The Water
Authority may issue revenue refunding bonds or enter into future installment sale agreements or contract
indebtedness that will be payable from Net Water Revenues on a parity with the Contracts, subject to the
requirements summarized in this section and in SECURITY AND SOURCES OF PAYMENT – Additional
Parity Obligations.

†

$150,270,000 of the aggregate principal amount of the 2002A Certificates was refunded with proceeds of the 2011A Bonds.
$62,085,000 (preliminary, subject to change) aggregate principal amount of the 2002A Certificates are expected to be refunded
with proceeds of the 2011B Bonds. See “PLAN OF REFUNDING”.
±
$_________ (preliminary, subject to change) aggregate principal amount of the 2004A are expected to be refunded with
proceeds of the 2011B Bonds. See “PLAN OF REFUNDING”.
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Debt service reserve funds were created in connection with the execution and delivery of the 1997A
Certificates, the 1998A Certificates, the 2002A Certificates, the 2004A Certificates, the 2005A Certificates and the
2008A Certificates. Amounts in such debt service reserve funds are not available to secure the 2011B Bonds. No
debt service reserve fund will be created to secure the 2011B Bonds.
In November 1995, the Water Authority established a commercial paper program in order to finance
additional capital facilities. Commercial paper notes issued under the program (the “Commercial Paper Notes”) are
authorized to be issued in the aggregate principal amount of $460,000,000 outstanding from time to time.
Commercial Paper Notes in the aggregate principal amount of $360,000,000 are currently outstanding. The San
Diego County Water Authority Subordinate Lien Water Revenue Refunding Bonds, Series 2011S-1 (the “2011S-1
Bonds”), were issued on July 21, 2011 in the aggregate principal amount of $86,630,000. The Commercial Paper
Notes, certain payments to the banks providing liquidity support for the Commercial Paper Notes, and the 2011S-1
Bonds are payable from Net Water Revenues on a subordinate basis to the 2011B Bonds and are referred to herein,
together with any future Water Authority obligations issued on a parity therewith, as the “Subordinate Obligations.”
PLAN OF REFUNDING∗
A portion of the proceeds of the 2011B Bonds, together with other available monies, will be used, pursuant
to an escrow agreement between U.S. Bank National Association (the “2002A Escrow Agent”) and the Water
Authority, dated as of August 1, 2011 (the “2002A Escrow Agreement”), to acquire direct obligations of the United
States, the principal of and interest on which, when due, will provide monies sufficient to pay the prepayment price
of the 2002A Certificates with certificate payment dates set forth below on and in the amounts set forth below (the
“Refunded 2002A Certificates”) on May 1, 2012, and to pay interest evidenced by the Refunded 2002A Certificates
to such date of prepayment. Such obligations will be deposited with the 2002A Escrow Agent in trust for the
payment of interest when due and the prepayment price on the Refunded 2002A Certificates. Upon deposit of such
obligations in trust, the Refunded 2002A Certificates will no longer be outstanding under the trust agreement
pursuant to which the Refunded 2002A Certificates were executed and delivered.
Refunded 2002A Certificates
Maturity (May 1)
2028
2029
2032**

∗

Refunded Amount

CUSIP†

$14,405,000
15,125,000
32,555,000

Preliminary, subject to change.

†

Copyright 2011, American Bankers Association. CUSIP data provided herein by Standard and Poor’s, CUSIP Service Bureau, a division of
The McGraw-Hill Companies Inc. This data is not intended to create or maintain a database of CUSIP descriptions or numbers and is not
intended to create and does not serve in any way as a substitute for the CUSIP Service. CUSIP numbers are provided only for the convenience of
the reader. Neither the Water Authority nor the Underwriters take any responsibility for the accuracy of such CUSIP numbers.
** Term Certificate; will not be defeased. Refunded Amount to be applied to prepay 2030 and 2031 sinking fund payments.
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A portion of the proceeds of the 2011B Bonds, together with other available monies, will be used, pursuant
to an escrow agreement between U.S. Bank National Association (the “2004A Escrow Agent”) and the Water
Authority, dated as of August 1, 2011 (the “2004A Escrow Agreement”), to acquire direct obligations of the United
States, the principal of and interest on which, when due, will provide monies sufficient to pay the prepayment price
of the 2004A Certificates with certificate payment dates set forth below on and in the amounts set forth below (the
“Refunded 2004A Certificates”) on May 1, 2015, and to pay interest evidenced by the Refunded 2004A Certificates
to such date of prepayment. Such obligations will be deposited with the 2004A Escrow Agent in trust for the
payment of interest when due and the prepayment price on the Refunded 2004A Certificates. Upon deposit of such
obligations in trust, the Refunded 2004A Certificates will no longer be outstanding under the trust agreement
pursuant to which the Refunded 2004A Certificates were executed and delivered.
Refunded 2004A Certificates
Refunded Amount

Maturity (May 1)

CUSIP†

$

The 2002A Refunded Certificates and the 2004A Refunded Certificates are referred to herein collectively
as the “Refunded Certificates” and the 2002A Escrow Agreement and the 2004A Escrow Agreement are referred to
herein collectively as the “Escrow Agreements”.
The balance of the proceeds of the 2011B Bonds, net of Underwriter’s discount, will be used to pay costs of
issuance. See SOURCES AND USES OF FUNDS.
The mathematical accuracy of the computations of the adequacy of the maturing principal of and interest
earned on the securities held pursuant to the Escrow Agreements to fully provide for all payments enumerated above
will be verified upon delivery of the 2011B Bonds by Grant Thornton LLP, certified public accountants. See
VERIFICATION OF MATHEMATICAL COMPUTATIONS.
THE 2011B BONDS
General
The 2011B Bonds will be issued in the aggregate principal amount of $_____________∗. The 2011B
Bonds will be issued in denominations of $5,000 or any integral multiple thereof, and will be dated the date of
delivery thereof and will mature on May 1 in the year and in the amount set forth on the cover page hereof. Interest
on the 2011B Bonds is payable from their dated date at the rates set forth on the cover page hereof, on May 1 and
November 1 of each year, commencing November 1, 2011.
The 2011B Bonds, when issued, will be registered in the name of Cede & Co., as nominee of The
Depository Trust Company, New York, New York (“DTC,” and, together with any successor securities depository,
the “Securities Depository”). DTC will act as Securities Depository for the 2011B Bonds so purchased. Individual
purchases of the 2011B Bonds will be made only in book-entry form. Purchasers will not receive physical
certificates representing their beneficial ownership interest in the 2011B Bonds. So long as the 2011B Bonds are
registered in the name of Cede & Co., payment of the principal of, premium, if any, and interest on the 2011B

†

Copyright 2011, American Bankers Association. CUSIP data provided herein by Standard and Poor’s, CUSIP Service Bureau, a division of
The McGraw-Hill Companies Inc. This data is not intended to create or maintain a database of CUSIP descriptions or numbers and is not
intended to create and does not serve in any way as a substitute for the CUSIP Service. CUSIP numbers are provided only for the convenience of
the reader. Neither the Water Authority nor the Underwriters take any responsibility for the accuracy of such CUSIP numbers.
∗
Preliminary, subject to change.
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Bonds will be payable to DTC or its nominee. DTC in turn is obligated to remit such payments to DTC Participants
for subsequent disbursement to the Beneficial Owners. See APPENDIX E – BOOK-ENTRY SYSTEM.
THE 2011B BONDS ARE LIMITED OBLIGATIONS OF THE WATER AUTHORITY, PAYABLE
SOLELY FROM A PLEDGE OF NET WATER REVENUES, AND NEITHER THE FULL FAITH AND CREDIT
NOR THE TAXING POWER OF THE WATER AUTHORITY, THE STATE OF CALIFORNIA OR ANY OF ITS
POLITICAL SUBDIVISIONS IS PLEDGED FOR THE PAYMENT THEREOF.
Redemption*
Optional Redemption. The 2011B Bonds shall be subject to redemption prior to their stated maturity date
at the option of the Water Authority, from any source of available funds, as a whole or in part on any date on or after
May 1, 2021, at a redemption price equal to the principal amount of such 2011B Bonds called for redemption,
together with accrued interest thereon to the date fixed for redemption, without premium.
Mandatory Sinking Fund Redemption. The 2011B Bonds maturing on May 1, ____ are subject to
redemption prior to their respective stated maturities, on any May 1 on or after May 1, ____, in part by lot, from
mandatory sinking account payments at a redemption price equal to the principal amount thereof and interest
accrued thereon to the date fixed for redemption, without premium, as set forth below.
Sinking Fund
Redemption Date
(May 1)

Principal
Amount

Partial Redemption. If less than all 2011B Bonds maturing by their terms on any one date are to be
redeemed at any one time, the Trustee shall select the 2011B Bonds of such maturity to be redeemed in any manner
that it deems appropriate and fair and shall promptly notify the Water Authority in writing of the numbers of such
2011B Bonds so selected for redemption. For purposes of such selection, the 2011B Bonds shall be deemed to be
composed of $5,000 multiples and any such multiple may be separately redeemed.
Notice, Rescission and Effect of Redemption
Notice of Redemption. Notice of redemption is required to be mailed by first-class mail by the Trustee, not
less than 20 nor more than 60 days prior to the redemption date to (i) the respective Owners of the 2011B Bonds
designated for redemption at their addresses appearing on the registration books of the Trustee, (ii) the Securities
Depositories and (iii) the Municipal Securities Rulemaking Board. Notice of redemption to the Securities
Depositories and the Municipal Securities Rulemaking Board is required to be given by registered mail or overnight
delivery or facsimile transmission. Each notice of redemption is required to state the date of such notice, the
redemption price, the place of redemption (including the name and appropriate address of the Trustee), the CUSIP
number of the maturity or maturities, and if less than all of any such maturity is to be redeemed, the distinctive
certificate numbers of the 2011B Bonds of such maturity to be redeemed, the redemption price thereof and, in the
case of 2011B Bonds to be redeemed in part only, the respective portions of the principal amount thereof to be
redeemed. Each such notice is also required to state that on said date there will become due and payable on each of
said 2011B Bonds to be redeemed in part only, the specified portion of the principal amount thereof to be redeemed,
together with interest accrued thereon to the redemption date, and that from and after such redemption date interest
thereon will cease to accrue, and require that the 2011B Bonds be then surrendered at the address of the Trustee
specified in the redemption notice.

*

Preliminary, subject to change.
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So long as the 2011B Bonds are held in book-entry only form, notice of redemption will be mailed by the
Trustee only to DTC and not to the Beneficial Owners of 2011B Bonds under the DTC book-entry only system.
Neither the Water Authority nor the Trustee is responsible for notifying the Beneficial Owners, who are to be
notified in accordance with the procedures in effect for the DTC book-entry system. See APPENDIX E – BOOKENTRY SYSTEM.
Neither the failure to receive any such notice of redemption nor any defect therein will affect the validity of
the proceedings for the redemption of such 2011B Bonds or the cessation of the accrual of interest on the
redemption date.
Conditional Notice of Optional Redemption. Any notice of optional redemption of the 2011B Bonds may
be conditional and if any condition stated in the notice of redemption shall not have been satisfied on or prior to the
redemption date, said notice shall be of no force and effect and the Water Authority shall not be required to redeem
such 2011B Bonds and the redemption shall be cancelled and the Trustee shall within a reasonable time thereafter
give notice, to the persons and in the manner in which the notice of redemption was given, that such condition or
conditions were not met and that the redemption was cancelled.
Right to Rescind or Cancel Redemption. The Water Authority shall have the right to rescind any optional
redemption by written notice of rescission. In addition, any notice of optional redemption shall be cancelled and
annulled if for any reason funds are not available on the date fixed for redemption for the payment in full of the
2011B Bonds then called for redemption. Any such rescission or cancellation shall not constitute an Event of
Default under the Indenture. The Trustee shall mail notice of rescission or cancellation of such redemption in the
same manner as the original notice of redemption was sent.
Effect of Redemption. If notice of redemption has been duly given and money for the payment of the
redemption price of the 2011B Bonds called for redemption is held by the Trustee, then on the redemption date
designated in such notice the 2011B Bonds so called for redemption shall become due and payable, and from and
after the date so designated interest on such 2011B Bonds shall cease to accrue, and the Owners of such 2011B
Bonds shall have no rights in respect thereof except to receive payment of the redemption price thereof.
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SOURCES AND USES OF FUNDS
The sources and uses of funds in connection with the 2011B Bonds are anticipated to be as follows:
SOURCES:
Principal Amount of the 2011B Bonds................................

$

Original Issue Premium .......................................................
Funds of the Water Authority relating to the
Refunded Certificates .......................................................
TOTAL ...................................................

$

Deposit to Escrow Funds relating to the
Refunded Certificates ........................................................

$

USES:

1

Costs of Issuance ................................................................
TOTAL ...................................................

$

______________________________
1

Includes underwriter’s discount, legal fees, financial advisory fees, printing expenses and other costs relating to
the issuance and delivery of the 2011B Bonds.
SECURITY AND SOURCES OF PAYMENT

Capitalized terms used herein and not otherwise defined shall have the meanings set forth in
APPENDIX C - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS - Certain Definitions.
General
The Indenture provides that the 2011B Bonds shall constitute Bonds under the General Resolution secured
by a pledge of Net Water Revenues as provided therein. Under the General Resolution, Net Water Revenues are
pledged to secure the payment by the Water Authority of all Bond Payments, Installment Payments and
Reimbursement Payments relating to Bonds and Contracts and other evidences of indebtedness or obligations
payable on a parity therewith, and, subordinate thereto, the payment of all Subordinate Obligations.
The 2011B Bonds constitute limited obligations of the Water Authority, payable solely from Net
Water Revenues, and neither the full faith and credit nor the taxing power of the Water Authority, the State
of California or any of its political subdivisions is pledged for the payment thereof.
Payment of the 2011B Bonds from Net Water Revenues is on a parity with the payment of any Contracts
presently outstanding or hereafter incurred by the Water Authority in accordance with the General Resolution.
Pledge of Net Water Revenues
The Indenture provides that the 2011B Bonds shall constitute Bonds under the General Resolution secured
by a pledge of Net Water Revenues as provided therein. The Indenture further provides that the Owners shall be
beneficiaries of all of the obligations assumed by the Water Authority and the covenants made by the Water
Authority in the General Resolution.
In addition, all amounts (including proceeds of the sale of the 2011B Bonds) held by the Trustee in any
fund or account established under the Indenture (other than amounts on deposit in the Rebate Fund) are irrevocably
pledged to the payment of the interest on and principal of and redemption premiums, if any, on the 2011B Bonds as
provided in the Indenture and shall not be used for any other purpose while any of the 2011B Bonds remain
Outstanding; provided, however, that out of such moneys there may be applied such sums for such purposes as are
permitted under the Indenture.
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Deposit of Net Water Revenues
To provide for the payment of the principal of and interest on the 2011B Bonds as the same shall become
due and payable, the Water Authority shall, from Net Water Revenues on deposit in the Installment Payment Fund
established under the General Resolution on a parity with the payment of all other Bond Payments, Installment
Payments and Reimbursement Payments (each as defined in the General Resolution), transfer to the Trustee for
deposit in the Debt Service Fund from time to time amounts sufficient, together with other moneys available
therefor, for the timely payment of principal of and interest on the 2011B Bonds. Such payment shall be on a parity
with the application of Net Water Revenues to the payment of principal and accreted value of, premium, if any,
interest on, and any reserve fund requirements for, or other obligations with respect to, any Contracts.
The Water Authority agrees and covenants that on or before the Business Day immediately preceding
May 1 and November 1 of each year, beginning November 1, 2011, the Water Authority shall, from amounts in the
Installment Payment Fund (on a parity with the payment of all other Bond Payments, Installment Payments and
Reimbursement Payments), transfer to the Trustee for deposit in the Debt Service Fund, which fund the Trustee shall
establish, maintain and hold in trust so long as any Bonds remain outstanding, a sum equal to the amount of interest
and principal becoming due on the next succeeding May 1 or November 1, as the case may be; provided, no such
transfer need be made if the amount on deposit in the Debt Service Fund is at least equal to the amount of interest
and principal becoming due and payable on the Bonds on such May 1 or November 1, as the case may be.
All money on deposit in the Debt Service Fund shall be used and withdrawn by the Trustee solely for the
purpose of paying the interest on and principal of the Bonds as such interest and principal become due and payable.
No debt service reserve fund to secure the 2011B Bonds is created under the Indenture.
Net Water Revenues
Net Water Revenues. Net Water Revenues, the source of payment for the 2011B Bonds, is defined by the
General Resolution to be, for any fiscal year, the Water Revenues during such fiscal year less the Maintenance and
Operation Costs during such fiscal year.
Current Water Revenues; Water Revenues. “Water Revenues” is defined under the General Resolution as
Current Water Revenues plus amounts transferred to the Water Revenue Fund from the Rate Stabilization Fund less
amounts transferred from the Water Revenue Fund to the Rate Stabilization Fund.
Under the General Resolution, “Current Water Revenues” generally include all gross income and revenue
received or receivable by the Water Authority from its ownership and operation of the Water System, including
income derived from water sales, Water Standby Availability Charges, capacity charges, infrastructure access
charges, sales of hydroelectric power associated with the Water System and certain investment earnings, but
excluding any proceeds of taxes and any refundable deposits made to establish credit and advances or contributions
in aid of construction.
Interest Subsidy Payments received by the Water Authority with respect to the San Diego County Water
Authority Financing Agency Water Revenue Bonds, Series 2010B, constitute Current Water Revenues. The Water
Authority has amended the General Resolution pursuant to Resolution 09-23, adopted on December 17, 2009
(“Resolution No. 09-23”), to provide that Interest Subsidy Payments are treated as a reduction to Debt Service rather
than as Current Water Revenues. Such amendment will become effective, however, only if and when requisite
approvals for an amendment of the General Resolution have been obtained by the Water Authority. By their
purchase of 2011B Bonds, the purchasers of such 2011B Bonds consent to such amendment.
Rate Stabilization Fund. In order to avoid fluctuations in its water rates, the Water Authority may transfer
portions of its Current Water Revenues from time to time to the Rate Stabilization Fund, and from time to time
transfer moneys from the Rate Stabilization Fund to the Water Revenue Fund. Such transfers from the Rate
Stabilization Fund are to be used by the Water Authority solely to pay Maintenance and Operation Costs. It is
expected that the amounts to be transferred into and out of the Rate Stabilization Fund will be budgeted by the
Water Authority on an annual basis in order to provide sufficient Water Revenues to meet its capital improvement
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funding objectives and its covenant obligations under the General Resolution. See FINANCIAL OPERATIONS Financial Management Policies and PROJECTED OPERATING RESULTS – Projected Operating Revenue.
Maintenance and Operation Costs. The Water Authority is required to pay all Maintenance and Operation
Costs from the Water Revenue Fund as they become due. Such costs include all costs paid or incurred by the Water
Authority for maintaining and operating the Water System, including water purchases, determined in accordance
with Generally Accepted Accounting Principles, as more fully set forth in the General Resolution. Maintenance and
Operation Costs exclude depreciation, replacement and obsolescence charges or reserves therefor and amortization
of intangibles, premiums and discounts, and interest expense. Also excluded are maintenance and operation costs
paid from other than Water Revenues, including, without limitation, costs paid from ad valorem property tax
revenues.
The Water Authority may enter into contracts or leases with respect to the payment of certain maintenance
and operation expenses. However, amounts paid pursuant to any contract or lease longer than five years (an
“Obligation”) shall be treated as Maintenance and Operation Costs only if the Water Authority determines at the
time it enters into the Obligation that (a) the treatment of payments on such Obligation as Maintenance and
Operation Costs will not impair its ability to comply with its rate covenant (hereinafter described) during the
succeeding five fiscal years (or during the five years after the commercial operation date of the project being
financed with the Obligation, if later), and (b) the properties, services or commodities to be furnished pursuant to the
Obligation can be economically and beneficially utilized by the Water Authority. If these criteria cannot be met,
amounts due under the Obligation shall be paid out of the Subordinate Obligation Payment Fund or the General
Reserve Fund (each hereinafter described).
Net Water Revenues. Net Water Revenues, the source of payment for the 2011B Bonds, is defined by the
General Resolution to be, for any fiscal year, the Water Revenues during such fiscal year less the Maintenance and
Operation Costs during such fiscal year.
Application of Water Revenues Under the General Resolution
The General Resolution established five special funds which are held by the Water Authority: a Water
Revenue Fund; a Rate Stabilization Fund; an Installment Payment Fund; a Subordinate Obligation Payment Fund;
and a General Reserve Fund.
Water Revenue Fund. Under the General Resolution, all Current Water Revenues are deposited initially in
the Water Revenue Fund. The Water Revenue Fund may also receive transfers from the Rate Stabilization Fund,
and the Water Authority may make transfers from the Water Revenue Fund to the Rate Stabilization Fund.
Amounts in the Water Revenue Fund are utilized to pay Maintenance and Operation Costs as they become
due and payable. Remaining amounts, constituting Net Water Revenues, are set aside and deposited or transferred
by the Water Authority, as the case may be, at the following times in the following order of priority:
(a) Installment Payment Fund. On or before the last business day of each month, the Water Authority
shall deposit in the Installment Payment Fund a sum equal to the Monthly Accrued Debt Service for such month,
plus a sum equal to all Reimbursement Payments then due and payable, provided that no such deposit need be made
if amounts on deposit in the Installment Payment Fund equal the amount of Bond Payments or Installment Payments
due with respect to all Bonds (revenue bonds payable prior to the 2011B Bonds) and Contracts (leases, installment
sale agreements and contracts of indebtedness payable prior to the 2011B Bonds) on the next succeeding Interest
Payment Date (with respect to interest), Principal Payment Date (with respect to principal) and Accreted Value
Payment Date (with respect to Accreted Value) for such Bonds or Contracts, and the Reimbursement Payments then
due and payable.
The 2011B Bonds constitute “Bonds” under the General Resolution.
(b) Bond or Contract Reserve Fund. On or before the last business day of each month, the Water
Authority shall transfer to each trustee for deposit in the applicable Bond or Contract Reserve Fund an amount equal
to the amount, if any, required to be deposited therein to build up or replenish such Bond or Contract Reserve Fund
as, and to the extent, required by the applicable Contract or Indenture.
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No debt service reserve fund will be created to secure the 2011B Bonds.
(c) Subordinate Obligation Payment Fund. On or before the last business day of each month, the Water
Authority shall deposit in the Subordinate Obligation Payment Fund the sum or sums required to be deposited under
or pursuant to the indenture or other instrument securing each Subordinate Obligation.
(d) Subordinate Obligation Reserve Fund. On or before the last business day of each month, the Water
Authority shall transfer to each trustee with respect to Subordinate Obligations for deposit in the debt service reserve
fund with respect to such Subordinate Obligations an amount equal to the amount, if any, required to be deposited
therein to build up or replenish such debt service reserve fund as and to the extent required by the applicable
Subordinate Obligation or Indenture or other instrument securing such Subordinate Obligation.
(e) General Reserve Fund. On the last business day of each month, the Water Authority shall, after
making each of the foregoing deposits and transfers, transfer all money remaining in the Water Revenue Fund to the
General Reserve Fund. The Water Authority may withdraw money in the General Reserve Fund for any lawful
purpose of the Water Authority except to make transfers to the Rate Stabilization Fund.
The Water Authority covenants in the General Resolution to keep appropriate accounting records in which
complete and correct entries shall be made of all transactions relating to the Water System. To fulfill this
requirement, the Water Authority employs enterprise accounting principles and practices in accordance with
Generally Accepted Accounting Principles. See APPENDIX A – WATER AUTHORITY FINANCIAL
STATEMENTS. Consistent with such accounting principles and practices and as authorized by the General
Resolution, the Water Authority does not maintain on its books the specific funds named in the General Resolution.
The Water Authority does, however, account for Water Revenues, Maintenance and Operation Costs, Debt Service
and Monthly Accrued Debt Service in a manner consistent with and authorized by the General Resolution, and the
accounting system employed by the Water Authority enables the Water Authority to calculate Net Water Revenues
and to allocate Water Revenues in the priority specified in the General Resolution.
Rate Covenant
The Water Authority covenants under the General Resolution that it will at all times fix, prescribe and
collect or cause to be collected rates, fees and charges for Water Service which are reasonably fair and
nondiscriminatory and which will be at least sufficient to yield, during the next succeeding fiscal year of the Water
Authority, Net Water Revenues sufficient for the payment of all amounts payable from Net Water Revenues
(including Subordinate Obligations) and at least equal to 120 percent of the Debt Service on all Bonds and Contracts
for such fiscal year. The Water Authority may make adjustments from time to time in such rates, fees and charges
and may make such classification thereof as it deems necessary, but shall not reduce the rates, fees and charges then
in effect unless the Net Water Revenues from such reduced rates, fees and charges will at all times be sufficient to
meet the requirements of such covenant.
The Water Authority has amended the General Resolution to provide that Interest Subsidy Payments are
treated as a reduction to Debt Service rather than as Current Water Revenues. Such amendment will become
effective, however, only if and when requisite approvals for an amendment of the General Resolution have been
obtained by the Water Authority. By their purchase of 2011B Bonds, the purchasers of such 2011B Bonds consent
to such amendment.
Additional Parity Obligations
The Water Authority may at any time issue any Bonds or execute any Contract the payments under and
pursuant to which are payable from the Net Water Revenues on a parity with the 2011B Bonds; provided:
(a) For any period of 12 consecutive calendar months within the 24 calendar month period next preceding
the month in which such Bonds are issued or such Contract is executed, as the case may be, as evidenced by a
certificate of the Water Authority (together with supporting calculations prepared by the Water Authority), (1) the
Net Water Revenues shall have been equal to at least 120 percent of the Maximum Annual Debt Service on all
Bonds and Contracts outstanding after the issuance of such Bonds or the execution of such Contract, as the case may
be, and (2) the Net Water Revenues shall have been sufficient for the payment of all amounts payable from Net
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Water Revenues during such 12-month period and at least equal to 120 percent of Debt Service on all Bonds and
Contracts outstanding during such 12-month period, or
(b) (1) For any period of 12 consecutive calendar months within the 24 calendar month period next
preceding the month in which such Bonds are issued or such Contract is executed, as the case may be, as evidenced
by a certificate of the Water Authority (together with supporting calculations prepared by the Water Authority), the
Net Water Revenues shall have been sufficient for the payment of all amounts payable from Net Water Revenues
during such 12-month period and at least equal to 120 percent of Debt Service on all Bonds and Contracts
outstanding during such 12-month period, and (2) as evidenced by a certificate of the Water Authority (together
with supporting calculations and assumptions prepared by the Water Authority), in each of the five succeeding fiscal
years, projected Net Water Revenues shall be sufficient for the payment of all amounts payable from Net Water
Revenues in each such fiscal year and at least equal to 120 percent of Debt Service on all Bonds and Contracts to be
outstanding in each such fiscal year; and
(c) The Water Authority shall certify that it is not then in default under any Indenture or with respect to
any Bonds or Contracts; and
(d) No Bond or Contract shall allow the declaration of Bond Payments or Installment Payments to be
immediately due and payable in the event of default by the Water Authority thereunder or under the applicable
Indenture unless such remedy is made applicable to all Bonds and Contracts then outstanding. (None of the Water
Authority’s Outstanding Bonds or Contracts allows such a declaration.)
Notwithstanding the foregoing provisions, there shall be no limitations on the ability of the Water
Authority to execute any Contract or to issue any Bonds at any time to refund any outstanding Bonds or any
outstanding Contract or to execute Reimbursement Agreements.
Limitations on Remedies
The ability of the Water Authority to comply with its covenants under the Indenture may be adversely
affected by actions or events outside of the control of the Water Authority and may be adversely affected by actions
taken (or not taken) by voters, property owners, taxpayers or payers of assessments, fees and charges. See
CONSTITUTIONAL LIMITATIONS. Furthermore, any remedies available to the Trustee or the owners of the
2011B Bonds upon the occurrence of an event of default under the Indenture are in many respects dependent upon
judicial actions which are often subject to discretion and delay and could prove both expensive and time consuming
to obtain.
In addition to the limitations on remedies contained in the Indenture, the rights and obligations under the
Indenture may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance,
moratorium and other laws relating to or affecting creditors’ rights, to the application of equitable principles, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against public entities in the
State of California. The opinion to be delivered by Orrick, Herrington & Sutcliffe LLP, bond counsel, concurrently
with the issuance of the 2011B Bonds, that the Indenture constitutes a valid and binding obligation of the Water
Authority will be subject to such limitations and the various other legal opinions to be delivered concurrently with
the issuance of the 2011B Bonds will be similarly qualified. A complete copy of the proposed form of opinion of
bond counsel is set forth in Appendix F hereto. In the event the Water Authority fails to comply with its covenants
under the Indenture or to pay principal and interest on the 2011B Bonds, there can be no assurance that available
remedies will be adequate to fully protect the interests of the holders of the 2011B Bonds.
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DEBT SERVICE SCHEDULE
The table below sets forth the principal and interest payable on the 2011B Bonds, total payments due with respect to the 1997A Certificates, the 1998A Certificates, the 2002A
Certificates, the 2004A Certificates, the 2005A Certificates, the 2008A Certificates, the 2010A Bonds, the 2010B Bonds and the 2011A Bonds, and the total payments due, reflecting
the refunding described under PLAN OF REFUNDING:
Year
(endin
g
May
1)
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
TOT
ALS

1997A
Certificates
Debt Service

1998A
Certificates
Debt Service

$6,461,325.00

$

555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
555,037.50
12,240,037.501

2004A
Certificates
Debt Service2

2005A
Certificates
Debt Service

$ 12,951,381.88
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
3,979,750.00
18,384,750.00
18,384,500.00
18,383,250.00
18,384,250.00
18,385,500.00

$ 20,929,425.00
20,929,425.00
20,929,425.00
20,929,425.00
20,929,425.00
20,929,425.00
20,929,425.00
39,184,425.00
39,184,225.00
39,184,825.00
39,182,575.00
39,184,250.00
39,183,250.00
39,182,750.00
39,180,000.00
39,182,250.00
39,181,250.00
39,184,000.00
39,182,000.00
39,182,000.00
39,185,250.00
39,182,750.00
39,180,750.001

$ 17,305,562.50
17,234,312.50
16,956,712.50
17,231,462.50
16,892,187.50
17,288,487.50
16,185,725.00
724,500.00
724,500.00
7,449,500.00
7,446,437.50

$164,569,881.88

$773,432,525.00

2002A Certificates
2
Debt Service

2008A
Certificates
Debt Service
$

29,655,900.00
36,836,300.00
38,271,500.00
38,165,500.00
39,487,500.00
40,080,000.00
42,169,750.00
39,868,750.00
40,359,500.00
33,636,000.00
33,635,750.00
31,777,250.00
31,782,000.00
31,780,000.00
31,775,250.00
31,776,500.00
40,072,000.00
40,070,500.00
40,074,500.00
40,071,000.00
45,632,500.00
45,632,750.00
47,337,750.00
47,338,250.00
47,341,000.00
47,341,250.00
47,339,250.00

2010A Bonds
Debt Service
$ 4,722,425.00
4,722,425.00
6,292,425.00
7,219,625.00
8,532,225.00
8,528,225.00
8,528,025.00
8,531,225.00
8,532,725.00
8,529,925.00
8,530,925.00
17,119,675.00
17,116,250.00
15,381,250.00
10,961,250.00
10,958,000.00

2010B Bonds
3
Debt Service

2011A Bonds
Debt Service

$ 32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
32,294,166.30
34,029,166.30
38,412,672.00
38,280,581.50
38,143,146.00
37,994,751.70
37,845,091.70
37,688,245.30
40,798,598.70
40,564,518.60
49,367,817.50
48,917,085.70
48,444,487.80
47,958,182.40
47,440,714.30
46,910,549.00
46,359,924.40
45,791,385.30
45,192,169.60
44,570,129.00
43,927,501.40
43,256,217.80
42,558,516.10
41,836,327.30
41,081,275.50
40,295,291.70

$ 4,679,687.64
13,314,567.50
13,293,900.00
13,291,650.00
13,292,400.00
13,290,150.00
13,289,150.00
13,291,550.00
13,294,050.00
13,289,800.00
13,293,050.00
13,292,300.00
13,291,550.00
13,289,550.00
13,292,050.00
13,292,400.00

$1,487,488,508.50

$204,055,805.14

2011B Bonds
Principal
$

2011B Bonds
Interest

Total Debt
Service
$ 129,554,910.82
129,845,983.80
132,572,916.30
133,666,616.30
135,962,691.30
136,945,241.30
137,931,028.80
138,429,403.80
138,923,953.80
138,919,003.80
138,917,691.30
138,202,428.80
138,202,003.80
138,197,503.80
138,154,009.50
138,024,519.00
148,021,183.50
135,633,751.70
135,484,841.70
135,325,495.30
144,001,848.70
125,380,018.60
135,886,317.50
96,255,335.70
95,785,487.80
95,299,432.40
94,779,964.30
46,910,549.00
46,359,924.40
45,791,385.30
45,192,169.60
44,570,129.00
43,927,501.40
43,256,217.80
42,558,516.10
41,836,327.30
41,081,275.50
40,295,291.70
$4,006,082,870.52

$6,461,325.00

$21,120,637.50

$135,439,387.50

$1,059,308,200.00

1.

Includes amounts expected to be paid from debt service reserve fund monies.

2.

Does not reflect the refunding described under PLAN OF REFUNDING.

3.

Reflects gross interest amount; does not reflect interest subsidy payments expected to be received in connection with the 2010B Bonds.
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$154,206,600.00

THE WATER AUTHORITY
Organization, Purpose and Powers
The Water Authority was organized on June 9, 1944, under the Act for the primary purpose of supplying
water to San Diego County for wholesale distribution to the Water Authority’s member agencies in order to meet
their respective needs for beneficial uses and purposes.
The Water Authority is authorized to acquire water and water rights within or outside the State of
California; to develop, store and transport such water; to provide, sell and deliver water for beneficial uses and
purposes and to provide, sell and deliver water of the Water Authority not needed or required for beneficial purposes
of its member agencies to areas outside the boundaries of the Water Authority.
The Act also authorizes the Water Authority to exercise the power of eminent domain; to levy and collect
taxes; to fix, prescribe and collect rates or other charges for the delivery of water, use of facilities or property or
provisions for service; and to fix in each fiscal year a Water Standby Availability Charge on land within the
boundaries of the Water Authority to which water is made available by the Water Authority.
The Water Authority is authorized by the Act to utilize any part of its water, and any parts of its facilities
used for the development, storage, and transportation of water, to provide, generate, and deliver hydroelectric power,
and may acquire, construct, operate and maintain any and all of its facilities for such utilization, and the Act
authorizes the Water Authority to purchase, lease, sell and otherwise dispose of real or personal property. The
Water Authority is authorized to contract to provide, sell and deliver hydroelectric power to the United States of
America, to the State of California for the State Water Project and to any other person engaged in the sale of electric
power at retail or wholesale. The Water Authority is also authorized to acquire, construct, own, operate, control or
use works for supplying its member agencies with gas or electricity and to purchase, sell and exchange gas and
electricity from, to and with any public agency, private company or person engaged in the sale of gas or electricity at
retail.
Member Agencies
The Water Authority was organized by 11 member agencies in 1944. The Water Authority currently has
24 member agencies, consisting of 6 cities, 17 special districts, and the Pendleton Military Reservation. Reference
is made to the map in the front portion of this Official Statement for the location of the member agencies. Pursuant
to the provisions of the Act, additional member agencies may join the Water Authority. Subject to certain
limitations, the Act also permits member agencies to withdraw from the Water Authority.
The following are the member agencies of the Water Authority:
Cities
Del Mar
Escondido
National City

Oceanside
Poway
San Diego
Special Districts

Carlsbad Municipal Water District
Fallbrook Public Utility District
Helix Water District
Lakeside Water District
Olivenhain Municipal Water District
Otay Water District
Padre Dam Municipal Water District
Rainbow Municipal Water District
Ramona Municipal Water District

Rincon del Diablo Municipal Water District
San Dieguito Water District
Santa Fe Irrigation District
South Bay Irrigation District
Vallecitos Water District
Valley Center Municipal Water District
Vista Irrigation District
Yuima Municipal Water District

Federal Agency
Pendleton Military Reservation
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Board of Directors, Management and Employee Relations
Board of Directors. The decision-making body of the Water Authority is its 36-member Board of Directors
(the “Board”). Each of the member agencies of the Water Authority has at least one representative on the Board.
Any member agency may appoint one additional representative for each full five percent (5%) of total assessed
value of property taxable for Water Authority purposes that is within the public agency. As a result, the City of San
Diego is currently entitled to representation by ten directors and Helix Water District, Otay Water District and
Carlsbad Municipal Water District are each currently entitled to representation by two directors.
Under the Act, a member agency’s vote is based on its “total financial contribution” to the Water Authority
since the Water Authority was organized in 1944. Total financial contribution includes all amounts paid in taxes,
assessments, fees and charges to or on behalf of the Water Authority or The Metropolitan Water District of Southern
California (“MWD”). The Act authorizes each Board member to cast one vote for each $5,000,000, or major
fractional part thereof, of the total financial contribution paid by the member agency. As of January 1, 2011, the
member agencies’ voting entitlements are as follows:
CALENDAR YEAR 2011 MEMBER AGENCY VOTING ENTITLEMENTS
Agency
Carlsbad Municipal Water District
City of Del Mar
City of Escondido
Fallbrook Public Utility District
Helix Water District
Lakeside Water District
City of National City
City of Oceanside
Olivenhain Municipal Water District
Otay Water District
Padre Dam Municipal Water District
Pendleton Military Reservation
City of Poway
Rainbow Municipal Water District
Ramona Municipal Water District
Rincon del Diablo Municipal Water District
City of San Diego
San Dieguito Water District
Santa Fe Irrigation District
South Bay Irrigation District
Vallecitos Water District
Valley Center Municipal Water District
Vista Irrigation District
Yuima Municipal Water District
TOTALS

Votes
61.627
5.342
61.808
43.686
127.488
13.524
13.663
88.937
51.906
91.203
47.808
2.345
38.172
73.454
28.464
26.858
710.127
19.553
27.389
41.814
43.173
98.828
52.417
6.261
1,775.847

Percent
3.47%
0.30%
3.48%
2.46%
7.18%
0.76%
0.77%
5.01%
2.92%
5.14%
2.69%
0.13%
2.15%
4.14%
1.60%
1.51%
39.99%
1.10%
1.54%
2.36%
2.43%
5.57%
2.95%
0.35%
100.00%

Directors are appointed by the chief executive officers of the respective member agencies, subject to
approval by the agencies’ governing bodies. Although directors are appointed for a six-year term, the Act states that
all directors serve at the pleasure of the agencies that appointed them and may be removed by a majority vote of the
governing board. The Act further provides that member agencies with more than one representative may require
through ordinance that its directors vote as a block, as determined by a majority of such member agency’s
representatives. The City of San Diego has adopted such an ordinance. Another provision of the Act states that,
except as otherwise provided in the Act, a 55 percent vote is required for Board action. At such time as the City of
San Diego’s proportion of financial contribution equals 38 percent or less, however, all questions will be required to
receive only a majority of the vote.
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Michael T. Hogan, representing the Santa Fe Irrigation District, is the current Chair of the Board; Thomas
V. Wornham, representing the City of San Diego, serves as Vice-Chair of the Board; and Richard K. Smith,
representing the Helix Water District, serves as Secretary of the Board.
The Board has five standing committees: Administrative and Finance; Engineering and Operations;
Imported Water; Legislation, Conservation and Outreach; and Water Planning. These committees review Water
Authority matters and recommend action to be taken by the Board.
Management. Maureen A. Stapleton serves as General Manager of the Water Authority. Ms. Stapleton
became General Manager of the Water Authority in January 1996 following nine years of service at the City of San
Diego as Deputy City Manager and Assistant City Manager. Ms. Stapleton has over 25 years of experience in
municipal government in a variety of positions. Ms. Stapleton received her Bachelor of Science degree from
California State Polytechnic University, Pomona and earned her Master of Public Administration from California
State University Consortium, Long Beach.
Daniel S. Hentschke serves as the Water Authority’s General Counsel. Mr. Hentschke became the Water
Authority’s General Counsel in February 1998. Before joining the Water Authority, Mr. Hentschke was a member
of the Law Firm of Brown, Diven & Hentschke and served as City Attorney for the cities of Oceanside (1991-1998),
San Marcos (1988-1992), and Solana Beach (1986-1998). Prior to that, he was Assistant City Attorney for the City
of Carlsbad and Deputy City Attorney for the City of San Diego. He has extensive experience representing a variety
of California public agencies as general and special counsel and in public finance matters. Mr. Hentschke received a
Bachelor of Arts degree from the University of California, Santa Barbara, and earned his Doctor of Jurisprudence at
the University of the Pacific, McGeorge School of Law.
Frank Belock, Jr. serves as Deputy General Manager of the Water Authority. Mr. Belock joined the Water
Authority in August 2007. Before joining the Water Authority, Mr. Belock was employed by the Parsons
Corporation serving in the capacity of Area Manager for the San Diego office. Mr. Belock is a California registered
professional civil engineer. Prior to his employment with Parsons, he served as Water Department Director and
Director of Engineering and Capital Projects for the City of San Diego. Mr. Belock received his Bachelor of
Science degree in Civil Engineering from the University of Vermont and his Master of Public Administration from
San Diego State University.
Sandra L. Kerl serves as Deputy General Manager of the Water Authority. Ms. Kerl joined the Water
Authority in November 2009 following over twenty-five years of service in municipal management. Most recently
Ms. Kerl served as City Manager in the City of La Mesa. She received a Bachelor of Arts degree in political science
from Cal Poly, San Luis Obispo and a Master of Business Administration Degree from the University of Redlands.
Dennis A. Cushman serves as Assistant General Manager of the Water Authority. Prior to his appointment
as Assistant General Manager in August 2002, Mr. Cushman served as Public Affairs Director of the Water
Authority beginning in July 1997. Mr. Cushman has more than 20 years experience in public affairs and
management in the public and private sectors. He holds a Bachelor of Arts degree in journalism from San Diego
State University.
Eric L. Sandler serves as Director of Finance/Treasurer for the Water Authority. Mr. Sandler joined the
Water Authority in December 2005 as Deputy Director of Finance. He has over 15 years of experience in municipal
and infrastructure finance. Prior to joining the Water Authority, Mr. Sandler served as Director of Financial
Planning and Acting Director of Finance for the San Francisco Public Utilities Commission. Previously, Mr.
Sandler was employed by Lehman Brothers in the municipal investment banking group in San Francisco. Mr.
Sandler holds a Bachelor of Science degree in Biology from Stanford University and a Master of Business
Administration degree from the Haas School of Business at the University of California at Berkeley.
William J. Rose, P.E. serves as Director of Engineering of the Water Authority. Mr. Rose joined the Water
Authority in February 2001 as Director of Right of Way and, between 2009 and 2011, Mr. Rose served as the Water
Conservation Program Executive. Mr. Rose has 30 years of engineering and right of way experience at the regional
level working for San Diego Gas and Electric Company (“SDG&E”), the San Diego Metropolitan Transit
Development Board and the Water Authority. Mr. Rose received his bachelor’s degree in Civil Engineering from
California Polytechnic State University, San Luis Obispo, and is a registered civil engineer in California.
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David G. Shank serves as the Financial Planning Manager for the Water Authority. Mr. Shank joined the
Water Authority in 2006. Prior to joining the Water Authority, Mr. Shank served as a consultant for Malcolm Pirnie
and a resource economist for the United States Department of Agriculture’s Economic Research Service. Mr. Shank
received a Master of Science degree from the University of California, Davis in Resource Economics, a Master of
Science degree from the University of Illinois at Urbana-Champaign in Environmental Engineering and a Bachelor
of Arts degree from Emory University in Economics.
Employee Relations. As of May 2, 2011, the Water Authority had 260 full-time equivalent employees.
Approximately 82% of the employees are members of Teamsters Local 911 which is the recognized employee
organization designated to represent them in their employment relations with the Water Authority, including wages,
hours and other terms and conditions of employment. The Water Authority’s current labor contracts with Local 911
are in effect through the fiscal year ending June 30, 2012.
CalPERS Defined Benefit Pension Plan. The Water Authority contributes to the California Public
Employees Retirement System (“CalPERS”), an agent multiple-employer public employee defined benefit pension
plan. CalPERS provides retirement, disability benefits, and death benefits to plan members and beneficiaries.
The Water Authority’s contributions to CalPERS for fiscal years ended June 30, 2009 and June 30, 2010
were $4,526,549 and $4,771,669, respectively. For the fiscal years ended June 30, 2010 and June 30, 2011, the
Water Authority’s annual contribution rates were 16.204 percent and 16.552 percent, respectively, of salaries and
wages. For the fiscal year ending June 30, 2012, the contribution rate is 19.623 percent of salaries and wages. The
Water Authority also pays seven percent of the employees required contribution and the employee pays the
remaining one percent. As of June 30, 2009, the Water Authority’s unfunded pension obligation as determined by
CalPERS was approximately $40.1 million based on the actuarial value of plan assets (representing a funded ratio of
69.7 percent based on the actuarial value of plan assets and 50.8 percent based on the market value of assets).
Effective July 1, 2010, Technical/Support, Professional/Administrative, and Managerial/Supervisory
employees increased the amount they pay toward their retirement plan (CalPERS) by one percent and an additional
2.5 percent increase effective July 1, 2011, for a total contribution of 4.5 percent. Executive, Senior Management,
and Confidential employees increased their contribution by 3.5 percent, for a total contribution of 4.5 percent
effective July 1, 2010. For additional information on the Water Authority’s retirement plan obligation, see
APPENDIX A – WATER AUTHORITY FINANCIAL STATEMENTS.
Other Post-Employment Benefits. The Water Authority established a Retiree Healthcare Plan (“Plan”), a
single-employer defined benefit retiree healthcare plan. This Plan, which is administered by the Water Authority,
provides employees who retire directly from the Water Authority at age 55 with five years of service a cash subsidy
for monthly medical insurance premiums up to a cap of $200 per employee or $320 for employee plus spouse.
Payments cease at age 65 when the retiree or spouse is eligible for Medicare. If applicable, a cash subsidy for the
monthly medical premium continues up to a cap of $160 for a spouse until age 65 is attained. Surviving spouses are
also eligible for this benefit. Employees who retire directly from the Water Authority at age 55 with five years of
service are eligible to continue medical coverage as a participant with active employees at a blended premium rate
until eligible for Medicare at age 65 as an implied subsidy. The required contribution is based on projected pay-asyou-go financing requirements.
Governmental Accounting Standards Board Statement No. 45 requires each employer to calculate its
actuarial accrued liability on explicit and implicit other post-employment benefits. It also requires a calculation of
the annual required contribution, representing the annual contribution that will fund the current active and retired
members’ other post-employment benefits by the end of their working lifetimes. For the fiscal years ended June 30,
2009 and June 30, 2010, the Water Authority contributed $59,268 and $72,133 in current premiums, respectively.
The Water Authority’s unfunded liability for the Plan was approximately $3.0 million (representing a funded status
of 0.00 percent), based on its most recent actuarial valuation dated January 1, 2009. For additional information on
the Water Authority’s obligations under the Plan, see APPENDIX A – WATER AUTHORITY FINANCIAL
STATEMENTS.
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WATER AUTHORITY SERVICE AREA
The Water Authority’s service area lies within the foothill and coastal areas of the westerly third of San
Diego County, encompassing 947,289 acres (1,480 square miles). When the Water Authority was established in
1944, its service area consisted of 94,707 acres. Growth has primarily resulted from the addition of and annexation
of additional service areas by member agencies. The City of San Diego, with 213,121 acres, is the largest service
area within the Water Authority’s total service area. In its 2010 county population estimate, the United States
Bureau of the Census ranked San Diego County the second largest county by population in California. Of the total
population of San Diego County, 97 percent live within the Water Authority’s service area. Based upon population
estimates provided by the member agencies, it is estimated that the population of the Water Authority’s service area
as of June 30, 2010 was 3,167,171. The population of the City of San Diego, estimated at 1,376,173 as of June 30,
2010, represented approximately 43 percent of the total population of the Water Authority’s service area.
The Water Authority’s service area is a semi-arid region where historically the natural occurrence of water
from rainfall and groundwater provides a firm water supply for only a small portion of the water needs of the current
population. Since 1990, the Water Authority has provided an average of 85 percent of the water supply within its
service area, with annual amounts ranging from a high of 95 percent in fiscal year ended June 30, 1990 to a low of
75 percent in fiscal year ended June 30, 1999. In fiscal year ended June 30, 2010, the Water Authority provided an
estimated 87 percent of the water supply within its service area (excluding estimated conservation savings). As a
wholesaling entity, the Water Authority has no retail customers, but serves only its member agencies.
For additional demographic and economic information relating to San Diego County, see APPENDIX B ECONOMY OF SAN DIEGO COUNTY.
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The following table sets forth the area of the Water Authority served by each member agency and the
population of each member agency service area as estimated by the respective member agencies.
AREA AND POPULATION – WATER AUTHORITY MEMBER AGENCIES
(as of June 30, 2010)

Member Agency
Carlsbad M.W.D.
City of Del Mar
City of Escondido
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.
City of National City
City of Oceanside
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton Military Reservation
City of Poway
Rainbow M.W.D.
Ramona M.W.D.
Rincon del Diablo M.W.D.
City of San Diego
San Dieguito W.D.
Santa Fe I.D.
South Bay I.D.
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
Total Water Authority

Total Member
Agency
Service Area
(acres)
20,640.0
1,443.0
21,569.0
27,988.0
31,350.0
11,488.0
4,812.4
26,982.5
30,942.1
80,320.0
54,402.2
134,625.0
25,047.0
47,260.4
46,523.7
10,596.1
213,121.0
5,652.7
10,359.0
13,836.9
29,450.0
64,253.0
21,167.1
13,460.0
947,289.1

Percent of
Total Water
Authority
Service Area
2.18%
0.15
2.28
2.96
3.31
1.21
0.51
2.85
3.27
8.48
5.74
14.21
2.64
4.99
4.91
1.12
22.50
0.60
1.09
1.46
3.11
6.78
2.23
1.42
100.00%

Population
Estimate
80,800
4,580
141,788
32,000
263,642
35,500
59,341
183,095
66,872
205,994
99,100
50,000
52,056
18,000
40,000
29,546
1,376,173
38,979
21,682
126,756
87,728
25,707
125,962
1,870
3,167,171

Percent of Total
Water Authority
Service Area
Population
2.55%
0.15
4.48
1.01
8.33
1.12
1.87
5.78
2.11
6.50
3.13
1.58
1.64
0.57
1.26
0.93
43.45
1.23
0.69
4.00
2.77
0.81
3.98
0.06
100.00%

WATER AUTHORITY WATER SUPPLY
The Water Authority’s mission is to provide its service area a safe and reliable water supply. Historically,
the principal source of supply for the Water Authority’s service area has been water purchased by the Water
Authority from The Metropolitan Water District of Southern California (“MWD”) for sale to the Water Authority’s
member agencies. However, historic supply shortage events and continued population growth in the Water
Authority’s service area have reinforced the need for diversification of the Water Authority’s water supply.
Therefore, consistent with its mission statement, the Water Authority has actively pursued a strategy of supply
diversification that includes the acquisition and importation of additional water supplies, the development of
additional local water supply projects and augmentation of its water supply via local and regional water storage
capacity. Water supplies utilized within the Water Authority service area originate from two sources: (1) water
imported by the Water Authority and (2) local supplies (such as local runoff, groundwater, recycled water and,
prospectively, seawater desalination). The Water Authority has implemented programs and supported new
technologies to assist its member agencies’ efforts to increase local supply development. Recent years have also
seen the diversification of the Water Authority’s sources of imported water through water transfer agreements. See
Quantification Settlement Agreement.
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MWD remains the Water Authority’s largest source of imported water. See Water Purchases from The
Metropolitan Water District of Southern California. MWD obtains its water supply from two primary sources:
the Colorado River, via MWD’s Colorado River Aqueduct, and the State of California Department of Water
Resources’ State Water Project (“SWP”), via the Edmund G. Brown California Aqueduct. A map in the front
portion of this Official Statement provides the location of the Colorado River Aqueduct and the California
Aqueduct. See MWD Water Supply.
As an alternative to purchasing all of its imported water from MWD, the Water Authority has begun to
diversify its purchases through core supply transfers and dry-year transfers. Since 2003, the Water Authority has
been receiving a portion of its imported water pursuant to the terms of the Quantification Settlement Agreement
(“QSA”) among the State of California acting by and through the Department of Fish and Game (the “DFG”), the
Coachella Valley Water District (“CVWD”), the Imperial Irrigation District (“IID”) and the Water Authority,
executed on October 10, 2003, the Water Transfer Agreement (defined below) and other QSA related agreements.
See Quantification Settlement Agreement. Water that the Water Authority receives from IID is conveyed through
the Colorado River Aqueduct pursuant to an exchange agreement with MWD. The Water Authority began receiving
transferred water from IID in December 2003. Starting with the initial delivery of 10,000 acre-feet, the amount of
water to be delivered is increasing according to an agreed-upon schedule until the maximum transfer yield of
200,000 acre-feet per year is achieved in 2021. (Quantities of water are expressed in terms of acre-feet. An acrefoot is the amount of water that will cover one acre to a depth of one foot and is equivalent to approximately
326,000 gallons, which is approximately the average annual water use of two households of four persons each.) In
addition, the Water Authority’s portfolio includes imported supplies from water conserved as a result of the lining of
the All-American Canal and the Coachella Canal. The Water Authority began receiving water from the Coachella
Canal Lining Project in 2007 and from the All-American Canal Lining Project in 2009. In 2010, the Water
Authority received almost 80,000 acre-feet from Coachella Canal Lining Project and All-American Canal Lining
Project transfers. See Quantification Settlement Agreement. The Water Authority also successfully secured dryyear water transfers to provide supplemental supplies to the region during MWD’s mandatory cutbacks to full
service customers that started in July 2009 and ended in April 2011. Dry-year transfers are short-term transfers or
leases, typically agreed to and completed within one to three years.
The Water Authority’s progress in supply diversification for the last five fiscal years is set forth in the
following table:
WATER AUTHORITY SERVICE AREA WATER SUPPLY
Fiscal Year Ended June 30 (In Acre-Feet)
2006

Supply Source

MWD
541,620
IID Transfer
35,000
Canal Lining
-Dry Year Transfer
-80,850
Surface Water(1)
Groundwater
14,956
Recycled Water
14,828
687,254
Total(2)
________________________

2007
605,559
45,000
10,750
-40,197
19,451
20,936
741,893

2008

2009

2010

528,321
50,000
30,582
-39,339
18,475
25,214
691,931

441,545
55,000
59,244
-43,757
18,031
26,323
643,900

334,814
65,000
79,626
15,520
27,335
18,556
25,592
566,443

1

Reduction in surface water use attributed to multiple consecutive years of below normal rainfall.

2

Drop in post-2007 demand on MWD due to ramp-up of extraordinary conservation savings,
lingering economic downturn, and MWD mandatory cutbacks.

The Water Authority continues to pursue regional supply diversification efforts through the support of
long-term planning efforts for local surface water, groundwater, recycled water, local seawater desalination and
conservation efforts. See Future Water Supply.
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Water storage facilities are also critical to assuring consistent water availability notwithstanding fluctuation
in available supply. The Water Authority has entered into agreements to expand available storage capacity. See
WATER AUTHORITY WATER FACILITIES – Water Storage. One of the purposes of the Water Authority’s
Capital Improvement Program is to interconnect a number of member agency storage facilities. Another purpose is
to enhance the Water Authority’s own storage capacity. See THE CAPITAL IMPROVEMENT PROGRAM.
Local Water Supplies
In 1990, San Diego County area local supplies consisted primarily of surface water and groundwater
sources which represented only five percent of the region’s total water supply. These sources are heavily dependent
upon precipitation and are cyclical in nature. Over the last several decades, total local supplies have ranged from a
low of approximately 33,000 acre-feet in fiscal year ended June 30, 1991 to more than 152,000 acre-feet in fiscal
year ended June 30, 1999. A number of the member agencies have storage facilities for the impounding of local
runoff and water purchased from the Water Authority. The total capacity of such storage is approximately 590,000
acre-feet. Such storage is generally only available to the member agencies operating these facilities and is generally
not available for use by other member agencies, since most storage facilities are currently not interconnected.
However, some member agencies are able to sell water to certain other agencies under separate agreements.
By 2010, local supplies increased to approximately 15 percent of the region’s supply portfolio. This was
achieved through the development of recycled supplies and expanded groundwater use. The Water Authority has
encouraged development of these additional local water supply projects through the award of Local Water Supply
Development (“LWSD”) incentives of up to $200 per acre-foot for recycled water and groundwater produced and
beneficially reused within the Water Authority’s service area. The purpose of the Water Authority’s LWSD
program is to promote the development of cost-effective water recycling and groundwater projects that prevent or
reduce a demand for imported water and improve regional water supply reliability. The LWSD program reimburses
member agencies for all or a portion of the difference between the actual per acre-foot cost of producing recycled
water, and the revenue generated by the LWSD participant through the sale of that acre-foot of recycled water (not
to exceed $200 per acre-foot). In February 2008, the program was expanded to include funding for local brackish
and seawater desalination projects.
The Water Authority also provides financial assistance through the Local Investigations and Studies
Assistance (“LISA”) program for conceptual-level studies to evaluate potential new member agency local water
supply projects. The LISA program provides matching grant funding on a 50-50 cost sharing basis for exploratory
project development activities including feasibility studies, field investigations, and environmental studies and
documentation. The Water Authority has committed $5.7 million over the term of the agreements, the last of which
is scheduled to expire on December 31, 2012, to assist its member agencies with studies to develop additional new
local supplies. The Water Authority’s remaining obligation for existing grant funding agreements totals $1.6
million for fiscal years ending June 20, 2012 and June 20, 2013. The grant funding program has been discontinued
for the immediate future and additional studies will not be funded in the budget cycle ending June 30, 2013.
Water Transfers
Core water transfers have emerged as one of the Water Authority’s primary alternatives to heavy reliance
upon purchases from MWD, thus helping the Water Authority accomplish its supply diversification goal. In
general, water transfers typically involve purchasing water for a specified period of time from an agency or district
that then reduces its water use by the equivalent amount. The principle behind water transfers is that market forces
will work to reallocate water. The Water Authority/IID core water transfer, included in the QSA, is an example of
this principle and will ultimately provide the Water Authority with 200,000 acre-feet per year by 2021. Between
calendar years 2003 and 2010 the Water Authority received an aggregate of 330,000 acre-feet from this transfer.
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Quantification Settlement Agreement
The QSA and its related water transfer and other agreements outline how California will reduce its overuse
of Colorado River water over a 15-year period. The Water Authority’s Colorado River Program manages the
implementation of the Water Authority’s agreements under the QSA, including the Water Transfer Agreement and
the concrete lining of portions of the All-American and Coachella canals. A key element of the QSA is the Water
Authority/IID water transfer agreement described on the following page. Under the QSA, the Water Authority will
receive 30 percent of its water supply from the water transfer and canal lining projects by 2020.
The following table details the existing priorities of the various California users of Colorado River water.
Water purchased by the Water Authority from MWD was obtained by MWD pursuant to Priority 4 and, prior to
2003, Priority 5. Amounts received by the Water Authority pursuant to the QSA will be obtained pursuant to
Priority 3(a).
PRIORITIES UNDER THE 1931 CALIFORNIA SEVEN-PARTY AGREEMENT(1)
Priority

Description

1

Palo Verde Irrigation District gross area of 104,500 acres of land in the Palo Verde
Valley

2

Yuma Project in California not exceeding a gross area of 25,000 acres in
California

3(a)

Imperial Irrigation District and other lands in Imperial and Coachella
Valleys(2) to be served by All-American Canal

3(b)

Palo Verde Irrigation District - 16,000 acres of land on the Lower Palo Verde
Mesa

4

Metropolitan Water District of Southern California for use on the coastal plain

Acre-Feet
Annually

3,850,000

550,000
4,400,000

SUBTOTAL
5(a)

Metropolitan Water District of Southern California for use on the coastal plain

550,000

5(b)

Metropolitan Water District of Southern California for use on the coastal plain(3)

112,000

6(a)

Imperial Irrigation District and other lands in Imperial and Coachella Valleys to be
served by the All-American Canal

6(b)

Palo Verde Irrigation District - 16,000 acres of land on the Lower Palo Verde
Mesa

5,362,000

TOTAL
7

300,000

Agricultural use in the Colorado River Basin in California

Remaining
surplus

Source: MWD.
(1)

(2)
(3)

Agreement dated August 18, 1931, among Palo Verde Irrigation District, Imperial Irrigation District, Coachella
Valley County Water District, Metropolitan, the City of Los Angeles, the City of San Diego and the County of
San Diego. These priorities were memorialized in the agencies’ respective water delivery contracts with the
Secretary of the Interior.
The Coachella Valley Water District serves Coachella Valley.
In 1946, the City of San Diego, the Water Authority, MWD and the Secretary of the Interior entered into a
contract that merged and added the City of San Diego and the County of San Diego’s rights to storage and
delivery of Colorado River water to the rights of MWD.
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Water Authority/Imperial Irrigation District Water Transfer. In September 1995, the Water Authority
approved a Memorandum of Understanding with IID to negotiate a long-term transfer of conserved agricultural
water. In July 1996, the Water Authority and IID agreed to draft terms for a Cooperative Water Conservation and
Transfer Program. On April 29, 1998, the Water Authority and IID approved an Agreement for the Transfer of
Conserved Water (the “Water Transfer Agreement”). Concurrently with its approval of the QSA on October 10,
2003, the Water Authority executed a Revised Fourth Amendment to the Water Transfer Agreement and
commenced implementation of the water transfer. The Water Transfer Agreement provides that reliable water saved
through conservation measures in Imperial Valley will be transferred to the Water Authority through existing MWD
facilities. This water is highly reliable because it comes from IID’s Colorado River Water, Priority 3. This means
that water will likely remain available for transfer even during drought. Implementation of the water transfer began
in 2003 with a transfer of 10,000 acre-feet of water. The quantities increase according to an agreed-upon delivery
schedule, ultimately providing up to 200,000 acre-feet of water in 2021. This annual amount will continue to be
transferred after 2021 until as late as 2077. In 2011 and 2012, the Water Authority will receive 80,000 acre-feet and
90,000 acre-feet, respectively, of conserved water from this program. Scheduled annual deliveries beyond 2012 are
as follows:
SCHEDULED WATER TRANSFER DELIVERIES
Transfer
Amount

Calendar Year
2013
2014
2015
2016
2017
2018
2019
2020
2021 - 2047

100,000
100,000
100,000
100,000
100,000
130,000
160,000
190,000
200,000

All-American Canal and Coachella Canal Lining Projects. As part of the QSA and related contracts, the
Water Authority was assigned MWD’s rights to approximately 77,700 acre-feet per year of conserved Colorado
River water from projects to line portions of the previously earthen All-American Canal (All-American Canal
Lining Project or “AACLP”) and the Coachella Canal (Coachella Canal Lining Project or “CCLP”) pursuant to an
Allocation Agreement among various parties to the QSA (the “Allocation Agreement”). The AACLP will yield
approximately 56,200 acre-feet of Colorado River water per year and the CCLP will yield approximately 21,500
acre-feet per year. Under the Allocation Agreement, IID has certain limited call rights to a portion of the conserved
water, but exercise of call rights would extend the term of the deliveries to the Water Authority. The canal lining
projects will reduce the loss of water that occurred through seepage and the conserved water is to be delivered to the
Water Authority. This is expected to provide the Water Authority’s service area with an additional 8.5 million acrefeet of water over the 110-year life of the agreement. IID and the CVWD managed the design, permitting,
contracting, and construction of the two projects.
Construction work on the CCLP was deemed complete in April 2007. Water was turned into the newly
lined canal starting on December 4, 2006 and the facility was taking full flow by December 21, 2006. In December
2007 the Water Authority and CVWD executed an agreement that allows up to an additional 4,850 acre-feet of
conserved water that was previously considered necessary for environmental mitigation to be available for delivery
to the Water Authority. The United States Bureau of Reclamation (“USBR”) issued a final “secretarial
determination” with a total project yield of 30,850 acre-feet per year, except that for calendar years 2007 and 2008
the quantity of conserved water by the CCLP was determined to be 27,850 acre-feet per year. The terms of the
agreement provide that the Water Authority will receive up to an additional 1,850 acre-feet in calendar years 2007
and 2008, and up to 4,850 acre-feet per year thereafter. Although the actual total net supply available in any year
will depend upon how much of the additional water may be necessary for environmental mitigation, the Water
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Authority expects to receive 2,500 acre-feet per year on average of the additional 4,850 acre-feet per year derived
from the project. The project is still implementing environmental mitigation measures, including a fishery
mitigation pond and habitat restoration, and monitoring mitigation sites. Most of this work is expected to be
completed by the end of calendar year 2012.
Construction work began on the AACLP in 2007 and water began flowing in the new canal in February
2009. The lining project consisted of constructing a concrete-lined canal parallel to 23 miles of the existing AllAmerican Canal form Pilot Knob to Drop 3. Minor project work items must be completed before the project is
deemed complete by USBR. The items include administrative reports, such as a construction report that provides a
record of project construction, and a project cost report. The project must also continue to monitor environmental
mitigation sites. These tasks are expected to be completed by the end of calendar year 2011. The Water Authority
is expected receive 56,200 acre-feet of water per year in equal monthly installments from this project.
Exchange Agreement. The 2003 Exchange Agreement between the Water Authority and MWD provides
for the delivery of the conserved water from the canal lining projects and the IID water transfer through MWD
conveyance. Pursuant to the Exchange Agreement, MWD will deliver the canal lining water for the term of the
Allocation Agreement (110 years) and up to 45 years for the IID water transfer. The Water Authority will pay
MWD’s applicable wheeling rate for each acre-foot of exchange water delivered. Between calendar years 2007 and
2010 the Water Authority has received a total of 235,973 acre feet from the canal lining projects. Between calendar
years 2003 and 2010 the Water Authority has received 330,000 acre feet from the IID water transfer.
Quantification Settlement Agreement Related Litigation. On November 5, 2003, IID filed a validation
action in Imperial County Superior Court, seeking a judicial determination that thirteen agreements associated with
the IID/SDCWA water transfer and the QSA are valid, legal and binding. Other lawsuits also were filed
contemporaneously challenging the execution, approval and implementation of the QSA on various grounds. All of
the QSA cases were coordinated in Sacramento Superior Court. Between early 2004 and late 2009, a number of
pretrial challenges and dispositive motions were filed by the parties and ruled on by the court, which reduced the
number of active cases and narrowed the issues for trial, the first phase of which began on November 9, 2009 and
concluded on December 2, 2009. One of the key issues in this first phase was the constitutionality of the QSA Joint
Powers Agreement (the “QSA JPA Agreement”), pursuant to which IID, CVWD and the Water Authority agreed to
commit $163 million toward certain mitigation and restoration costs associated with implementation of the QSA and
related agreements, and the State agreed to be responsible for any costs exceeding this amount. A final judgment
was issued on February 11, 2010, in which the court held that the State’s commitment violated Article XVI,
Section 7 of the State’s debt limitation under the California Constitution. The court also invalidated eleven other
agreements, including the QSA, because they were inextricably interrelated with the QSA JPA Agreement. Lastly,
the court ruled that all other claims raised by the parties, including CEQA claims related to the QSA Programmatic
EIR and the IID Transfer Project EIR, are moot. The Water Authority, MWD, IID, CVWD, the State and others
have appealed various aspects of the court’s ruling, which has been stayed pending outcome of the appeal. The
appeal is pending in the Third District Court of Appeal. If the ruling stands, it could delay the implementation of
programs authorized under the QSA or result in increased costs or other adverse impacts. The impact, if any, that
the ruling might have on the Water Authority’s water supplies cannot be determined at this time.
On January 28, 2010, the Water Authority was served with a federal complaint filed by the County of
Imperial and the Imperial County Air Pollution Control District alleging that execution and implementation of three
QSA-related agreements violate the National Environmental Policy Act and federal Clean Air Act. The complaint
names the Department of Interior, Secretary of Interior, USBR and Commissioner of Reclamation as defendants,
and the Water Authority, MWD, CVWD and IID as real parties in interest. The Water Authority and the other
defendants and real parties filed separate answers to the complaint and later intervened as additional defendants. On
September 9, 2010, the administrative record was filed with the court. However, on March 14, 2011, the case was
transferred to a new judge and all existing filing and hearing dates were subsequently vacated. No schedule has
since been issued by the court. The impact, if any, that the litigation might have on the Water Authority’s water
supplies cannot be determined at this time.
Salton Sea Environmental Issues. A complicating factor in the implementation of the QSA has been the
fate of the Salton Sea. The Salton Sea is an important habitat for a wide variety of fish-eating birds as a stopover
spot along the Pacific flyway. Some of these birds are listed as threatened or endangered species under the federal
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or California Endangered Species Acts (respectively, the “Federal ESA” and the “California ESA” and, collectively,
the “ESAs”). Located at the lowest elevations of an inland basin and fed primarily by agricultural drainage with no
outflows other than evaporation, the Salton Sea is on a trend towards hyper-salinity, which has already impacted the
Salton Sea’s fishery. This fishery has historically been suitable habitat for the fish-eating birds. The transfer of
water from IID to the Water Authority will reduce the volume of agricultural run-off from IID into the Salton Sea,
which in turn may accelerate the natural trend of the Salton Sea to hyper-salinity. The appropriate mitigation for
impacts to the Salton Sea from the Water Authority/IID water transfer and the larger issue of Salton Sea restoration
has been addressed by State legislation implementing the QSA. In passing that legislation, the State Legislature
committed the State to undertake restoration of the Salton Sea ecosystem. Restoration of the Salton Sea is subject to
selection and approval of an alternative by the State Legislature and funding of the associated capital improvements
and operating costs. The Secretary for Resources recommended an $8.9 billion preferred alternative for restoration
of the Salton Sea to the State Legislature in May 2007. While withholding authorization of the preferred alternative,
the State Legislature approved funds from Proposition 84 to undertake demonstration projects and investigations
called for in the Secretary’s recommendation. In September 2010 the State Legislature established a Salton Sea
Restoration Council for the purpose of evaluating a Salton Sea restoration plan that is to be submitted to the
Governor and Legislature by June 30, 2013. The Council is comprised of 16 voting members and 8 non-voting
members appointed or designated from various state, federal, local, tribal, and public agencies.
QSA Joint Powers Authority. The QSA JPA Agreement, which was executed in October 2003,
established the Quantification Settlement Agreement Joint Powers Authority (“QSA JPA”). The purpose of the
QSA JPA is to administer the funding of environmental mitigation requirements related to QSA water transfers.
The QSA JPA collects, holds, invests, and disburses funds needed for mitigation projects. The QSA JPA is
comprised of representatives from the DFG, CVWD, IID and the Water Authority. CVWD, IID, and the Water
Authority are required to provide up to $133 million (in 2003 dollars, discounted at six percent per annum) to pay
for the QSA mitigation program. Under terms of the QSA JPA Agreement, the collective financial obligation of the
three water agencies is capped at $133 million, of which the Water Authority is responsible for $52.2 million (in
2003 dollars). The Water Authority’s obligations are payable from Net Water Revenues subordinate to the
Subordinate Obligations. To date, the Water Authority has made payments of $2,340,273 in 2003, $1,032,775 in
2004, $1,100,347 in 2005, $1,314,855 in 2006, $5,599,469 in 2007, $4,363,369 in 2008, $8,141,875 in 2009 and
$2,770,483 in 2010. Scheduled Water Authority payments beyond 2010 are as follows:
WATER AUTHORITY PAYMENTS TO QSA JPA

Calendar Year

Payments
Due December 31

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

$3,084,803
3,496,247
5,245,201
5,291,989
6,076,346
8,254,386
8,314,814
6,914,667
1,060,053
1,050,836
3,836,522
3,849,593
9,889,722
3,909,010
2,057,337

The water agencies are also responsible for providing $30 million (in 2003 dollars) for the Salton Sea
Restoration Fund, which is administered by DFG. CVWD and the Water Authority paid their full obligations to this
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fund in fiscal year ended June 30, 2005 ($8.3 million for CVWD, and $11.8 million for the Water Authority (in
2003 dollars)). IID is paying these funds according to a payment schedule.
See Quantification Settlement Agreement Related Litigation.
Water Purchases from The Metropolitan Water District of Southern California
The Water Authority is a member agency of MWD. MWD was created in 1928, under authority of the
Metropolitan Water District Act (California Statutes 1927, Chapter 429, as reenacted in 1969 as Chapter 209, as
amended) (the “MWD Act”). MWD’s primary purpose is to provide a supplemental supply of wholesale water for
domestic and municipal uses to its constituent agencies. The MWD service area comprises approximately 5,200
square miles and includes portions of the six counties of Los Angeles, Orange, Riverside, San Bernardino, San
Diego and Ventura. There are 26 member agencies of MWD, consisting of 14 cities, 11 municipal water districts
and the Water Authority. A Board of Directors, currently numbering 37 members, governs MWD. Each constituent
agency has at least one representative on the MWD’s Board. Representation and voting rights are based upon the
assessed valuation of property within each constituent agency. As of fiscal year ending June 30, 2010, the City of
Los Angeles, the San Diego County Water Authority and the Municipal Water District of Orange County comprise
over 50 percent of MWD’s voting entitlement at 19.44%, 17.99% and 16.94% respectively. The Water Authority
has four members on the MWD’s Board. The total population of the MWD service area is currently estimated to be
almost 19 million.
The Water Authority is the largest purchaser of water from MWD. In the fiscal year ended June 30, 2010,
the Water Authority’s estimated water purchases from MWD represented approximately 20 percent of MWD’s total
deliveries.
In the fiscal year ended June 30, 2010, MWD supplied approximately 1.6 million acre-feet of water to its
member agencies. MWD faces a number of challenges in providing a reliable and high quality water supply for
southern California. These include, among others: (1) population growth within the service area; (2) increased
environmental regulations; (3) increased competition for low-cost water supplies; and (4) variable weather
conditions. Supply deficiencies can occur during periods of drought. While MWD plans and manages reserve
supplies to account for normal occurrences of drought conditions, the recent drought conditions and regulatory
restrictions, have placed additional limitations on MWD’s ability to provide water to its member agencies. See
MWD Water Supply.
The MWD Act provides a preferential entitlement for the purchase of water by each of the MWD member
agencies. This preferential right is based upon a ratio of all payments made to MWD by each member agency on tax
assessments and other payments toward the capital cost and operating expense of MWD, except purchases of water,
to all such payments made by all member agencies. Based upon the formula as applied by MWD, as of June 30,
2010 the Water Authority has a statutory preferential right to 17.47 percent of MWD’s total supply.
It is MWD’s declared policy to meet all the supplemental needs of each of its member agencies, including
the Water Authority. The MWD Act provides for MWD member agencies having an allocation of water based on
their preferential rights. Historically, during extreme supply shortages, the MWD’s Board has adopted other
allocation plans to restrict MWD supplies to its member agencies to reduce water use. Most recently, MWD
adopted a shortage allocation method in February 2008 (the “WSAP”). The method allows MWD to allocate water
based on uniform reduction by class of water service, with adjustments made for growth, loss of local supply,
declines in demand due to implementation of water conservation, and the degree of a member agency’s dependence
on MWD for its total water supply, as well as other water supply related factors. On July 1, 2009, MWD
implemented Level 2 of its water supply allocation plan and began allocating full service supplies among its member
agencies pursuant to the plan. In the spring of 2010, MWD took action to extend its mandatory allocations for a
second consecutive fiscal year beginning July 1, 2010. However based on the current water supply outlook,
improved storage conditions, and reduced water demands the MWD’s Board took action to terminate the Water
Supply Allocation Level 2 allocation effective April 13, 2011, and determined not to implement any cutback for
fiscal year ending June 30, 2012. See INFORMATION CONCERNING THE METROPOLITAN WATER
DISTRICT OF SOUTHERN CALIFORNIA.
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MWD Water Supply
Colorado River Water. Under applicable laws, agreements and treaties governing the use of water from the
Colorado River, California is entitled to 4.4 million acre-feet of Colorado River water annually, plus one-half of any
surplus that may be available collectively for Arizona, California and Nevada as declared on an annual basis by the
United States Secretary of the Interior. Under a priority system that governs the distribution of Colorado River
water made available to California, MWD holds the fourth priority right of 550,000 acre-feet per year and a fifth
priority right of 662,000 acre-feet per year. MWD’s fourth priority right is within California’s basic annual
apportionment of 4.4 million acre-feet; however, the fifth priority right is outside of this entitlement and therefore is
not considered a firm supply. (For a description of the priority of various California water users see the chart under
Quantification Settlement Agreement). Until 2003, MWD had been able to take full advantage of its fifth priority
right as a result of the availability of surplus water and apportioned but unused water by other states. However,
Arizona and Nevada have increased their use of water from the Colorado River, reducing the availability of unused
apportionment for California. In addition, a severe drought in the Colorado River Basin reduced storage in system
reservoirs, such that MWD stopped taking surplus deliveries in 2003 in an effort to mitigate the effects of the
drought. Prior to 2003, MWD could divert over 1.2 million acre-feet (its aqueduct capacity) in any year, but since
that time, MWD’s net diversions of Colorado River water have been limited to a low of approximately 633,000
acre-feet in 2006 and a high of approximately 1,105,232 acre-feet in 2009. Average annual net deliveries for 2003
through 2010 were approximately 849,500 acre-feet, with annual volumes dependent primarily on availability of
unused higher priority agricultural water and increasing transfers of conserved water. For 2011, MWD projects that
its Colorado River deliveries will reach about 700,000 acre-feet, which includes 161,000 acre-feet of the Water
Authority’s QSA supplies. MWD also plans to store an additional 200,000 acre-feet of intentionally-created surplus
water in Lake Mead for future withdrawals. These deliveries include the Water Authority’s QSA water supplies
conveyed by MWD in accordance with the Water Authority’s Exchange Agreement with MWD.
Colorado River Aqueduct. The Colorado River Aqueduct is owned and operated by MWD. Work on the
Colorado River Aqueduct commenced in 1933 and water deliveries started in 1941. Additional facilities were
completed by 1961 to meet additional requirements of MWD’s member agencies. The Colorado River Aqueduct is
242 miles long, starting at Lake Havasu and terminating at Lake Mathews in Riverside County. After deducting
evaporation and seepage losses in transporting and storing the water and considering maintenance requirements, the
maximum capacity available for delivery by MWD to its member agencies is approximately 1.2 million acre-feet per
year.
Management of California’s Colorado River Water Supply. In response to Arizona and Nevada increasing
use of their respective apportionments in the late 1990s and the uncertainty of continued surpluses on the Colorado
River, the Colorado River Board of California (“CRB”), in consultation with MWD, IID, the Palo Verde Irrigation
District (“PVID”), CVWD, the Los Angeles Department of Water and Power, and the Water Authority, embarked
on the development of a plan for reducing California’s use of Colorado River water to its basic annual
apportionment of 4.4 million acre-feet when necessary (the “California Plan”). In 1999, MWD, IID, CVWD and the
State agreed to a set of Key Terms aimed at managing California’s Colorado River supply. These Key Terms were
incorporated into CRB’s May 2000 California Plan that proposed to optimize the use of the available Colorado
River supply through water conservation, transfers from higher priority agricultural users to the Water Authority’s
and MWD’s service area, and storage programs.
Many of the core elements of the California Plan are being put into effect under the QSA. The QSA
establishes Colorado River water use limits for IID, CVWD and MWD, provides for specific acquisitions of
conserved water and water supply arrangements for up to 75 years, and restores the opportunity for MWD to receive
special surplus water under the Interim Surplus Guidelines. The QSA also allows MWD to enter into other
cooperative Colorado River supply programs, modify existing conservation and cooperative water supply
agreements consistent with the QSA, and set aside several disputes among California’s Colorado River water
agencies. See Quantification Settlement Agreement for a discussion of the Water Authority’s QSA supplies.
MWD Colorado River Supply Programs. MWD has taken steps to enhance its share of Colorado River
water through agreements with other agencies that have rights to use such water. Under the 1988 Conservation
Agreement between MWD and IID, IID constructed conservation projects that are providing 105,000 acre-feet of
conserved water per year to MWD. Under the QSA, MWD agreed to forgo up to 20,000 acre-feet of this water for
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CVWD’s use. In 1992, MWD entered into an agreement with the Central Arizona Water Conservation District
(“CAWCD”) to demonstrate the feasibility of CAWCD storing Colorado River water in central Arizona for the
benefit of an entity outside of Arizona. In August 2004, MWD and PVID entered into a Land Management Crop
Rotation and Water Supply Program. This program produces up to 133,000 acre-feet of water to MWD in certain
years. In October 2004, MWD entered into a storage and interstate release agreement with Southern Nevada Water
Authority (“Nevada”). Under this program, Nevada can request MWD to store unused Nevada apportionment in
California. As part of a recently executed amendment, it is expected that Nevada will not request return of this
water before 2022. The stored water provides flexibility to MWD for blending Colorado River water with State
Water Project water and improves near-term water supply reliability. These programs, along with the Water
Authority’s QSA supplies, help maintain MWD’s access to the Colorado River water.
Colorado River Operations, Shortage, and Surplus Guidelines. In December 2007, the Secretary of the
Interior executed a Record of Decision (“ROD”) for guidelines that determine potential shortage allocations among
the Lower Basin states and revise reservoir operations (Colorado River Interim Guidelines for Lower Basin
Shortages and the Coordinated Operations for Lake Powell and Lake Mead). Under the guidelines, California
would not have to share in any of the potential annual shortages identified by the Secretary up to 500,000 acre-feet.
The ROD also extended existing Interim Surplus Guidelines (“ISG”) until 2026, which determine when surplus
water is available for California, Arizona and Nevada. Availability of ISG surplus water depends upon whether
drought conditions continue and how fast storage in the Colorado River Basin can recover from present conditions.
The ROD also provided a way for Lower Basin Colorado River water contractors and others to create a storage
account, under a program called Intentionally Created Surplus (“ICS”). Under ICS provisions, MWD can
implement water conservation programs to create a storage account in Lake Mead of up to 1,500,000 acre-feet.
When other surplus is not available and the Colorado River is not in shortage condition, MWD could call for the
delivery of 375,000 acre-feet of this stored water in any year (400,000 acre-feet if water were needed to avoid
shortages within the MWD service area). As of January 2011, MWD has approximately 257,000 acre-feet in its ICS
accounts, made up of water conserved by fallowing in the Palo Verde Valley and from the yield allocated to MWD
from the Drop 2 Reservoir Project and the Yuma Desalter pilot run.
From October 2010 through April 2011, precipitation in the Colorado River Basin was significantly above
normal. On May 1, 2011, Upper Colorado River Basin snowpack measured 150% of normal with accumulations at
the highest level on record and the annual runoff forecast for Lake Powell increased to 145 percent of average. This
wet year followed a prolonged drought in the Upper Colorado River Basin from 2000 through 2010 with average
annual runoff of 69 percent of normal. In November 2010, Lake Mead’s elevation had dropped to 1,081 feet, the
lowest since the initial filling of the reservoir in 1937. Lake Mead’s elevation is projected to reach 1,113 feet by
December 2011. Each ten-foot increase in Lake Mead’s elevation represents approximately 1 million acre-feet of
increased storage.
Environmental Considerations. Several fish species and other wildlife species either directly or indirectly
have the potential to affect Colorado River operations, thus changing power operations and the amount of water
deliveries to the Colorado River Aqueduct. A number of species that are on either “endangered” or “threatened”
lists under the Federal ESA or the California ESA are present in the area of the Lower Colorado River. To address
this issue, a broad-based state/federal/tribal/private regional partnership, which includes water, hydroelectric power
and wildlife management agencies in Arizona, California and Nevada, developed a multi-species conservation plan
for the main stem of the Lower Colorado River (the Lower Colorado River Multi-Species Conservation Program or
“MSCP”). The MSCP allows MWD to obtain federal and state permits for any incidental take of protected species
resulting from current and future water and power operations and diversions on the Colorado River. The MSCP also
covers operations of federal dams and power plants on the Colorado River.
Seismic Considerations. Portions of the Colorado River Aqueduct are located near earthquake faults,
including the San Andreas Fault. The five pumping plants on the Colorado River Aqueduct have been buttressed to
better withstand seismic events. Other components of the Colorado River Aqueduct are monitored for any necessary
rehabilitation and repair. Supplies are dispersed throughout MWD’s service area, and a six-month reserve supply of
water normally held in local storage provides reasonable assurance of continuing water supplies during seismic
events. MWD has developed an emergency plan that calls for specific levels of response appropriate to an
earthquake’s magnitude and location. However, no assurance can be made that a significant seismic event would
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not cause damage to project structures, which could thereby interrupt the supply of water from the Colorado River
Aqueduct.
State Water Project. MWD’s other major source of water is the SWP. The SWP is owned by the State of
California and operated by the State Department of Water Resources (“DWR”). The SWP transports Feather River
water stored in and released from Oroville Dam and unregulated flows diverted directly from the San Francisco
Bay/Sacramento-San Joaquin Delta Estuary (“Bay-Delta”) south via the California Aqueduct to four delivery points
near the northern and eastern boundaries of MWD. The total length of the California Aqueduct is 444 miles.
MWD is one of 29 agencies that have long-term contracts for water service from DWR, but is the largest
agency in terms of the number of people it serves (almost 19 million), the share of SWP water to which it is entitled,
and the total amount of annual payments made to DWR. MWD’s contract with DWR provides for the ultimate
delivery of 1,911,400 acre-feet per year (46 percent of the total SWP entitlement). MWD also retains a “call” on
100,000 acre-feet per year on water transferred to CVWD and the Desert Water Agency, if needed, so long as it pays
for the financial obligations associated with the water during the call period.
The SWP was originally intended to meet demands of 4.2 million acre-feet per year. Initial SWP facilities
were completed in the early 1970s, and it was envisioned that additional facilities would be constructed as contractor
demands increased. Several factors, including public opposition, increased costs, and increased non-SWP demands
for limited water supplies, combined to delay the construction of additional facilities. The quantity of SWP water
available for delivery each year is controlled by both hydrology and operational considerations. Water received
from the SWP by MWD from 2002 through 2010, including water from water transfer, groundwater banking and
exchange programs varied from a low of 908,000 acre-feet in calendar year 2009 to a high of 1,800,000 acre-feet in
calendar year 2004. MWD’s allocation from the SWP for calendar year 2010 was 50 percent of its contracted
amount, or 955,750 acre-feet. In 2010, MWD took delivery of 1,129,062 acre-feet to its service area plus
approximately 175,000 acre-feet of net deliveries to storage in its Central Valley groundwater storage programs.
This includes SWP supplies from water transfers, groundwater banking and exchange programs delivered through
the California Aqueduct.
Due to drought conditions and the court-ordered restrictions described under Endangered Species Act
Considerations below, then-California Governor Arnold Schwarzenegger issued a proclamation on February 27,
2009 declaring a statewide drought emergency. However, weather conditions varied over the past five years – from
dry conditions in the Sierra Nevada watershed from 2007 through 2009 to above-normal precipitation from January
2010 through March 2011. As a result of more favorable conditions on the SWP, on March 31, 2011, California
Governor Jerry Brown proclaimed an end to the statewide drought emergency.
For calendar year 2011, DWR’s initial allocation estimate to the contractors was set at 25 percent of
contracted amounts. This estimate was adjusted upwards to 50 percent, 60 percent, 70 percent and 80 percent of
contracted amounts as of December 16, 2010, January 20, 2011, March 15, 2011, and April 20, 2011, respectively.
The most recent allocation reflects significant above-normal precipitation and accumulated snowpack to levels of
179 percent of normal and greater. For MWD, the revised allocation, together with DWR Article 21 surplus
supplies, and other water transfers and exchanges, translates to 1,979,000 acre-feet of projected supplies in 2011
from the SWP. DWR may further revise allocations for 2011 if the hydrologic and water supply conditions further
improve.
Bay-Delta Regulatory and Planning Activities. The supply and reliability issues affecting the SWP are
largely a result of longstanding environmental issues in the Bay-Delta estuary. In addition to its importance to urban
and agricultural water users, the Bay-Delta is of critical ecological importance. The Bay-Delta is the largest estuary
on the West Coast of the United States and provides habitat for more than 750 plant and animal species. One
hundred fifty years of human activity have contributed to the destruction of habitat, the decline of several estuarine
and anadromous fish species, and the deterioration of water quality. These activities include increasing water
demands from urban and agricultural uses, the dredging and filling of tidal marshes, the construction of levees,
urban runoff, agricultural drainage, runoff from abandoned mines, and the introduction of non-native species.
The State Water Resources Control Board (“SWRCB”) is the agency responsible for setting water quality
standards and administering water rights throughout California. Decisions of SWRCB can affect the availability of
water to MWD and other users of SWP water. SWRCB exercises its regulatory authority over the Bay-Delta by
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means of public proceedings leading to regulations and decisions. These include the Bay/Delta Water Quality
Control Plan (“WQCP”), which establishes the water quality standards and proposed flow regime of the estuary, and
water rights decisions which assign responsibility for implementing the objectives of the WQCP to users throughout
the system by adjusting their respective water rights. Since 2000, SWRCB’s Water Rights Decision 1641 has
governed the SWP’s ability to export water from the Bay-Delta for delivery to MWD and other SWP contractors.
The CALFED Bay-Delta Program is a collaborative effort among state and federal agencies to develop a
long-term solution to improve water supplies in California and the health of the Bay-Delta watershed. In August
2000, the federal government and the State of California issued a ROD and related documents approving the final
programmatic environmental documentation for the CALFED Bay-Delta Program. Implementing the CALFED
Bay-Delta Program during the first seven years has resulted in investment of $3 billion on a variety of projects and
programs to begin addressing the Bay-Delta’s water supply, water quality, ecosystem, and levee stability problems.
To guide future development of the CALFED Bay-Delta Program and identify a strategy for managing the BayDelta as a sustainable resource, then-Governor Schwarzenegger in September 2006 established, by Executive Order,
a Delta Vision process. The Delta Vision process is tied to legislation that created a cabinet-level committee tasked
with developing a strategic vision for the Delta. The 41-member Delta Vision Blue Ribbon Task Force issued its
Delta Vision Strategic Plan (the “Strategic Plan”) on October 17, 2008, providing its recommendations for long-term
sustainable management of the Bay-Delta. The Strategic Plan was reviewed by the Delta Vision Committee, chaired
by the State Secretary for Resources. The Implementation Report summarizing the Delta Vision Committee’s
recommendations was submitted to then-Governor Schwarzenegger on December 31, 2008.
These
recommendations include completing the Bay-Delta Conservation Plan (“BDCP”) and associated environmental
assessments to permit ecosystem revitalization and water conveyance improvements, identifying and reducing
stressors to the Bay-Delta ecosystem, strengthening levees, increasing emergency preparedness, continuing funding
for the CALFED ecosystem restoration program, updating Bay-Delta regulatory flow and water quality standards to
protect beneficial uses of water and working with the State Legislature on a comprehensive water bond package to
fund Bay-Delta infrastructure projects.
On November 4, 2009, the State Legislature passed a comprehensive package of water legislation that
included five bills (four of which were subsequently signed by then-Governor Schwarzenegger) addressing
California’s statewide water situation, with particular emphasis on the Bay-Delta. The water legislation signed into
law (the “2009 State Water Legislation”) includes, among other things, a 20 percent water conservation mandate for
most localities in the State by 2020, new regulations regarding voluntary monitoring of groundwater levels by
localities, and an $11.14 billion State general obligation bond measure that would provide funding for projects and
programs throughout the State and in the Bay-Delta. Major categories of bond funding would include statewide
water system operational improvements, Bay-Delta sustainability, water supply reliability, conservation and
watershed protection, groundwater protection and water quality improvements, and water recycling and water
conservation. The bond measure was scheduled to be included on the November 2010 ballot; however, in August
2010, the State Legislature postponed the bond election to 2012. The 2009 State Water Legislation also directed
that the Bay-Delta be managed with dual goals of water supply reliability and ecosystem protection and created two
new governmental agencies – the Delta Stewardship Council and the Sacramento-San Joaquin Delta Conservancy.
The Delta Stewardship Council, formed in February 2010, is CALFED’s successor agency and was directed to adopt
and oversee implementation of a comprehensive management plan for the Bay-Delta by January 1, 2012, which
would include the BDCP upon meeting certain conditions. The final BDCP and environmental reports are
scheduled for completion by mid-2012. The Sacramento-San Joaquin Delta Conservancy will implement ecosystem
restoration activities in the Bay-Delta. Delaying the bond election did not impact other parts of the 2009 State
Water Legislation. At this time, the Water Authority cannot predict what effect the 2009 State Water Legislation
will have on the operations and finances of the Water Authority.
Endangered Species Act Considerations. The listing of several fish species as threatened or endangered
under the Federal ESA or the California ESA have adversely impacted SWP operations and limited the flexibility of
the SWP. Currently, five species (the winter-run and spring-run Chinook salmon, Delta smelt, North American
green sturgeon and Central Valley steelhead) are listed under the ESAs. In addition, on June 25, 2009, the
California Fish and Game Commission declared the longfin smelt a threatened species under the California ESA.
The Federal ESA requires that before any federal agency authorizes funds or carries out an action it must consult
with the appropriate federal fishery agency to determine whether the action would jeopardize the continued
existence of any threatened or endangered species, or adversely modify habitat critical to the species’ needs. The
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result of the consultation is known as a “biological opinion.” In the biological opinion the federal fishery agency
determines whether the action would cause jeopardy to a threatened or endangered species or adverse modification
to critical habitat and recommends reasonable and prudent alternatives or measures that would allow the action to
proceed without causing jeopardy or adverse modification. The biological opinion also includes an “incidental take
statement.” The incidental take statement allows the action to go forward even though it will result in some level of
“take,” including harming or killing some members of the species, incidental to the agency action, provided that the
agency action does not jeopardize the continued existence of any threatened or endangered species and complies
with reasonable mitigation and minimization measures recommended by the federal fishery agency.
In 2004 and 2005, the United States Fish and Wildlife Service (“USFWS”) and National Marine Fisheries
Service (“NMFS”) issued biological opinions and incidental take statements that govern operations of the SWP and
the federal Central Valley Project (the “CVP”) with respect to the Delta smelt, the winter-run and spring-run
Chinook salmon and the Central Valley steelhead.
In July 2006, the USBR reinitiated consultation with the USFWS and NMFS with respect to the 2004 and
2005 biological opinions (with the addition of the North American green sturgeon, which was listed in April 2006)
following the filing of legal challenges to those biological opinions and incidental take statements. Under the
Federal ESA, critical habitat also must be designated for each listed species. Critical habitat has been designated for
each of the currently listed species, including the North American green sturgeon.
In May 25, 2007, U.S. District Judge Oliver Wanger invalidated the Delta smelt biological opinion that had
guided the SWP and CVP operations and ordered a new biological opinion be developed. In December 2007,
Wanger issued an injunction that reduced pumping from the end of December, when the fish are ready to spawn,
until June, when the smelt typically move away from the pumps. The ruling caused reductions in water exports by
the SWP and CVP in 2008. In December 2008, USFWS issued a new Delta smelt biological opinion. MWD along
with other agencies and interested parties filed separate lawsuits in federal district court challenging the biological
opinion, which the federal court consolidated under the caption Delta Smelt Consolidated Cases. On December 14,
2010, Judge Wanger issued a decision on summary judgment finding that there were major scientific and legal flaws
in the Delta smelt biological opinion and remanding the biological opinion to the USFWS for reconsideration. The
court’s decision invalidates some of the restrictions on the SWP operations contained in the Delta smelt biological
opinion. On May 4, 2011, Judge Wanger issued a decision directing the USFWS to complete a new draft biological
opinion by October 1, 2011 and to complete a final biological opinion with environmental documentation by
December 1, 2013.
On June 4, 2009, the NMFS released its new biological opinion for salmonid species. The salmonid
species biological opinion contains additional restrictions on SWP and CVP operations. Six lawsuits have been
filed challenging the 2009 salmon biological opinion, which the court consolidated under the caption Consolidated
Salmon Cases. On May 25, 2010, the court granted the plaintiffs’ request for preliminary injunction in the
Consolidated Salmon Cases, which restrained enforcement of two requirements that limit exported water during the
spring months. Hearings on motions for summary judgment were held on December 16, 2010. It is unknown when
the court will issue a decision in the Consolidated Salmon Cases.
On November 13, 2009, the Center for Biological Diversity filed separate lawsuits challenging the
USFWS’ failure to respond to a petition to change the Delta smelt’s federal status from threatened to endangered
and the USFWS’ denial of federal listing for the longfin smelt. An agreement settling the longfin smelt litigation
was approved on February 2, 2011. Under the agreement, the USFWS agreed to complete a rangewide status review
of the longfin smelt and consider whether the Bay-Delta longfin smelt population, or any other longfin smelt
population from California to Alaska, qualifies as a “distinct population” that warrants federal protection. The
USFWS agreed to make a new determination on federal listing for the longfin smelt by September 30, 2011.
There are still hearings to be held on the biological opinion regarding salmon. In addition, the lawsuit by
the Center for Biological Diversity challenged the federal government’s decision not to list the longfin smelt as
endangered. Should the federal government lose that lawsuit, the restrictions on pumping to protect the longfin
smelt may erase any gains in water supply resulting from Judge Wanger’s 2010 decision.
In addition to the Federal ESA litigation, other environmental groups sued DWR on October 4, 2006 in the
Superior Court of the State of California alleging that DWR was “taking” listed species without authorization under
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the California ESA. This litigation (Watershed Enforcers, a project of the California Sportfishing Protection
Alliance v. California Department of Water Resources) requested that DWR be mandated to either cease operation
of the SWP pumps, which deliver water to the California Aqueduct, in a manner that results in such “taking” of
listed species or obtain authorization for such “taking” under the California ESA. On April 18, 2007, the Superior
Court issued its Statement of Decision finding that DWR was illegally “taking” listed fish through operation of the
SWP export facilities. The Superior Court ordered DWR to “cease and desist from further operation” of those
facilities within 60 days unless it obtained take authorization from the DFG. DWR appealed the order on May 7,
2007. The Court of Appeal subsequently issued a decision finding that DWR was a “person” under the California
ESA and subject to its take prohibitions. The State Water Contractors and Kern County Water Agency have filed
suit in state court challenging the Consistency Determinations under the California ESA that have been issued for
both Delta smelt and salmon. Those lawsuits challenging the Consistency Determinations are pending.
State Water Project Operational Constraints. DWR has altered the operations of the SWP to accommodate
species of fish listed under the ESAs. These changes in project operations have adversely affected SWP deliveries.
The impact on total SWP deliveries attributable to the Delta smelt and salmonid species biological opinions
combined is estimated to be one million acre-feet in an average year, reducing SWP deliveries from approximately
3.3 million acre-feet to approximately 2.3 million acre-feet for the year under average hydrology, and are estimated
to range from 0.3 million acre-feet during critically dry years to 1.3 million acre-feet in above-normal water years.
MWD received approximately 1,304,062 acre-feet of total water deliveries from the SWP in 2010, including its
basic allocation and supplies from water transfers and exchanges that were delivered through the California
Aqueduct. On August 24, 2010, DWR reported that approximately 800,000 acre-feet of water was lost from the
SWP for calendar year 2010 as a result of pumping restrictions, of which about 370,000 acre-feet would have been
made available to MWD. The initial allocation to SWP contractors for 2011 was 25 percent of their contracted
amounts, based on low storage in SWP reservoirs and regulatory agency restrictions on water exports from the BayDelta to protect listed fish species. DWR revisited this allocation as conditions changed, and, following
significantly above-normal precipitation over the entire Sierra Nevada Range, on April 20, 2011, DWR announced
an allocation of 80 percent (1,529,200 acre-feet for MWD). Despite operational restrictions in 2011, high flows
from above-normal precipitation reaching the Bay-Delta have provided increased storage in SWP reservoirs and
greater than anticipated exports since late December 2010.
Operational constraints likely will continue until a long-term solution to the problems in the Bay-Delta is
identified and implemented. New litigation, listings of additional species or new regulatory requirements could
further adversely affect SWP operations in the future by requiring additional export reductions, releases of
additional water from storage or other operational changes impacting water supply operations. The Water Authority
cannot predict the ultimate outcome of any of the litigation or regulatory processes described above but believes
they could have a materially adverse impact on the operation of the SWP pumps, MWD’s SWP supplies and
MWD’s water reserves.
Seismic Considerations. Major portions of the California Aqueduct are located parallel to and near the San
Andreas and other faults. All major faults are crossed either by canal at ground level or by pipeline at very shallow
depths to ease repair in case of damage from movement along a fault. SWP facilities are designed to withstand
earthquakes without major damage. Dams, for example, are designed to accommodate movement along their
foundations and to resist earthquake forces on their embankments. Earthquake loads have been taken into
consideration in the design of project structures such as pumping and power plants. The location of check structures
on the canal allows for hydraulic isolation of the fault-crossing repair. No assurance can be made that a significant
seismic event would not cause damage to project structures, which could thereby interrupt the supply of water from
the California Aqueduct.
Integrated Water Resources Plan. MWD, its member agencies, sub-agencies and groundwater basin
managers developed MWD’s Integrated Water Resources Plan (the “MWD IRP”) that was adopted by the Board in
January 1996 as a long-term planning guideline for resources and capital investments. The purpose of the MWD
IRP was the development of a preferred resource mix to meet the water supply reliability and water quality needs for
the region in a cost-effective and environmentally sound manner. In 2004, MWD’s Board adopted an updated
MWD IRP that reviewed the goals and achievements of the original MWD IRP, identified changed conditions for
water resource development and updated the resource targets through 2025. A key component of the updated plan
was the addition of a planning buffer. The planning buffer provided for the identification of additional supplies,
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both imported and locally developed, to address uncertainty in future supplies and demands from factors such as the
level of population and economic growth which directly drive water demands, water quality regulations, new
chemicals found to be unhealthful, endangered species affecting sources of supplies, and periodic and new changes
in climate and hydrology. In October 2010, MWD’s Board adopted an IRP update as a strategy to set goals and a
framework for water resources development. The 2010 IRP update recommends an “Adaptive Management”
approach, which it asserts will hedge against unforeseen uncertainties by establishing a three-component plan that
includes: a Core Resources Strategy, an “Uncertainty Buffer”, and Foundational Actions. Under this strategy,
MWD potentially may develop up to 500,000 acre-feet of additional buffer supplies beyond demands.
Additional MWD Water Supply Enhancements. MWD is currently pursuing voluntary water transfer and
storage and exchange programs with the State, federal, public and private water districts and individuals. MWD has
entered into groundwater basin storage agreements with the Arvin-Edison Water Storage District and the Semitropic
Water Storage District, an agreement with San Bernardino Valley Municipal Water District to coordinate the use of
facilities and SWP supplies and groundwater banking and exchange transfer agreements with the Kern Delta Water
District, the Mojave Water Agency, CVWD and the Desert Water Agency. In the fall of 2008, DWR convened the
State Drought Water Bank as a one-year program to help mitigate water shortages in 2009. MWD purchased 36,900
acre-feet (before carriage and conveyance losses) of the supplies through the bank. In addition, for calendar year
2010, MWD participated with other State Water Contractors to purchase 88,137 acre-feet (before carriage and
conveyance losses); MWD also entered into two transactions with Westlands Water District and San Luis Water
District. Under the first transaction, MWD purchased 18,453 acre-feet; in the second, MWD accepted delivery of
110,692 acre-feet stored in San Luis Reservoir and will return up to two-thirds of that amount from MWD’s SWP
supply in 2011 for a net yield of about 37,000 acre-feet. MWD also entered into an agreement with DWR, in
December 2007, to purchase a portion of the water released by the Yuba County Water Agency (“YCWA”);
MWD’s agreement allows MWD to purchase at least 13,750 acre-feet to 35,000 acre-feet per year of water supplies
in dry years through 2025. For calendar years 2008, 2009 and 2010, MWD purchased 26,430 acre-feet, 42,915 acrefeet and 67,068 acre-feet of water, respectively, from YCWA under this program.
MWD Storage. The limitation on MWD’s Colorado River supplies required MWD to rely more on the
SWP to meet its demands. MWD’s SWP contract is for up to 1.9 million acre-feet per year. However, the
availability of SWP supply is more dependent on hydrologic conditions than MWD’s Colorado River supplies. To
mitigate the hydrologic variations, MWD devised a strategy to store excess SWP supplies during wet years for dry
year use. MWD’s storage capacity, which includes reservoirs, conjunctive use and other groundwater storage
programs within its service area and groundwater and surface storage accounts delivered through the SWP or CRA,
has increased to 5.83 million acre-feet. In July 2006, MWD had stored about 2.74 million acre-feet in various
storage facilities and accounts, including emergency supplies. Approximately 626,000 acre-feet of stored water is
emergency storage that is reserved for use in the event of supply interruptions from earthquakes or similar
emergencies. However, the Bay-Delta pumping restrictions to protect the Delta smelt severely limited MWD’s
ability to take water from the SWP during all hydrologic conditions. Additionally, the statewide drought limited the
amount of SWP water available to MWD. Since 2007, MWD has used storage to augment its limited imported
supplies. In February 2008, MWD’s Board adopted the WSAP. By the end of 2010, as a result of favorable
conditions on the SWP, aggressive conservation at the retail level resulting in lower demands than estimated and
some operational flexibility on the SWP, MWD’s storage balance increased considerably.
MWD’s Water Supply Allocation Plan. The WSAP sets forth specific formulas for calculating MWD’s
member agency supply allocations and the key implementation elements needed for administering an allocation
during shortages. The WSAP also calls for the MWD board to consider setting a WSAP level in April of a given
year, with implementation effective the following July through June. In April 2009, due to a low SWP Table A
allocation and significant withdrawals from its storage reserves, MWD’s Board declared a regional “Water Supply
Condition 3 – Water Supply Allocation” and approved the implementation of the WSAP at a Regional Shortage
Level 2. This action resulted in MWD member agencies receiving an allocated supply during times of shortage and
was in effect from July 1, 2009 through June 30, 2010. In April 2010, the hydrology had not improved and storage
reserves continued to be drawn down, and MWD’s Board again approved implementation of the WSAP from July 1,
2010 through June 30, 2011. However, based on the outlook of water supply, demand, and storage conditions by the
end of 2010 and anticipated end-of-year storage levels and the potential for further additional increases in supply in
2011, in April 2011, MWD terminated implementation of the allocation.
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See INFORMATION CONCERNING THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA.
Current Water Supply Outlook
Over the past several years the Water Authority’s primary water supply sources were adversely impacted
by a combination of multiple dry-year climatic events and regulatory constraints imposed on water deliveries.
However, water supply conditions have improved locally, statewide and on the Colorado River Basin following near
normal conditions in 2010 and wet conditions in 2011. This turn of events resulted in a proclamation by California
Governor Jerry Brown on March 30, 2011, officially ending the statewide drought that began in 2007.
As of June 2011, Lake Oroville, the principal storage reservoir on the SWP, had almost one million acrefeet more water in storage compared to June 2010 levels. Additionally, Lake Oroville is expected to reach its
capacity of 3.5 million acre-feet as snow continues to melt. On the Colorado River Basin, snow pack levels are
higher than those seen in more than a decade. Lake Mead’s storage elevation is projected to grow by approximately
50 feet by the end of the year, based on USBR’s latest unimpaired runoff forecast. In southern California, reservoir
storage in MWD’s Diamond Valley Lake totaled 792,072 acre-feet as of June 2010. Currently near capacity,
Diamond Valley Lake storage has more than doubled since the low of 43 percent of capacity in June 2009. Locally,
cumulative storage in Water Authority member agency reservoirs was approaching 70 percent of total capacity in
June 2011. As a result of these storage conditions and current demand levels, MWD has stated that it has sufficient
supplies necessary to meet normal-year projected demands at least through the year ending June 30, 2012.
Future Water Supply
The Water Authority’s supply planning strategy was developed and continues to be implemented in
cooperation with its member agencies. As part of its strategic supply planning process, the Water Authority
produces several long-range planning documents. The Water Authority’s Urban Water Management Plan
(“UWMP”), is a comprehensive document that includes long-term water demand projections for the San Diego
region and a preferred mix of future supplies necessary to meet those demands through the year 2035. This
preferred mix reflects the Water Authority Board policy to diversify supplies required to meet future water needs
and increase supply reliability through local agency control. The 2010 draft was released for public review on
May 6, 2011 and approved by the Water Authority’s Board in June 2011. Individual components of the projected
water supply mix contained in the 2010 UWMP include: supplies from MWD, long-term water transfers from
conserved IID agricultural water, water savings from the lining of the All-American Canal and Coachella Canal,
proposed local seawater desalination, surface water, and continued development of recycled water and groundwater.
Additionally, the Water Authority will continue to support water conservation as an important part of its supply
diversification strategy. The Water Authority’s conservation efforts are intended to reduce demand for imported
water, demonstrate a continued commitment to the conservation Best Management Practices, and assist member
agencies in complying with the per-capita water use reduction required under the 2009 State Water Legislation. See
MEMBER AGENCY WATER USAGE - Per Capita Water Use.
Supply Diversification. To ensure a reliable supply of water to meet growing water demands, the Water
Authority and its member agencies are implementing long-term strategies designed to diversify the region’s supply
portfolio and reduce reliance on a single water supplier. These strategies are outlined in the draft 2010 UWMP and
can only be achieved through a collaborative partnership between the Water Authority and its member agencies.
As stated in the 2010 UWMP, development of local supplies plays a critical role in meeting future
demands. The Water Authority and its member agencies are taking steps to develop and manage local surface
water, groundwater, recycled water and seawater desalination supplies that are projected to account for roughly 20
percent of total supplies by the year 2035. In addition to these efforts, continuation of the region’s conservation
measures will help to offset the need for more expensive water supplies by maximizing efficient use of existing
water resources.
Seawater desalination is a key component of the Water Authority’s supply diversification strategy.
Development of seawater desalination in San Diego County will assist the region in diversifying its water resources,
reduce dependence on imported supplies, and provide a new drought-proof, locally treated water supply. The Water
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Authority’s seawater desalination efforts include the Carlsbad Desalination Project, the potential Camp Pendleton
Seawater Desalination Project and the potential Rosarito Beach Desalination Plant.
The Carlsbad Desalination Project (the “Carlsbad Project”) is a fully-permitted seawater desalination plant
and conveyance pipeline currently being developed by Poseidon Resources Corporation (“Poseidon”), a private
investor–owned company that develops water and wastewater infrastructure. The Carlsbad Project, located at the
Encina Power Station in Carlsbad, has been in development since 1998 and has been incorporated into the Water
Authority’s supply and facility planning documents including the 2003 Water Facilities Master Plan and the 2005
and draft 2010 Urban Water Management Plans. The Carlsbad Project has obtained all required permits and
environmental clearances and, when completed, will provide a highly reliable local supply of 56,000 acre-feet per
year for the region. IDE Technologies, a worldwide leader in the design, construction, and operation of desalination
plants, was selected by Poseidon to be the desalination process contractor for the Carlsbad Project.
In July 2010, the Water Authority Board approved a term sheet between the Water Authority and Poseidon
and directed staff to prepare a Water Purchase Agreement based on its provisions. Prior to the negotiation of the
term sheet, Poseidon was pursuing a project structure where nine local water agencies had signed water purchase
agreements. Because of financial challenges in meeting the pricing requirements of the nine member agencies, a
request was made by the agencies that the Water Authority consider stepping in as the single purchaser of the
desalinated water for the region. Because of the importance of the supply to regional reliability, especially in light of
supply shortages and uncertainties, as well as the rising cost of imported water, the Water Authority Board of
Directors agreed to negotiate a Water Purchase Agreement with Poseidon.
Activity on the Water Purchase Agreement has been temporarily suspended due to a condition precedent
provision in the term sheet related to the commencement of negotiations with Poseidon. This condition precedent
calls for the cancellation of all existing water purchase agreements between Poseidon and the nine member agencies.
Of the nine agencies, only Carlsbad has not agreed to cancel its agreement with Poseidon. Carlsbad has asked for
guarantees of certain community enhancements and tax revenue resulting from private ownership of the project.
Poseidon is also working with its selected Engineering, Procurement and Construction (EPC) contractor team to
finalize the price for water from the project. The Water Authority Board is expected to consider the Water Purchase
Agreement by late 2011. As shown in the Water Authority’s adopted Multi-Year Budget for the fiscal years ending
June 30, 2012 and 2013, the Water Authority’s current financial commitment for the Carlsbad Project is limited to
$2.08 million for Carlsbad desalination aqueduct improvements. Potential future Water Authority financial
commitment levels for the Carlsbad Project will be based on the final Water Purchase Agreement with Poseidon.
The Carlsbad Project is expected to be completed and online by early 2016. See FINANCIAL OPERATIONS Cost of Seawater Desalination Water from Carlsbad Facility.
The Water Authority, in collaboration with Marine Corps Base Camp Pendleton, recently completed a
feasibility study for a potential 50 to 150 million gallons-per-day (“MGD”) (56,050 to 168,150 acre-feet per year)
regional seawater desalination project on Camp Pendleton focusing on two possible seawater desalination plant sites
in the southwest corner of the base near the mouth of the Santa Margarita River. The feasibility study provided an
analysis on new facilities, environmental and permitting requirements, cost estimates, and implementation issues.
Based on the feasibility study, further technical studies are being initiated to investigate and refine key components
of the potential project including intake and discharge, site configuration and product water conveyance and
distribution.
A Memorandum of Understanding (“MOU”) between the Water Authority and the Marine Corps Base
Camp Pendleton was executed in April 2010. The MOU covers further study and planning for the potential project.
The MOU facilitates base access and defines the roles and responsibilities of the base, the Water Authority, and its
consultants in conducting various technical studies for the project.
These various technical and planning studies on the project are all underway and are expected to be
complete by the end of 2012. Results from the studies will be used to refine the capital and operating costs for the
project and will be incorporated into the Water Authority’s 2012 Regional Water Facilities Optimization and Master
Plan Update. The earliest on-line date for a potential Camp Pendleton desalination project is late 2020.
The Water Authority is participating with U.S. and Mexican agencies in a review of potential water
management and water supply programs that could benefit Colorado River water users of both countries. As part of
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this effort, the evaluation and preliminary design of an initial 25 MGD (expandable to 50 MGD) seawater
desalination plant that would be located at Rosarito Beach in Baja California, Mexico is being pursued. U.S. water
agencies, including the Water Authority, MWD, Southern Nevada Water Authority, and the Central Arizona Water
Conservation District, along with the Republic of Mexico are funding and collaborating on a feasibility evaluation
and preliminary design of the plant. The Water Authority is serving as the project manager for the project.
The project is scheduled to be implemented in four phases, with a “go” or “no go” decision being made at
the end of each phase. The first phase was competed in March 2010. The first phase confirmed that the site and the
existing infrastructure were adequate to support up to a 50 MGD seawater desalination facility. The second phase of
the project will confirm conceptual treatment process requirements, confirm plant size and physical layout, further
assess permitting and regulatory issues, and define full-scale plant costs. The Water Authority’s Board approved
funding for the second phase of the study in January 2011.
Currently, the Rosarito Beach Desalination Project is considered a conceptual-level project. If built,
product water from the plant would be available to both U.S. and Mexican water users. For U.S. water users, the
water could be delivered either directly to the San Diego region, using a cross-border pipeline, or possibly by
exchange, with Mexican users taking delivery of the product water and leaving an equivalent amount of Colorado
River water available for U.S. users.
The Water Authority will continue to pursue other cost competitive supply diversification opportunities.
The Water Authority and its member agencies’ projected water supply mix for 2035 is listed as follows:
WATER AUTHORITY SERVICE AREA
2035 WATER SUPPLY MIX
Resource

Percentage Goal

MWD

36%

IID Transfer

22%

Conservation

13%

Seawater Desalination

6%

Canal Lining Transfer

9%

Local Surface Water

5%

Groundwater

3%

Recycled Water

6%
100%

Source: Water Authority 2010 Urban Water Management Plan
Climate Change. Long-range water supply planning is facing new challenges associated with climate
change uncertainties. Although not currently required under the Urban Water Management Planning Act, the Water
Authority’s 2010 UWMP includes a qualitative assessment of potential supply and demand impacts associated with
climate change. This assessment is based primarily on the DWR’s October 2008 Report entitled “Managing an
Uncertain Future; Climate Change Adaptation Strategies for California’s Water.” When evaluating the effects of
climate change on long-term water supply planning, a distinction should be made between climate and weather.
Weather consists of the short-term (minutes to months) changes in the atmosphere. Climate is how the atmosphere
“behaves” over relatively long periods of time (decades to centuries).
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Research sponsored by the Intergovernmental Panel on Climate Change has concluded that increasing
atmospheric concentrations of greenhouse gases, such as carbon dioxide, are causing the Earth’s air temperature to
rise. While uncertainties remain regarding the exact timing, magnitude, and regional impacts of the temperature and
potential precipitation changes due to climate change, researchers have identified several areas of concern that could
influence long-term water supply reliability. These potential areas are listed below:
POTENTIAL CLIMATE CHANGE IMPACTS
Potential Impact

Description

Loss of Natural Snowpack Storage

Rising temperatures reduce snowpack in the Sierra Nevada because more
precipitation falls as rain and snowmelt occurs sooner. The DWR projects
that the Sierra snowpack will experience a 25 to 40 percent reduction from
its historic average by 2050.

Changes in Average Precipitation
and Runoff Volume

The yield from local surface water resources could potentially be reduced,
if annual runoff volumes are reduced due to a decline in precipitation or
there is an increase in evapotranspiration in reservoirs. Research is still
highly unclear on how precipitation levels may be impacted by climate
change.

Change in Frequency and Intensity
of Droughts

Warming temperatures, combined with potential changes in rainfall and
runoff patterns, could exacerbate the frequency and intensity of droughts.

Demands Levels

Climate change could also gradually affect water demands in the future.
Warmer temperatures increase evapotranspiration rates and growing
season, which are likely to increase outdoor consumptive water use for
landscaping.

All four areas discussed above focus on the potential effect climate change could have on future reliability.
Potential long-term effects include a possible decrease in the availability of imported supplies from MWD and local
supplies, causing a shortfall between supply and demands. Although the impacts from climate change will just start
to be experienced within the 25-year planning horizon of the 2010 UWMP, it should be considered in establishing
strategies that provide water supply benefits within this planning horizon, while increasing the ability to manage
potential climate change impacts in the future. Changes to the region’s climate will be gradual and prolonged,
providing water supply agencies the ability to adapt planning strategies to manage for the supply uncertainties. The
future climate change related affects on supply and demand and adaptation measures employed by the Water
Authority and its member agencies will be captured in each five-year update to the UWMP.
Water Quality. As the largest single component of the Water Authority’s supply portfolio, the water
quality of the Colorado River has a substantial impact on the region’s overall water quality. In recent history, the
Water Authority has received about 50-65 percent of its imported supply from the Colorado River and the remaining
35-50 percent from the SWP. Colorado River supplies are relatively high in salts, in the form of total dissolved
solids, which pose potential additional treatment costs. A variety of sources bring such dissolved salts into the river.
However, the majority of salts run naturally off of soils and rocks. While SWP supplies have lower salt levels,
water from the Bay-Delta can be high in organic compounds that react with chlorine to form various disinfection byproducts, including trihalomethanes, such as chloroform. Higher water treatment costs are incurred to eliminate
these potentially harmful compounds. In order to control the total organic carbon and bromide concentrations in
MWD’s water supply, SWP water is blended with Colorado River water, which is lower in disinfection by-products
and higher in salinity than SWP water. The blending results in a reduction in disinfection by products and reduction
in salinity.
Federal and state regulatory agencies continually monitor and establish new water quality standards. The
Federal Safe Drinking Water Act (“SDWA”) establishes drinking water quality standards, monitoring, public
notification and enforcement requirements for public water systems. The U.S. Environmental Protection Agency
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(“USEPA”), as the lead regulatory authority, promulgates national drinking water regulations and develops the
mechanism for states to assume primary enforcement responsibilities. The California Department of Public Health
(“CDPH”) has lead authority over California water agencies.
Two water quality issues of concern in Colorado River water are perchlorate and chromium-6. Perchlorate,
used in solid rocket propellants, munitions and fireworks, has contaminated some drinking water wells and surface
water sources throughout California. Perchlorate also has been detected in MWD’s Colorado River water supplies.
A chemical manufacturing facility near Lake Mead in Nevada is the primary source of the contamination.
Remediation efforts began in 1998 and have been successful at meeting the cleanup objectives, significantly
reducing the levels of perchlorate entering into the Colorado River. The maximum contaminant level (“MCL”) for
perchlorate is six parts per billion (“ppb”) and discharges have been reduced to less than four ppb. Through water
blending, perchlorate is non-detectable in the water supply. Chromium-6 is found in trace amounts in MWD’s
source water. The California Office of Environmental Health Hazard Assessment proposed a public health goal
(“PHG”) for chromium-6 of 0.02 ppb. Once the chromium-6 PHG process is complete, CDPH can proceed with the
final development of an MCL for chromium-6. Presently, the Water Authority is participating with MWD in its
effort to monitor and influence the clean-up of the groundwater at Pacific Gas & Electric Company’s natural gas
compressor station in Topock, Arizona, near Needles, California. The historical waste practices at the Topock
facility have resulted in a chromium-6 plume in the groundwater that has the potential to enter the Colorado River.
The current corrective action process will result in a remediation alternative for cleanup.
Local Supply Development Coordination. In 2007, the Water Authority Board approved the first San
Diego Region Integrated Regional Water Management Plan (the “IRWM Plan”). The IRWM Plan was developed
by the Regional Water Management Group (“RWMG”), which comprises staff from the Water Authority, the City
of San Diego and the County of San Diego. The IRWM Plan represents an unprecedented effort in the area of
coordinated water management across a wide spectrum of agencies and non-governmental organizations in the San
Diego area. It reflects a comprehensive approach to water resource planning, and integrates ongoing local planning
efforts to maximize water management benefits. The IRWM Plan identifies programs and projects that best achieve
the region’s goals to optimize water supply reliability and protect and enhance water quality while providing
stewardship of natural resources.
In 2008, the San Diego IRWM region was awarded a $25 million grant from DWR to support
implementation of 19 projects designed to improve the reliability of the San Diego region’s water supply, protect
and enhance water quality, and manage natural resources. All of the projects in the San Diego area grant involve
local, rather than imported, water resources, and will help to accomplish the water supply goals established in the
Water Authority’s UWMP. Funding for the projects resulted from voter passage of Proposition 50 in 2002. The
Water Authority, acting as grant administrator on behalf of the RWMG, began distributing grant funds to the project
proponents in 2009.
Further IRWM bond funding from the state became available when the voters approved Proposition 84 in
2006. Proposition 84 allocates $91 million for the San Diego Funding Area, which includes the IRWM planning
regions in San Diego, southern Riverside and southern Orange counties. Under an agreement between the three
planning regions, approximately $71 million in Proposition 84 funds will be distributed in the San Diego Region.
The first portion of this money will come to the San Diego Region in 2011, after DWR awarded the RWMG a $1
million planning grant to support an update of the IRWM Plan. A funding agreement between DWR and the Water
Authority, acting on behalf of the RWMG, is expected to be finalized by June 30, 2011.
The San Diego RWMG also has applied for $7.9 million in project implementation funds through DWR’s
Proposition 84 IRWM grant program. This money would support implementation of 11 projects designed to
improve water supply reliability and water quality, manage stormwater runoff and protect watersheds in the region.
DWR has not announced grant awards for this program.
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MEMBER AGENCY WATER USAGE
Water Use by Member Agencies
The term “water use” describes the quantity of water a member agency obtains from all sources to meet its
consumers’ needs. These sources presently include impounding surface water reservoirs, groundwater, desalinated
groundwater, recycled water and imported supplies via the Water Authority’s transportation system.
It is the policy and responsibility of the Water Authority to provide all supplemental water required by its
member agencies to meet their consumers’ needs. The level of dependence varies widely across the Water
Authority’s 24 member agencies. Some member agencies are totally dependent on imported water supplies. Other
member agencies’ dependence on Water Authority water supplies varies from about 90 percent to a complete rolloff of the imported system during above normal rainfall cycles.
Annual water use of the member agencies for fiscal years ended June 30, 2006 to June 30, 2010 and a class
of service breakdown of imported agricultural and M&I water use for fiscal year ended June 30, 2010 are listed in
the following tables:
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WATER USE OF MEMBER AGENCIES – FISCAL YEARS ENDED JUNE 30, 2006 TO JUNE 30, 2010
(All Figures in Acre-Feet)

Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.
National City, City of
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton Military
Reservation 3
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon del Diablo M.W.D.
San Diego, City of 4
San Dieguito W.D.
Santa Fe I.D.
South Bay I.D.
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D. 5
Yuima M.W.D. 6
Totals 7

Local
Production1

2007
Water
Authority
Supplies2

Total

22,818
1,393
32,999
18,594
40,190
N/A
6,674
33,143
23,505
42,549
21,179
9,989

2,554
80
6,049
681
4,263
543
4,503
2,620
1,296
1,783
850
11,255

22,099
1,443
30,252
21,917
37,826
1,995
2,575
34,236
24,613
41,946
19,232
837

15,525
30,459
11,726
8,369
196,940
5,094
9,878
6,756
19,573
44,767
13,493
3,334

15,868
30,459
12,676
9,449
232,898
8,481
14,727
17,275
19,573
45,153
23,349
4,314

327
0
894
3,094
17,770
3,523
4,953
6,843
0
381
5,062
1,262

576,620

687,253

80,584

Local
Production1

2006
Water
Authority
Supplies2

Total

1,613
81
9,870
582
10,906
N/A
5,077
2,171
944
1,122
782
9,179

21,206
1,312
23,129
18,012
29,284
N/A
1,598
30,972
22,561
41,427
20,397
810

343
0
950
1,080
35,959
3,387
4,849
10,519
0
387
9,856
980
110,633

Local
Production1

2008
Water
Authority
Supplies2

Total

Local
Production1

24,653
1,523
36,301
22,597
42,088
2,538
7,078
36,856
25,909
43,730
20,082
12,092

3,321
86
3,657
600
3,257
937
4,015
1,965
1,321
4,593
831
10,488

21,471
1,234
26,736
17,316
37,186
4,361
2,381
32,573
24,891
38,045
16,162
931

24,791
1,320
30,393
17,916
40,443
5,298
6,395
34,538
26,211
42,638
16,993
11,419

3,944
75
6,682
663
1,261
925
3,920
1,700
1,534
4,459
823
10,240

19,620
1,202
21,107
15,148
36,396
3,883
2,673
30,397
23,455
34,971
14,656
943

23,564
1,277
27,789
15,811
37,657
4,808
6,593
32,097
24,989
39,430
15,479
11,183

15,959
33,305
20,359
8,610
222,496
5,740
11,532
9,411
21,825
50,511
18,967
3,625

16,286
33,305
21,253
11,704
240,266
9,263
16,485
16,253
21,825
50,892
24,030
4,887

355
0
848
3,074
24,155
4,433
6,104
5,566
0
419
2,245
760

14,934
27,045
10,141
8,116
215,791
4,003
9,116
11,547
20,468
39,500
21,280
3,676

15,289
27,045
10,989
11,190
239,946
8,436
15,220
17,113
20,468
39,919
23,525
4,437

290
0
743
3,291
22,845
4,561
6,529
5,907
0
393
6,296
1,031

13,386
26,420
7,814
7,471
202,794
3,369
8,048
10,191
19,051
34,781
15,668
2,345

661,309

741,893

83,029

608,903

691,931

88,111

555,789

________________
1
Includes surface, recycled and groundwater supplies; does not reflect conserved water.
2
Water use in a given year may differ from Water Authority sales due to storage.
3
Includes Water Authority deliveries via South Coast Water District System.
4
Excludes City of San Diego local surface water use outside of Water Authority service area.
5
Excludes land outside of Water Authority service area.
6
Excludes local supplies developed beyond Yuima’s master meters.
7
Numbers may not total due to rounding.
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2009
Water
Authority
Supplies2

2010
Water
Authority
Supplies2

Total

3,935
73
4,080
544
2,866
675
3,305
3,833
2,672
4,070
663
8,731

17,234
1,129
20,768
13,322
30,345
3,375
3,023
24,897
19,992
31,175
12,485
832

21,169
1,202
24,848
13,866
33,211
4,050
6,328
28,730
22,664
35,245
13,148
9,563

13,676
26,420
8,557
10,762
225,639
7,930
14,577
16,098
19,051
35,174
21,964
3,376

326
0
729
3,279
12,486
4,989
6,209
2,943
0
400
3,899
779

11,111
22,357
6,124
6,280
187,304
2,156
5,680
11,523
16,468
29,522
15,336
2,519

11,437
22,357
6,853
9,559
199,790
7,145
11,889
14,466
16,468
29,922
19,235
3,298

643,900

71,486

494,957

566,443

Total

Local
Production1

Due to the aggregated level of data provided by its member agencies, the Water Authority tracks local and
imported water use under two class of service categories: the agricultural class and municipal and industrial
(“M&I”) class. Water tracked as agricultural is purchased either through the MWD sponsored Interim Agricultural
Water Program (“IAWP”) or the Water Authority’s Special Agricultural Water Rate (“SAWR”). All remaining
non-agricultural consumptive use reported by Water Authority member agencies is deemed M&I water use.
Water use in the San Diego region is closely linked to the local economy, population, and weather. In the
late-2000s, the combination of economic recession, MWD supply allocations, implementation of member agency
mandatory water use restrictions, and mild local weather conditions culminated in a dramatic multi-year decrease in
total water demand. In fiscal year 2007, water demand in the Water Authority’s service area reached a record level
of 741,893 acre-feet, only to drop roughly 24 percent to 566,443 acre-feet by the end of fiscal year 2010. The
175,450 acre-foot reduction in demand represents the largest volumetric decline over a three-year period in the
Water Authority’s history.
WATER AUTHORITY DELIVERIES TO MEMBER AGENCIES
FISCAL YEAR ENDED JUNE 30, 2010

2010
Agricultural
M&I Use
Use
Acre-Feet 1
Acre-Feet

Member Agency
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.
National City, City of
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton Military Reservation
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
South Bay I.D.
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
Total

29
0
3,281
4,434
0
0
0
684
287
17
776
0
27
8,309
1,726
265
118
0
43
0
1,076
19,918
67
2,461
43,515

17,205
1,129
17,487
8,888
30,345
3,375
3,023
24,213
19,706
31,158
11,709
832
11,085
14,049
4,399
6,014
187,186
2,156
5,637
11,523
15,392
9,605
15,269
58
451,442

________________
Note: Totals may not add due to rounding
1
Includes only amounts certified through the IAWP and SAWR agricultural water use programs.
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Per Capita Water Use
The table below sets forth the estimated daily per capita M&I water use within the Water Authority’s
service area for the fiscal years ended June 30, 1989 to June 30, 2010.
WATER AUTHORITY SERVICE AREA DAILY PER CAPITA M&I WATER USE1
Fiscal
Year

Local
Production
(af)

Water
Authority
Supplied (af)

1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

51,722
33,201
33,178
47,254
99,187
123,759
116,544
139,503
126,723
126,606
152,524
114,877
82,247
70,957
62,773
49,755
71,797
110,633
80,584
83,029
88,111
71,486

574,780
613,444
552,441
455,954
449,486
413,148
409,509
468,165
481,121
435,563
466,884
580,118
564,140
615,572
586,849
666,008
573,048
576,620
661,309
608,903
555,789
494,957

Total (af)2

Total
Agricultural
Water Use (af)3

M&I
Water Use
(af)

Population

626,502
646,645
585,619
503,208
548,673
536,907
526,053
607,667
607,844
562,169
619,409
694,995
646,387
686,530
649,622
715,763
644,845
687,253
741,893
691,931
643,900
566,443

115,175
122,297
113,046
92,571
89,051
78,916
56,069
70,738
66,404
52,474
84,991
105,819
96,571
110,867
96,183
113,959
85,575
98,011
108,836
81,925
65,424
53,286

511,327
534,348
472,573
410,637
459,622
457,991
469,985
536,929
541,439
509,695
534,418
589,176
549,816
575,663
553,439
601,803
559,270
589,243
633,058
610,636
568,600
504,086

2,346,208
2,435,903
2,485,692
2,520,763
2,572,002
2,604,483
2,622,948
2,629,879
2,640,861
2,689,493
2,733,035
2,814,481
2,813,278
2,825,574
2,843,697
2,867,237
2,977,337
3,035,858
3,051,729
3,054,819
3,102,625
3,149,018

Daily Per
Capita M&I
Use (gallons)
195
192
170
179
160
157
160
182
183
165
175
187
175
182
174
187
168
173
185
178
164
143

_____________________________
1
2
3

Water use data provided by member agencies.
Totals may not foot due to rounding.
Total Agricultural Water Program Use equals IAWP and SAWR use plus estimated local water utilized for agricultural
purposes. See Agricultural Water Use below.

The 2009 State Water Legislation seeks to achieve a 20 percent statewide reduction in urban per capita
water use in California (relative to 2005 baseline use) by December 31, 2020. The law requires each urban retail
water supplier to develop urban water use targets to help meet the 20 percent goal by 2020, and an interim water
reduction target by 2015. Although compliance with the legislative mandate rests with retail water agencies, the law
requires that the Water Authority, as the wholesale supplier, support its retail member agencies’ efforts to comply
with the 2009 State Water Legislation through a combination of regionally and locally administered active and
passive water conservation measures, programs and policies, as well as the use of recycled water.
The table below shows estimated regional per-capita potable targets under the 2009 State Water
Legislation. These estimates were calculated using retail level per-capita targets provided by Water Authority
member agencies and SANDAG population projections for each member agency.
2009 STATE WATER LEGISLATION
ESTIMATED REGIONAL POTABLE PER-CAPITA TARGETS (GAL/DAY)
Estimated Regional Potable Gallons Per–Capita
Per Day Target
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2015

2020

173

167

Agricultural Water Use
San Diego County has a well-established agricultural sector with an estimated 307,292 acres of farmland
and a reported annual value for all agricultural commodities totaling over $1.55 billion in 2009. Nursery crops
represent approximately $1.05 billion of output, with fruits and nuts and vegetable production contributing an
additional combined $400 million. Estimated total agricultural water consumption by Water Authority member
agencies during the fiscal year ended June 30, 2010 was 53,286 acre-feet, about nine percent of total water use for
the year.
Historically, much of the County’s agricultural acreage was enrolled in MWD’s IAWP. The IAWP is a
voluntary program that offers agricultural customers a discounted water rate in exchange for being the first to be
cutback up to 30 percent during MWD supply shortages. On January 1, 2008, MWD implemented, for the first time
in the history of the program, a full 30 percent cut to agricultural customers in the IAWP. These mandatory
reductions continued until April 2011, when MWD’s Board took action to terminate the cutbacks as a result of the
current supply outlook and improved storage conditions.
Additionally, MWD also initiated a phase-out of the IAWP, with the program termination date set for
December 31, 2012. As part of the phase-out process, the MWD agricultural rate discount will be reduced annually
along with a commensurate reduction in cutback obligation. Included in the IAWP phase-out guidelines is an optout provision that allows customers to exit the program on January 1 of each year.
In consideration of the IAWP phase-out, the Water Authority Board adopted a transitional Special
Agricultural Water Rate (“Transitional SAWR”) for agricultural customers exiting the IAWP. In exchange for
receiving the Transitional SAWR rate, agricultural customers forego the additional supply reliability associated with
the Water Authority’s QSA supplies and receive a higher cutback set at the MWD municipal and industrial
reduction level. As of January 1, 2010, over 3,643 accounts, representing 52,979 acre-feet, on a calendar year basis,
exited the IAWP and enrolled in the Transitional SAWR.
Since the Transitional SAWR was scheduled to sunset on December 31, 2010, a member agency
workgroup was formed to evaluate future agriculture rate options. Based on the workgroup recommendations, the
Transitional SAWR will be continued through December 31, 2012, and the SAWR program will be revised effective
January 1, 2013 (concurrent with termination of MWD’s IAWP), to only exclude SAWR customers from the Water
Authority’s storage charge. These customers will be subject to all other rates and charges. The rate impact of
exempting SAWR deliveries from storage charges is less than one percent of the total M&I rate.
Water Reclamation, Reuse and Groundwater Recovery
Since the late 1980s, the Water Authority has assisted its member agencies to plan, develop, and finance
water recycling and groundwater recovery projects throughout the Water Authority’s service area. The Water
Authority has also provided assistance to its member agencies to enhance and expand existing facilities. This
support has been made through technical assistance and financial aid for project planning and study phases
traditionally funded by the individual local agencies. The Water Authority currently provides a financial incentive
of up to $200 per acre-foot for the beneficial reuse of recycled water and groundwater recovery. To date, the Water
Authority has expended cumulatively over $22 million towards this effort. MWD also offers a variable recycling
credit, based on project financial need, of up to $250 per acre-foot. In its 2010 UWMP, the Water Authority,
through its member agencies, identified almost 50,000 acre-feet per year of recycled water and over 28,000 acre-feet
per year of groundwater supplies to be developed by 2035. Member agency recycled water development through the
fiscal year ended June 30, 2010 totaled close to 30,000 acre-feet of beneficial reuse, more than half-way to meeting
the region’s 2035 recycled water use goal.
WATER AUTHORITY WATER FACILITIES
To meet the demands of its member agencies, the Water Authority requires water conveyance facilities,
water storage facilities and water treatment facilities. Certain of these facilities are owned and operated by the
Water Authority and others are owned and operated by MWD or by member agencies.

-OHS WEST:261263505.1
Page 131 of 319

- 42 -

Water Conveyance Facilities
Water from the Colorado River is transported from Lake Havasu through MWD’s Colorado River
Aqueduct. Supplies for the Water Authority are diverted from the Colorado River Aqueduct near the west portal of
the San Jacinto Tunnel into the Casa Loma Siphon No. 2 and Canal. A few miles to the southwest, MWD’s San
Diego Canal takes water from the Casa Loma Canal and delivers it into Diamond Valley Lake and further south into
Lake Skinner. Both storage reservoirs of MWD are located in Riverside County and both are able to supply water to
San Diego County.
SWP water is delivered to MWD at Lake Perris, the terminus of the 444-mile California Aqueduct. From
there, it flows through the Lakeview Pipeline of MWD to the San Diego Canal where it is blended with Colorado
River water.
While Diamond Valley Lake, with a maximum capacity of 800,000 acre-feet, is much larger, Lake Skinner
is the primary storage facility for the Second San Diego Aqueduct, with a maximum capacity of 44,264 acre-feet.
The maximum water elevation for storage is 1,479 feet above sea level. Water from Lake Skinner flows directly
into Pipelines 3 and 5 while Pipelines 1, 2 and 4 receive treated water from the Skinner Filtration Plant.
The Water Authority takes delivery of imported water from MWD in the five pipelines within the two San
Diego Aqueducts, approximately six miles south of the Riverside-San Diego County line. The following table
provides information relating to the principal pipelines owned and operated by the Water Authority:
PRINCIPAL WATER CONVEYANCE FACILITIES IN SERVICE

Pipeline
First San Diego Aqueduct
Pipeline 1 and Pipeline 2
La Mesa-Sweetwater
Moreno-Lakeside Pipeline
Second San Diego Aqueduct
Pipeline 3
Pipeline 4
Pipeline 4B
Pipeline 4E
Pipeline 5
Pipeline 5E
Crossover Pipeline:
San Marcos at Twin Oaks to
Escondido at Hubbard Hill
Ramona Pipeline
Tri-Agencies Branch
San Marcos to Oceanside
North County Distribution Pipeline
Valley Center Pipeline
Olivenhain Pipeline
Olivenhain Hodges Interconnect Pipeline
San Vicente Pipeline and Aqueduct Interconnect
Total

Length
(miles)

Diameter
(inches)

68.1
16.5
4.8

72-48
42-18
60-54

59.2
44.9
9.9
19.6
11.2
21.8

75-66
96-69
108-96
108-72
96
108

7.6
7.9

66
57-36

4.4
3.5
4.1
2.6
1.2
12.7

42-21
72
66
78
121
102

300.0

Maps in the front portion of this Official Statement provide the location of certain of the facilities
referenced in the above table.
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The two pipelines of the First San Diego Aqueduct share common tunnels and inverted siphons and are
operated as a single unit. The La Mesa-Sweetwater Extension of the First San Diego Aqueduct extends from the
First San Diego Aqueduct at Slaughterhouse Canyon near San Vicente Reservoir to Sweetwater Reservoir. The
Moreno-Lakeside Pipeline also delivers water from the First and Second Aqueduct to the Helix Water District’s
R.M. Levy Water Treatment Plant. San Vicente Reservoir, which is owned and operated by the City of San Diego,
is the terminus of the First San Diego Aqueduct.
The three pipelines of the Second San Diego Aqueduct (Pipelines 3, 4 and 5) share a common right of way
for most of their length. Pipeline 3 terminates at the Lower Otay Reservoir, Pipeline 4 terminates at the City of San
Diego’s Alvarado Water Treatment Plant and Pipeline 5 terminates at Miramar Hill northwest of Lake Miramar in
the City of San Diego. Pipeline 4B extends from north of the City of San Diego’s Miramar Water Treatment Plant
to the San Diego River. Pipeline 4E extends from the San Diego River to the Lower Otay Reservoir. The TriAgencies Pipeline delivers treated water to service areas of Carlsbad Municipal Water District, Vista Irrigation
District, and the City of Oceanside. A portion of Pipeline 3 near Lake Murray has been operating at reduced
capacity pending implementation of a relining project. The North County Distribution Pipeline extends west from
the Second San Diego Aqueduct to serve areas of the City of Oceanside, Vista Irrigation District, Rainbow
Municipal Water District, and Vallecitos Water District. Pipeline 5 extends south from San Marcos to Rancho
Penasquitos. The Ramona Pipeline extends east from the Second San Diego Aqueduct serving the Olivenhain
Municipal Water District, the City of San Diego, and the Ramona Municipal Water District. The Valley Center
Pipeline conveys treated water between the northern reaches of the First and Second San Diego Aqueducts. The
Olivenhain Pipeline conveys untreated water between the Second San Diego Aqueduct and the Olivenhain
Reservoir. The San Vicente Pipeline and Aqueduct Interconnect connects the San Vicente Reservoir to the Second
Aqueduct at the Rancho Penasquitos Hydroelectric Facility.
The Water Authority controls the operations of its water delivery system from a central operations center.
The operations center uses a Supervisory Control and Data Acquisition (“SCADA”) system to monitor and control
the flows in each of the pipelines and to each member agency. The SCADA system, separate from the business
system, with redundant equipment, checks each remote facility every 30 seconds to monitor status and send
commands for changes in operations. The communications occur through fiber optics, a leased phone line system,
and microwave radio to each of the 98 locations controlling over 106 facilities.
The quagga mussel, an aquatic invasive species, was first found in the lower Colorado River system in
January 2007. The rapid propagation of this species, if unchecked, has the potential to disrupt operations at the
Water Authority’s delivery system and facilities. Since that time, the mussel has established its presence in the San
Diego Region. The Water Authority, its member agencies, and other regional partners formed the San Diego
Regional Quagga Mussel Working Group in 2007 to aid in information sharing. In June 2008, this group released
the draft Regional Quagga Mussel Response and Control Plan as a guide to water agencies preparing an agency
specific response and control plan. The Water Authority has also implemented its own system specific monitoring
and control plan in 2011 to more specifically address issues related to the Water Authority’s delivery system and
facilities. The Water Authority is working closely with the DFG as well as other industry leaders to ensure
continued process improvement. Program cost estimates are currently under development.
Water Storage
Reservoirs. The Water Authority has storage capacity both leased and owned within the region. Total
storage capacity is currently approximately 96,000 acre-feet between leased capacity in the City of San Diego and
Sweetwater Authority reservoirs and owned capacity in Olivenhain reservoir. When the Water Authority’s
Emergency Storage Project (the “ESP”) is completed in 2013, the Water Authority’s in-region storage capacity will
increase to more than 196,000 acre-feet (it will take approximately five years to fill the added capacity). When
complete, the ESP will allow the Water Authority to convey water throughout the County during an emergency or
drought condition. The ESP is being constructed in a phased manner. Components of the Water Authority’s surface
storage capacity, including those in development, are:
The Olivenhain Reservoir was completed in 2003 as part of the first phase of the ESP. The Olivenhain
Reservoir has a storage capacity of 24,300 acre-feet of water. In 2008, the Water Authority constructed an
interconnect pipeline to connect Lake Hodges to the Olivenhain Reservoir, allowing for additional stored water
transfer within the region. The pipeline will become active upon completion of the Lake Hodges Pump Station and
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40 megawatt hydroelectric facility which is currently being constructed. The Water Authority also owns and
operates a 4.5 megawatt hydroelectric generating facility along the Second Aqueduct in the Rancho Peñasquitos
area.
Construction of a Water Authority project to raise the City of San Diego’s San Vicente Dam began in 2009
and is expected to be completed in 2013. Agreements with the City of San Diego regarding the ESP have extended
the Water Authority’s ability to store up to 60,000 acre-feet in City of San Diego-owned reservoirs. The storage
capacity lease rate in City of San Diego reservoirs is $17.53 per acre-foot for the maximum amount of water in
storage each year. The City receives a credit of $13.76 per acre-foot for Water Authority water pumped to the City
from the Water Authority’s storage account in Lower Otay Reservoir. The Water Authority’s stored water is subject
to evaporation, seepage and spill losses.
The Water Authority also has an agreement with Sweetwater Authority to lease storage capacity in
Sweetwater Reservoir. The storage capacity lease rate in Sweetwater Reservoir is $22.00 per acre-foot for the
maximum amount of water in storage each year. Sweetwater receives a credit of $21.00 per acre-foot for Water
Authority water pumped from Sweetwater Reservoir. The Water Authority’s stored water is subject to evaporation,
seepage and spill losses.
In 1929, the California Legislature enacted legislation providing for supervision over non-federal dams in
the State. The statutes place the supervision of the safety of non-federal dams and reservoirs under the jurisdiction
of the California Department of Water Resources’ Division of Safety of Dams (“DSOD”). Dams under jurisdiction
are artificial barriers, together with appurtenant work, including outlet towers, which are twenty-five feet or more in
height or have an impounding capacity of fifty acre-feet or more. Any artificial barrier not in excess of six feet in
height, regardless of storage, or that has a capacity not in excess of fifteen acre-feet, regardless of height, is not
considered jurisdictional. The DSOD reviews plans and specifications for the construction of new dams or for the
enlargement, alteration, repair or removal of existing dams, and must grant written approval before the owner can
proceed with construction. The DSOD routinely inspects operating dams to assure that they are adequately
maintained. The DSOD also conducts investigations of selected dams and directs the owners to additional
investigations and detailed safety evaluations when necessary. DSOD may impose operating restrictions on dams
and reservoirs that reduce storage capacity or otherwise adversely affect the operation of water facilities. There are
currently no operating or storage restrictions imposed on the Water Authority by DSOD.
Groundwater Storage. As part of the QSA, the Water Authority became the recipient of groundwater
conjunctive use funds appropriated through Senate Bill 1765 (1998), which originally were designated to MWD.
Approximately $35 million was made available to the Water Authority for use in its groundwater program. A
demand and supply analysis utilizing data from the Water Authority’s 2005 Urban Water Management Plan
identified a maximum potential need for approximately up to 95,000 acre-feet of additional carryover storage
beyond the 100,000 acre-feet of carryover storage in the Water Authority’s Capital Improvement Program. This
evaluation examined a three-year dry cycle scenario during which demands are high and imported supplies are
constrained by preferential rights. Based on that scenario, the Water Authority distributed a Request for Proposal in
November 2005 to partner with agencies overlying a groundwater basin for a conjunctive use project. The project
would allow water to be delivered and stored during above normal hydrology and extracted from the basin and
delivered to the Water Authority either by wheeling through various facilities, exchanges, or a reduction in demands
on the Water Authority.
In June 2008, the Water Authority executed an agreement with Vidler Water Company, Inc. (“Vidler”) for
30,000 acre-feet of storage and capacity rights in the Semitropic Water Bank in the southern part of the San Joaquin
Valley in Kern County. The cost to purchase Vidler’s Semitropic Program was approximately $11.75 million. In
August 2008, the Water Authority acquired 10,000 units (which equates to 40,000 acre-feet of storage together with
rights to certain capacities) in the Semitropic-Rosamond Water Bank Authority (“Semitropic-Rosamond”). The cost
to acquire storage and recovery rights in Semitropic-Rosamond was $15 million. In 2008, the Water Authority
purchased approximately 23,077 acre-feet of water from Butte Water District and Sutter Extension Water District at
$200/acre-feet -- $4.6 million – anticipating storing the water in the Groundwater Program as “initial fill.” The
Water Authority has been reimbursed $30.48 million for these acquisitions.
In 1998, the State Legislature, through Senate Bill 1765, appropriated $235 million from the State’s general
fund to implement California’s Colorado River Water Use Plan. The legislation provided $200 million for the lining
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of the All-American and Coachella canals and $35 million to fund groundwater conjunctive use facilities. As part of
the QSA, the Water Authority became the recipient of these funds, previously assigned to MWD. Approximately
$30.48 million of the $35 million remained available for Water Authority use on the Vidler and SemitropicRosamond Water Bank programs. In August of 2010, the Water Authority was reimbursed by DWR the entire
$30.48 million in remaining Senate Bill 1765 funds.
Local Storage Agreements. With the drawdown of San Vicente Reservoir, required to complete
construction of the San Vicente Dam Raise Project, and recent drought conditions, the Water Authority has been
working with its member agencies to optimize local storage opportunities. Working collaboratively, the Water
Authority and its member agencies have optimized local facilities to move supplies into local storage. Current total
carryover storage held by the Water Authority in the region is approximately 27,000 acre-feet. Carryover storage is
water stored over and above emergency storage targets. The Water Authority’s carryover storage target is 60,000
acre-feet until the San Vicente Dam Raise project is complete at which time 100,000 acre-feet of capacity will be
available for carryover storage.
Water Treatment Facilities
The Water Authority purchases treated water from MWD and purchases treatment from member agencies
with treatment facilities. Based on a two-year average, approximately 42 percent of the water sold by the Water
Authority is treated water.
MWD delivers treated water to the Water Authority’s service area from its Skinner Filtration Plant, which
is located at Lake Skinner and has a treatment capacity of 630 MGD. Treated water is delivered to the Water
Authority through three pipelines, only one of which stretches the length of the county. From Lake Skinner in
Riverside County, untreated water is currently conveyed south to the Water Authority in two pipelines. At a point
near the City of San Marcos, the Crossover Pipeline extends to the east and connects to the two pipelines of the First
San Diego Aqueduct that carry untreated water south to San Vicente Reservoir. From this point near San Marcos,
another untreated water pipeline delivers water south for treatment at a number of water filtration plants owned and
operated by several of the Water Authority’s member agencies.
Approximately half of San Diego County’s treated water supply is provided by the Skinner Filtration Plant.
As early as 2001, the Skinner Filtration Plant began to operate above its rated capacity to meet the treated water
demands of both Riverside and San Diego Counties during long, hot, and dry periods. During these same periods,
the Water Authority’s member agency water filtration plants operated near capacity to meet San Diego County
demands as well. As a result, the Water Authority’s Regional Water Facilities Master Plan recommended creation
of additional regional treatment capacity. Upon approval of the Master Plan in June 2004, the Water Authority
began design and construction of the Twin Oaks Valley Water Treatment Plant (“TOVWTP”) to provide 100 MGD
of high quality drinking water capacity in northern San Diego County.
The Water Authority utilized the Design-Build-Operate (“DBO”) procurement method for the TOVWTP.
This method of procurement includes retaining a single entity to design, construct, and operate the TOVWTP. The
contract provides that the DBO entity will operate the plant for an initial period of 15 years, with an option to extend
that term by an additional five years. The Water Authority awarded the DBO contract in September 2005 to CH2M
HILL OMI and the TOVWTP came online in April 2008.
In addition to the TOVWTP, the Water Authority purchased 36 MGD of treatment capacity in 2002 at the
Helix Water District’s R.M. Levy Water Treatment Plant. Water produced at the Levy plant supplements treated
water services in eastern San Diego County.
Seismic and Wildfire Considerations
Water conveyance facilities are designed to withstand earthquakes with minimal damage. Earthquake
loads have been taken into consideration in the design of project structures such as pumping plants and hydroelectric
plants. All known faults are crossed by pipelines at very shallow depths to facilitate repair in case of damage from
movement along a fault. To date, no Water Authority facilities have suffered any material earthquake damage. The
Water Authority’s ESP is being designed to allow continued water service to its member agencies at a 75 percent
level of service or better in the event of a complete interruption of water deliveries from MWD, such as might result
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from a severe earthquake along a fault traversing pipelines connecting with MWD, for a period of up to two months
while pipelines and facilities are being repaired.
Water conveyance facilities for the most part consist of pipelines and connections, flow control facilities,
and pumping stations. The three hundred miles of pipeline that are underground are not vulnerable to damage by
wildfires. The above-ground facilities are designed to be tolerant to damage by wildfires as the facilities are
constructed of poured concrete or slump block, and the rights of way near the building are landscaped with drought
tolerant plants making the structures less vulnerable to damage by wildfires. The Water Authority’s Emergency
Operations Center (“EOC”) in Escondido, California, is activated during wildfires. An alternate EOC can be
activated at the San Diego Headquarters office, should the primary EOC be compromised. While activated, the
wildfires are monitored and operations and maintenance crews are dispatched to ensure that all above-ground
facilities are safe and remain operational. The Water Authority is also represented at the County’s Operational Area
EOC to best manage water interests during a major event. The last major wildfire in San Diego occurred in October
2007 and caused only minor damage to the Water Authority’s assets, facilities and projects.
The Water Authority has long maintained a focus on emergency preparedness and response. In 2007, the
Water Authority updated its emergency management program by publishing an Integrated Contingency Plan, which
complies with the National Incident Management System. In order to prepare for a major emergency, the Water
Authority regularly activates its EOC for planned event control, coordinates with member agencies on emergency
preparedness issues, and participates in County of San Diego Operational Area exercises.
Safety and Security
The Water Authority conducted two separate vulnerability analyses for its water delivery system in 2001
and 2003. The latter was required as part of the 2002 Bioterrorism Act. Since that time, the Water Authority has
implemented security improvements throughout the system including improved security procedures, redundant
communication systems, hardening facilities against physical attack, improving facility lighting, real time water
quality monitoring, and adding video surveillance capabilities. The Water Authority considers additional
improvements as technology advances, new threats are highlighted, and as each new facility is constructed. Physical
inspection by field staff is also performed regularly to aid in protection of Water Authority facilities and rights of
way. In addition, the Water Authority conducts periodic analyses of potential risks or vulnerabilities within the
SCADA and business system computer networks.
Although the Water Authority has undertaken many emergency preparedness and security improvements, a
terrorist attack or significant natural disaster could materially impair system operations, water deliveries and
revenues.
Insurance
The Water Authority is a participant in the Special District Risk Management Authority pooled insurance
program and obtains coverage for general liability, errors and omissions, employment practices liability, auto,
property, boiler and machinery, and crime and fidelity coverage through the program. The Water Authority also
maintains workers’ compensation coverage. See APPENDIX A - WATER AUTHORITY FINANCIAL
STATEMENTS.
Energy
Over the last several years, in addition to identifying climate change adaptation strategies, the Water
Authority has implemented mitigation strategies to reduce greenhouse gas emissions from its operations. Fourteen
vehicles have been removed from the Water Authority’s fleet, and an additional three vehicles have been replaced
with hybrids. As vehicles are scheduled for replacement in the future, each will be evaluated for necessity and
potential replacement with hybrid or other alternative fuel vehicles. Photovoltaic solar panels are being installed at
the Water Authority’s three major facilities. The three solar projects combined are expected to produce
approximately 2.8 million kilowatt-hours annually and prevent the release of more than 70 million pounds of
greenhouse gas emissions over the 20-year term of the solar projects contract. In addition, based on current energy
costs, the solar projects are projected to result in a savings of nearly $1.7 million over the life of the contract. The
Water Authority’s 4.5 megawatt Rancho Penasquitos in-line hydroelectric facility began operation in 2006. The
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facility provides clean renewable energy to the local grid through a ten-year contract with the local investor-owned
utility, while providing a revenue stream for Water Authority operations. The Water Authority continues to pursue
energy efficiency options in all areas of its operations and to investigate additional potential for implementation of
in-line hydroelectric and emerging energy generation technologies such as floatovoltaics and/or wind.
THE CAPITAL IMPROVEMENT PROGRAM
The Water Authority’s Capital Improvement Program (the “CIP”) is designed to meet the mission of the
Water Authority to provide a safe and reliable supply of water to its member agencies serving the San Diego region.
A map in the front portion of this Official Statement provides the location of major components of the CIP.
In August 1989, the Board approved “The Water Distribution Plan, A Capital Improvement Program
Through the Year 2010.” The resolution the Board adopted stated in part that “in order to meet the existing and
future needs of its member agencies and the over three million people whom they serve, it is necessary that existing
pipeline capacities and filtration facilities be significantly improved.” The Water Distribution Plan contained ten
projects designed to meet the objectives of:
•

increasing the capacity of the aqueduct system

•

increasing the yield from existing water filtration plants

•

obtaining additional water supplies from MWD

•

increasing the reliability and flexibility of the aqueduct system

In annual reports to the Board since June 1991, the Water Authority has made modifications to the original
list of projects included in the Water Distribution Plan. New projects have also been added as needs have been
identified for a service area of more than three million inhabitants. When a project has been completed and placed
in service it is no longer included in the CIP budget. See Projects in the Capital Improvement Program.
Through June 30, 2010, $2.55 billion has been spent to complete various capital projects since 1989.
The present CIP budget is $3.52 billion for 49 projects that are in various stages of planning, design, and
construction. Of such amount, approximately $1.36 billion has been expended with respect to projects that have not
been completed and placed in service and are remaining in the CIP budget, leaving an unspent balance in the CIP
budget of approximately $2.16 billion. The Water Authority expects to spend approximately $670.5 million over
the next five years on capital improvement projects. Approximately half of that amount, $321 million, is budgeted
to be spent in the budget period for the fiscal years ending June 30, 2012 and June 20, 2013. Of this amount,
approximately 85 percent of that will be spent on five construction projects.
SAN DIEGO COUNTY WATER AUTHORITY
CAPITAL IMPROVEMENT PROGRAM BUDGET
(dollars in millions)
Project Category

FY 2012

FY 2013

FY 2014

FY 2015

FY 2016

Total

Asset Management

33.4

46.6

6.5

63.2

57.4

207.1

New Facilities

25.6

19.1

17.1

31.1

33.1

126.0

Emergency Storage Program

144.0

37.5

71.1

42.6

8.1

303.3

Master Planning

1.8

2.0

0.5

4.9

6.9

16.1

Other

6.7

4.5

1.7

2.7

2.4

18.0

Total

211.5

109.7

96.9

144.5

107.9

670.5
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The Water Authority plans to use a combination of funds to pay for the CIP, including proceeds derived
from the sale of long-term fixed rate debt, variable rate debt and cash generated from Water Authority operations.
Overall, the Water Authority plans to fund approximately 23 percent of its $3.52 billion CIP with cash and the
balance from a combination of long-term fixed rate debt, short-term debt and variable rate debt. The financial
projections included in this Official Statement reflect a long-term adherence to the overall funding ratio, rather than
an attempt to maintain this ratio of funding in individual years. See PROJECTED OPERATING RESULTS.
Projects in the Capital Improvement Program
The current CIP contains 49 projects. The projects are a mix of water transportation, storage, treatment,
flow control facilities, and pipeline relining and replacement projects.
•

The largest single aggregation of projects is the $1.2 billion ESP. The ESP is a mix of pipelines, dams,
reservoirs and pump stations to enhance the supply of emergency water within the Water Authority service
area. The majority of that work has been completed with only the San Vicente Dam Raise project
remaining as a substantial project that is currently under construction.

•

A substantial amount of future facilities work will be in the Water Authority’s Asset Management Program.
The Water Authority’s Asset Management Program includes all activities required to derive the most value
from an asset through its life cycle. The primary goal of the program is for the planning, design,
construction, operation, maintenance, or surplus of assets to be completed at the optimal time to ensure
water delivery system reliability at the lowest cost and with the least impact to member agencies. To
ensure this, Water Authority staff developed, and the Water Authority’s Board approved, the Asset
Management Plan in January 2009 and the Asset Management Program Funding Policy in January 2010.
One of the largest components of the Asset Management Program is the relining and replacement of aging
pipelines. Expenditures in support of these activities are forecast to average $50 million per year over the
next ten years.

•

The balance of projects over the next 20 years beyond the ESP and relining/replacement of pipelines is
forecast to be in the construction of additional pipelines and flow control facilities and the pursuit of an
asset management program. The roadmap for future capital infrastructure will be determined by the
Facilities Master Plan Update scheduled to be completed in late calendar year 2012.

•

Fiscal year ended June 30, 2007 marked the peak of CIP expenditures at $290 million. Since that time, the
majority of the Water Authority’s large projects have either been completed or are in final stages of
construction. The San Vicente Dam Raise ($450 million) is moving forward with construction and is
forecast to be completed in fiscal year ending June 30, 2013. The pipeline replacement and relining project
($786 million) will continue to expend funds as noted above. Two new pipelines ($815 million) are
currently planned to begin construction in about ten years. The Camp Pendleton planning phase
desalination project has the potential to become a significant expenditure in the future.

Cost Management Strategy
As construction costs began to spiral upward in the 2005 time frame, the Water Authority adopted a variety
of strategies to deal with the problem. Internally, the Water Authority examined the basis of its cost estimating
process and hired an economist to develop a model that would allow the Water Authority to forecast future project
costs more accurately based on the unique mix of projects, materials, and skills required by the CIP. This action was
combined with a look at the portfolio and timing of the CIP projects to ensure the best balance between reliability of
water supply and costs.
At the same time, the Water Authority accelerated its efforts to pursue CIP best management practices. In
2004, the Water Authority joined MWD in a regional benchmarking effort involving a dozen water agencies in the
Western United States. The purpose of the regional organization was to develop key capital improvement program
performance measures and benchmarks. This has yielded a body of knowledge on best capital improvement program
management practices that has been incorporated into the Water Authority’s CIP management practices. Within the
San Diego area the Water Authority is a member of a regional procurement committee consisting of large public
sector organizations with substantial capital improvement programs. The purpose of this multi-agency group is to
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create a more competitive construction environment in San Diego County by creating uniform contracting and
procurement practices, simplifying contracting processes, and coordinating the timing of agency facility
construction contracts, making more bidders available for the same types of projects. This has led to several cost
savings strategies that are focused on making the regional construction market more competitive.
The Water Authority works with the regional construction community to enhance relationships and
improve bid outcomes. The Water Authority has involved itself in a variety of industry forums as speakers on topics
of interest, building relationships with contractors through personal contacts, open houses, and direct marketing
techniques. Success has been achieved by using pre-advertisement open houses to hear potential concerns of
contractors and craft bid packages, where possible, to create bidder friendly outcomes. Subsequent contractor bids
on these projects have been very competitive.
In the current economy, the Water Authority has experienced contractor bids significantly below forecast
costs. If this trend continues, the Water Authority’s savings are passed on to rate payers.
FINANCIAL OPERATIONS
The Water Authority’s principal source of revenue is net revenues from the sale of water by the Water
Authority to its member agencies. The Water Authority’s rates and charges to member agencies for delivered water
are set to equal the cost of water to the Water Authority plus additional components (e.g., debt service costs, QSA
commitments). The Water Authority also levies Water Standby Availability Charges, capacity charges and IAC and
receives hydroelectric power sales revenues, property tax revenues and Build America Bonds interest subsidy
payments. The Water Authority’s ability to generate revenue may be limited by certain provisions of the State
Constitution. See CONSTITUTIONAL LIMITATIONS.
Water Authority Water Rates and Charges
Water rates are established by the Board and are not subject to regulation by the California Public Utilities
Commission or by any other local, state or federal agency. The Water Authority bills member agencies for water
deliveries by the tenth business day of every month for water purchased during the prior month. Payments are due
from the member agencies by the last business day of the month and are delinquent if not paid by the tenth business
day of the following month.
Under the General Resolution, the Water Authority is required to fix rates which are reasonably fair and
nondiscriminatory and which will be at least sufficient for the payment of all amounts payable from Net Water
Revenues in each fiscal year and at least equal to 120 percent of Debt Service on all Bonds and Contracts. Effective
January 1, 2003, the Water Authority’s Board implemented a rate structure designed to more effectively allocate the
cost of service to its customers and to increase the proportion of revenues collected by fixed charges. During the
projection period ending June 30, 2015, the Water Authority projects that fixed revenues will be approximately
equal to 76 percent of fixed expenditures and will constitute approximately 64 percent of all revenues. The new rate
categories include fixed Storage and Customer Service Charges, and variable Transportation, Melded M&I
Treatment and Melded M&I Supply Rates. The Customer Service and Storage Charges are fixed charges that
enable the Water Authority to increase its coverage of fixed expenditures by fixed revenues. Agricultural customers
pay the Transportation Rate and the Customer Service Charge while M&I customers pay the Transportation Rate,
the Customer Service Charge, and the Storage Charge, which funds the ESP. Agricultural water users have elected
to receive a reduced level of service during an emergency, in return for excluding the cost of the ESP from their
water rate, and pay MWD’s Interim Agricultural Water Program rate instead of the Water Authority’s melded
supply rate. In 2008 MWD initiated a five-year phase-out of the IAWP, with a program termination date set for
December 31, 2012. In consideration of the IAWP phase-out, the Water Authority Board adopted the Transitional
SAWR for agricultural customers exiting the IAWP.
Rates effective January 1, 2011 through December 31, 2011 are as follows:
Customer Service Charge: The Customer Service Charge is set to recover costs that are necessary to
support the functioning of the Water Authority, to develop policies and to implement programs that benefit the
region as a whole. The Customer Service Charge is allocated among the member agencies on the basis of each
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agency’s three-year rolling average of all deliveries (excludes member agency wheeled water). The aggregate
Customer Service Charge is currently $23,200,000.
Storage Charge: The Storage Charge is set to recover costs associated with the ESP. Allocation of the
Storage Charge is based on all non-agricultural water deliveries and is allocated among the member agencies using a
pro rata share of each agency’s three-year rolling average of non-agricultural deliveries (including all users, member
agencies, and third-party wheeling throughput). The aggregate Storage Charge is currently $44,300,000.
Transportation Rate: The Transportation Rate is a uniform rate set to recover capital, operating and
maintenance costs of the Water Authority’s aqueduct system including all facilities used to physically transport the
water to member agency meters. The Transportation Rate is charged to each acre-foot of water as delivered by the
Water Authority through Water Authority facilities. All users of Water Authority pipeline facilities, whether
member agencies or third-party wheelers, pay the Transportation Rate. The Transportation Rate is currently $75 per
acre-foot.
Melded Untreated M&I Supply Rate: The Water Authority has a melded supply rate which recovers the cost
of water supply incurred by the Water Authority. These costs include the purchase of water from MWD, IID, the
Coachella Canal Lining Project and the All-American Canal Lining Project, costs of MWD wheeling for non-MWD
water supplies, and certain other costs associated with the QSA. The Melded Untreated M&I Supply Rate is currently
$597 per acre-foot.
Melded M&I Treatment Rate: The Water Authority has a melded treatment rate, which recovers the costs of
providing treated water. The melded treatment rate includes costs associated with MWD, Helix, and Olivenhain
treatment facilities, as well as the costs associated with the Water Authority’s treatment plant’s operations. The Melded
M&I Treatment Rate is currently $215 per acre-foot.
Transitional Special Agricultural Water Rate: The untreated Transitional SAWR rate effective January 1, 2011
is $527 per acre-foot. The treated Transitional SAWR rate effective January 1, 2011 is $742 per acre-foot. The
Transitional SAWR is scheduled to sunset on December 31, 2012. Effective January 1, 2013, agricultural water
customers will be able to opt-in to the Water Authority’s permanent agricultural water program.
Other Water Authority Charges
Other Water Authority rates and charges include the IAC, the Water Standby Availability Charge, the
System Capacity Charge and the Treatment Capacity Charge. These charges are defined as follows:
Infrastructure Access Charge: In June 1998, the IAC was adopted as an additional source of fixed revenue
to improve coverage of the Water Authority’s projected fixed expenditures. The IAC is charged to each member
agency based on the number and size of retail water meters within the member agency’s service area. On January 1,
1999, the Water Authority began charging its member agencies an IAC based upon the total household water meter
equivalents within each member agency service area as of December 31st of the previous year. The intent of the
IAC is to provide the Water Authority with the balance of “fixed” revenues required to generate a minimum 25
percent ratio of fixed revenues to fixed expenditures after taking into account the Water Authority’s existing fixed
revenues produced by the Water Standby Availability Charge and property taxes and excluding revenues from the
fixed Customer Service Charge and Storage Charge from the calculation. The Infrastructure Access Charge
effective January 1, 2011 is $2.49 per meter equivalent per month.
Water Standby Availability Charge: The Water Authority obtained legislative authorization in 1988 to levy
and collect annual Water Standby Availability Charges of up to $10 per acre (and on each parcel less than an acre).
The Water Authority implemented these $10 Water Standby Availability Charges in the fiscal year beginning July 1,
1989. It is the policy of the Board that revenues from this source will be restricted to payment of construction
expenditures under the CIP and to debt service. The Water Standby Availability Charge is deemed an assessment
under Article XIIID of the California Constitution. See CONSTITUTIONAL LIMITATIONS - Article XIIIC
and XIIID. Since November 6, 1996, the Water Authority has levied the Water Standby Availability Charge at the
maximum permitted level.
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System Capacity Charge: In May 1990, the Water Authority’s Board of Directors adopted a System
Capacity Charge on all new or larger retail water meters installed. The charge is designed to recover a proportionate
share of the capital costs associated with providing services to new connections in the Water Authority’s service
area. In May 2005, the Board of Directors of the Water Authority approved a change in the System Capacity
Charge calculation methodology, which balances the extra capacity present in the system financed by existing
customers with the benefits of use by future customers. The System Capacity Charge is currently $4,326 per meter
equivalent.
Treatment Capacity Charge: In May 2005, the Board of Directors of the Water Authority also approved the
creation of a Treatment Capacity Charge to help fund the Water Authority’s regional water treatment facility. The
charge recovers a portion of the capital costs from the future users of the facility. Like the System Capacity Charge,
the fee is based upon the size of the meter installed. The Treatment Capacity Charge is currently $166 per meter
equivalent.
Revenues from System Capacity Charges and Treatment Capacity Charges are related directly to
development activity in the Water Authority service area. Reductions in building activity such as those experienced
in recent years may result in the receipt by the Water Authority of significantly lower System Capacity Charge and
Treatment Capacity Charge revenues. See APPENDIX B – ECONOMY OF SAN DIEGO COUNTY – Building
Activity.
Bankruptcy or Financial Failure of a Member Agency
The financial failure or bankruptcy of a member agency could adversely affect the ability of such member
agency to honor its obligations to the Water Authority (including its obligation to pay the purchase price of water
delivered by the Water Authority to such member agency). The Water Authority is not aware of the existing or
impending financial failure or bankruptcy of any member agency, but there can be no assurance that a financial
failure or bankruptcy of a member agency will not occur. If a member agency were to become bankrupt, the Water
Authority’s right to receive payment for water delivered prior to bankruptcy but not invoiced or invoiced but not
paid, for example, may be limited to the rights of an unsecured creditor of the bankrupt entity. Further, there can be
no assurance that the Water Authority will be physically able or legally permitted to cease or interrupt deliveries of
water to a non-paying member agency. The Water Authority believes that any reduction in Water Revenues as a
result of the inability to collect payment for water delivered to a bankrupt member agency or as a result of any
temporary interruption or reduction of water deliveries will not be material. The Water Authority further believes
that, following such bankruptcy, the amount of water delivered for the service area currently served by such member
agency will not be reduced and that the Water Authority will be able to obtain payment for such water.
Other Water Authority Sources of Funds
The Water Authority receives hydroelectric power sales revenues, property tax revenues and subsidy
payments from the United States Treasury relating to Build America Bonds.
Hydroelectric Power Sales Revenues. The Water Authority derives small amounts of operating revenue
from hydroelectric sales and from miscellaneous fees and charges. The Water Authority currently sells energy to
SDG&E from its Rancho Penasquitos Pressure Control Facility. The Water Authority’s Lake Hodges facility is
anticipated to be in service after fiscal year ending June 30, 2012.
Property Tax Revenues. The Water Authority receives a portion of the one percent ad valorem property tax
levied and collected by the County of San Diego pursuant to Article XIIIA of the California Constitution. Member
agencies of the Water Authority may elect to pay in-lieu charges instead of the tax levy. The Water Authority’s
share of ad valorem tax revenues allocated by the County that is not used to pay voter-approved indebtedness is
available to pay Maintenance and Operation Costs. There is currently no voter-approved indebtedness outstanding.
The Water Authority is expressly empowered under the Act to levy taxes on all taxable property within its
boundaries for the purpose of paying its voter-approved indebtedness and, subject to certain limitations in the Act,
the California Revenue and Taxation Code and the California Constitution, for other Water Authority purposes. See
CONSTITUTIONAL LIMITATIONS.
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Proposition 1A, enacted by California voters in 2004 as an amendment to the State Constitution, is intended
to, among other things, stabilize local government revenue sources by restricting the State’s control over local
property taxes. Proposition 1A allows the State to divert up to eight percent of local property tax revenues for State
purposes only if: (i) the Governor declares such action to be necessary due to a State fiscal emergency; (ii) twothirds of both houses of the Legislature approve the action; (iii) the amount diverted is required by statute to be
repaid within three years; (iv) the State does not owe any repayment to local agencies for past property tax or
Vehicle License Fee diversions to local agencies; and (v) such property tax diversions do not occur in more than two
of any ten consecutive fiscal years.
The amended fiscal year 2009-2010 State Budget included a Proposition 1A diversion of $1.935 billion in
local property tax revenues from cities, counties, and special districts to the State to offset State general fund
spending for education and other programs. Such diverted revenues must be repaid, with interest, no later than
June 30, 2013. Property tax revenues in the amount of approximately $644,000 that would have been received by
the Water Authority in the fiscal year ending June 30, 2010 were so diverted.
Build America Bond Interest Subsidy Payments. The Water Authority is entitled to receive Interest
Subsidy Payments in connection with the payment by the Water Authority of interest on the 2010B Bonds.
Cost of MWD Water
The water rates charged by MWD for delivered water are the principal cost to the Water Authority of
MWD water. However, the Water Authority is also obligated to pay MWD’s Readiness-to-Serve (“RTS”) Charge
and Capacity Reservation Charge (“CRC”), which are described below. The Water Authority’s policy is to pass
through all of MWD’s charges to the Water Authority’s member agencies. Currently, MWD has three classes of
water service:
Full Service Water. Full service water service, formerly known as non-interruptible water service,
includes water sold for domestic and municipal uses. Full service sales are expected to remain the major
component of MWD water sales in the future. Full service water sales are subject to the applicable Supply
Rate (Tier 1 or Tier 2), Delta Supply Surcharge, System Access Rate, System Power Rate and the Water
Stewardship Rate, which are discussed below. Effective January 1, 2011, the combined rate is $527 per
acre-foot for untreated Tier 1 deliveries and $744 per acre-foot for treated Tier 1 deliveries.
Interim Agricultural Water Program. This program, adopted in 1994, provides a discounted rate for
agricultural water users that are permitted to receive only surplus water not needed for domestic or
municipal purposes. Effective January 1, 2011, the agricultural water rate for treated water is $687 per
acre-foot and the rate for untreated agricultural water is $482 per acre-foot. The maximum amount of
agricultural water that MWD may deliver to the Water Authority on an annual basis under this program is
100,459 acre-feet. Should a water shortage occur, MWD may reduce deliveries of agricultural water under
the program by 30 percent before imposing supply cutbacks on full service deliveries. In January 2008,
MWD cut agricultural water deliveries by the full 30 percent to manage demand. Beginning in 2010, this
program is being phased out over a three-year period and will be completely phased out by December 31,
2012.
Replenishment. Replenishment water is sold when surplus water is available for delivery, to be used
by the purchasing member agency to offset demands on MWD in times of shortage. Effective January 1,
2011, the rate for treated replenishment water is $601 per acre-foot and the rate for untreated replenishment
water is $409 per acre-foot. MWD discontinued replenishment deliveries in mid-2007 due to limited
supplies. In May 2011, replenishment deliveries resumed on a limited basis for the remainder of calendar
year 2011.
Full Service Water Rates and Charges. MWD’s water rates are established by majority vote of the
MWD Board and are not subject to regulation by the California Public Utilities Commission or by any
other local, state or federal agency. Rates must, subject to certain provisions of the MWD Act, be uniform
for any class of service, and no water may be provided free of charge. Under the MWD Act, MWD is
required, so far as is practicable, to fix such rate or rates for water as will result in revenue which will pay
the operating expenses of MWD, provide for repairs and maintenance, provide for payment of the purchase
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price or other charges for property or services or other rights acquired by MWD and provide for the
payment of the interest and principal of the bonded debt of MWD, subject to the applicable provisions of
the MWD Act authorizing the issuance and retirement of such bonds. The same water rate is charged for
water provided from the Colorado River and the SWP.
The current rate structure unbundles MWD’s water rate into separate rates and charges to reflect the
different services (System Power Rate, Treatment Surcharge, System Access Rate, and Water Stewardship Rate)
provided by MWD. The rate structure also includes a two-tiered block pricing structure for water supply and a
Delta Supply Surcharge to account for expenses related to obtaining additional supplies due to Delta pumping
restrictions.
The two-tiered block pricing structure is based upon MWD member agencies’ commitment to purchase
water from MWD by means of a voluntary purchase order. Under each purchase order, a member agency agrees to
purchase, over the ten-year term of the contract, an amount of water equal to at least 60 percent of its highest firm
demand for MWD water in any fiscal year from 1989-1990 through 2001-2002 multiplied by ten. MWD member
agencies are allowed to vary their purchases from year to year, but an MWD member agency will be obligated to
pay for the full amount committed under the purchase order, even if it does not take its full purchase order
commitment by the end of the ten-year period. In consideration of its purchase order, an MWD member agency that
executed a purchase order is entitled to purchase a greater amount of water at the lower Tier 1 Water Supply Rate
than a member agency not executing a purchase order.
Each MWD member agency that executed a purchase order will be allowed to purchase up to 90 percent of
its base amount at the Tier 1 Water Supply Rate in any fiscal year during the term of the purchase order, and its base
amount will be the greater of (1) its highest firm demand for MWD water in any fiscal year from 1989-1990 through
2001-2002 or (2) its ten-year rolling average of firm demand of MWD water. The Water Authority has executed a
purchase order for a minimum of 3,342,571 acre-feet of water over the ten years ending December 31, 2012. As of
June 30, 2010, the Water Authority had purchased a total of 3,423,379 acre-feet, 80,808 acre-feet above the
purchase commitment. As a result, the Water Authority has successfully met its purchase order obligation.
In April 2009, the MWD Board approved implementing the Water Supply Allocation Plan at a Regional
Shortage Level 2. The implementation of the allocation plan, effective July 1, 2009 through June 30, 2010, limits
member agencies’ access to MWD supplies without penalty. Data used to determine a member agency’s allocation
includes historical deliveries by MWD, local supply production within the member agency, and actual local supply
production during the allocation year. An agency that exceeds its allocation will be assessed a penalty and billed at
the end of the allocation year. As MWD staff presents monthly implementation reports to the board, member
agencies will continue to have the opportunity to appeal their respective allocations. The Water Authority’s total
allocation under Level 2 is 446,239 acre-feet, including 410,381 acre-feet for M&I and 35,858 acre-feet for IAWP.
In April 2010, the MWD Board approved a 7.5 percent rate increase that took effect January 1, 2011. That
increase assumed water sales of 1.9 million acre-feet, and a $1.796 billion budget, including $412 million for capital
projects. This sales assumption took into account continued replenishment sales curtailment, a 30 percent reduction
in the interim agricultural water sales, and 1.9 million acre-feet of firm sales.
The following adopted MWD rates and charges became effective January 1, 2011 and will remain in effect
until December 31, 2011:
Tier 1 and Tier 2 Water Supply Rates: The Tier 1 and Tier 2 Water Supply Rates are designed to recover
MWD’s water supply costs. The Tier 2 Water Supply Rate is designed to reflect MWD’s costs of acquiring new
supplies. MWD member agencies will be charged the Tier 1 or Tier 2 Water Supply Rate for water purchases, as
described above. Effective January 1, 2011, the Tier 1 Water Supply Rate is $104 per acre-foot and the Tier 2
Water Supply Rate is $280 per acre-foot.
Delta Supply Surcharge: This new charge, which began in 2010, was created to reflect the impact of Delta
pumping restrictions on MWD’s financing. It is designed to recover the costs of additional supply that MWD faces
as a result of the pumping restrictions (such as purchases from the Drought Bank, additional purchases from PVID,
Yuma Desalter, etc.), lost value in supplies available from the SWP, and the cost of personnel and consultants
working to develop improved supply and ecological conditions in the Delta. This surcharge will be added on all
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Tier 1 sales, as well as included as part of the cost of water purchased under the replenishment and interim
agricultural water programs. It is envisioned that the charge would be phased out as interim Delta improvements
ease pumping restrictions. Effective January 1, 2011, the Delta Supply Surcharge is $51 per acre-foot.
System Access Rate: The System Access Rate is intended to recover a portion of the costs associated with
the conveyance and distribution system, including capital, operating and maintenance costs. All users (including
member agencies and third-party wheeling entities) of the MWD system will pay the System Access Rate. Effective
January 1, 2011, the System Access Rate is $204 per acre-foot.
Water Stewardship Rate: The Water Stewardship Rate will be charged on a dollar per acre-foot basis to
collect revenues to support MWD’s financial commitment to conservation, water recycling, groundwater recovery
and other water management programs approved by MWD. The Water Stewardship Rate will be charged for every
acre-foot of water conveyed by MWD. Effective January 1, 2011, the Water Stewardship Rate is $41 per acre-foot.
System Power Rate: The System Power Rate will be charged on a dollar per acre-foot basis to recover the
cost of power necessary to pump water from the SWP and Colorado River through the conveyance and distribution
system for MWD’s member agencies. The System Power Rate will be charged for all MWD supplies. Entities
wheeling water will continue to pay the actual cost of power to convey water on the State Water Project, the
Colorado River Aqueduct or the MWD distribution system, whichever is applicable. Effective January 1, 2011, the
System Power Rate is $127 per acre-foot.
Treatment Surcharge: MWD will continue to charge a treatment surcharge on a dollar per acre-foot basis
on treated deliveries. The treatment surcharge is set to recover the cost of providing treated water service, including
capital and operating costs. Effective January 1, 2011, the Treatment Surcharge is $217 per acre-foot.
MWD Fixed Charges. In addition to the rates and charges discussed above, MWD also levies fixed charges
on its member agencies. The Water Authority treats these charges as direct pass-through costs and allocates them to
member agencies based upon water deliveries.
Capacity Reservation Charge: The CRC is a fixed charge levied on the maximum per day demand placed
with the system by the member agency. Effective January 1, 2011, the CRC is $7,200 per cubic foot per second of
maximum daily flow requested. The Water Authority’s Board has directed that the CRC will be recovered
proportionately based on a five-year rolling average of member agency flows during coincidental peak weeks. For
the calendar year 2011 the charge is $9,204,480.
Readiness-to-Serve Charge: MWD’s RTS charge is designed to recover the principal and interest
payments on non-tax supported debt service issued to fund capital improvements necessary to meet continuing
reliability and water quality needs associated with current demands. For fiscal year ended June 30, 2011 the Water
Authority’s RTS charge was $31,291,362.
MWD member agencies have the option to utilize MWD’s existing standby charge as a means to collect
their RTS charge. Standby charge collections are credited against the member agencies’ RTS charges. The Water
Authority has elected to collect a portion of its RTS charge through standby charges. The standby charge levied
within the Water Authority’s service area to finance the Water Authority’s RTS obligation is presently $11.51 per
parcel. These charges generated $12,745,381 in the fiscal year ended June 30, 2011. Standby charges are classified
as assessments by the terms of Article XIIID of the California Constitution. See CONSTITUTIONAL
LIMITATIONS.
The net RTS charge to the Water Authority for the fiscal year ended June 30, 2011 was $18,596,491, which
included MWD’s administrative fees, and was passed through to the Water Authority’s member agencies. The net
RTS charge is allocated among MWD member agencies on the basis of each agency’s ten-year rolling average of
firm demands (including water transfers and exchanges conveyed through system capacity). This allocation is
revised each year.
Other MWD Levies and Impositions. MWD also levies ad valorem taxes on property within the Water
Authority’s service area, which MWD collects directly from San Diego County.
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MWD Water Rate Challenge. On June 11, 2010, the Water Authority filed a lawsuit challenging MWD’s
water rates for 2011 and 2012. The litigation is currently pending in Superior Court in the County of San Francisco,
California, Case No. CPF-10-510830. The suit alleges that MWD improperly overcharges for the transportation of
water. The Water Authority is the single largest user of MWD transportation services. The Water Authority uses
MWD facilities to transport conserved Colorado River water from IID and the lining of portions of the
All‐American and Coachella canals. The Water Authority has formally protested payment of MWD’s rates after
January 1, 2011 and has demanded that MWD escrow approximately $38 million pursuant to the agreement between
the Water Authority and MWD for the transportation of the conserved Colorado River water. A trial date has not
been set, but it is anticipated to occur in 2011.
Cost of IID Water
The rate charged for untreated IID water for calendar year 2011 is $818 per acre-foot inclusive of the
MWD wheeling charge. The cost of the IID water consists of (1) the price paid to IID, and (2) the MWD charge for
exchanging the transfer water at Lake Havasu for a like amount delivered to the Water Authority in its service area.
On December 21, 2009 the Water Authority and IID settled a dispute over the price per acre-foot for conserved
water and executed a Fifth Amendment to the Water Transfer Agreement. Pursuant to the amendment, the price per
acre-foot for IID water (exclusive of MWD transportation charge) for calendar years 2012 through 2015 is as
follows:
Price per Acre-Foot

Calendar Year
2012
2013
2014
2015

$491
540
594
624

For calendar years 2016 through 2034, the price per acre-foot will be based on the annual increase in the Gross
Domestic Product Implicit Price Deflator as published by the Bureau of Economic Analysis of the United States
Department of Commerce in the Survey of Current Business applied to the prior year price per acre-foot. Under the
Fifth Amendment to the Water Transfer Agreement, the Water Authority paid IID $6,000,000 on December 31,
2009 and $50,000,000 on October 1, 2010. If a transfer stoppage occurs as a result of pending QSA litigation after
the fifty million dollar payment is made, IID shall pay to the Water Authority the following amount, as identified on
the table set forth below.
Transfer
Stoppage Date
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021-2034

Amount of IID
Repayment
$32,000,000
25,000,000
20,000,000
15,000,000
12,000,000
9,000,000
6,000,000
5,000,000
5,000,000
5,000,000
0

See WATER AUTHORITY WATER SUPPLY – Quantification Settlement Agreement - Quantification
Settlement Agreement Related Litigation. Beginning in 2035, either the Water Authority or IID can, if certain
criteria are met, elect a market rate price through a formula described in the Water Transfer Agreement. The 2011
adopted cost for MWD’s exchange of water, or the wheeling rate, is $372 per acre-foot from January 1 through
December 31, 2011. The adopted rate for 2012 is $396 per acre-foot from January 1 through December 31, 2012.
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Future wheeling rates shall be equal to the charge set by MWD pursuant to applicable law and regulation generally
applicable to the conveyance of water by MWD on behalf of its member agencies. See Cost of MWD Water.
See INFORMATION CONCERNING THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA.
Cost of Water Conserved from Canal Lining Projects
The Water Authority will not pay a supply cost for water received from the AACLP and CCLP; however,
an estimated $10 per acre-foot will be necessary for operations and maintenance expenses at the canals. Any
construction cost that exceeds State funding will be recovered in the Melded M&I Supply Rate. The total project
cost of the CCLP was $129 million of which $84 million was available from the State General Fund and Proposition
50 funds. The total project cost for the AACLP was $319 million of which was $170 million was available from the
State General Fund, Proposition 50 funds, and Proposition 84 funds. The Water Authority financed the costs that
exceeded State funding on both canal lining projects. The Water Authority will pay MWD the same wheeling rate
for this water as it will pay for the IID transfer water. See WATER AUTHORITY WATER SUPPLY Quantification Settlement Agreement.
Cost of Seawater Desalination Water from Carlsbad Facility
In July 2010, the Water Authority and Poseidon agreed to a term-sheet that will serve as the foundation of a
future water purchase agreement between the Water Authority and Poseidon. Contained within the term-sheet is a
commitment by Poseidon to a unit cost for water from the facility at a price calculated to be $1,661 per acre-foot, in
2010 dollars. This price is subject to finalization of construction, operating, and financing costs and completion of
the water purchase agreement. See WATER AUTHORITY WATER SUPPLY – Future Water Supply –
Supply Diversification.
Fixed Rate Debt
The Water Authority has no voter-authorized general obligation water bonds and there are no authorized
but unissued general obligation bonds of the Water Authority.
Obligations comprised of 1997A Certificates, 1998A Certificates, 2002A Certificates, 2004A Certificates,
2005A Certificates, 2008A Certificates, 2010A Bonds, 2010B Bonds and 2011A Bonds in aggregate principal
amounts of $6,110,000, $11,685,000, $86,480,000∗, $425,000,000*, $107,455,000, $558,015,000, $98,495,000,
$526,135,000 and $139,945,000, respectively, are currently outstanding. The 2011B Bonds are Bonds payable from
Net Water Revenues on a parity with this outstanding fixed rate debt. The Water Authority issued the 2011S-1
Bonds in the aggregate principal amount of $86,630,000 on July 21, 2011 as fixed-rate Subordinate Obligations.
See WATER AUTHORITY DEBT.
Variable Rate Debt
The Water Authority’s only form of variable rate debt outstanding consists of commercial paper notes,
which were issued in an initial aggregate principal amount of $40,000,000 in November 1995. Commercial Paper
Notes in the aggregate principal amount of $360,000,000 are currently outstanding. The Commercial Paper Notes
and certain payments to the banks providing liquidity support for the Commercial Paper Notes are Subordinate
Obligations. The Water Authority currently projects to commence the reduction of the amount of outstanding
commercial paper in 2020.
The Water Authority has no interest rate exposure relating to auction rate securities. The Water Authority
has not entered into any interest rate swap agreements or similar hedging arrangements with respect to its
outstanding debt obligations, nor is it permitted to do so under its current debt management policy.

∗

Preliminary, subject to change. Does not reflect refunding described in PLAN OF REFUNDING.
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The following table sets forth the series of commercial paper notes to remain outstanding following
issuance of the 2011S-1 Bonds, the provider of each line of credit supporting such series, the facility expiration date,
and the principal component supported by each facility.

Series

Line of Credit Provider

Facility
Expiration
Date

1
4
5

Bayerische Landesbank, acting through its New York Branch
Barclays Bank PLC
Wells Fargo Bank, National Association

June 30, 2013
June 28, 2013
June 27, 2014

$110,000,000
100,000,000
100,000,000

6
Total

Citibank, N.A.

June 27, 2014

50,000,000

Principal Amount of
Notes Supported

$360,000,000

Future Financial Commitments Related to the QSA
The following future financial commitments of the Water Authority related to the QSA are all payable from
Net Water Revenues on a subordinate basis to debt service on the Subordinate Obligations.
Socioeconomic Mitigation Payments. On May 8, 2007 the Water Authority and IID executed an agreement
that settled all disputes related to the payment by the Water Authority for potential third-party socioeconomic
impacts from the water transfer. The value of the settlement was $50 million, of which the Water Authority agreed
to pay $40 million. The Water Authority has already paid $19.4 million into a fund for potential socioeconomic
impacts and the remaining $20.6 million will be paid in equal annual installments of $2.94 million between 2011
and 2017. IID and the Water Authority recognize that in exchange for the commitments in the settlement agreement
between the two parties, IID will remain solely responsible for any additional socioeconomic mitigation funding
necessary to mitigate the impacts of the IID fallowing program for transfer of conserved water to the Water
Authority and to mitigate impacts on the Salton Sea in connection with the water transfer should the SWRCB, the
California Legislature, or any court order additional funding for such purpose.
Water Authority Prepayment for Water. Pursuant to the Revised Fourth Amendment to the Conserved
Water Transfer Agreement between IID and the Water Authority, in December 2007 the Water Authority made a
payment of $10 million to IID for future deliveries of water. Beginning in 2018 through the end of 2033, if not
repaid sooner, IID will credit the Water Authority’s monthly invoice $55,555.56 plus interest accrued after 2018.
QSA JPA Environmental Mitigation Payments. Pursuant to the QSA Funding Agreement, the Water
Authority is scheduled to make annual payments through 2025 in support of the environmental mitigation
requirements related to the QSA. See WATER AUTHORITY WATER SUPPLY – Quantification Settlement
Agreement.
Financial Management Policies
In August 2006, the Board adopted two enhancements to the Water Authority’s financial management
policies. These policy enhancements are being phased-in over a three year period. The adopted enhancements
include setting a 1.50x coverage target for senior lien debt service (1.00x coverage excluding capacity charges) and
setting a new target and maximum fund balance for the Rate Stabilization Fund.
The new target for debt service coverage is designed to both enhance the Water Authority’s credit ratings
and increase the cash funding of the CIP. As a result of the increased cash funding of the CIP, the Water Authority
anticipates cash will be used to fund approximately 23 percent of the projected CIP expenditures. Due to short term
volatility in water sales, the Water Authority does not expect to return to the target level of 1.50x until fiscal year
ended June 30, 2014.
The Rate Stabilization Fund is designed to mitigate the negative financial impacts of decreased water sales
resulting from wet weather. The enhanced Rate Stabilization Fund target balance is equal to the negative financial
impact of 2.5 years of wet weather and the maximum fund balance is set equal to the negative financial impact of
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3.5 years of wet weather. The Rate Stabilization Fund is also available to be used to mitigate the impact of
extraordinary conservation efforts. As of June 30, 2010, the Water Authority had approximately $43.43 million on
deposit in the Rate Stabilization Fund and had a target Rate Stabilization Fund balance of approximately $55.1
million. A draw of approximately $5.4 million is anticipated for the fiscal year ended June 30, 2011, reducing the
projected fund balance to approximately $38.1 million. The Rate Stabilization Fund provides financial protection
against drought-induced reductions in water sales as well. While the Water Authority is not obligated to maintain
any funds in the Rate Stabilization Fund, achieving the target level is a long-term goal.
Cash and Investments
The Water Authority’s cash and investments are segregated by restricted and unrestricted amounts.
Restricted cash and investments include the Pay-as-You-Go, Bond and Debt Service Reserve funds. At June 30,
2010, the breakdown between restricted and unrestricted amounts is as follows:
Current assets:
Cash and investments
Restricted cash and investments
Total current assets
Noncurrent assets:
Cash and investments
Restricted cash and investments
Total noncurrent assets
Total cash and investments

$ 96,667,087
565,858,310
$ 662,525,397
$ 37,678,064
216,097,708
$ 253,775,772
$ 916,301,169

See APPENDIX A - WATER AUTHORITY FINANCIAL STATEMENTS.
Investment Policy
The investment policies and practices of the Board of Directors and the Treasurer of the Water Authority
are based upon limitations placed on it by governing legislative bodies. These policies have three primary goals:
1.

To assure compliance with all Federal, State and local laws governing the investment of monies
under the control of the Treasurer.

2.

To protect the principal monies entrusted to the Water Authority.

3.

To generate the maximum amount of investment income within the parameters of the Water
Authority’s Annual Statement of Investment Policy.

The primary objectives of the Water Authority’s investment policy are:
•

Safety

•

Liquidity

•

Yield (after the basic requirements of safety and liquidity have been met)

•

Public trust (participants in the investment process are custodians of the public trust)

The Board of Directors reviews and amends the Water Authority’s investment policy from time-to-time.

-OHS WEST:261263505.1
Page 148 of 319

- 59 -

HISTORICAL OPERATING RESULTS
Water Authority Revenues
Water Sales Revenues. The following table provides the total water sales by the Water Authority during
the fiscal years ended June 30, 2006 through June 30, 2010 that resulted in the water sales revenue in the “Gross
Receipts from Water Authority Water Sales” table.
HISTORICAL WATER AUTHORITY WATER SALES
Water Authority
Water Sales (af)
581,214
660,455
613,095
557,762
490,829

Fiscal Years
Ended June 30
2006
2007
2008
2009
2010

The following table provides a summary of the Water Authority’s gross receipts from water deliveries to
member agencies for the fiscal years ended June 30, 2006 through June 30, 2010.
GROSS RECEIPTS
FROM WATER AUTHORITY WATER SALES1
Fiscal Years Ended June 30
(In Thousand Dollars)
MEMBER AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.2
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.2
Pendleton Military Reservation
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
Sweetwater Authority 3
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
Total 4

1

2
3
4

2006
12,520
679
11,322
8,418
16,286
0
16,056
11,212
24,327
11,848
44
7,297
14,003
5,932
4,771
100,761
2,985
5,397
2,869
11,307
20,860
8,390
1,358
$ 298,642
$

2007
13,862
760
13,764
9,499
20,062
1,331
18,001
12,083
25,709
11,694
59
7,962
15,986
5,933
5,191
117,018
2,990
5,822
4,490
13,212
24,276
11,402
1,552
$ 342,658
$

2008
$ 11,751
738
15,250
8,153
21,163
2,511
18,253
15,923
21,129
9,243
38
8,090
14,149
6,124
3,973
124,187
2,644
5,135
6,605
13,155
20,670
12,314
1,849
$ 343,047

2009
$14,281
740
12,810
9,738
27,076
2,953
18,984
14,157
26,211
10,670
63
8,431
16,989
5,367
5,478
121,901
2,356
5,060
6,430
14,081
22,441
11,250
1,311
$ 358,778

2010
16,194
838
14,811
10,972
21,472
3,135
19,668
14,279
29,330
11,555
63
7,733
18,823
6,155
5,809
140,194
1,958
4,746
9,900
15,114
25,505
13,145
2,041
$ 393,440
$

Gross sales represent total water sales invoiced less adjustments for certain items such as agricultural and reclaimed water, treatment
credits, and infrastructure access charges,
Padre Dam M.W.D. was reorganized into Padre Dam M.W.D. and Lakeside W.D. in 2007.
Represents sales to the City of National City and South Bay I.D. for which Sweetwater Authority acts as purchasing agent.
In addition to the total water sales revenue shown, in some years the Water Authority has also received a minor amount of revenues from
adjacent water districts that provide water to customers within the Water Authority’s service area under operating agreements. These
revenues are not included in this chart.
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Water Standby Availability Charges. Total revenues from Water Standby Availability Charges for fiscal
years ended June 30, 2009 and June 30, 2010 were $11,311,384 and $11,240,386, respectively.
System Capacity Charges. In 1989, the Act was amended to give the Water Authority the power to fix and
impose capacity charges upon each member agency within the Water Authority or upon the ultimate users of water
delivered by the Water Authority to the member agency. It is the policy of the Board that revenues from this source
will be restricted to pay construction expenditures under the CIP and to pay debt service. The current capacity
charge is $4,326 per connection under one inch. A factor, depending on the size of the larger meter, is applied to
such base charge to determine the cost of each larger meter. Total revenues from Treatment Capacity Charges
collected for fiscal years ended June 30, 2009 and June 30, 2010 were $12,805,268 and $9,909,451, respectively.
Treatment Capacity Charges. In May 2005, the Board also approved the creation of a Treatment Capacity
Charge to help fund the Water Authority’s regional water treatment facility. The charge recovers a portion of the
capital costs from the future users of the facility. Total revenues from treatment capacity charges collected for fiscal
years ended June 30, 2009 and June 30, 2010 were $460,340 and $389,477, respectively.
Infrastructure Access Charges. The IAC charges collected for fiscal years ended June 30, 2009 and
June 30, 2010 were $19,389,790 and $21,241,060, respectively.
Non-Operating Revenues. Total revenues from hydroelectric sales for the fiscal years ended June 30, 2009
and June 30, 2010 were $1,012,373 and $1,208,178, respectively. Other operating revenues from fiscal years ended
June 30, 2009 and June 30, 2010 totaled $1,736,181 and $950,738, respectively.
Property Tax Revenues. Ad valorem tax revenues allocated to the Water Authority by the County, net of
payments to the State’s Educational Revenue Augmentation Fund and refunds for the fiscal years ended June 30,
2009 and June 30, 2010 totaled $8,760,552 and $8,341,559, respectively. In-lieu revenue for the fiscal years ended
June 30, 2009 and June 30, 2010 totaled $1,706,932 and $1,630,065, respectively.
Operating Expenses and Depreciation and Amortization
The primary component of the Water Authority’s operating expenses consists of the cost of water sales.
The cost of water sales primarily consists of water purchases from MWD and IID. For the fiscal years ended June
30, 2009 and June 30, 2010, the cost of water sales was $269,835,859 and $291,385,187, respectively. The balance
of operating expenses consists of operations and maintenance, planning and reclamation and general and
administrative costs. For the fiscal years ended June 30, 2009 and June 30, 2010, these costs totaled $42,723,519
and $39,395,044, respectively. Depreciation and amortization charges for the years ended June 30, 2009 and June
30, 2010 totaled $30,038,388 and $30,657,250, respectively.
Summary of Historical Operating Results
The following table summarizes the Water Authority’s operating revenues, operating expenses and net
revenues for the five fiscal years ended June 30, 2006 through June 30, 2010. Depreciation and amortization
expenses are neither operating expenses nor debt service and are not reflected in the table. The operating revenues,
operating expenses and net water revenues in each of said fiscal years shown are derived from the Financial
Statements of the Water Authority. The Financial Statements of the Water Authority for the years ended June 30,
2010 and June 30, 2009 and the report thereon of Lance, Soll & Lunghard L.L.P., Independent Auditors, are
included as Appendix A to this Official Statement. The following table should be read in conjunction with such
Financial Statements. Lance, Soll & Lunghard L.L.P. have not reviewed the following table.
The Water Authority experienced a dramatic decrease in the volume of water sales during the fiscal year
ended June 30, 2010 relative to the fiscal year ended June 30, 2009, as a result of extraordinary regional water
conservation efforts. Nevertheless, water sales revenues increased by $27.9 million or 8% during the same period,
as a combined result of increases in rates and charges, including a mid-year rate increase in September 2009, and a
significant level of fixed charges that result in a revenue stream that is less sensitive to changes in sales volumes.
Operating expenses increased by $18.2 million or 6% during the same period, primarily as a result in the increase in
the cost of water, which was offset by $2.4 million in operating budget reductions and eliminating purchases of dry-
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year transfer water. These actions enabled the Water Authority to achieve the Board’s target senior lien debt service
coverage of 1.50x.
Debt Service Coverage has been calculated in accordance with the provisions of the General Resolution,
which excludes deposits to the RSF from Water Revenues and includes withdrawals from the RSF as Water
Revenues. In fiscal years ended June 30, 2009 and June 30, 2010 no transfers were made from the RSF. The Debt
Service Coverage ratios for fiscal years ended June 30, 2009 and June 30, 2010 were 1.50x and 1.50x, respectively.

-OHS WEST:261263505.1
Page 151 of 319

- 62 -

HISTORICAL OPERATING RESULTS
(In Thousand Dollars)*
(Fiscal Years Ended June 30)

Operating Revenue
Water Sales 1
Water Standby Availability Charge
Capacity Charges
Infrastructure Access Charges 2
Total Operating Revenue
Plus Withdrawals from or Minus Deposits
to the Rate Stabilization Fund
BABs Interest Rate Subsidy 3
Non-Operating Revenue 4
Total Revenues 5
Operating Expenses 6
Costs of Sales
Other Maintenance & Operations Costs 7
Total Operating Expenses
Application of Net Tax Receipts
Net Operating Expenses
Net Water Revenue Available for Debt
Service
Revenue Supported Debt Service 8
1993A Certificates
1997A Certificates
1998A Certificates
2002A Certificates
2004A Certificates
2005A Certificates
2008A Certificates
2010A&B Bonds
Total Bonds Debt Service
Subordinate Obligation Payments 11
Balance Available After Debt Service and
Subordinate Obligation Payments
Bonds Debt Service Coverage Ratio (Per
General Resolution)
Bonds Debt Service Coverage Ratio (Build
America Bonds adjustment)14
Bonds Debt Service and Subordinate
Obligation Coverage Ratio 15

2006

2007

2008

2009

2010

$299,084
10,942
33,870
13,864
357,760

$343,082
11,140
31,081
16,188
401,491

$343,456
11,256
23,884
17,458
396,054

$359,952
11,311
13,266
19,390
403,919

$387,871
11,240
10,299
21,241
430,651

3,762
—
12,521
374,043

(5,680)
—
14,301
410,112

3,866
—
14,084
414,004

—
—
8,268
412,187

—
4,615
4,372
439,638

233,690
29,635
263,325
4,054
259,271

266,349
34,524
300,873
8,590
292,283

262,538
36,919
299,457
10,303
289,154

269,836
42,724
312,560
10,467
302,093

291,385
39,395
330,780
9,972
320,808

114,772

117,829

124,850

110,094

118,830

14,344
21,221
2,930
18,347
20,929
5,581
—
—
83,352
3,514

14,393
21,692
2,930
18,343
20,929
5,581
—
—
83,868
4,40212

14,395
20,864
2,930
18,345
20,929
5,581
—
—
83,044
3,53613

14,352
1,358
2,732
18,343
20,929
5,581
9,7679
—
73,062
7,071

—
1,358
1,347
18,342
20,929
5,581
26,29110
5,58510
79,433
3,197

27,906

29,559

38,270

29,961

36,200

1.38x

1.40x

1.50x

1.50x

1.50x

1.38x

1.40x

1.50x

1.50x

1.53x

1.32x

1.33x

1.44x

1.36x

1.44x

_________________________________________________________________
*
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Some amounts are prepared on a basis other than generally accepted accounting principles.
Water sales represent accrued sales to member agencies, as well as a small amount of revenues from the treatment of raw water and certain
miscellaneous income items. See Water Sales Revenue.
Infrastructure access charge was implemented January 1999 and is levied on retail water meters within the service area. See Infrastructure
Access Charge.
Build America Bonds receive a 35 percent subsidy of interest payable from the United States Treasury.
Non-operating revenue consists of interest earnings on Water Authority funds (excluding interest earnings on bond proceeds and the Rate
Stabilization Fund) and other revenues (hydroelectric sales, penalties, etc.).
Total revenues include amounts transferred to and from the Rate Stabilization Fund, and excludes interest on debt proceeds, property taxes,
contributions in aid of capital assets, and CIP grant reimbursements.
Operating expenses exclude depreciation and amortization expenses.
Includes operations, maintenance, planning, and general and administrative costs; excludes capital equipment purchases.
Includes only debt service on Water Authority indebtedness payable from net water revenues. Senior lien debt service does not include trustee
fees.
Excludes $18,023,409 interest payment on 2008A COPs which was paid with bond proceeds.
Excludes $1,500,000 interest payment on the 2008A COPs and $9,530,000 interest payment on the 2010A & B Bonds, which was paid with
bond proceeds.
Includes the commercial paper program interest costs and program fees. No other subordinate debt was outstanding.
Excludes $7,995,111 interest payment on 2006 CP which was paid with commercial paper proceeds.
Excludes $9,783,772 interest payment on 2006 CP which was paid with commercial paper proceeds.
Adjusted to treat federal interest subsidy payments for Build America Bonds as a reduction in Debt Service rather than as an addition to Other
Revenues. See SECURITY AND SOURCES OF PAYMENT – Rate Covenant.
Coverage ratios do not include program fees.
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PROJECTED OPERATING RESULTS
The Water Authority’s Long-Range Financing Plan (“LRFP”) serves as the financial foundation supporting
the long-term strategic objectives of the Water Authority to deliver a safe and reliable water supply to member
agencies. The development and update of the LRFP is a collaborative process involving significant member agency
input and review at both the staff and Board levels. The LRFP is based upon the Water Authority’s Facilities Master
Plan and provides long-term forecasts of revenues and expenditures for both operating and capital investment
activities. It also contains detailed discussions of fund policies and investment objectives, capital financing sources
and strategies, reserve policies, and sensitivity analyses. The LRFP was last updated and adopted by the Board in
April 2008 and serves as the foundation for the capital financing plan incorporated into the projections presented
herein. The LRFP is not part of this Official Statement and is not incorporated by reference herein.
In addition to the LRFP, the Water Authority has a long history of financial planning activities. In January
2007, the Water Authority’s Board of Directors created the Comprehensive Reliability and Cost Assessment AdHoc (“CRACA”) Committee to review the CIP and analyze the impact of CIP changes on water supply reliability
and rates and charges. The CRACA Committee evaluated each CIP project based upon its contribution to system
reliability and cost. Projects identified with a low impact on reliability and a high cost were considered for reprioritization, deferral or removal from the CIP. The CRACA Committee also developed a comprehensive set of
assumptions to be used for planning purposes. These assumptions include conservation, development of local
supplies, water sales, population and others. The Committee’s findings and recommended CIP scenario was
adopted by the Water Authority’s Board of Directors in March 2007.
In mid-2008, in response to the extraordinary water supply and economic conditions facing the Water
Authority, the CRACA Committee reconvened to develop early guidance on future rate and charge levels to support
Water Authority and member agency financial planning. Since the 2004 Master Plan was validated during the 2007
CRACA process, the CRACA “Lite” scope was narrowed to focus on supply related issues, re-costing major CIP
projects, project scheduling and updating the other foundational assumptions, specifically MWD’s rates and charges. At
the time this process was initiated, there was significant uncertainty regarding water supply and MWD rates and charges.
Therefore, the CRACA Committee developed a high and a low rate scenario to bookend the potential outcomes. In
February 2009, the Board adopted the Committee’s recommendation for using the high rate scenario for the
development of the fiscal years 2010 and 2011 Recommended Budget and calendar year 2010 rates and charges.
In late 2010, in response to the continued economic downturn, prolonged drought, water supply challenges
facing the region and significant reductions in water demands, the CRACA Committee was reconvened to review
the CIP program again. The focus of this review was on the impact water demand may have on the need to
construct certain new facilities and to identify any that could be re-prioritized. Based upon their review, the
Committee recommended that 14 projects or approximately $150 million in CIP expenditures be delayed so as to
better align construction with the need for the project.
In addition to the latest CRACA activities, high/low rate and charge forecasts were developed in February
2011 to support member agency financial planning efforts. The high/low rate and charge forecasts were based upon
varying CIP expenditure and water sales levels and MWD rate and charge increases. The projections presented here
include the deferral of the 14 CIP projects and a combination of the high/low rate and charge assumptions. The
projections also reflect the Water Authority’s budget for fiscal years ending June 30, 2012 and June 30, 2013,
adopted in June 2011.
The following table showing the projection of Water Authority revenues, expenses and debt service
coverage for the five-year period ending June 30, 2015, to reflect the terms of the 2011B Bonds and the refunding
described in PLAN OF REFUNDING, has been prepared by the Water Authority and reflects certain significant
assumptions. It is based upon the Water Authority’s judgment of the most probable occurrence of certain important
future events and upon certain information provided to it. The assumptions described below are material in the
development of the Water Authority’s financial projections, and variations in the assumptions may produce
substantially different financial results. Actual operating results achieved during the projection period may vary
from those presented in the projection and such variations may be material. The Water Authority’s independent
auditors, Lance, Soll & Lunghard, L.L.P., have not examined, reviewed, or compiled the accompanying projections
and accordingly, they assume no responsibility for such projections.
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PROJECTED OPERATING RESULTS*
(In Thousand Dollars)
(Fiscal Years Ending June 30)
Operating Revenue
Water Sales1
Water Standby Availability Charge
Capacity Charges2
Infrastructure Access Charges3
Total Operating Revenue
Plus Withdrawals from or Minus Deposits
to the Rate Stabilization Fund
BABs Interest Rate Subsidy4
Non-Operating Revenue5
Total Revenues6
Operating Expenses7
Cost of Sales8
Other Maintenance & Operations Costs9
Total Operating Expenses
Application of Net Tax Receipts
Net Operating Expenses
Net Water Revenue Available for Debt Service
Revenue Supported Debt Service10
1997A Certificates
1998A Certificates
2002A Certificates
2004A Certificates
2005A Certificates
2008A Certificates
2010A&B Bonds
2011A Bonds
Additional Bonds
Total Bonds Debt Service
Subordinate Obligation Payments11
Balance Available After Debt Service and
Subordinate Obligation Payments
Bonds Debt Service Coverage Ratio (Per
General Resolution)
Bonds Debt Service Coverage Ratio (Build
America Bonds adjustment)12
Bonds Debt Service and Subordinate
Obligation Coverage Ratio13

2011

2012

2013

2014

2015

$ 366,677
11,170
10,363
24,508
412,718

$ 434,684
11,105
10,576
27,700
484,065

$ 509,118
11,128
10,789
29,278
560,313

$ 607,676
11,162
11,005
31,526
661,369

$ 663,807
11,196
11,225
34,017
720,245

5,350
11,303
5,441
434,812

11,303
4,993
500,361

11,303
6,422
578,038

(10,670)
11,303
10,377
672,379

(26,454)
11,303
14,998
720,092

261,211
43,217
304,428
10,423
294,005
140,807

308,237
45,909
354,146
10,374
343,772
156,589

358,631
47,112
405,743
10,582
395,161
182,877

436,080
48,526
484,606
10,794
473,812
198,567

480,522
50,341
530,863
11,009
519,854
200,238

18,690
555
18,341
20,929
5,581
26,291
13,807
104,194
8,362

6,403
555
12,951
20,929
17,208
29,643
16,227
4,680
108,597
8,325

555
3,980
20,929
17,127
36,776
37,017
13,295
129,678
11,200

555
3,980
20,929
16,852
38,181
38,587
13,294
132,378
14,075

555
3,980
20,929
17,113
38,071
39,514
13,292
133,454
18,098

28,251

39,667

41,999

52,114

48,686

1.35x

1.44x

1.41x

1.50x

1.50x

1.39x

1.49x

1.45x

1.55x

1.55x

1.28x

1.38x

1.32x

1.39x

1.35x

________________________________
* Totals may not add due to rounding.
1
See Water Sales Revenue for water-sales and water-rate projects.
2
Includes System Capacity Charge and Treatment Capacity Charge revenues.
3
See Infrastructure Access Charge for an explanation of this charge.
4
Build America Bonds receive a 35 percent subsidy of interest payable from the United States Treasury.
5
Non-operating revenue consists of interest earnings on Water Authority funds (excluding interest earnings on bond proceeds and
the Rate Stabilization Fund) and other revenues (hydroelectric sales, penalties, etc.).
6
Total revenues include amounts transferred to and from the Rate Stabilization Fund, and excludes interest on debt proceeds,
property taxes, contributions in aid of capital assets and CIP grant reimbursements.
7
Operating expenses exclude depreciation and amortization expenses.
8
Reflects the Water Authority’s MWD rate estimates and includes the operating costs of the Water Authority’s Twin Oaks Valley
Water Treatment Plant.
9
Excludes the operating costs of the Water Authority’s Twin Oaks Valley Water Treatment Plant and minor capital equipment
purchases.
10
Excludes trustee fees. Net of capitalized interest on 2010A&B Bonds and Additional Bonds. Does not reflect refunding of 2002A
Certificates and 2004A Certificates described under PLAN OF REFUNDING.
11
Includes debt service on 2011S-1 Bonds and assumed debt service on Commercial Paper Notes, including interest on Commercial
Paper Notes and program fees.
12
Adjusted to treat federal interest subsidy payments for Build America Bonds as a reduction in Debt Service rather than as an
addition to Other Revenues. See SECURITY AND SOURCES OF PAYMENT – Rate Covenant.
13
Includes debt service on 2011S-1 Bonds and assumed debt service on the Commercial Paper Notes in accordance with the Water
Authority’s current financial projections. Coverage ratios do not include program fees.
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Projected Operating Revenue
Water Sales Revenue. Projected water sales revenue is based on the amount of water projected to be
purchased by member agencies from the Water Authority and the prices charged by the Water Authority for such
water. The forecast of water sales has taken into consideration estimates made by MWD about the availability of
water supplies for delivery to its member agencies, including the Water Authority, and considers the water available
through the contractual commitments of the QSA. See WATER AUTHORITY WATER SUPPLY –
Quantification Settlement Agreement – Quantification Settlement Agreement Related Litigation.
Fiscal year ended June 30, 2011 proved to be a challenging year. Having recorded the 5th coolest July since
the 1930’s and the 9th wettest December since 1850, water sales have significantly lagged projections. Water sales
for fiscal year 2011 are projected to be 410,320 acre-feet, which marks a 16 percent decrease in total sales from the
fiscal year ended June 30, 2010. In an effort to mitigate the financial impact of the reduced water sales in fiscal year
ended June 30, 2011, the Water Authority has executed cost saving measures. The financial projections are based
upon the updated fiscal year ended June 30, 2011 water sales projections.
On April 12, 2011, the MWD Board of Directors determined that supply allocation was no longer
warranted for fiscal year ended June 30, 2011 and the fiscal year ending June 30, 2012 and elected to terminate,
effective April 13, 2011, implementation of the 2010/2011 Water Supply Allocation Plan Level 2 and the Condition
3 – Water Supply Allocation declaration. In addition, the 2011 IAWP reductions were lifted. These actions ended
the longest period of water allocation in MWD’s long history.
While the region’s water supply picture has brightened due to the removal of drought restrictions and above
average snowfall in California and the Colorado River Basin, the long term impact of the region’s recent water
conservation efforts is unclear. Because it is unlikely that water demands will immediately rebound to their predrought levels, water sales projections incorporate gradual recovery in water sales. The projections also include a
structural change in the region’s water demands as a result of behavioral changes that resulted in response to the
conservation efforts. This recalibrates the water sales projections to fiscal year ended June 30, 2010 sales, which is
seen as the new baseline for the future average water demands.
On June 23, 2011, the Water Authority’s Board of Directors approved a 7.7% increase in the cost of treated
water purchased by member agencies in calendar year 2012. Rates and charges for calendar year 2013 will be in
spring 2012.
The largest determinant of the Water Authority’s long-term projected water sales is expected demand from
its member agencies. The demand forecast includes both M&I water demand and agricultural water demand. For
M&I demand, which accounts for approximately 90 percent of total water demand within the Water Authority’s
service area, the Water Authority uses a computer model developed by Planning and Management Consultants, Ltd.
(“PMCL”), to forecast sectorial based regional water demands. The “CWA-MAIN,” model utilizes data from the
SANDAG’s 2030 Regional Forecast, including number of persons per household by housing type, housing density,
household income and employment counts by major industry group. This demographic and economic data are used
by the model to compute water demand trends anticipated to occur in the Water Authority’s service area over the
next 20 years. The model also includes assumptions concerning pricing and water conservation in the post-1990
period. The Water Authority anticipates below normal demands in the fiscal year ended June 30, 2011 and the fiscal
year ending June 30, 2012 as a result of (1) above average local supplies due to above average rainfall and (2) the
residual impacts of the recent conservation efforts and rate increases on residential water demand.
Agricultural water demand accounts for approximately ten percent of total water demand within the Water
Authority’s service area. See MEMBER AGENCY WATER USAGE – Agricultural Water Usage. Since the
early 1990s, agricultural demands have ranged from a low of 43,515 acre-feet in fiscal year ended June 30, 2010, to
over 100,000 acre-feet in fiscal year ended June 30, 2004. Agricultural water demand projections for the Water
Authority’s service area were developed by PMCL. Forecast estimates were based on SANDAG land use
projections, crop-type distribution data from DWR, and regional crop water use coefficients. In addition, MWD
implemented a 30 percent cutback on IAWP deliveries on January 1, 2008. Subsequent to the cutbacks, MWD
began to the phase-out of the IAWP. As part of the phase-out, IAWP customers are able to opt out of the program at
the start of each calendar year and become M&I customers. The Water Authority’s Tier 1 allocation was modified
to reflect the IAWP opt outs. IAWP customers that opt out of the program may enter the Water Authority’s
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Transitional SAWR program. Although the IAWP cutbacks were eliminated as part of MWD’s April actions, the
projected agricultural water demands through December 30, 2012 include reductions in demand as a result of
conservation efforts. All agricultural projected water demands include the cutbacks through 2010 and are projected
to remain stable through 2020.
The following table provides the total water demand forecast used to project water sales revenue in the
“Projected Operating Results” table above. The projected decrease between actual fiscal year ended June 30,
2010 and forecasted fiscal year ended June 30, 2011 Water Authority sales is attributable to both weather and
conservation efforts. In January 2011, the water sales forecast was updated to reflect the impact of both demand and
weather on fiscal year 2011 water sales. The revised sales forecast is shown in the table below and incorporated into
the financial projections provided above.
PROJECTED WATER AUTHORITY WATER SALES1

1

Fiscal Years
Ended June 30

Water Authority Water
Sales (af)

2011
2012
2013
2014
2015

410,320
434,785
465,956
486,704
504,959

Water sales projections shown are those used in most recent rate setting analyses.

The water sales revenue projection is also based on Water Authority water rates charged per acre-foot and
through fixed charges by the Water Authority for each fiscal year of the projection period. The Water Authority
melds the cost of water purchases from MWD and IID and adds an additional component to provide the balance of
revenues not provided through other rates and charges to finance its operating and capital costs. The charges for
water purchased from MWD have varied over recent years, and the current charges are $527 per acre-foot for
untreated non-interruptible water and $744 per acre-foot for treated non-interruptible water. The projection assumes
the MWD rate structure beginning in calendar year 2011 and assumes an annual increase that reflects supply and
future infrastructure investments (e.g. Bay-Delta improvements). Current indications are that the Water Authority
will be able to purchase the majority of its water at MWD’s Tier 1 rate. Projections assume that approximately
50 percent of the water sold is treated water sales. Furthermore, with the Water Authority’s Twin Oaks Valley
Water Treatment Plant in operation, treated water purchases from MWD are projected to be significantly lower than
in the past. The Water Authority expects that it will also pay $8.8 million as an MWD Capacity Charge annually.
The Water Authority’s Transportation Rate for calendar year 2011 is set at $75 per acre-foot, and its fixed
Customer Service and Storage Charges are set at $23.2 million and $44.3 million respectively, for calendar year
2011. By the end of the projection period, the Transportation Rate is projected to be $110 per acre-foot, and the
Customer Service and Storage Charges are projected at $32.3 million and $77.6 million, respectively.
If water sales, or other expected revenues, should be less than required to meet the Water Authority’s
financial obligations, the Water Authority expects to use monies in the Rate Stabilization Fund and, if necessary, to
increase its water rates.
Water Standby Availability Charges. The number of acres or parcels to which the Water Standby
Availability Charges apply is projected based upon fiscal year ended June 30, 2010 collections and the SANDAG
2020 population forecast, indicating housing units and non-residential developed acres. Water standby availability
charge collections for the fiscal year ended June 30, 2010 were $11.2 million. Water standby availability charges
are projected to be relatively flat through fiscal year ending June 30, 2015.
Capacity Charges. In fiscal year ended June 30, 2006, the capacity charge revenue, which includes the
System Capacity and the Treatment Capacity charges revenue, peaked at $33.9 million and subsequently has
plummeted. For fiscal year ending June 30, 2010 capacity charge revenue was $10.3 million. Capacity charge
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revenue is projected to stabilize in the fiscal year ended June 30, 2011 at $10.3 million. Capacity charge revenues
are then projected to slowly recover and generate approximately $11.2 million in the fiscal year ending June 30,
2015. The capacity charges are expected to be administratively adjusted annually for regional inflation.
Infrastructure Access Charge. The IAC is based upon the total household meter equivalents within each
member agency service area as of December 31st of the previous year. The intent of the IAC is to provide the Water
Authority with the balance of “fixed” revenues required to generate a 25 percent ratio of fixed revenues to fixed
expenditures, taking into account the Water Authority’s existing fixed revenues produced by the Water Standby
Availability Charge and property taxes. The Water Authority’s Infrastructure Access Charge was set at $1.00 per
meter equivalent per month at its inception on January 1, 1999. The IAC is currently set at $2.49 per meter
equivalent and is expected to generate approximately $24.5 million in the fiscal year ended June 30, 2011, and is
expected to increase to $34.0 million by the end of the forecast period in the fiscal year ending June 30, 2015.
Increasing debt service and operating expenses will increase the amount of revenues required to be generated by the
IAC, increasing this charge to approximately $3.22 per meter equivalent per month by the end of the forecast period.
Other Operating Revenues. An additional hydroelectric facility is expected to come on line in early fiscal
year ending June 30, 2012. The facilities will generate additional revenue, bringing the total hydroelectric revenues
to $2.8 million by the fiscal year ending June 30, 2015. Total Other Operating Revenues is projected to reach $4.0
million by the fiscal year ending June 30, 2015.
Non-Operating Revenue. Non-operating revenue consists of revenues derived from the investment of
Water Authority funds, including the proceeds of debt issuances. This revenue is based upon conservative
investment earnings rates and projected fund balances during the projection period.
Property Tax Revenues. Tax revenues are used to offset certain operating expenditures of the Water
Authority. The net tax revenues and in-lieu charges were $10 million for the fiscal year ended June 30, 2010 and are
expected to grow to $11.0 million by the fiscal year ending June 30, 2015.
Rate Stabilization Fund Transfers. The Rate Stabilization Fund (“RSF”) was established for the purpose of
avoiding fluctuations in the water rate. A $5.4 million draw on the RSF is planned for the fiscal year ended June 30,
2011, reducing the projected balance to $38.1 million. Beginning in the fiscal year ending June 30, 2014, the Water
Authority is projecting deposits to replenish the fund balances.
Projected Operating Expenses
MWD Water Purchases. The Water Authority purchases its water from MWD at rates set by MWD. The
Water Authority passes MWD water costs through to member agencies and adds its additional water supply rate
component. MWD’s calendar year 2011 rate is $527 per acre-foot of untreated non-interruptible water and $744 per
acre-foot of treated non-interruptible water. The MWD water purchases reflect the calendar year 2012 average rate
increase of 7.5% adopted by MWD’s Board in April 2010.
The Water Authority assumes in its projections that approximately one half of the water sold is treated
water. With the commissioning of the Water Authority’s Twin Oaks Valley Water Treatment Plant, treated water
purchases from MWD are projected to decrease significantly. Historically, 90 percent of the Water Authority’s
treated water was supplied by MWD. Looking forward, more untreated water will be purchased from MWD and
treated at the Water Authority’s new treatment facility. This lowers the percent of treated water supplied by MWD
to 44 percent in calendar year 2015. This reduction in MWD treated water purchases lowers the projected cost of
MWD water but increases the Water Authority’s costs, which includes the cost of operating the new treatment
facility. Because of the MWD’s recent rate volatility, only limited rate and charge projections data is available from
MWD. As a result, the Water Authority Water projects MWD’s rates and charges based upon supply and
infrastructure cost projections.
In addition to the cost of water based upon MWD water rates, MWD also charges its member agencies a
Readiness-to-Serve Charge and a Capacity Charge.
The Readiness-to-Serve Charge (“RTS Charge”) is a fixed charge based upon average historical water
purchases by MWD member agencies. The charge is offset each year by the amount of MWD standby charge
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collected within the Water Authority’s service area to produce a “net” RTS Charge payable by the Water Authority
as part of purchased water costs. The Water Authority also passes this charge through to its member agencies based
upon the identical calculation methodology used by MWD to apportion the charge among its member agencies. The
table provided below provides a projection of the RTS Charge payable by the Water Authority over the next five
fiscal years. The net RTS Charge also includes administrative costs imposed by MWD.
PROJECTED MWD READINESS-TO-SERVE CHARGE
PAYABLE BY THE WATER AUTHORITY
Fiscal Years
Ending June 30
2011
2012
2013
2014
2015

Gross RTS
$31,291,362
34,608,890
35,647,157
36,716,571
37,818,069

MWD Assessed
Standby Credit
$(12,694,871)
(12,678,803)
(12,805,591)
(12,933,647)
(13,062,983)

Net RTS Charge
$18,596,491
21,930,087
22,841,566
23,782,924
24,755,086

Cost of IID Water. The cost of IID water is projected to be $1,128 per acre-foot by the fiscal year ending
June 30, 2015, including MWD wheeling charges.
Cost of All-American Canal Lining Project and Coachella Canal Lining Project Water. The cost of water
from the canal lining projects is projected to be $516 per acre-foot by the fiscal year ending June 30, 2015, including
MWD wheeling charges.
Other Maintenance and Operations Costs. Other Water Authority operating expenses, consisting of system
operations and maintenance, planning and general and administrative costs are projected to be approximately $43.2
million in the fiscal year ended June 30, 2011, which includes $3.6 million in programmatic and short-term
operational cost saving measures to mitigate the impact from reduced water sales. Costs are expected to increase to
$45.9 million in the fiscal year ending June 30, 2012 adopted budget due to the operating costs associated with the
Lake Hodges Pumped Storage facility. Future increases due to inflation and the operation of the Water Authority’s
ESP are projected increasing other operating expenditures to $50.3 million in fiscal year ending June 30, 2015.
Debt Service. During the five-year projection period, the Water Authority plans on utilizing the remaining
proceeds of the 2008A Certificates, the 2010A Bonds and the 2010B Bonds to fund the majority of CIP
expenditures. Over the projection period, long and short term debt (including existing debt) are expected to fund
approximately $580.5 million and $31.5 million of capital over the projection period, respectively. The “Projected
Operating Results” table reflects the debt service impact of anticipated new long-term debt issuance. Interest on the
anticipated long-term debt issues is projected to be fully capitalized during construction periods to levelize annual
debt service.
In addition to the projections provided in this section, the Water Authority expects to continue the financing
of its CIP, including the ESP, through a combination of funds, including proceeds derived from the sale of long-term
fixed rate debt, variable rate debt and cash generated from Water Authority operations. Overall, the Water
Authority plans to fund approximately 23 percent of its $3.52 billion CIP with cash and the balance from a
combination of long-term fixed rate debt, short-term debt and variable rate debt. The financial projections included
in this Official Statement reflect a long-term adherence to the overall funding ratio, rather than an attempt to
maintain this ratio of funding in individual years.
CONSTITUTIONAL LIMITATIONS
Article XIIIA
The taxing powers of California public agencies are limited by Article XIIIA of the California Constitution,
added by an initiative amendment approved by the voters on June 6, 1978, and commonly known as Proposition 13.
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Article XIIIA limits the maximum ad valorem tax on real property to one percent of “full cash value,”
which is defined as “the County Assessor’s valuation of real property as shown on the fiscal year 1975-76 tax bill
under ‘full cash value’ or, thereafter, the appraised value of real property when purchased, newly constructed, or a
change in ownership has occurred after the 1975 assessment.” The full cash value may be adjusted annually to
reflect inflation at a rate not to exceed 2 percent per year, or reduction in the consumer price index or comparable
local data, or declining property value caused by damage, destruction, or other factors.
The tax rate limitation referred to above does not apply to ad valorem taxes to pay the debt service on any
indebtedness approved by the voters before July 1, 1978, or on any bonded indebtedness for the acquisition or
improvement of real property approved by two-thirds of the votes cast by the voters voting on the proposition.
Under the terms of Article XIIIA and pursuant to an allocation system created by implementing legislation,
each county is required to levy the maximum ad valorem tax permitted by Article XIIIA and to distribute the
proceeds to local agencies, including special districts such as the Water Authority. The allocation of property tax
revenues among special districts, while subject to certain statutory procedures and criteria, is largely discretionary
with each county.
Assessed valuation growth allowed under Article XIIIA (new construction, change of ownership and
2 percent annual value growth) is allocated on the basis of sites among the jurisdictions that serve the tax rate area
within which the growth occurs. Local agencies and schools share the growth of base revenues from the tax rate
area. Each year’s growth allocation becomes part of each agency’s allocation in the following year. The availability
of revenues from tax bases to such entities may be affected by the establishment of redevelopment agencies that,
under certain circumstances, may be entitled to such revenues resulting from the upgrading of certain property
values.
Under California law, any fee that exceeds the reasonable cost of providing the service for which the fee is
charged may be considered a “special tax,” which under Article XIIIA must be authorized by a two-thirds vote of
the electorate. Accordingly, if a portion of the Water Authority’s water user rates or capacity charges were
determined by a court to exceed the reasonable cost of providing service, the Water Authority would not be
permitted to continue to collect that portion unless it were authorized to do so by a two-thirds majority of the votes
cast in an election to authorize the collection of that portion of the rates or fees. If the Water Authority were unable
to obtain such a two-thirds majority vote, such failure could adversely affect the Water Authority’s ability to pay the
debt service with respect to the 2011B Bonds. However, the reasonable cost of providing water services has been
determined by the State Controller to include depreciation and allowance for the cost of capital improvements. In
addition, the California courts have determined that fees such as capacity charges will not be special taxes if they
approximate the reasonable cost of constructing the water system improvements contemplated by the local agency
imposing the fee.
The United States Supreme Court has upheld Article XIIIA against a challenge alleging violation of equal
protection under the Fourteenth Amendment to the United States Constitution.
Articles XIIIC and XIIID
Proposition 218, a State ballot initiative known as the “Right to Vote on Taxes Act,” was approved by the
voters on November 5, 1996. The initiative added Articles XIIIC and XIIID to the California Constitution, creating
additional requirements for the imposition by most local governments of “general taxes,” “special taxes,”
“assessments,” “fees,” and “charges.” The Water Authority and its members are local governments within the
meaning of Articles XIIIC and XIIID. Articles XIIIC and XIIID became effective, pursuant to their terms, as of
November 6, 1996, although compliance with some of the provisions was deferred until July 1, 1997, and certain of
the provisions purport to apply to any tax imposed for general governmental purposes (i.e., “general taxes”)
imposed, extended or increased on or after January 1, 1995 and prior to November 6, 1996.
Article XIIID imposes substantive and procedural requirements on the imposition, extension or increase of
any “fee” or “charge” subject to its provisions. A “fee” or “charge” subject to Article XIIID includes any levy, other
than an ad valorem tax, special tax or assessment, imposed by an agency upon a parcel or upon a person as an
incident of property ownership. Article XIIID prohibits, among other things, the imposition of any proposed fee or
charge, and, possibly, the increase of any existing fee or charge, in the event written protests against the proposed
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fee or charge are presented at a required public hearing on the fee or charge by a majority of owners of the parcels
upon which the fee or charge is to be imposed. Except for fees and charges for water, sewer and refuse collection
services, the approval of a majority of the property owners subject to the fee or charge, or at the option of the
agency, by a two-thirds vote of the electorate residing in the affected area, is required within 45 days following the
public hearing on any such proposed new or increased fee or charge. In the view of the Water Authority, rates for
water usage charged by the Water Authority to its member agencies are not fees or charges under Article XIIID,
although no assurance may be given by the Water Authority that a court would not determine otherwise.
The California Supreme Court decisions in Richmond v. Shasta Community Services District, 32 Cal. 4th
409 (2004) (“Richmond”), and Bighorn-Desert View Water Authority vs. Verjil (published July 24, 2006)
(“Bighorn”) have clarified some of the uncertainty surrounding the applicability of Section 6 of Article XIIID to
service fees and charges. In Richmond, the Shasta Community Services District charged a water connection fee,
which included a capacity charge for capital improvements to the water system and a fire suppression charge. The
Court held that both the capacity charge and the fire suppression charge were not subject to Article XIIID because a
water connection fee is not a property-related fee or charge because it results from the property owner’s voluntary
decision to apply for the connection. Under this reasoning the Water Authority’s capacity charge is not subject to
Article XIIID. In both Richmond and Bighorn, however, the Court stated that a fee for ongoing water service
through an existing connection is imposed “as an incident of property ownership” within the meaning of Article
XIIID, rejecting, in Bighorn, the Water Authority’s argument that consumption-based water charges are not imposed
“as an incident of property ownership” but as a result of the voluntary decisions of customers as to how much water
to use.
Article XIIID also provides that “standby charges” are considered “assessments” and must follow the
procedures required for “assessments” under Article XIIID and imposes several procedural requirements for the
imposition of any assessment, which may include (1) various notice requirements, including the requirement to mail
a ballot to owners of the affected property; (2) the substitution of a property owner ballot procedure for the
traditional written protest procedure, and providing that “majority protest” exists when ballots (weighted according
to proportional financial obligation) submitted in opposition exceed ballots in favor of the assessments; and (3) the
requirement that the levying entity “separate the general benefits from the special benefits conferred on a parcel” of
land. The Water Authority has not increased its Water Standby Availability Charge since the enactment of
Article XIIID. Any increase to the Water Authority’s current standby charge could require notice to property
owners and approval by a majority of such owners returning mail-in ballots approving or rejecting any imposition or
increase of such standby charge. Article XIIID also precludes standby charges for services that are not immediately
available to the parcel being charged. This could adversely impact the ability of the Water Authority and its
member agencies to collect standby charges on undeveloped land.
Article XIIID provides that all existing, new or increased assessments are to comply with its provisions
beginning July 1, 1997. Existing assessments imposed on or before November 5, 1996, and “imposed exclusively to
finance the capital costs or maintenance and operations expenses for water” are exempted from some of the
provisions of Article XIIID applicable to assessments. The Water Authority has authorized and imposed water
standby charges since 1989.
Article XIIIC extends the people’s initiative power to reduce or repeal previously authorized local taxes,
assessments, fees and charges. This extension of the initiative power is not limited by the terms of Article XIIIC to
fees, taxes, assessment fees and charges imposed after November 6, 1996 and absent other authority could result in
retroactive reduction in any existing taxes, assessments, fees or charges. In Bighorn, the Court concluded that under
Article XIIIC local voters by initiative may reduce a public agency water rates and delivery charges. The Court
noted, however, that it was not holding that the authorized initiative power is free of all limitations, stating that it
was not determining whether the electorate’s initiative power is subject to the public agency statutory obligation to
set water service charges at a level that will “pay the operating expenses of the agency, … provide for repairs and
depreciation of works, provide a reasonable surplus for improvements, extensions, and enlargements, pay the
interest on any bonded debt, and provide a sinking or other fund for the payment of the principal of such debt as it
may become due.”
No assurance may be given that Articles XIIIC and XIIID will not have a material adverse impact on the
Water Authority’s revenues.
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Proposition 26
On November 2, 2010, the California voters approved Proposition 26, an initiative measure amending
Article XIIIC of the California Constitution. Proposition 26 adds a new definition of “tax” applicable to local
government agencies to include any levy, charge, or exaction imposed by a local government, except: charges
imposed for benefits or privileges or for services or products granted or provided to the payor (and not to those not
charged) that do not exceed their reasonable cost; regulatory fees that do not exceed the cost of regulation; fees for
the use of local governmental property; fines and penalties imposed for violations of law; fees imposed as a
condition of property development; and assessments and property-related fees imposed under Article XIIID of the
California Constitution. California local taxes are subject to voter approval. The Water Authority believes its water
rates and charges are not taxes as defined by California Constitution Article XIIIC, Section 1(e), added by
Proposition 26.
Other Initiative Measures
Article XIIIA, Articles XIIIC and XIIID and Proposition 26 were adopted pursuant to California’s
constitutional initiative process. From time to time other initiative measures could be adopted by California voters,
placing additional limitations on the ability of the Water Authority to increase revenues.
TAX STATUS
In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based on an analysis of existing laws,
regulations, rulings and court decisions, and assuming, among other matters, the accuracy of certain representations
and compliance with certain covenants, interest on the 2011B Bonds is excluded from gross income for federal
income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”) and is exempt from State
of California personal income taxes. Bond Counsel is further of the opinion that interest on the 2011B Bonds is not
a specific preference item for purposes of the federal individual or corporate alternative minimum taxes, although
Bond Counsel observes that interest on the 2011B Bonds is included in adjusted current earnings when calculating
federal corporate alternative minimum taxable income. A complete copy of the proposed opinion of Bond Counsel
is set forth in Appendix F hereto.
The difference between the issue price of any maturity of the 2011B Bonds with an issue price less than par
and the amount to be paid at maturity of such 2011B Bonds (excluding amounts stated to be interest and payable at
least annually over the term of such 2011B Bonds) constitutes “original issue discount,” the accrual of which, to the
extent properly allocable to each owner thereof, is treated as interest which is excluded from gross income for
federal income tax purposes and State of California personal income taxes. For this purpose, the issue price of a
particular maturity of the 2011B Bonds is the first price at which a substantial amount of such maturity of the 2011B
Bonds is sold to the public (excluding bond houses, brokers, or similar persons or organizations acting in the
capacity of underwriters, placement agents or wholesalers). The original issue discount with respect to any maturity
of the 2011B Bonds accrues daily over the term to maturity of such 2011B Bonds on the basis of a constant interest
rate compounded semiannually (with straight-line interpolations between compounding dates). The accruing
original issue discount is added to the adjusted basis of such 2011B Bonds to determine taxable gain or loss upon
disposition (including sale, redemption, or payment on maturity) of such 2011B Bonds. Owners of the 2011B
Bonds should consult their own tax advisors with respect to the tax consequences of ownership of 2011B Bonds
with original issue discount, including the treatment of purchasers who do not purchase such 2011B Bonds in the
original offering to the public at the first price at which a substantial amount of such 2011B Bonds are sold to the
public.
2011B Bonds purchased, whether at original issuance or otherwise, for an amount greater than their
principal amount payable at maturity (or, in some cases, at their earlier call date) (“Premium Bonds”) will be treated
as having amortizable bond premium. No deduction is allowable for the amortizable bond premium in the case of
obligations, like the Premium Bonds, the interest on which is excluded from gross income for federal income tax
purposes. However, the amount of tax exempt interest received, and a purchaser’s basis in a Premium Bond, will be
reduced by the amount of amortizable bond premium properly allocable to such purchaser. Owners of Premium
Bonds should consult their own tax advisors with respect to the proper treatment of amortizable bond premium in
their particular circumstances.
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The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross
income for federal tax purposes of interest on obligations such as the 2011B Bonds. The Water Authority has made
certain representations and has covenanted to comply with certain restrictions designed to assure that the interest on
the 2011B Bonds will not be included in federal gross income. Inaccuracy of these representations or failure to
comply with these covenants may result in the interest on the 2011B Bonds being included in federal gross income,
possibly from the date of issuance of the 2011B Bonds. Bond Counsel has not undertaken to determine (or to
inform any person) whether any actions taken (or not taken) or events occurring (or not occurring) after the date of
issuance of the 2011B Bonds may affect the tax status of the interest on the 2011B Bonds or the value of the 2011B
Bonds.
Although Bond Counsel has rendered an opinion that the interest portion on the 2011B Bonds is excluded
from gross income for federal income tax purposes, the ownership or disposition of the 2011B Bonds and the
accrual or receipt of the interest thereto may otherwise affect a 2011B Bond owner’s tax liability. The nature and
extent of these other tax consequences will depend upon each 2011B Bond owner’s particular tax status and the
2011B Bond owner’s other items of income or deduction. Bond Counsel expresses no opinion regarding any such
other tax consequences.
Future legislative proposals, if enacted into law, clarification of the Code or court decisions may cause
interest on the 2011B Bonds to be subject, directly or indirectly, to federal income taxation or to be subject to or
exempted from state income taxation, or otherwise prevent 2011B Bond owners from realizing the full current
benefit of the tax status of such interest. The introduction or enactment of any such future legislative proposals,
clarification of the Code or court decisions may also affect the market price for, or marketability of, the 2011B
Bonds. Prospective purchasers of the 2011B Bonds should consult their own tax advisors regarding any pending or
proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel expresses no opinion.
The opinion of Bond Counsel is based on current legal authority, covers certain matters not directly
addressed by such authorities, and represents Bond Counsel’s judgment as to the proper treatment of the 2011B
Bonds for federal income tax purposes. It is not binding on the Internal Revenue Service (“IRS”) or the courts.
Furthermore, Bond Counsel cannot give and has not given any opinion or assurance about the future activities of the
Water Authority, or about the effect of future changes in the Code, the applicable regulations the interpretation
thereof or the enforcement thereof by the IRS. The Water Authority has covenanted, however, to comply with the
requirements of the Code.
Bond Counsel’s engagement with respect to the 2011B Bonds ends with the issuance of the 2011B Bonds,
and, unless separately engaged, Bond Counsel is not obligated to defend the Water Authority or the owners of the
2011B Bonds regarding the tax-exempt status of the 2011B Bonds in the event of an audit examination by the IRS.
Under current procedures, parties other than the Water Authority, and its appointed counsel, including the owners of
the 2011B Bonds, would have little, if any, right to participate in the audit examination process. Moreover, because
achieving judicial review in connection with an audit examination of tax-exempt bonds is difficult, obtaining an
independent review of IRS positions with which the Water Authority legitimately disagrees, may not be practicable.
Any action of the IRS, including but not limited to selection of the 2011B Bonds for audit, or the course or result of
such audit, or an audit of bonds presenting similar tax issues may affect the market price for, or the marketability of,
the 2011B Bonds, and may cause the Water Authority or the owners of the 2011B Bonds to incur significant
expense.
CONTINUING DISCLOSURE
The Water Authority has covenanted for the benefit of the owners and beneficial owners of the 2011B
Bonds to provide certain financial information and operating data relating to the 2011B Bonds and the Water
Authority by not later than 270 days after the end of the Water Authority’s fiscal year (presently June 30)
commencing with the report for the Water Authority’s 2010-11 fiscal year (the “Annual Disclosure Reports”), and to
provide notices of the occurrence of certain enumerated events. The Annual Disclosure Reports and notices of
material events will be filed by the Digital Assurance Certification, L.L.C., as Dissemination Agent on behalf of the
Water Authority, with the Municipal Securities Rulemaking Board (the “MSRB”). The specific nature of the
information to be contained in the Annual Disclosure Reports or the notices of material events is set forth in
APPENDIX D - FORM OF CONTINUING DISCLOSURE AGREEMENT. These covenants have been made
in order to assist the Purchasers in complying with Rule 15c2-12(b)(5) of the Securities and Exchange Commission
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(the “Rule”). The Water Authority has never failed to comply in any material respect with any previous undertaking
with regard to the Rule to provide annual reports or notices of material events.
RATINGS
The 2011B Bonds have been rated “AA+” by Fitch, Inc. (“Fitch”), One State Street Plaza, New York, New
York, “Aa2” by Moody’s Investors Service, Inc. (“Moody’s”), 7 World Trade Center, 250 Greenwich Street, New
York, New York, and “AA+” by Standard & Poor’s Ratings Services, a Standard & Poor’s Financial Services LLC
business, 55 Water Street, New York, New York (“Standard & Poor’s”). The ratings assigned by Fitch, Moody’s
and Standard & Poor’s express only the views of the rating agencies. The explanation of the significance of the
ratings may be obtained from Fitch, Moody’s and Standard & Poor’s, respectively. There is no assurance such
ratings will continue for any given period of time or that such ratings will not be revised downward or withdrawn
entirely by the rating agencies, if in the judgment of such rating agencies, circumstances so warrant. Any such
downward revision or withdrawal of such ratings may have an adverse effect on the market price of the 2011B
Bonds.
VERIFICATION OF MATHEMATICAL COMPUTATIONS
Grant Thornton LLP, a firm of independent certified public accountants, upon delivery of the 2011B
Bonds, will deliver to the Water Authority its attestation report indicating that it has examined, in accordance with
standards established by the American Institute of Certified Public Accountants, the mathematical accuracy of
computations provided by the Purchaser, relating to (a) the sufficiency of the anticipated receipts from the direct
obligations of the United States, together with the initial cash deposit, if any, to pay, when due, the principal, interest
and prepayment premium requirements of the Refunded Certificates and (b) the “yield” on the direct obligations of
or obligations guaranteed by the United States and on the 2011B Bonds. See PLAN OF REFUNDING.
The report of Grant Thornton LLP will include the statement that the scope of their engagement was
limited to verifying the mathematical accuracy of the computations contained in such schedules provided to them
and that they have no obligation to update their report because of events occurring, or data or information coming to
their attention, subsequent to the date of their report.
UNDERWRITING
The 2011B Bonds are to be purchased by Merrill Lynch, Pierce, Fenner & Smith Incorporated (the
“Underwriter”) at a purchase price of $____________, representing the aggregate principal amount of the 2011B
Bonds, plus $___________ of original issue premium, less an underwriting discount of $___________. The
Underwriter may offer and sell 2011B Bonds to certain dealers (including dealers depositing 2011B Bonds into
investment trusts) and others at prices lower than the offering prices stated on the cover of this Official Statement.
After the initial public offering, the public offering prices of the 2011B Bonds may be changed from time to time by
the Underwriter.
LITIGATION
No litigation is pending or threatened concerning the validity or enforceability of the 2011B Bonds or the
Indenture.
The Water Authority is subject to lawsuits and claims which arise out of the normal course of business.
The Water Authority believes the disposition of such actions of which it is aware will not have a material effect on
the financial position, results of operation or liquidity of the Water Authority.
CERTAIN LEGAL MATTERS
Orrick, Herrington & Sutcliffe LLP, San Francisco, California, Bond Counsel, will render an opinion with
respect to the 2011B Bonds substantially in the form set forth in Appendix G hereto. Orrick, Herrington & Sutcliffe
LLP is also acting as Disclosure Counsel. Certain legal matters will be passed upon for the Water Authority by
Daniel S. Hentschke, its General Counsel.
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FINANCIAL ADVISOR
The Water Authority has retained Montague DeRose and Associates, LLC (“Montague DeRose”), as
financial advisor with respect to the issuance and delivery of the 2011B Bonds. Montague DeRose is not obligated
to undertake, and has not undertaken to make, an independent verification or to assume responsibility for the
accuracy, completeness or fairness of the information contained in this Official Statement.
INFORMATION CONCERNING THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA
MWD periodically files official statements and disclosure reports with the MSRB in connection with its
publicly offered bonds. Such official statements and disclosure reports contain, among other things, information on
MWD, MWD’s water supply and MWD’s rates and charges. Such official statements and disclosure reports are
available from the MSRB but are not incorporated by reference herein and neither the Water Authority nor the
Purchasers assume any responsibility for the completeness or accuracy thereof. MWD is not obligated in any
manner for the payment of principal of or interest on the 2011B Bonds and has not provided and will not provide
any certifications regarding this Official Statement, nor has MWD made any undertaking for the benefit of the
owners and beneficial owners of the 2011B Bonds to file any information with the MSRB.
MISCELLANEOUS
This Official Statement has been duly approved, executed and delivered by the Water Authority. Copies of
this Official Statement may be obtained from the Water Authority at 4677 Overland Avenue, San Diego, California
92123.
Financial statements of the Water Authority, summaries of the principal legal documents to be executed
and delivered in connection with the offering of the 2011B Bonds, the form of the opinion to be delivered by Bond
Counsel, the form of the Continuing Disclosure Agreement, information on the economy of San Diego County and a
description of DTC’s book-entry system are attached hereto as Appendices. The Appendices are integral parts of
this Official Statement and must be read together with all other parts of this Official Statement.
Insofar as any statements made in this Official Statement involve matters of opinion, forecasts or estimates,
whether or not expressly stated, they are set forth as such and not as representations of fact.
The delivery of this Official Statement, including the Appendices and other information herein, has been
duly authorized by the Water Authority.
SAN DIEGO COUNTY WATER AUTHORITY

By:
Chair of the Board of Directors

By:
General Manager

By:
Director of Finance/Treasurer
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August 17, 2011
Attention: Administrative and Finance Committee
Report on Water Standby Availability Charge deferrals for Fiscal Year 2012 (Information)
Purpose
This informational item is an annual report to the Board of Directors of the parcels that have
applied for and received the deferral status from the Water Standby Availability Charge.
Background
The Water Standby Availability Charge is a stable source of revenue to the Water Authority of
approximately $11.2 million annually. It is a special assessment, shown as such on the property
tax bills, and is based on a charge of $10 per acre or parcel, whichever is greater. The collection
of the charge is remitted to the Water Authority by the San Diego County Auditor and
Controller.
As part of the implementation of the Water Standby Availability Charge, a procedure was
developed to allow deferral of the charge on parcels that complied with the specific terms and
conditions set forth by the Board of Directors. Approval of a Water Standby Availability Charge
deferral generally requires the property owner to record a covenant of the deferral. The deferred
charges accrue interest at 10 percent, the legal rate of fiscal interest, compounded each year.
When water service is requested, all charges that have been deferred plus interest are due and
payable. The fee for deferral and cancellation of deferral is $500 for each application. The
application fee may be waived for deferrals to establish permanent open space.
Discussion
The Board has requested an annual report of the parcels that apply for and receive the deferral
status, shown in Attachment 1. The attachment presented shows the parcel number, deferral
date, acreage, deferral amount and interest. Currently, there are 324 parcels on the deferral list
representing 13,268.34 acres with total deferred Water Standby Availability Charges of
$1,657,638.07 and accrued interest of $2,486,157.51. In Fiscal Year 2011, deferrals for two
owners were completed for 47.82 acres; and 5,332.22 acres have been removed from the prior
year deferral list due to change in ownership mostly to open space and/or government owned.
Prepared by: Ann Yasukochi, Management Analyst
Reviewed by: Lisa Celaya, Budget and Analysis Manager
Attachment 1 – San Diego County Water Authority, Water Standby Availability Charge Deferral
Report.

Page 165 of 319
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Attachment 1

San Diego County Water Authority
Water Standby Availability Charge Deferral Report
The following parcels have received a deferral of their Water Standby
Availability Charge through Fiscal Year 2011

Number
390-040-28
393-010-29
393-010-31
393-010-43
393-011-15
513-130-06
393-010-39
468-491-16
390-060-01
390-060-05
389-030-14
390-060-02
390-060-06
390-060-07
390-060-08
390-060-09
390-071-01
391-060-34
391-060-35
391-060-36
317-280-12
111-070-21
130-030-01
130-030-03
130-050-16
130-060-14
130-080-39
427-010-21
327-140-07
134-240-19
320-010-32
518-030-30
518-040-08
321-111-11
513-063-01
513-130-08
520-020-09
381-150 160-19
381-160-35
381-160-42
381-160-69
381-160-79
381-171-04
280-123-26
393-010-34
402-170-08
109-392-16
513-130-17
513-130-19
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Deferral
Date
1990
1990
1990
1990
1990
1990
1990
1990
1990
1990
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1993
1993

Acreage Deferred Amount
1.00 $
37.45
26.81
7.52
59.46
4.04
13.52
1.00
53.50
3.08
37.00
95.10
7.84
11.87
71.60
85.60
53.50
1.20
1.00
59.41
46.43
9.14
400.00
154.14
5.30
16.83
73.37
1.00
7.23
22.72
4.90
24.60
100.06
14.03
93.17
5.96
177.44
6.60
2.24
17.41
10.69
7.53
14.33
4.90
11.17
6.00
2.62
3.28
91.71

220.00
8,239.00
5,898.20
1,654.40
13,081.20
888.80
2,974.40
220.00
11,770.00
677.60
7,770.00
19,971.00
1,646.40
2,492.70
15,036.00
17,976.00
11,235.00
252.00
210.00
12,476.10
9,750.30
1,919.40
84,000.00
32,369.40
1,113.00
3,534.30
15,407.70
210.00
1,518.30
4,771.20
1,029.00
5,166.00
21,012.60
2,946.30
18,634.00
1,192.00
35,488.00
1,320.00
448.00
3,482.00
2,138.00
1,506.00
2,866.00
980.00
2,234.00
1,200.00
524.00
623.20
17,424.90

Accrued Interest
$

565.43
21,175.36
15,159.18
4,252.04
33,620.48
2,284.34
7,644.62
565.43
30,250.52
1,741.53
18,279.02
46,982.01
3,873.18
5,864.11
35,372.37
42,288.75
26,430.47
592.83
494.03
29,350.17
22,937.70
4,515.41
197,611.00
76,149.40
2,618.35
8,314.48
36,246.80
494.03
3,571.82
11,224.30
2,420.73
12,153.08
49,432.39
6,931.21
40,065.43
2,562.95
76,303.64
2,838.16
963.26
7,486.74
4,596.97
3,238.09
6,162.26
2,107.12
4,803.38
2,580.15
1,126.67
1,222.62
34,184.90

The following parcels have received a deferral of their Water Standby
Availability Charge through Fiscal Year 2011

Number
520-031-04
101-562-04
393-070-43
322-010-26
276-031-07
133-010-12
133-010-13
133-010-14
133-010-15
133-010-16
133-420-04
133-420-05
133-420-06
133-420-07
133-420-08
133-420-15
185-072-24
415-110-42
259-191-05
259-191-06
381-171-07
268-120-14
268-130-42
366-080-29-01
510-010-26
101-170-01
101-170-02
101-170-03
375-120-02
509-010-17
510-020-13
510-040-05
510-040-18
109-392-33
328-100-01
190-172-08
320-020-04
645-075-05
585-090-44
585-090-45
189-162-18
259-221-13
392-060-04
392-060-05
102-052-08
240-050-10
185-091-01
185-101-01
185-091-02
185-290-05
185-201-34
185-451-15
479-381-02
520-020-21
102-490-07
128-150-23-02
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Deferral
Date
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1996
1996
1996
1996

Acreage Deferred Amount
106.64
10.00
2.00
2.97
39.68
16.04
25.31
17.92
8.73
17.79
19.77
8.57
10.55
9.51
30.68
28.54
21.54
1.00
10.64
25.28
30.56
17.44
81.00
38.27
40.00
320.00
359.00
527.21
38.94
19.74
12.17
39.11
38.01
10.41
313.15
41.25
27.00
0.91
10.40
28.50
9.53
7.67
1.00
7.36
76.17
19.49
30.06
39.63
40.00
20.20
119.00
28.65
1.00
19.49
21.50
16.81

20,261.60
1,900.00
380.00
564.30
7,539.20
3,047.60
4,808.90
3,404.80
1,658.70
3,380.10
3,756.30
1,628.30
2,004.50
1,806.90
5,829.20
5,422.60
4,093.17
180.00
1,915.20
4,550.40
5,500.80
3,139.20
14,580.00
6,888.60
7,200.00
57,600.00
64,620.00
,
94,897.80
7,009.20
3,553.20
2,190.60
7,039.80
6,841.80
1,873.80
56,367.00
7,425.00
4,860.00
180.00
1,872.00
5,130.00
1,715.40
1,303.90
170.00
1,251.20
12,948.90
3,313.30
5,110.20
6,737.10
6,800.00
3,434.00
20,230.00
4,870.50
160.00
3,118.40
3,440.00
2,689.60

Accrued Interest
39,750.06
3,727.50
745.50
1,107.07
14,790.72
5,978.91
9,434.30
6,679.68
3,254.11
6,631.22
7,369.27
3,194.47
3,932.51
3,544.85
11,435.97
10,638.28
8,030.15
321.59
3,421.73
8,129.82
9,827.82
5,608.55
26,048.86
12,307.28
12,863.64
102,909.09
115,451.13
,
169,545.94
12,522.75
6,348.20
3,913.76
12,577.42
12,223.67
3,347.76
100,706.19
13,265.62
8,682.95
321.59
3,344.55
9,165.34
3,064.76
2,116.86
275.99
2,031.30
21,022.29
5,379.08
8,296.31
10,937.55
11,039.67
5,575.03
32,843.02
7,907.16
235.45
4,588.86
5,062.11
3,957.86

The following parcels have received a deferral of their Water Standby
Availability Charge through Fiscal Year 2011

Number
223-100-20
102-110-05
240-141-27
190-120-20
190-120-22
190-120-23
133-070-10
133-060-22
130-080-38
131-140-10
131-170-10
131-180-15
399-040-12
133-070-05
133-070-11
133-070-14
133-060-21
102-731-07
122-050-14
157-021-05
262-051-24
262-051-10
394-151-54
521-010-10
389-030-10
402-170-19
108-370-51
185-030-29
185-030-23
185-030-25
185-030-27
185-030-56
185-030-57
597-090-49
510-103-01
510-102-01
510-102-02
510-102-03
510-102-04
510-102-05
510-102-06
510-102-07
510-102-08
510-102-09
510-102-10
510-102-11
510-102-12
510-102-13
510-102-14
510-102-15
510-102-16
510-102-17
510-102-18
510-102-19
510-102-20
510-102-21
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Deferral
Date
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1998
1998
1998
1998
1998
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000

Acreage Deferred Amount
8.24
40.00
18.07
8.19
14.01
9.97
151.97
4.03
4.31
5.14
4.63
43.31
19.31
12.44
228.57
198.05
1.47
50.58
75.14
62.32
44.79
79.72
1.00
51.52
16.28
2.46
4.24
26.12
20.15
6.87
40.83
25.47
3.60
20.90
154.84
2.54
2.50
3.06
2.54
2.56
3.38
2.93
2.70
2.54
2.58
4.01
4.02
4.00
4.13
4.03
4.15
4.00
4.00
4.00
4.00
2.76

1,236.00
6,000.00
2,710.50
1,228.50
2,101.50
1,495.50
22,795.50
604.50
646.50
771.00
694.50
6,496.50
2,703.40
1,741.60
31,999.80
27,727.00
205.80
6,575.40
9,768.20
8,101.60
5,822.70
10,363.60
130.00
6,697.60
2,116.40
319.80
551.20
,
3,395.60
2,619.50
893.10
5,307.90
3,311.10
468.00
2,508.00
18,580.80
304.80
300.00
367.20
304.80
307.20
405.60
351.60
324.00
304.80
309.60
481.20
482.40
480.00
495.60
483.60
498.00
480.00
480.00
480.00
480.00
331.20

Accrued Interest
1,643.86
7,979.89
3,604.92
1,633.88
2,794.96
1,988.99
30,317.60
803.97
859.83
1,025.42
923.67
8,640.23
3,238.77
2,086.50
38,336.86
33,217.90
246.56
7,068.55
10,500.80
8,709.21
6,259.40
11,140.86
139.75
7,199.91
2,275.13
343.78
592.54
,
3,650.27
2,815.96
960.08
5,705.99
3,559.43
503.10
2,408.25
17,841.77
292.68
288.07
352.59
292.68
294.98
389.47
337.62
311.11
292.68
297.29
462.06
463.21
460.91
475.89
464.37
478.19
460.91
460.91
460.91
460.91
318.03

The following parcels have received a deferral of their Water Standby
Availability Charge through Fiscal Year 2011

Number
510-102-22
510-102-23
510-102-24
510-102-25
189-080-03
189-080-04
189-080-32
240-050-09
240-141-28
131-170-08
131-180-14
133-070-15
133-070-13
390-040-06
390-040-55
508-061-31
278-200-07
108-420-04
108-420-09
108-420-10
108-420-11
108-420-12
108-420-13
108-420-14
108-420-15
108-420-16
126-230-01
125-020-31
102-300-09
190-062-02
216-140-39
212-050-46
168-050-01
168-040-31
306-250-15
306-250-16
306-050-29
645-074-18
645-075-09
631-041-10
667-040-05
645-075-08
276-010-03
645-102-01
645-102-02
645-102-03
645-102-11
645-060-07
667-040-06
398-090-12
160-300-12
678-242-11
265-320-03
678-020-02
678-020-03
678-021-03
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Deferral
Date
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002

Acreage Deferred Amount
2.74
2.60
2.57
2.65
40.00
40.00
19.92
109.34
106.09
49.94
257.52
143.46
15.21
37.39
20.00
3.70
40.39
53.43
9.78
10.07
45.00
33.55
25.85
8.99
914.00
29.06
27.36
10.37
40.00
40.74
1.41
1.10
109.45
0.48
0.20
0.16
32.27
0.90
0.90
4.93
15.00
0.90
80.00
1.00
1.00
1.00
0.90
46.47
5.00
14.06
50.51
61.81
40.00
44.10
49.95
11.17

328.80
312.00
308.40
318.00
4,800.00
4,800.00
2,390.40
13,120.80
12,730.80
5,992.80
30,902.40
17,215.20
1,825.20
4,112.90
2,200.00
407.00
4,442.90
5,877.30
1,075.80
1,107.70
4,950.00
3,690.50
2,843.50
988.90
100,540.00
3,196.60
3,009.60
,
1,140.70
4,400.00
4,481.40
141.00
110.00
10,945.00
100.00
100.00
100.00
3,227.00
100.00
100.00
493.00
1,500.00
100.00
8,000.00
100.00
100.00
100.00
100.00
4,647.00
500.00
1,406.00
5,051.00
6,181.00
4,000.00
4,410.00
4,995.00
1,117.00

Accrued Interest
315.72
299.59
296.13
305.35
4,609.08
4,609.08
2,295.32
12,598.93
12,224.45
5,754.44
29,673.29
16,530.48
1,752.60
3,508.78
1,876.86
347.22
3,790.31
5,014.02
917.78
945.00
4,222.93
3,148.43
2,425.84
843.65
85,772.35
2,727.07
2,567.54
973.15
3,753.71
3,823.16
106.19
82.84
8,242.86
75.31
75.31
75.31
2,430.31
75.31
75.31
371.29
1,129.68
75.31
6,024.93
75.31
75.31
75.31
75.31
3,499.73
376.56
1,058.88
3,803.99
4,655.01
3,012.47
3,321.24
3,761.82
841.23

The following parcels have received a deferral of their Water Standby
Availability Charge through Fiscal Year 2011

Number
678-020-18
678-060-30
678-060-31
678-060-32
678-060-33
593-140-13
580-040-01
580-040-41
580-040-44
580-040-46
645-020-15
667-050-01
519-040-36
323-442-31
323-452-42
278-200-23
593-140-14
218-012-25
222-030-49
218-012-27
182-111-02
218-330-20
185-240-18
106-180-61
101-361-62
390-040-47
322-010-45
321-110-36
108-390-25
108-390-26
122-050-11
122-050-27
122-442-01
122-442-02
122-442-03
122-441-01
122-441-02
122-441-03
223-651-25
223-651-26
223-070-19
223-072-03
223-072-01
223-081-10
223-081-11
223-081-12
222-030-48
223-030-79
223-030-83
223-030-80
264-111-11
213-110-07
213-110-09
213-110-11
213-111-10
213-112-11
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Deferral
Date
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2003
2003
2003
2003
2003
2003
2003
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2005
2006
2006
2006
2006
2006

Acreage Deferred Amount
122.70
40.81
9.24
7.23
2.14
0.52
52.89
16.79
63.79
7.30
63.49
40.00
25.63
5.47
10.33
64.76
1.95
18.60
16.35
31.70
40.00
12.33
20.69
14.57
77.95
20.00
36.55
32.65
11.57
26.25
57.14
8.34
9.06
8.28
2.50
1.40
4.64
8.56
1.03
2.39
3.96
15.35
21.73
18.58
38.04
35.73
20.88
9.90
27.22
78.90
99.27
115.79
11.98
33.25
9.27
4.15

12,270.00
4,081.00
924.00
723.00
214.00
100.00
5,289.00
1,679.00
6,379.00
730.00
6,349.00
4,000.00
2,563.00
547.00
1,033.00
6,476.00
195.00
1,860.00
1,635.00
3,170.00
4,000.00
1,233.00
2,069.00
1,311.30
7,015.50
1,800.00
3,289.50
,
2,938.50
1,041.30
2,362.50
4,571.20
667.20
724.80
662.40
200.00
112.00
371.20
684.80
82.40
191.20
316.80
1,228.00
1,738.40
1,486.40
3,043.20
2,858.40
1,670.40
792.00
2,177.60
6,312.00
6,948.90
6,947.40
718.80
1,995.00
556.20
249.00

Accrued Interest
9,240.74
3,073.47
695.88
544.50
161.17
75.31
3,983.23
1,264.48
4,804.13
549.78
4,781.54
3,012.47
1,930.24
411.95
777.97
4,877.18
146.86
1,400.80
1,231.35
2,387.38
3,012.47
928.59
1,558.20
865.08
4,628.22
1,187.48
2,170.13
,
1,938.57
686.96
1,558.57
2,616.71
381.93
414.90
379.18
114.49
64.11
212.49
392.00
47.17
109.45
181.35
702.95
995.12
850.87
1,742.03
1,636.25
956.19
453.37
1,246.53
3,613.21
3,410.81
2,879.90
297.96
826.98
230.56
103.22

The following parcels have received a deferral of their Water Standby
Availability Charge through Fiscal Year 2011

Number
213-112-13
213-112-16
213-112-17
213-112-19
213-112-21
213-112-27
223-070-29
223-072-02
264-111-12
222-121-07
223-070-25
223-081-09
223-650-04
223-650-09
223-651-09
223-651-17
223-651-20
223-651-22
223-772-24
223-773-36
223-774-35
390-061-03
390-061-04
108-421-16
108-421-17
108-421-18
108-421-19
134-100-13
134-080-19
404-171-09-17
404-171-11
520-050-32
404-170-60
402-271-03
402-450-36
187-623-27
102-490-20
255-031-26
102-732-01
102-732-25
102-732-27
596-160-35
130-080-37
1301-100-19
131-110-06
131-180-06
131-180-13
131-180-16
404-171-17
102-731-04
395-130-40
Totals
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Deferral
Date
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2008
2008
2008
2008
2008
2008
2008
2008
2009
2009
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2011
2011

Acreage Deferred Amount
14.30
3.37
8.68
3.97
2.44
2.85
35.41
78.29
105.66
31.01
19.83
17.99
7.36
16.62
1.01
22.81
4.34
4.56
5.60
7.71
0.90
264.24
21.68
8.86
29.28
25.78
13.21
18.50
17.27
38.75
61.23
30.07
82.84
39.91
82.06
40.00
31.57
10.64
10.53
10.17
11.97
9.87
2.10
14.88
599.17
650.23
1.34
81.22
1.40
38.32
9.50
13,268.34

Accrued Interest

858.00
202.20
520.80
238.20
146.40
171.00
2,124.60
4,697.40
6,339.60
1,860.60
1,189.80
1,079.40
441.60
997.20
60.60
1,368.60
260.40
273.60
336.00
462.60
60.00
15,854.40
1,300.80
531.60
1,756.80
1,546.80
792.60
740.00
690.80
1,550.00
2,449.20
1,202.80
3,313.60
1,596.40
3,282.40
1,200.00
947.10
212.80
210.60
203.40
239.40
197.40
42.00
297.60
11,983.40
13,004.60
26.80
1,624.40
28.00
383.20
95.00
$

1,657,638.07

355.67
83.82
215.89
98.74
60.69
70.88
880.71
1,947.21
2,627.94
771.27
493.21
447.44
183.06
413.37
25.12
567.32
107.94
113.41
139.28
191.76
24.87
6,572.10
539.22
220.36
728.24
641.19
328.56
204.44
190.85
428.23
676.65
332.30
915.46
441.05
906.85
256.40
202.36
32.98
32.64
31.53
37.11
30.60
6.51
46.13
1,857.43
2,015.71
4.15
251.78
4.34
38.32
9.50
$

2,486,157.51

August 17, 2011
Attention: Administrative and Finance Committee
Controller’s Report on Monthly Financial Reports (Information)
Financial Reports:
Attached for review by the Administrative and Finance Committee and the Board of Directors are
the following financial reports:
Attachment A: Water Sales Volumes, in acre-feet
Attachment B: Water Sales Revenues, in millions
Attachment C: Water Purchases and Treatment Costs, in millions
The Water Authority is in the process of closing the 2011 fiscal year, preparing audit schedules,
financial statements, and the related documents required for the Comprehensive Annual Financial
Report. Therefore, the preliminary financial statements for the twenty-four month period of July 1,
2009 through June 30, 2011 will be available at the September 22, 2011 Board meeting.
Net Water Sales Revenue1
Net water sales revenue is the Water Authority’s principal source of revenue and is the
difference between the sale of water and the cost of that water. Sales include revenues from
variable commodity charges for supply, treatment and transportation, as well as from fixed
charges for customer service and storage. Cost of water includes payments to water suppliers
such as MWD and IID. Attachments A, B, and C provide detailed information relative to net
water sales revenue.
Total acre-feet (AF) of water sold were budgeted to be 1,204,481 for the twenty-four months
ended June 30, 2011, but were actually 910,340 AF, a difference of 24% less volume than
anticipated (Attachment A). Total water sales revenue for the twenty-four months ended June 30,
2011 is $770.8 million, which is 20% less than budgeted sales revenue of $964.3 million
(Attachment B). The main reasons for the decrease in sales volume and corresponding sales
revenue are the impacts of mandatory restrictions2, continued water conservation efforts across
the region, the economy, and the reduced need for outdoor irrigation due to cooler and wet
weather conditions.
Total water purchases and treatment costs were budgeted to be $736.4 million for the twentyfour months ended June 30, 2011, but actual costs were significantly less at $568.5 million, a
1

All information regarding water sales volumes, revenues and costs are based on the original multi-year budget
adopted by the Board in June 2009.
2
In April 2011, the Board approved the action to end the mandatory urban and agricultural water supply cutbacks
and lift the agency’s regionwide call for mandatory water use restrictions.
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Administrative and Finance Committee
August 17, 2011
Page 2 of 2
difference of 23%, due to lower volume of water purchases for both treated and untreated water
(Attachment C). This category includes $59.1 million for the 139,998 AF of water purchased
from the Imperial Irrigation District (IID), as well as $82.1 million for Metropolitan Water
District’s conveyance charges related to IID, Coachella Canal and All-American Canal water.
Although sales volumes are 24% below the adopted budget, net water sales revenue for the
twenty-four months ended June 30, 2011 is only 11% or $25.6 million below the adopted budget.
This is primarily a result of the Water Authority’s fixed revenues for customer service and
storage charges, which provide a stable source of revenue in the event of reduced sales volumes.
Capacity Charges
Total capacity charges received for the twenty-four months ended June 30, 2011 are $20.6
million compared to the budget of $12.4 million, or 166%. Capacity charge revenues are
trending higher than budgeted due to a greater number of meter permits issued by the member
agencies than anticipated. The largest payments for capacity charges received for the twenty-four
months ended June 30, 2011 were from the City of San Diego ($7.2 million), Otay Water District
($2.7 million) and City of Carlsbad ($2.1 million).

Rod Greek, Controller
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Attachment A
WATER SALES VOLUMES
Budget Versus Actual (in Acre-Feet)
for the 24 Months Ended June 30, 2011
1,400,000
1,204,481 AF

1,200,000

‐24%
910,340 AF

Acre-Feet (AF)

1,000,000
800,000
600,000
400,000
200,000
-

Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2010 Cumulative Water Sales (AF)
Months
Budget (a)
Actual
AF Difference (b)

Jul-09
70,476
54,717
(15,759)

Aug-09
140,959
111,476
(29,483)

Sep-09
204,870
166,277
(38,593)

Oct-09
260,170
215,946
(44,224)

Nov-09
303,733
255,185
(48,548)

Dec-09
343,957
284,634
(59,323)

Jan-10
380,091
313,779
(66,312)

Feb-10
410,411
335,473
(74,938)

Mar-10
445,174
364,072
(81,102)

Apr-10
489,533
396,215
(93,318)

May-10
540,069
443,165
(96,904)

Jun-10
600,753
490,829
(109,924)

-22%

-21%

-19%

-17%

-16%

-17%

-17%

-18%

-18%

-19%

-18%

-18%

Jul-10
70,824
48,575
(22,249)

Aug-10
141,655
97,631
(44,024)

Sep-10
205,881
142,411
(63,470)

Oct-10
261,454
176,122
(85,332)

Nov-10
305,232
211,870
(93,362)

Dec-10
345,655
239,028
(106,627)

Jan-11
381,968
263,434
(118,534)

Feb-11
412,438
287,723
(124,715)

Mar-11
447,373
309,536
(137,837)

Apr-11
491,950
340,720
(151,230)

May-11
542,745
378,934
(163,811)

Jun-11
603,728
419,511
(184,217)

-31%

-31%

-31%

-33%

-31%

-31%

-31%

-30%

-31%

-31%

-30%

-31%

FY10
600,753
490,829
(109,924)

FY11
603,728
419,511
(184,217)

Total
1,204,481
910,340
(294,141)

-18%

-31%

-24%

Cum. Actual AF
% Difference (b/a)

Fiscal Year 2011 Cumulative Water Sales (AF)
Months
Budget (a)
Actual
AF Difference (b)
Cum. Actual AF
% Difference (b/a)

Budget
Actual
Difference
% Difference
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Attachment B
WATER SALES REVENUES
Budget Versus Actual (in Millions $)
for the 24 Months Ended June 30, 2011
1,200.0
$964.3
‐20%
$770.8

in Millions $

1,000.0
800.0
600.0
400.0
200.0
-

Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2010 Cumulative Water Sales (in Millions $)
Months
Budget (a)
Actual
Difference (b)

Jul-09
45.1
36.9
(8.2)

Aug-09
90.1
75.0
(15.1)

Sep-09
136.3
117.2
(19.1)

Oct-09
177.0
155.3
(21.7)

Nov-09
210.5
187.4
(23.1)

Dec-09
241.4
211.2
(30.2)

Jan-10
271.5
237.0
(34.5)

Feb-10
298.3
258.1
(40.2)

Mar-10
328.3
284.0
(44.3)

Apr-10
364.3
311.8
(52.5)

May-10
404.4
349.5
(54.9)

Jun-10
450.6
387.9
(62.7)

-18%

-17%

-14%

-12%

-11%

-13%

-13%

-13%

-13%

-14%

-14%

-14%

Jul-10
52.6
39.3
(13.3)

Aug-10
105.1
79.0
(26.1)

Sep-10
153.6
116.2
(37.4)

Oct-10
196.5
144.9
(51.6)

Nov-10
232.2
174.6
(57.6)

Dec-10
265.3
199.3
(66.0)

Jan-11
301.2
225.2
(76.0)

Feb-11
333.0
251.2
(81.8)

Mar-11
368.6
275.5
(93.1)

Apr-11
411.3
307.0
(104.3)

May-11
459.0
344.1
(114.9)

Jun-11
513.7
382.9
(130.8)

-25%

-25%

-24%

-26%

-25%

-25%

-25%

-25%

-25%

-25%

-25%

-25%

FY10
450.6
387.9
(62.7)

FY11
513.7
382.9
(130.8)

Total
964.3
770.8
(193.5)

-14%

-25%

-20%

Cum. Actual
% Difference (b/a)

Fiscal Year 2011 Cumulative Water Sales (in Millions $)
Months
Budget (a)
Actual
Difference (b)
Cum. Actual
% Difference (b/a)

Budget
Actual
Difference
% Difference
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Attachment C

WATER PURCHASES AND TREATMENT COSTS
Budget Versus Actual (in Millions $)
for the 24 Months Ended June 30, 2011
800.0

$736.4

700.0

‐23%
$568.5

in Millions $

600.0
500.0
400.0
300.0
200.0
100.0
-

Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2010 Cumulative Cost of Water Purchases and Treatment (in Millions $)
Months
Budget (a)
Actual
Difference (b)

Jul-09
34.4
27.2
(7.2)

Aug-09
68.8
55.8
(13.0)

Sep-09
107.8
90.8
(17.0)

Oct-09
139.0
123.0
(16.0)

Nov-09
164.4
149.4
(15.0)

Dec-09
190.1
161.9
(28.2)

Jan-10
211.9
180.0
(31.9)

Feb-10
230.6
192.4
(38.2)

Mar-10
251.6
213.9
(37.7)

Apr-10
277.5
235.0
(42.5)

May-10
306.5
261.1
(45.4)

Jun-10
348.9
291.4
(57.5)

-21%

-19%

-16%

-12%

-9%

-15%

-15%

-17%

-15%

-15%

-15%

-16%

Jul-10
39.7
28.6
(11.1)

Aug-10
79.3
57.9
(21.4)

Sep-10
115.7
86.1
(29.6)

Oct-10
147.7
107.0
(40.7)

Nov-10
173.9
129.2
(44.7)

Dec-10
198.2
146.0
(52.2)

Jan-11
224.5
163.4
(61.1)

Feb-11
247.0
182.7
(64.3)

Mar-11
272.4
202.4
(70.0)

Apr-11
303.5
222.2
(81.3)

May-11
338.5
244.0
(94.5)

Jun-11
387.5
277.1
(110.4)

-28%

-27%

-26%

-28%

-26%

-26%

-27%

-26%

-26%

-27%

-28%

-28%

FY10
348.9
291.4
(57.5)

FY11
387.5
277.1
(110.4)

Total
736.4
568.5
(167.9)

-16%

-28%

-23%

Cum. Actual
% Difference (b/a)

Fiscal Year 2011 Cumulative Cost of Water Purchases and Treatment (in Millions $)
Months
Budget (a)
Actual
Difference (b)
Cum. Actual
% Difference (b/a)

Budget
Actual
Difference
% Difference
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BOARD CALENDAR
SEPTEMBER 2011

•
•
•
•

6
7
8
22

SCOOP – 9:30 a.m.
MWD Delegates – 11:30 a.m.
No Special Board meeting this month – please
remove the hold from your calendars
Regular Board meeting – 3:00 p.m.
pm

OCTOBER 2011

•
•

5
13

•

27

MWD Delegates – 11:30 a.m.
Engineering and Operations Tour –
start time to be determined
Regular Board meeting – 3:00 p.m.

NOVEMBER 2011

•
•

2
10

8/16/2011
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MWD Delegates – 11:30 a.m.
am
Tentative Special Board meeting – 1:30 p.m.
(The combined November and December Board
meeting will be held on December 8, 2011)

LEGISLATION, CONSERVATION AND OUTREACH COMMITTEE
AGENDA FOR
AUGUST 25, 2011

Elsa Saxod – Chair
Frank Hilliker – Vice Chair
Jeremy Jungreis – Vice Chair
Jim Bowersox
Brian Boyle
Gary Croucher
Marilyn Dailey

I.

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

II.

Farrah Douglas
Vincent Mudd
Mark Muir
Yen Tu
Gerald Walson
Howard Williams
Tom Wornham

Professional services agreement with Mission Resource
Conservation District for WaterSmart Field Services.
Staff recommendation: Authorize the General Manager to
execute a three-year professional services contract in an amount
not-to-exceed $420,000 to Mission Resource Conservation District
for the WaterSmart Field Services Program. (Action)

Kelly Mooney

ACTION/DISCUSSION
1.
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Legislative Issues.
1-A Report by Carpi and Clay. (pickup packet)

Carpi & Clay

III.

IV.

1-B

Adopt a position of Support on HR 2664 (Napolitano).
Staff recommendation: Adopt a position of Support on HR
2664 (Napolitano). (Action)

Jeff Volberg

1-C

Adopt a position of Oppose on SB 931 (Vargas).
Staff recommendation: Adopt a position of Oppose on SB
931 (Vargas). (Action)

Jeff Volberg

1-D

Consideration of AB 685 (Eng).
Staff recommendation: Do not adopt a position on
AB 685 (Eng). (Action)

Jeff Volberg

INFORMATION
1.

Update on Social Media Communications and launch of Water News
Mobile Application.

Jason Foster/
Craig Balben

2.

Government relations update.

Jeff Volberg

3.

Status report on legislation and legislative positions.

Alexi Schnell

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:

This meeting is called as a Legislation, Conservation, and Outreach Committee meeting. Because a quorum of the Board may be present,
the meeting is also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the
meeting pursuant to Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including
information items, may be deliberated and become subject to action. All public documents provided to the committee or Board for this
meeting including materials related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting
may be reviewed at the San Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the
reception desk during normal business hours.
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August 17, 2011
Attention:

Legislation, Conservation and Outreach Committee

Professional services agreement with Mission Resource Conservation District for WaterSmart
Field Services. (Action)
Staff recommendation
Authorize the General Manager to execute a three-year professional services contract in an
amount not to exceed $420,000 to Mission Resource Conservation District for the
WaterSmart Field Services Program.
Alternative
Do not authorize the General Manager to enter into the agreement.
Fiscal impact
Funds in the amount of $198,000 for implementation of the Water Authority’s WaterSmart Field
Services Program are budgeted in Public Outreach and Conservation’s fiscal years 2012-2013
operating budget. Funding beyond fiscal year 2013 is subject to the subsequent budget process.
Customer Service is the related rate category.
Background
Since 1990, the Water Authority has contracted with Mission Resource Conservation District to provide
agricultural audits. In 1991, in response to drought conditions, the Water Authority expanded its
conservation programs to include residential surveys and full landscape audits. These services were
formerly referred to as the Landscape Assistance and Residential Survey Programs and were performed
by VIEWtech, Inc.
In 2004, the Water Authority hired Honeywell International Inc. to implement the Smart Landscape
Program. Honeywell International Inc. selected Mission Resource Conservation District as its
subcontractor to provide field services for the Water Authority’s Landscape Assistance Program. In
October 2009, the Water Authority entered into an agreement directly with Mission Resource
Conservation District to provide field services; that contract will expire on December 31, 2011.
A centralized contractor has traditionally operated the Water Authority’s field services program,
providing residential surveys, landscape audits, landscape area measurements and irrigation checkups.
However, some member agencies choose to self-perform surveys and audits within their respective
service areas. Currently nine member agencies opt out of the Water Authority’s regional program and
instead are reimbursed directly by the Water Authority at its contractor’s rate to self-perform their own
audits and surveys.
Typically each month, the Water Authority’s regional program conducts up to 20 surveys, 10 audits and
five irrigation checkups. Landscape measurements are rare, and performed on an as-needed basis.
Future activity levels are uncertain and dependent on market demand. The number of participating
agencies also varies year to year. Any of the nine self-performing agencies may choose to opt back into
the Water Authority’s regional program.
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Previous Board Actions:
In July of 2001 the Board authorized the General Manager to execute an agreement with VIEWtech, Inc.
to administer the Landscape Assistance and Residential Survey Programs in the amount of $960,000.
In May 2004, the Board authorized the General Manager to execute an agreement with Honeywell
DMC Services L.L.C. to administer the Landscape Assistance Program in an amount not-to-exceed
$2,500,000.
In December 2008, the Board authorized a $1,500,000 amendment to increase the total not-to-exceed
amount of the Honeywell International Inc. contract for the Smart Landscape Program.
Discussion
Audits and surveys are essential tools that provide an opportunity for the Water Authority and its
member agencies to identify and implement water conservation measures to help meet the region’s
20x2020 targets. The Water Authority’s WaterSmart Field Services Program includes a residential
survey that is a full-service indoor and outdoor water efficiency evaluation to identify water-wasting
fixtures and practices and provides water-saving recommendations to homeowners. Participants receive
a checklist of recommendations and observations. The landscape full audit targets large commercial,
institutional and public properties and focuses exclusively on outdoor irrigation efficiency. As part of
the landscape full audit, participants receive a multi-page report outlining: 1) a water budget relative to
appropriate water use for the site; 2) potential water and cost savings; and 3) observations and
recommendations. Participants can also receive a shorter version named an Irrigation Checkup, which
includes a listing of outdoor/landscape observations and recommendations. Lastly, the Water Authority
provides a landscape area measurement service to provide site-specific data in support of a variety of
conservation programs, such as water budgets.
Since the current contract will expire in December 2011, the Water Authority solicited a request for
proposals for the administration and implementation of the WaterSmart Field Services Program. The
Water Authority received five proposals. A selection panel consisting of Water Authority, City of San
Diego, and Vista Irrigation District staff evaluated each proposal based on criteria that addressed scope
of work, technical competence, past performance, organization, schedule, and cost. From the three firms
selected for interview, the panel identified Mission Resource Conservation District as the most qualified
and cost-effective firm to provide the service. This contract includes an option for a two-year extension.
If the Water Authority executes this option, staff will return to the Board to seek approval of funding for
the extension period.
Due to the limited scope of this project, SCOOP outreach was not required.
Prepared by:
Reviewed by:
Reviewed by:
Approved by:
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Kelly Mooney, Water Resource Specialist
Meena Westford, Public Affairs Senior Manager
Jason Foster, Director of Public Outreach and Conservation
Dennis A. Cushman, Assistant General Manager

August 17, 2011
Attention: Legislation, Conservation and Outreach Committee
Adopt a position of Support on HR 2664 (Napolitano). (Action)
Staff recommendation
Adopt a position of Support on HR 2664 (Napolitano)
Alternatives
Do not adopt the recommended position or modify the position.
Fiscal Impact
No direct fiscal impact.
Background
Staff recommends that the board adopt a position of Support on HR 2664 (Napolitano)
Reauthorization of Water Desalination Act of 2011.
Discussion
HR 2664 (Napolitano) Reauthorization of Water Desalination Act of 2011
HR 2664, by Representative Grace Napolitano (D-California), reauthorizes the Water
Desalination Act of 1996. It authorizes federal expenditure of $2 million per year through 2016
for federal desalination research projects. The existing law has funded 38 projects in California
since 1996. The projects are intended to perfect desalination technologies and reduce the cost of
producing new water from the ocean and brackish groundwater resources. Discoveries under the
federal research program include "determining how to dispose of saline wastewater, establishing
uniform industry standards for common desalination components, funding 'brackish' water
projects to desalinate ground water, discovering how to withdraw sea water from below the sea
floor to minimize environmental damage, and developing reverse osmosis membrane
pretreatment to improve desalination."
The actual bill only refers to brackish groundwater desalination. Representative Napolitano’s
office, however, states that the bill is intended to include seawater desalination and will be
amended to make that clear.
The Legislative Policy Guidelines state that the Water Authority will support legislation that:
Provides funding for seawater and brackish groundwater desalination studies and
facilities, including concentrate disposal facilities.
Recognizes and supports the development of seawater desalination as a critical new
water supply for the state and especially San Diego County. (LPG, Local Water
Resources, Nos. 2 and 3, page 6.)
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This bill will continue to provide federal funding for desalination studies through 2016.
Staff recommends a position of Support on HR 2664.

Prepared by: Jeffrey A. Volberg, Government Relations Manager
Approved by: Dennis A. Cushman, Assistant General Manager
Attachment:
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1. HR 2664
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Attachment 1
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SECTION 1. SHORT TITLE.

This Act may be cite(l
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(a) IN (iENERAL.—Tlie Secretary of t.IIQ Iilterl(w (re—
ferred

to

iii

this section as ti ie ‘‘Secretary’’) shall ol)erate,

9 manage mid maiiitain
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facilities to carrv

out research, (Ic—

2
1 velopment, and demonstration activities to develop tech2 nologies and methods that promote brackish groundwater
3 desalination as a viable method to increase water supply
4 in a cost-effective manner.
5

(b) OBJECTIVES; ACTIVITIES.—

6
7

(1) OBJECTIVES.—The Secretary shall conduct
demonstration projects—

8

(A) to develop new water and energy tech-

9

nologies with widespread applicability; and

10

(B) to create new supplies of usable water

11

for municipal, agricultural, industrial, or envi-

12

ronmental purposes.

13

(2) ACTIVITIES.—In operating, managing, and

14

maintaining the facilities under subsection (a), the

15

Secretary shall carry out—

16

(A) as a priority, the development of re-

17

newable energy technologies for integration with

18

desalination technologies—

19

(i) to reduce the capital and oper-

20

ational costs of desalination;

21

(ii) to minimize the environmental im-
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22
23

(iii) to increase public acceptance of

24

desalination as a viable water supply proc-

25

ess;
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3
1

(B) research regarding various desalination

2

processes, including improvements in reverse

3

and forward osmosis technologies;

4

(C) the development of innovative methods

5

and technologies to reduce the volume and cost

6

of desalination concentrated wastes (including

7

the

8

wastes) in an environmentally sound manner;

of

desalination

concentrated

9

(D) an outreach program to create part-

10

nerships with States, academic institutions, pri-

11

vate entities, local public agencies, and other

12

appropriate organizations to conduct research,

13

development, and demonstration activities, in-

14

cluding the establishment of rental and other

15

charges to provide revenue to help offset the

16

costs of operating and maintaining the facility;

17

and

18

(E) an outreach program to educate the

19

public on—

20

(i) desalination and renewable energy

21

technologies; and

22

(ii) the benefits of using water in an

23
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disposal

24

efficient manner.
(c) AUTHORITY

OF

SECRETARY.—The Secretary may

25 enter into contracts or other agreements with, or make
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4
1 grants to, appropriate entities to manage, operate, or oth2 erwise carry out this section, including an agreement with
3 a local or regional academic institution or a consortium
4 of institutions to manage research activities.
5

(d) REAUTHORIZATION.—Section 8 of the Water De-

6 salination Act of 1996 (42 U.S.C. 10301 note; Public Law
7 104–298) is amended—
8
9

(1) in subsection (a), in the first sentence, by
striking ‘‘2011’’ and inserting ‘‘2016’’; and

10

(2) in subsection (b), by striking ‘‘$25,000,000

11

for fiscal years 1997 through 2011’’ and inserting

12

‘‘$2,000,000 for each of fiscal years 2012 through

13

2016’’.
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August 17, 2011
Attention: Legislation, Conservation and Outreach Committee
Adopt a position of Oppose on SB 931 (Vargas). (Action)
Staff recommendation
Adopt a position of Oppose on SB 931 (Vargas)
Alternatives
Do not adopt the recommended position or modify the position.
Fiscal Impact
No direct fiscal impact.
Discussion
SB 931 (Vargas) Public Employee Organizations
Existing law authorizes public employees to organize and specifies how public agencies shall
deal with public employee organizations. SB 931 would prohibit public agencies from using
public funds to employ outside consultants or legal advisors to counsel them on how to minimize
or deter the exercise of public employee organizations’ rights under current law. The bill does
not apply to payments for representation in court, administrative agencies, or in labor
negotiations.
It is difficult to determine what this bill prohibits. The author contends that there is a “multibillion dollar union-busting industry comprised of thousands of attorneys and consultants
specializing in training and counseling clients on effective 'union avoidance'.” The bill is
intended to prohibit public agencies from employing attorneys or consultants from within this
industry.
Public agencies currently have a right to employ counsel or consultants on labor matters and to
communicate freely with those advisors about the public agencies’ rights and obligations. The
bill is vague as to what advice or counsel might be interpreted as minimizing or deterring the
exercise of rights under existing law by employee organizations. The bill does not specify how
the prohibition would be enforced. Since the bill does not create a crime, it appears that
enforcement would be through litigation challenging employer negotiating positions if it appears
they are based on outside advice from members of the “union-busting industry.” This will make
it more difficult for public agencies to seek outside advice and counsel and to communicate
freely with advisors.
The Water Authority’s Legislative Policy Guidelines state that the Water Authority will oppose
any bill that diminishes the power or rights of the Water Authority to govern relations with its
employees. (LPG, Local Autonomy, page 20.) This bill would inhibit the Water Authority’s right
to seek outside advice and counsel in labor relations matters.
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Staff recommends a position of Oppose on SB 931.

Prepared by: Jeffrey A. Volberg, Government Relations Manager
Approved by: Dennis A. Cushman, Assistant General Manager
Attachment:
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AMENDED iN SENATE APRIL 25, 2011

SENATE BILL

No. 931

Introduced by Senator Vargas
(Principal coauthor: Assembly Member Lara)

February 18, 2011

An act to amend Sections 3506, 3519, 3543.5, and 3571 of the
Government Code, relating to public employee organizations.
LEGISLATIVE COUNSEL’S DIGEST

SB 931, as amended, Vargas. Public employee organizations.
The Meyers-Milias-Brown Act, the Ralph C. Dills Act, the provisions
commonly referred to as the Educational Employment Relations Act,
and the Higher Education Employer-Employee Relations Act each
provide for negotiations concerning wages, hours, and other terms and
conditions of employment between a state or local public employer and
representatives of recognized employee organizations. Those acts
prohibit public employers from, among other things, intimidating,
coercing, or discriminating against employees because of their exercise
of rights guaranteed under the acts, as specified.
This bill would additionally prohibit public agencies from using public
funds to pay outside consultants or legal advisors for the purpose of
counseling the public employer about ways to minimize or deter the
exercise of rights guaranteed under this chapter. Under this bill, these
piovisi would not apply to payments fbr representation of a public
sector employer befbre any court, administrative agency, or tribunal
of arbitration, or for payments fOr engaging in collective bargaining
on behalf of the employer with respect to wages, hours, or other terms
and conditions ofemployment.
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Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.
The people of the State of California do enact as follows:
1
SECTION 1. Section 3506 of the Government Code is amended
2 to read:
3
3506. (a) Public agencies and employee organizations shall
4 not interfere with, intimidate, restrain, coerce or discriminate
5 against public employees because of their exercise of their rights
6 under Section 3502.
7
(b) Public agencies shall not use public funds to pay outside
8 consultants or legal advisors for the purpose of counseling the
9 public employer about ways to minimize or deter the exercise of
10 rights guaranteed under this chapter.
11
(c) Nothing in this section shall be construed to apply to
12 payments for representation of a public sector employer before
13 any court, administrative agency, or tribunal of arbitration, or for
14 payments for engaging in collective bargaining on behalf of the
15 employer with respect to wages, hours, or other terms and
16 conditions of employment.
17
SEC. 2. Section 3519 of the Government Code is amended to
18 read:
19
3519. (a) It shall be unlawful for the state to do any of the
20 following:
21
(a)
22
(1) Impose or threaten to impose reprisals on employees, to
23 discriminate or threaten to discriminate against employees, or
24 otherwise to interfere with, restrain, or coerce employees because
25 of their exercise of rights guaranteed by this chapter. For purposes
26 of this subdivision, “employee” includes an applicant for
27 employment or reemployment.
28
(b)
29
(2) Deny to employee organizations rights guaranteed to them
30 by this chapter.
31
(c)
32
(3) Refuse or fail to meet and confer in good faith with a
33 recognized employee organization.
34
(d)
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26
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28
29
30
31
32
33
34
35
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39
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(4) Dominate or interfere with the formation or administration
of any employee organization, or contribute financial or other
support to it, or in any way encourage employees to join any
organization in preference to another.
(e)
(5) Refuse to participate in good faith in the mediation procedure
set forth in Section 3518.
(f)
(6) Use public funds to pay outside consultants or legal advisors
for the purpose of counseling the public employer about ways to
minimize or deter the exercise of rights guaranteed under this
chapter.
(b) Nothing in this section shall be construed to apply to
payments for representation of a public sector employer before
any court, administrative agency, or tribunal of arbitration, or for
payments for engaging in collective bargaining on behalf of the
employer with respect to wages, hours, or other terms and
conditions of employment.
SEC. 3. Section 3543.5 of the Government Code is amended
to read:
3543.5. (a) It is unlawful for a public school employer to do
any of the following:
(a)
(1) Impose or threaten to impose reprisals on employees, to
discriminate or threaten to discriminate against employees, or
otherwise to interfere with, restrain, or coerce employees because
of their exercise of rights guaranteed by this chapter. For purposes
of this subdivision, “employee” includes an applicant for
employment or reemployment.
(b)
(2) Deny to employee organizations rights guaranteed to them
by this chapter.
(c)
(3) Refuse or fail to meet and negotiate in good faith with an
exclusive representative. Knowingly providing an exclusive
representative with inaccurate information, whether or not in
response to a request for information, regarding the financial
resources of the public school employer constitutes a refusal or
failure to meet and negotiate in good faith.
(d)
98
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(4) Dominate or interfere with the formation or administration
of any employee organization, or contribute financial or other
support to it, or in any way encourage employees to join any
organization in preference to another.
(e)
(5) Refuse to participate in good faith in the impasse procedure
set forth in Article 9 (commencing with Section 3548).
(f)
(6) Use public funds to pay outside consultants or legal advisors
for the purpose of counseling the public employer about ways to
minimize or deter the exercise of rights guaranteed under this
chapter.
(b) Nothing in this section shall be construed to apply to
payments for representation of a public sector employer before
any court, administrative agency, or tribunal of arbitration, or for
payments for engaging in collective bargaining on behalf of the
employer with respect to wages, hours, or other terms and
conditions of employment.
SEC. 4. Section 3571 of the Government Code is amended to
read:
3571. (a) It shall be unlawful for the higher education employer
to do any of the following:
(a)
(1) Impose or threaten to impose reprisals on employees, to
discriminate or threaten to discriminate against employees, or
otherwise to interfere with, restrain, or coerce employees because
of their exercise of rights guaranteed by this chapter. For purposes
of this subdivision, “employee” includes an applicant for
employment or reemployment.
(b)
(2) Deny to employee organizations rights guaranteed to them
by this chapter.
(c)
(3) Refuse or fail to engage in meeting and conferring with an
exclusive representative.
(d)
(4) Dominate or interfere with the formation or administration
of any employee organization, or contribute financial or other
support to it, or in any way encourage employees to join any
organization in preference to another. However, subject to rules
98
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and regulations adopted by the board pursuant to Section 3563, an
employer shall not be prohibited from permitting employees to
engage in meeting and conferring or consulting during working
hours without loss of pay or benefits.
(e)
(5) Refuse to participate in good faith in the impasse procedure
set forth in Article 9 (commencing with Section 3590).
(f)
(6) Consult with any academic, professional, or staff advisory
group on any matter within the scope of representation for
employees who are represented by an exclusive representative, or
for whom an employee organization has filed a request for
recognition or certification as an exclusive representative until
such time as the request is withdrawn or an election has been held
in which “no representative” received a majority of the votes cast.
This subdivision is not intended to diminish the prohibition of
unfair practices contained in subdivision (d). For the purposes of
this subdivision, the term “academic” shall not be deemed to
include the academic senates.
(g)
(7) Use public funds to pay outside consultants or legal advisors
for the purpose of counseling the public employer about ways to
minimize or deter the exercise of rights guaranteed under this
chapter.
(b) Nothing in this section shall be construed to apply to
payments for representation of a public sector employer before
any court, administrative agency, or tribunal of arbitration, or for
payments for engaging in collective bargaining on behalf of the
employer with respect to wages, hours, or other terms and
conditions of employment.

O
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August 17, 2011
Attention: Legislation, Conservation and Outreach Committee
Consideration of AB 685 (Eng). (Action)
Staff recommendation
Do not adopt a position on AB 685 (Eng)
Alternatives
Adopt a position of Oppose, Oppose unless amended, Support, or Support if amended.
Fiscal Impact
No direct fiscal impact.
Background
Staff recommends that the board not adopt a position on AB 685 (Eng).
Discussion
AB 685 (Eng) Regional Water Management Planning
AB 685 would declare that it is the policy of the state that every human being has the right to
clean, affordable, and accessible water for human consumption, cooking, and sanitary purposes
that is adequate for the health and well-being of the individual and family. The bill would require
all relevant state agencies, including the Department of Water Resources, State Water Resources
Control Board, and State Department of Public Health, to implement this state policy after
January 1, 2012, when they revise, adopt, or establish policies, regulations, and grant criteria.
The bill states that it does not create or impose any additional duties or responsibilities on any
public water system. The bill also authorizes a regional water management group to incorporate
a basin plan adopted by a regional water quality control board into its integrated regional water
management plan. The bill does not obligate a public agency to fund any project or program
related to the basin plan.
Under existing law, a person may obtain a right to water by putting it to reasonable and
beneficial use. Existing law establishes a policy that the use of water for domestic purposes is the
highest use of water. It is unclear what provision or policy in existing law the author believes
would deny a person in California access to water. According to the sponsor, the Environmental
Justice Coalition for Water, more than 150,000 California residents lack safe water for drinking,
bathing, and washing dishes. This bill is intended to “pave the way to ensure that every
Californian will someday be able to confidently fill a glass of water from their tap and serve it to
their families.”
The bill raises a variety of interpretations. Some argue that it is broad enough and vague enough
that the state could arguably continue to administer the existing system of water rights and be in
compliance. Others argue that it could be the basis for a wide variety of changes to water rights
through state agency implementation and litigation. Some have also argued that the bill could
conceivably imply that human water rights take precedence over the rights of endangered
species.
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The Association of California Water Agencies took a position of “Oppose unless amended” on
the bill. ACWA was able to get the author to take an amendment specifying that public water
agencies would not be required to undertake new duties or responsibilities. However, an
amendment requiring that state agencies “consider” the policy in taking actions was changed to
“implement,” which gives state agencies leeway to interpret the policy in potentially troublesome
ways. The author has told ACWA that he will not take any more amendments. On August 12,
ACWA adopted a position of “Oppose” on the bill.
The bill has passed the Assembly and a policy committee in the Senate on a mainly party line
vote, with Democrats in favor and most Republicans opposed. Adopting a position of Oppose on
this bill will put the Water Authority on record as opposing a human right to water.
Water Authority staff believe the bill contains sufficient protections for public water agencies.
The bill provides that it does not impose any additional duties or responsibilities on any public
water system. The bill also provides that it does not expand any obligation of the state to provide
water or to expend any additional resources, except to the extent needed to “implement” the
human right to water. While staff would have preferred that all of ACWA’s amendments were
accepted, on balance the bill essentially exempts public water agencies from its provisions. Staff
believes this bill will have little effect, because existing law already provides that domestic use is
the highest and best use of water.
Staff recommends that the Water Authority board not adopt a position on this bill.

Prepared by: Jeffrey A. Volberg, Government Relations Manager
Approved by: Dennis A. Cushman, Assistant General Manager
Attachment:
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AB 685

AMENDED IN SENATE JULY 11, 2011
AMENDED IN SENATE JUNE 30, 2011
AMENDED IN ASSEMBLY MAY 27, 2011
california legislature—2011–12 regular session

ASSEMBLY BILL

No. 685

Introduced by Assembly Member Eng
(Coauthors: Assembly Members Fong and V. Manuel Pérez)
(Coauthor: Senator Wolk)
February 17, 2011

An act to amend Section 10540 of, and to add Section 106.3 to, the
Water Code, relating to water.
legislative counsel’s digest

AB 685, as amended, Eng. State water policy: regional water
management planning.
(1) Existing law establishes various state water policies, including
the policy that the use of water for domestic purposes is the highest use
of water.
This bill would declare that it is the established policy of the state
that every human being has the right to clean, affordable, and accessible
water for human consumption, cooking, and sanitary purposes, that is
adequate for the health and well-being of the individual and family.
The bill would require, on and after January 1, 2012, all relevant state
agencies, including the Department of Water Resources, the State Water
Resources Control Board, the California regional water quality control
boards, and the State Department of Public Health, to consider
implement this state policy when upon revising existing, and upon
adopting, or establishing new, policies, regulations, and grant criteria.
96
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(2) The Integrated Regional Water Management Planning Act of
2002 authorizes a regional water management group, as defined, to
prepare and adopt an integrated regional water management plan. The
act authorizes a regional water management group to coordinate its
planning activities to address or incorporate various actions of its
members, relating to water resource planning, into the plan.
This bill would additionally authorize a regional water management
group to coordinate its planning activities to address or incorporate into
its plan a basin plan developed and adopted by a California regional
water quality control board.
Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.
The people of the State of California do enact as follows:
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

SECTION 1. Section 106.3 is added to the Water Code, to
read:
106.3. (a) It is hereby declared to be the established It is the
policy of the state that every human being has the right to clean,
affordable, and accessible water for human consumption, cooking,
and sanitary purposes, that is adequate for the health and well-being
of the individual and family.
(b) All
(a) On and after January 1, 2012, all relevant state agencies,
including the department, the state board board, the California
regional water quality control boards, and the State Department
of Public Health, shall consider this state policy when revising,
adopting, or establishing implement this policy upon revising
existing, and upon adopting or establishing new, policies,
regulations, and grant criteria.
(b) This section does not expand any obligation of the state to
provide water or to require the expenditure of additional resources
to develop water infrastructure beyond the obligations that may
exist pursuant to subdivision (b) (a).
(d)
(c) This section shall apply to water supplies for individuals
and not for new development.
(e) The implementation of this section shall not infringe on the
rights or responsibilities of any public water system.
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1
(d) This section does not create or impose any additional duties
2 or responsibilities on any public water system.
3
SEC. 2. Section 10540 of the Water Code is amended to read:
4
10540. (a) A regional water management group may prepare
5 and adopt an integrated regional water management plan in
6 accordance with this part.
7
(b) A regional water management group may coordinate its
8 planning activities to address or incorporate all or part of any of
9 the following actions of its members into its plan:
10
(1) Groundwater management planning pursuant to Part 2.75
11 (commencing with Section 10750) or other specific groundwater
12 management authority.
13
(2) Urban water management planning pursuant to Part 2.6
14 (commencing with Section 10610).
15
(3) The preparation of a water supply assessment required
16 pursuant to Part 2.10 (commencing with Section 10910).
17
(4) Agricultural water management planning pursuant to Part
18 2.8 (commencing with Section 10800).
19
(5) City and county general planning pursuant to Section 65350
20 of the Government Code.
21
(6) Stormwater resource planning that is undertaken pursuant
22 to Part 2.3 (commencing with Section 10560).
23
(7) A basin plan developed and adopted pursuant to Section
24 13240.
25
(8) Other water resource management planning, including flood
26 protection, watershed management planning, and multipurpose
27 program planning.
28
(c) At a minimum, all plans shall address all of the following:
29
(1) Protection and improvement of water supply reliability,
30 including identification of feasible agricultural and urban water
31 use efficiency strategies.
32
(2) Identification and consideration of the drinking water quality
33 of communities within the area of the plan.
34
(3) Protection and improvement of water quality within the area
35 of the plan, consistent with the relevant basin plan.
36
(4) Identification of any significant threats to groundwater
37 resources from overdrafting.
38
(5) Protection, restoration, and improvement of stewardship of
39 aquatic, riparian, and watershed resources within the region.
40
(6) Protection of groundwater resources from contamination.
96
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(7) Identification and consideration of the water-related needs
of disadvantaged communities in the area within the boundaries
of the plan.
(d) This section does not obligate a local agency to fund the
implementation of any project or program.

O
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August 17, 2011
Attention: Legislation, Conservation and Outreach Committee
Update on Social Media Communications and Launch of Water News Mobile Application
(Information)
Purpose
This report provides an update on the Water Authority’s social media and digital communications
efforts, including the launch of a “Water News” mobile phone application.
Background
In July 2009, the Board received a report about the Water Authority’s plans to integrate social
media platforms into its public outreach programs. The rapidly growing popularity of social media
such as Facebook and YouTube made it increasingly important for the Water Authority to use social
media in addition to traditional communication tools to conduct effective public outreach.
The Water Authority set the following goals for its social and digital media communications plan:
• Maintain the Water Authority’s leadership position as a trusted, authoritative source of
information on regional water supply issues, conservation and related programs.
• Enhance the Water Authority’s level of public transparency.
• Build and maintain positive relationships with key stakeholders to enhance public support
for near-term drought management and long-term water supply diversification efforts.
• Improve public access to Water Authority programs and information; implement tools that
improve efficiency and speed of public communications.
Over the last two years, the Water Authority has deployed a number of social media tools and
strategies to enhance general public outreach or to help it support specific programs. An update on
the Water Authority’s social media and digital communications tools is provided in the Discussion
section of this memo.
Meanwhile, communication trends – and the Water Authority’s public outreach needs – continue to
evolve. The public has rapidly embraced the use of mobile “smartphones” for accessing and
sharing news and information from the Internet or social media through mobile web browsing and
mobile phone applications. A recent study shows 85 percent of U.S. adults own a cell phone, and
47 percent of U.S. adults get at least some of their news and information via their cell phone or
mobile tablet device.
At the same time, community demand for transparency and accountability at the Water Authority
and other public agencies continues to grow. This has heightened the necessity of clearly and
effectively communicating important information relating to the Water Authority’s water supply
reliability strategy, water rates, cost-control efforts to protect ratepayers, and other issues. The San
Diego County Grand Jury echoed this need in its May 2011 report, “San Diego County Water
Rates: High Today, Higher Tomorrow,” and recommended the region’s water agencies work on

Page 201 of 319

Legislation, Conservation and Outreach Committee
August 17, 2011
Page 2 of 3
digital outreach and communications programs that incorporate social media and enhance the
agencies’ ability to reach and educate ratepayers.
Discussion
Over the last 24 months the Water Authority has implemented a suite of social media and digital
communications platforms to enhance its public outreach capabilities. The tools the Water
Authority has used to date have been carefully selected to fit objectives, minimize costs, and be
sustainable within existing staff resources. The following list summarizes these tools:
Facebook: The Water Authority launched a Facebook fan page
(www.facebook.com/SanDiegoCountyWaterAuthority in July 2009 and regularly updates the
page with posts of news releases, capital project updates, upcoming events, photos, and other
content. Nearly 500 people “like” the page and automatically see Water Authority posts on
their own Facebook pages.
SlideShare: The Water Authority started its Slideshare page
(www.slideshare.net/waterauthority) in 2009 and since then has posted more than 40
PowerPoint presentations related to water supply diversification, water conservation, capital
improvement projects and other issues. In total, these presentations have been viewed more
than 23,000 times.
YouTube: The Water Authority launched its YouTube channel
(www.youtube.com/sdcwavideo) in 2009. It has posted more than 20 videos to the channel,
including water conservation TV commercials, educational videos, videos on the Emergency
Storage Project, Water Talks community forum presentations, and more. In total these videos
have been viewed more than 9,200 times.
Twitter: The Water Authority has experimented with Twitter to support limited duration events.
Most significantly, the Water Authority used a Twitter account (@paths2partners/#sdp2p) to
provide quick and timely updates to attendees and participants for the 2010 Paths to
Partnerships small-business networking and training event. The event had more than 600
participants, and the Twitter account had more than 200 followers.
Website (www.sdcwa.org): In late October 2010 the Water Authority launched a completely
redeveloped website equipped with social media capabilities. Visitors to the site can instantly
share specific pages of the site with their friends or contacts via Facebook, LinkedIn, and
Twitter. Visitors can also sign up for RSS feeds and receive automatic alerts to their email
accounts when pages they want to track are updated. Another feature of the redesigned website
is the ability to use Google Analytics to monitor the statistics about visitors to the website, page
views, key word searches, and more. Using Google keywords allows the Water Authority to
monitor where it ranks in the Google search engine and helps staff to use words that will move
the website to the top or near the top of search engine results. Through July 31, 2011, the
redeveloped website has received nearly 132,000 unique visits.

Page 202 of 319

Legislation, Conservation and Outreach Committee
August 17, 2011
Page 3 of 3
In order to continue to achieve the goals of its social and digital media communications plan, the
Water Authority is addressing the growing scope and prevalence of mobile devices by developing
new communication tools optimized for mobile devices.
The first of these tools is set to launch by the end of September 2011. It is a mobile phone
application, or “app,” designed to enhance the convenience of accessing Water Authority news
and Board documents. The “Water News” app is being created for the top three smartphone
operating systems -- Blackberry (touch and non-touch), iPhone, and Android. The “Water
News” application will be free and available for download from the application marketplaces for
each of the three operating systems. Staff will execute a marketing plan to help build awareness,
distribution and use of the app as quickly as possible.
The “Water News” app features four main content areas, delivering content from a select set of
Water Authority website pages:
•
•
•
•

“Our News” – Delivers original Water Authority news releases, short videos, and
multimedia presentations.
“Top Issues” – Pushes mobile-optimized versions of the “Top Issues” features from the
www.sdcwa.org home page.
“Water-Related News” – Provides a 24-hour feed of the latest water-related news articles
found and filtered by the Google News feed on the News Center page of www.sdcwa.org.
“More” – Gives links to Board agendas and documents, Water Authority positions on
legislation, privacy policies and contact information.

Staff will frequently post new material to the app. “Water News” users will see a visual icon on
their smartphone screen alerting them when new content is available.
In addition to the Water News app, the Water Authority is developing or exploring several other
apps focused on very different tasks. They include a “contracting opportunities” app that will
enable business owners and other users to get alerts and information on contracting opportunities
available at the Water Authority, and potentially from other local public agencies. Development
of this app is under way. Staff is also exploring the potential to develop a water conservation
app that could feature a residential water-use calculator or other helpful tools for consumers.
Social media and digital communications continue to be a dynamic and fast-evolving environment.
Staff is analyzing the value of developing an app for Apple’s iPad and potentially for other tablet
devices. Staff will continue to evaluate and adjust social and digital communication tools to
achieve the Water Authority’s communication goals as cost-effectively as possible.
Prepared by: Craig Balben, Public Affairs Representative II
Reviewed by: Jason Foster, Director of Public Outreach and Conservation
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August 17, 2011
Attention: Legislation, Conservation and Outreach Committee
Government Relations Update (Information)
Discussion
This report is an update of the Water Authority’s government relations program.
Legislation
The Legislature went on recess from July 15 to August 15. The Governor vetoed the Water
Authority’s sponsored bill regarding artificial turf, SB 759 (Lieu).
Water Authority staff and legislative advocates has expressed the Water Authority’s opposition
to SB 931 (Vargas). The bill prohibits the hiring of labor counsel and consultants by public
agencies for certain purposes. The Water Authority’s Legislative Policy Guidelines state that the
Water Authority will oppose legislation that diminishes its rights and powers to govern relations
with its employees. SB 931 is addressed in a separate board memo that recommends the board
adopt an Oppose position on the bill.
Bay-Delta
The Delta Stewardship Council released the fifth staff draft of the Delta Plan on August 2. Water
agency critics of the Delta Plan argue that it relies too much on regulating local water use and
restricting exports from the Delta. It does not give equal weight to the “coequal goals” of water
supply reliability and ecosystem restoration. Water Authority staff have worked with an ACWA
coalition to prepare an alternate plan that is better designed to achieve the coequal goals. The
Council has accepted the ACWA alternate plan as an alternative to be addressed within the
CEQA documents associated with the Delta Plan.
CalDesal
Water Authority staff have participated with CalDesal, an association of public agencies
interested in desalination, in several hearings before the State Water Resources Control Board
and the Ocean Protection Council regarding their policies toward seawater desalination. The
Water Authority and CalDesal have had considerable success in preventing SWRCB’s policies
from requiring the complete removal of seawater intakes.
Lobbyist Activities
Jonathan Clay of Carpi and Clay will provide a separate report of the firm’s monthly activities.
Bob Giroux of Lang, Hansen, O’Malley & Miller reports that he performed the following
lobbying activities on behalf of the Water Authority in July:
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Legislation, Conservation and Outreach Committee
August 17, 2011
Page 2 of 2
Participated in a conference call with board Chair Michael Hogan, board officers, and
Legislation, Conservation and Outreach Committee Chair Elsa Saxod regarding
developments in Sacramento.
Provided strategic advice and information regarding the Water Authority’s legislative
interests.
John White’s activities in July included:
Participated in a conference call with board Chair Michael Hogan, board officers, and
Legislation, Conservation and Outreach Committee Chair Elsa Saxod regarding
developments in Sacramento.
Provided strategic advice and information regarding the Water Authority’s legislative
interests.
Washington, D.C.
Congress was preoccupied throughout the month of July with the issue of raising the national
debt limit. Congress raised the debt ceiling before the deadline of August 2. Congress has since
gone on recess until mid-September. The Senate returned briefly to address funding for the
Federal Aviation Administration.
Ken Carpi of Carpi & Clay will provide a separate report of the firm’s monthly activities in
Washington, D.C.
Prepared by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager
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August 17, 2011
Attention:

Legislation Conservation and Outreach Committee

Status Report on Legislation and Legislative Positions (Information)
Background
Water Authority staff is currently reviewing 82 bills in the state Legislature and Congress for
potential impact on the organization and its member agencies. Some of these bills are
placeholder bills that do not propose substantive changes in the law, but which may be amended
to propose such changes.
The Water Authority’s staff and legislative advocates review each bill in the context of the
adopted 2011 Legislative Policy Guidelines. The Legislative Policy Guidelines provide direction
to staff and the Water Authority’s legislative advocates to communicate support or opposition to
legislation and amendments. Bills for which staff recommends a position are brought before the
Legislation, Conservation and Outreach Committee and the board for consideration.
Discussion
As of August 10, 2011, the board has taken a position of Support on four bills, a position of
Support, if amended on three bills, a position of Support and seek amendments on two bills, a
position of Oppose on four bills, and a position of Oppose, unless amended on one bill. An
Oppose position adopted previously on one bill was dropped when the bill was amended in
keeping with amendments sought by the Water Authority. One bill on which the Water
Authority took a position of Support, if amended has been amended to subject matter no longer
relevant to the Water Authority. The Water Authority is sponsoring two bills in the Legislature,
AB 1048 (Harkey) and SB 759 (Lieu). SB 759 passed in the Legislature but was vetoed by the
Governor. The board has adopted a Support position on two federal bills.
The California Legislature reconvened from summer recess on August 15. The last day for any
bill to be passed in the Legislature is September 9, 2011. The Governor has until October 9,
2011 to sign or veto bills passed by the last day of session and in the Governor’s possession after
September 9, 2011.
Water Authority staff and its legislative advocates will continue to track and monitor bills
throughout the legislative session to ensure consistency with board policies, positions and the
2011 Legislative Policy Guidelines. Attached is a matrix outlining current positions on
legislation of interest to the Water Authority as of August 10, 2011. Also attached is a
comprehensive list of bills that are under review and are being monitored by staff and legislative
advocates.
Prepared by: Alexandra Schnell, Management Analyst
Reviewed by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager
Attachments: 1. Matrix summarizing the Water Authority’s current positions on 2011-2012
legislation as of August 10, 2011
2.
List
of legislation under review by Water Authority staff as of August 10, 2011
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011
Bill
Number
AB 19

Bill Title, Summary & Status

Author
Fong

Attachment 1

SDCWA Position
(Date of Board Action)

Water Charges and Meters: multiunit residential structures

Support, if amended

AB 19 requires the Department of Housing and Community Development to
develop building standards for water submeters in multi-unit residential structures.
The bill requires water agencies to adopt policies that require landowners to install
water submeters and charge their tenants separately for water by the volume of
water delivered. The sought amendment would allow water providers to collect a
fee for time spent inspecting the installation of submeters.

(24-Mar-11)

Status:
Failed passage in policy committee.

AB 134

Dickinson

Appropriation of Water: Sacramento Regional County
Sanitation District
AB 134 allows the Sacramento Regional County Sanitation District (SRCSD) to
file an application to obtain a permit to appropriate an amount of water equal to
the amount of treated wastewater discharged, less carriage losses, if water is
redirected from the Sacramento River or Sacramento-San Joaquin Delta. The
author has amended the bill to remove the Water Authority's concerns. As
amended, the bill's language is procedurally consistent with existing law to ensure
permit
appropriate review by the SWRCB prior to the award of a permit.

Neutral
(Original position of
'Oppose' (adopted by
Board 24-Feb-11)
removed; bill has been
amended to address the
Water Authority's
concerns).

Status:
Senate Third Reading

AB 229

Lara

Controller: audits

Support, if amended

Status:

(26-May-11)

Bill was amended (7/1/2011) to subject matter no longer relevant to the Water
Authority.
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011

Bill
Number
AB 275

Bill Title, Summary & Status

Author
Solorio

SDCWA Position
(Date of Board Action)

Rainwater Capture Act of 2011

Support

AB 275 authorizes landowners to install and operate rain barrel systems for the
collection of rainwater. The collected rainwater may be used for outside uses such
as landscape irrigation, or for limited indoor uses such as toilet flushing. The bill
also authorizes certified landscape contractors to install rain barrel systems.

(24-Mar-11)

Status:
Senate Third Reading

AB 342

Atkins

Office of Planning and Research
In 2006, an executive order was issued by Governor Schwarzenegger that
designated the Office of Planning and Research (OPR) as the state executive
branch's liaison to the Department of Defense (DOD). AB 342 would put this
relationship into statute. The Water Authority seeks amendments to the bill to
clarify that OPR shall act as a conduit between local governments, state agencies,
and DOD when dealing with federal issues as well as local matters that have
impacts on federal activities.

Support and seek
amendments
(28-Apr-11)

Status:
Senate Appropriations Committee

AB 457

Wagner

Public Works Contracts: relief for bidders

Oppose

AB 457 would provide attorney's fees to a public works bidder who is not
awarded a contract for a public project, but who successfully challenges the
bidding process for the project in court. Strict guidelines detail how public
agencies, including the Water Authority and its member agencies, award contracts.
AB 457 would encourage meritless bid protests and increase construction costs as
a result of the resulting construction delays. The proposed law is likely to result in
an increase in bid protests and subsequent lawsuits against public entities.

(28-Apr-11)

Status:
Not heard in policy committee; will become a two-year bill.
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011

Bill
Number
AB 550

Bill Title, Summary & Status

Author
Huber

SDCWA Position
(Date of Board Action)

Sacramento-San Joaquin Delta: peripheral canal

Oppose

AB 550 would undo a portion of the 2009 Bay-Delta bill package, by prohibiting
the construction of a "peripheral canal" as defined in the bill, unless it is explicitly
authorized by the Legislature. The 2009 Bay-Delta bill package, supported by the
Water Authority, provides a process by which a facility can be approved and built
to move water under or around the Delta, without further debate and authorization
by the Legislature. The bill package was the result of extensive negotiations and
compromise among the stakeholders in the Delta, and is intended to avoid the
need for further legislative action on the issue. A requirement for further
legislative approval could only delay or jeopardize the construction of a project to
achieve the co-equal goals of water supply reliability and environmental
restoration.

(24-Mar-11)

Status:
Not heard in policy committee; will become a two-year bill.

AB 576

Dickinson

Delta Stewardship Council: Delta Plan: financing
The Bay-Delta bill package (Nov. 2009) created the Delta Stewardship Council.
The Council is charged with preparing a Delta Plan and ensuring that actions in
the Delta conform to the plan. No funding has been set aside to cover the
Council's administrative and planning costs. AB 576 provides short-term funding
for the Council through a fee on the State Water Project (SWP) and Central Valley
Project (CVP) contractors. The Water Authority’s Legislative Policy Guidelines
state that the Water Authority will oppose a bill that “imposes a water user fee for
statewide projects or programs, for which the projects or programs are not clearly
defined, the beneficiaries identified, and the reasonable costs identified.” This bill
imposes a fee solely on the SWP and CVP contractors, although the benefits will
extend to many more users of the Delta. The California Urban Water Agencies
(CUWA) has developed a table of the many beneficiaries of state activities in the
Delta, which could be used to spread the costs across a much wider base. As
amended, the bill should:
• Include other beneficiaries besides the SWP and CVP contractors in the
proposed initial fee;
• Spread the Council’s planning and administrative costs more broadly to all
persons or groups that benefit from or cause impacts to the Delta watershed;
• Require that any fees recommended by the Council be developed through an
open, transparent public process and be adopted by the Legislature; and
• Include a funding cap and sunset clause for the initial fee.

Status:
Not heard in policy committee; will become a two-year bill.
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Oppose, unless
amended
(24-Mar-11)

San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011

Bill
Number
AB 1048

Bill Title, Summary & Status

Author
Harkey

SDCWA Position
(Date of Board Action)

Water Quality: recycled water and wastewater: fluoride

Sponsor

The state's regional water quality control boards maintain standards for the
concentration of fluoride in recycled and waste water discharges. These standards
are maintained in the regional boards' basin plans. To the extent that
concentrations of fluoride required to be maintained in drinking water exceed the
concentrations allowed in the basin plans, the regional boards may require that
producers of recycled water and wastewater treatment plants remove the excess
fluoride. AB 1048 would prevent the regional board from requiring that
wastewater or recycled water contain a concentration of fluoride that is less than
the concentration required to be maintained in drinking water. State Water
Resources Control Board staff has identified this to be an issue for the San Diego
area only. The Water Authority is pursuing discussions with the San Diego
Regional Water Quality Control Board on this matter.

(27-Jan-11)

Status:
AB 1048 will become a two-year bill while this is addressed.

AB 1354

Huber

Public Works: payment: retention

Oppose

AB 1354 would prohibit the withholding of retention proceeds from public works
contracts with respect to all contracts entered into on or after January 1, 2012.
Retention is an important tool for a public entity, such as the Water Authority or
its member agencies, to obtain contract completion and compliance. This bill
would only allow the withholding of disputed funds from a final payment.

(28-Apr-11)

Status:
Status:
Not heard in policy committee; will become a two-year bill.

SB 34

Simitian

California Water Resources Investment Act of 2011

Oppose

SB 34 would impose a charge on each retail water agency, based on the volume of
water it serves for non-agricultural purposes, or on the number of acres served for
agricultural purposes. The revenues from the charge would be placed in a Water
Resources Investment Fund (WRIF), from which half would be allocated to eleven
regions, based on the regional water quality control board regions, for distribution
to integrated regional water management planning entities within each region.
The remaining half would be used by the state to finance various state programs
and projects. The Water Authority's Legislative Policy Guidelines state that the
Water Authority will oppose a bill that "imposes a water user fee for statewide
projects or programs, for which the projects or programs are not clearly defined,
the beneficiaries identified, and the reasonable costs identified." SB 34 imposes
an open-ended fee on water users to fund the state's share of water infrastructure
and water quality projects and programs, as well as to provide funding for
integrated regional water management plans, regulated by the Department of
Water Resources.

(28-Apr-11)

Status:
Senate Appropriations Committee
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011

Bill
Number
SB 200

Bill Title, Summary & Status

Author
Wolk

SDCWA Position
(Date of Board Action)

Sacramento-San Joaquin Delta: Bay Delta Conservation Plan

Support, if amended

SB 200 requires that any state agency undertaking an action to implement the BayDelta Conservation Plan (BDCP) must ensure that the action is consistent with
specific provisions of the bill. The provisions primarily protect in-Delta residents,
businesses, and local governments from any impacts arising from the BDCP. The
provisions also define the beneficiaries of the BDCP as only those receiving
permits and regulatory assurances under the BDCP and require that only those
beneficiaries pay for implementation of the BDCP.

(28-Apr-11)

Water Authority staff has approached the author with suggested amendments to
the bill. Much of the existing language would be removed and the bill would
instead require that any contract between the state and any wholesale water agency
for implementation of the BDCP include a provision requiring that the wholesale
water agency provide an assured revenue stream to pay for all of the wholesale
water agency’s obligations for the entire duration of the contract. An assured
revenue stream could consist of contracts with member agencies that provide an
assured payment regardless of the member agencies’ actual purchase of water from
the wholesale agency, or a property tax revenue stream.

Status:
SB 200 was not amended as requested by the Water Authority. Not heard in
policy committee; will become a two-year bill.

SB 215

Huff

Invasive Aquatic Species: mussels

Support

Existing law authorizes the Department of Fish and Game to take certain actions
to prevent the spread of zebra and quagga mussels in California. However, the
existing statute will expire on January 1, 2012 unless it is extended. SB 215
extends the statute by five years, to January 1, 2017. The state would continue to
have the authority to inspect boats and facilities for mussels during this extended
period.

(26-May-11)

Status:
Assembly Appropriations Committee
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011

Bill
Number
SB 328

Bill Title, Summary & Status

Author
Kehoe

SDCWA Position
(Date of Board Action)

Eminent Domain: conservation easements

Support

Under current law, state agencies may acquire easements that conserve parcels of
land from development. This helps the state meet its wildlife habitat goals, as well
as preserve open land for future generations through voluntary transactions with
willing landowners. However, sometimes these conservation easements are
condemned through the eminent domain process by other state agencies for public
purposes. Often the state agency or non-governmental organization that holds the
easement is not informed of the condemnation or given an opportunity to object.
This bill establishes procedures for informing the holders of conservation
easements of condemnation proceedings and gives them an opportunity to object.

(24-Mar-11)

Status:
Assembly Third Reading

SB 607

Walters

State Water Resources Control Board: water quality: brackish
groundwater treatment

Support and seek
amendments

Existing law requires the State Water Resources Control Board (SWRCB) to
adopt an Ocean Plan and update it every three years. SB 607 would require the
SWRCB to amend the Ocean Plan to address the discharge of wastewater resulting
from the treatment of brackish groundwater for potable use. This would result in
the adoption of a statewide policy that would prevent the inconsistent application
of standards by the regional water quality control boards.

(26-May-11)

The Water Authority seeks an amendment that would add the discharge of water
resulting from desalination treatment of recycled water to what is addressed in the
Ocean Plan.

Status:
Assembly Consent Calendar

SB 759

Lieu

Common Interest Developments: artificial turf

Sponsor

SB 759 would ban homeowners' associations (HOA's) from outright prohibiting
the use of artificial turf for landscaping purposes, while allowing HOA's to
implement design guidelines.

(27-Jan-11)

This bill is essentially the same as AB 1793 (Saldañ a), sponsored by the Water
Authority in 2010. AB 1793 was vetoed by Governor Schwarzenegger; however,
there is an improved likelihood that Governor Brown will sign the bill if it passes
in the Legislature this year.

Status:
Vetoed by Governor
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011

Bill
Number
SB 900

SDCWA Position

Author

Bill Title, Summary & Status

Steinberg

California Regional Water Quality Control Boards: members

Support

Under existing law, no person may be a member of a regional water quality
control board if the person has received a significant portion of his or her income
during the past two years from an entity that is subject to waste discharge
permitting requirements. SB 900 would remove this prohibition.

(23-Jun-11)

(Date of Board Action)

Regional water quality control boards issue permits to dischargers of “waste” into
waters within the boards’ jurisdiction. Under existing law, having received income
from a permitee is considered a conflict of interest that disqualifies a person from
being a member of a board. Unfortunately, this law disqualifies most of the people
with the most relevant knowledge and experience. The permitting decisions made
by regional water quality control boards have a significant impact on urban and
agricultural water agencies. Former employees of water agencies, however, are
disqualified from serving on the boards for two years. Removal of this prohibition
would broaden the pool of qualified applicants for positions on the board and
would increase the knowledge, experience, and sophistication of the boards in
making permitting decisions.

Status:
Assembly Inactive File

H.R. 2018

Mica

Clean Water Cooperative Federalism Act of 2011

Support

The Clean Water Cooperative Federalism Act of 2011 is a bipartisan bill that
would require the Environmental Protection Agency to accept water quality
standards established by a state. H.R. 2018 would give each state the final say in
whether a revised state water-quality standard satisfies the Clean Water Act. EPA
would not be able to veto a permitting decision made by a state under the Clean
Water Act, including decisions on section 401 and 404 permits. The bill was
introduced to ensure that the EPA works cooperatively with the states in
regulating water quality. In recent years, the EPA has overridden state water
quality standards, set new criteria and timelines for Clean Water Act permits, and
vetoed state permitting decisions. The federal government, through the EPA and
Army Corps of Engineers, has been asserting ever-increasing jurisdiction over
water through the Clean Water Act. This has resulted in delays and increased
costs of infrastructure projects, even though the states have their own water quality
standards and permit requirements. H.R. 2018 is intended to restore the balance
between EPA and state water quality jurisdiction that was intended in the original
Clean Water Act.

(28-Jul-11)
(
)

Status:
Senate Legislative Calendar
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San Diego County Water Authority
Summary of Current Positions on 2011-2012 Legislation
as of August 10, 2011

Bill
Number
S. 519

Bill Title, Summary & Status

Author
Reid

(Date of Board Action)

Hoover Power Allocation Act of 2011

Support

S. 519 * provides for the continued allocation of power from the Hoover Dam
power plant to existing users and to some new users after the current contracts
expire in 2017. Electrical power from Hoover Dam is a vital power resource for
more than 29 million people in California, Arizona, and Nevada. The
Metropolitan Water District (MWD) is a major contractor for Hoover power,
which it uses to move water from the Colorado River to the coastal plain of
Southern California. Since 1928, Hoover power contractors have invested $1.3
billion to construct, upgrade, operate, maintain, and replace Hoover Dam power
equipment. The contractors will invest another $600 million between 2010 and
2017 when the current contracts expire. This bill provides for continued contracts
starting in 2017 and continuing for a period of 50 years. Hoover power is a lowcost, clean, and renewable source of power. The bill allocates five percent of the
existing allocations to various federally recognized Indian tribes and other eligible
entities. On the whole, the bill provides long-term certainty of power supply for
MWD and other water suppliers that depend on Hoover power to ensure efficient
and reliable Colorado River water deliveries.

(28-Apr-11)

Status:
S. 519 is in the Senate Committee on Energy and Natural Resources.
* H.R. 470 (Heck) is the companion (identical) bill in the House of
Representatives.
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SDCWA Position

Attachment 2
Legislation Under Review by the Water Authority as of August 10, 2011
AUTHOR:
CA AB 19
Fong [D]
TITLE:
Building Standards: Water Meters: Multiunit Structures
FISCAL COMMITTEE:
no
URGENCY CLAUSE:
no
INTRODUCED:
12/06/2010
LAST AMEND:
04/15/2011
DISPOSITION:
Pending
LOCATION:
Assembly Housing and Community Development Committee
SUMMARY:

Requires a water purveyor providing water service to a newly constructed
multiunit residential structure or mixed-use residential and commercial
structure, including a structure that is part of a common interest development,
that submits and application for a water connection after a specified date, to
require the installation of the meter or submeter to measure water to each unit
as a condition of new water service. Requires the submeter to meet specified
requirements. Relates to billing and disclosure.
STATUS:

04/27/2011
NOTES:

CA AB 23

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
ENACTED:
DISPOSITION:
LOCATION:
CHAPTER:
SUMMARY:

In ASSEMBLY Committee on HOUSING AND COMMUNITY
DEVELOPMENT: Reconsideration granted.
Position: Support if amended (3-24-11)
Smyth [R]
Local Agency Meetings: Compensation Disclosure
no
no
12/06/2010
07/25/2011
Enacted
Chaptered
91

Amends the Ralph M. Brown Act which requires each legislative body of a local
agency to provide the time and place for holding regular meetings. Authorizes a
convened legislative body whose membership constitutes a quorum of any other
legislative body to convene a meeting of the subsequent legislative body,
simultaneously or in serial order, only if a clerk or member announces the
amount of compensation or stipend, if any, each member will receive as a result
of convening simultaneous or serial meetings.
STATUS:

CA AB 54

07/25/2011
07/25/2011

Signed by GOVERNOR.
Chaptered by Secretary of State.

AUTHOR:

Solorio [D]
Drinking Water
yes
no
12/06/2010
07/11/2011
Pending
Senate Appropriations Committee
08/15/2011 10:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:
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Chapter No. 91

Requires a mutual water company that operates a public water system to
submit an map depicting approximate service boundaries. Disallows expansion
without approval. Requires a company financial reserve fund. Requires company
board member training. Relates to projects funded under the Safe Drinking
Water Revolving Fund. Relates to approval for annexation. Relates to safe
drinking water standards compliance. Requires such companies to levy an
assessment to pay water quality violation related civil fines.
STATUS:

CA AB 83

07/11/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Jeffries [R]
Environment: CEQA Exemption: Recycled Water Pipeline
yes
no
01/05/2011
Pending
Assembly Natural Resources Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Amends existing law regarding California Environmental Quality Act
environmental impact reports. Exempts a project for the installation of a new
pipeline for the distribution of recycled water within an improved public street,
highway, or right-of-way.
STATUS:

04/11/2011
04/11/2011
CA AB 134

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

In ASSEMBLY Committee on NATURAL RESOURCES:
passage.
In ASSEMBLY Committee on NATURAL RESOURCES:
Reconsideration granted.

Failed

Dickinson [D]
Sacramento Regional County Sanitation District
yes
no
01/12/2011
04/15/2011
Pending
Senate Third Reading File

Authorizes the Sacramento Regional County Sanitation District to file an
application for a permit to appropriate a specified amount of water that is based
on the volume of treated wastewater that the district discharges into the
Sacramento River and recovers for reuse. Authorizes the State Water Resources
Control Board to grant a permit to appropriate that treated wastewater upon
terms and conditions determined by the board. Requires the board to comply
with specified related requirements.
STATUS:

07/12/2011

In SENATE. Read second time. To third reading.
Position: Neutral - bill was amended to address Water
Authority's concerns (original Oppose position, 2-24-11)

AUTHOR:

Jeffries [R]
Safe, Clean and Reliable Drinking Water Supply Act
yes

NOTES:

CA AB 157

TITLE:
FISCAL COMMITTEE:
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URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

no
01/19/2011
Pending
Assembly Water, Parks and Wildlife Committee

Reduces the total amount of bonds authorized to be issued pursuant to the
Safe, Clean and Reliable Drinking Water Supply Act of 2012. Makes conforming
reductions to amounts specified to be allocated from these bond funds for
certain purposes.
STATUS:

CA AB 246

06/28/2011

In ASSEMBLY Committee on WATER, PARKS AND WILDLIFE:
Not heard.

AUTHOR:

Wieckowski [D]
Water Quality: Enforcement
yes
no
02/03/2011
03/29/2011
Pending
Senate Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Authorizes a regional water quality control board to delegate to its executive
officer the authority to apply for judicial enforcement to the Attorney General, a
district attorney, a city attorney of a city with a population that exceeds
750,000, or a city attorney for a city and county. Authorizes a district attorney,
a city attorney of a city with a specified population to bring civil actions under
the Porter-Cologne Water Quality Act and only upon approval of the Attorney
General.
STATUS:

CA AB 275

07/12/2011

In SENATE.

AUTHOR:

Solorio [D]
Rainwater Capture Act of 2011
no
no
02/07/2011
07/13/2011
Pending
Senate Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Read second time.

To third reading.

Enacts the Rainwater Capture Act of 2011. Authorizes residential, commercial,
and governmental landowners to install, maintain, and operate rain barrel
systems and rainwater capture systems for specified purposes. Requires a local
agency to notify a public water system of any permit program. Authorizes a
landscape contractor to enter into a prime contract for the construction of such
system, if it is used exclusively for landscape irrigation. Authorizes such
contractors to design and install exterior parts.
STATUS:

07/13/2011
NOTES:
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In SENATE. Read second time and amended.
reading.
Position: Support (3-24-11)

To third

CA AB 307

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Nestande [R]
Joint Powers Agreements: Public Agency: Indian Tribe
no
no
02/09/2011
06/22/2011
Pending
Assembly Unfinished Business

Includes a federally recognized Indian tribe as an agency that may enter into a
joint powers agreement. Prohibits any joint powers authority that includes a
federally recognized Indian tribe from authorizing or issuing bonds pursuant to
the Marks-Roos Local Bond Pooling Act unless the public improvements to be
funded by the bonds will be owned and maintained by the authority or one or
more of its public agency members, and the revenue streams pledged to repay
the bonds are derived from certain entities.
STATUS:

CA AB 342

07/14/2011

In SENATE. Read third time. Passed SENATE.
ASSEMBLY for concurrence. (38-0)

AUTHOR:

Atkins [D]
Office of Planning and Research
yes
no
02/10/2011
Pending
Senate Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

*****To

Requires the Office of Planning and Research to serve as the state's liaison to
the United States Department of Defense in order to facilitate coordination
regarding issues that are of significant interest to the state and department.
STATUS:

06/27/2011
NOTES:

CA AB 356

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

In SENATE Committee on APPROPRIATIONS: To Suspense
File.
Position: Support and seek amendments (4-28-11)
Hill [D]
Public Works Projects: Local Hiring Policies
no
no
02/10/2011
04/25/2011
Pending
Assembly Inactive File

Prohibits any local agency from mandating that any portion or percentage of
work on a public works project be performed by local residents or persons
residing within particular areas if any portion of that project will take place
outside the geographical boundaries of the agency. Requires a local agency to
fund any public works project cost increase where the project is funded with
state funds and the agency implements a local resident hiring policy.
STATUS:

06/03/2011
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In ASSEMBLY.

To Inactive File.

CA AB 359

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:

Huffman [D]
Groundwater Management Plans
yes
no
02/14/2011
06/30/2011
Pending
Senate Appropriations Committee
08/15/2011 10:00 am

SUMMARY:

Requires a local groundwater management agency to provide a copy of a
resolution of intention to adopt a groundwater management plan to the
Department of Water Resources. Authorizes any person to be placed on the list
to receive plan preparation notices. Requires the existing plan to remain in
effect if the new plan is not implemented. Requires the department to post
specified related information on its Web site. Specifies that groundwater
projects shall include projects of the regional water plan.
STATUS:

CA AB 380

06/30/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Chesbro [D]
Resources: Watersheds
yes
no
02/14/2011
06/22/2011
Pending
Senate Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Require the Department of Forestry and Fire Protection and the Board of
Forestry and Fire Protection, when implementing a pilot project to protect and
restore the riparian zone in watersheds with listed anadromous salmonids, to
provide the industry, agencies, and the public with the opportunity to
participate in the development of the project in a transparent manner and to
ensure certain project goals. Requires certain documents to be placed on the
department's Internet Web site. Requires regulations.
STATUS:

CA AB 403

07/11/2011

In SENATE Committee on APPROPRIATIONS: To Suspense
File.

AUTHOR:

Campos [D]
Public Drinking Water Standards: Hexavalent Chromium
yes
no
02/14/2011
07/12/2011
Pending
Senate Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Requires the Department of Public Health to post its progress on the
establishment of primary drinking water standard hexavalent chromium on the
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department's Internet Web site. Includes the adoption of a primary drinking
water standard for hexavalent chromium among the proposed regulations
relating to maximum contaminant levels for primary or secondary water
standards that are subject to a review by the Department of Finance of not
more than 90 days.
STATUS:

CA AB 457

07/12/2011

In SENATE.
reading.

AUTHOR:

Wagner [R]
Public Works Contracts: Relief for Bidders
yes
no
02/15/2011
04/25/2011
Pending
Assembly Business, Professions and Consumer Protection
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Read second time and amended.

To third

Entitles a bidder who successfully challenges the award of a public works
contract determined to be invalid due to errors or omissions of the public entity
to recover costs and attorney's fees incurred in pursuing the challenge. Allows
attorney's fees and costs to be awarded to the public entity under specified
circumstances.
STATUS:

05/03/2011
NOTES:

CA AB 467

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

In ASSEMBLY Committee on BUSINESS, PROFESSIONS &
CONSUMER PROTECTION: Not heard.
Position: Oppose (4-28-11)
Eng [D]
Safe Drinking Water, Water Quality and Supply
yes
no
02/15/2011
03/31/2011
Pending
Assembly Appropriations Committee

Amends existing law that requires the State Department of Public Healthy, in
collaboration with the Department of Toxic Substances Control and the State
Water Resources Control Board, to develop and adopt regulations governing the
repayment of costs that are subsequently recovered from parties responsible for
the contamination of groundwater. Requires the State of Department of Public
Health to develop guidelines governing this repayment.
STATUS:

CA AB 531

05/27/2011

In ASSEMBLY Committee on APPROPRIATIONS:

AUTHOR:

Olsen [R]
Groundwater
no
no
02/15/2011
Pending

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
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Not heard.

LOCATION:
SUMMARY:

ASSEMBLY

Makes technical, nonsubstantive changes to existing law relating to
groundwater management which encourages local agencies to work
cooperatively to manage groundwater resources.
STATUS:

CA AB 550

02/15/2011

INTRODUCED.

AUTHOR:

Huber [D]
Sacramento-San Joaquin Delta: Peripheral Canal
no
no
02/16/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Prohibits the construction of a peripheral canal that conveys water from a
diversion point in the Sacramento River to a location south of the
Sacramento-San Joaquin Delta, unless expressly authorized by the Legislature.
Requires the Legislative Analyst's Office to complete an economic feasibility
analysis prior to the enactment of a statute authorizing the construction of a
peripheral canal. Prohibits the construction and operation of a peripheral canal
from diminishing water quality.
STATUS:

03/25/2011
NOTES:

CA AB 576

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

To ASSEMBLY Committees on WATER, PARKS AND
WILDLIFE and APPROPRIATIONS.
Position: Oppose (3-24-11)
Dickinson [D]
Delta Plan: Financing
yes
no
02/16/2011
03/31/2011
Pending
Assembly Water, Parks and Wildlife Committee

Requires the Delta Stewardship Council to develop a long-term finance plan to
pay for the costs of implementing the Delta Plan by a specified date. Prohibits
the council from adopting new fees for these purposes unless authorized by
statute. Authorizes the council, before adopting and collecting long-term
revenue sources, to seek to obtain early funding contributions from entities that
may benefit from implementation of the Plan and to track those contributions.
STATUS:

03/31/2011
03/31/2011
NOTES:

CA AB 627
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AUTHOR:
TITLE:

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Position: Oppose, unless amended (3-24-11)
Berryhill B [R]
State Water Resources Development System: Delta

FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

yes
no
02/16/2011
03/31/2011
Pending
Assembly Appropriations Committee

SUMMARY:

Requires the Department of Water Resources undertake an expedited evaluation
and feasibility study with regard to the implementation of a specified Delta
Corridors Plan as part of the State Water Resources Development System.
Requires an assessment of the incorporation of the Two-Gates Fish Protection
Demonstration Project managed by the United States Bureau of Reclamation
into the Plan.
STATUS:

CA AB 640

05/27/2011

In ASSEMBLY Committee on APPROPRIATIONS:
committee.

AUTHOR:

Logue [R]
Water Discharges: Mandatory Minimum Civil Penalties
yes
no
02/16/2011
04/12/2011
Pending
Assembly Environmental Safety and Toxic Materials
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Held in

Authorizes the state Water Resources Board or a regional board, in lieu of
assessing all or a portion of the mandatory minimum penalties against a
publicly owned treatment works (POTW) that serves a small community, to elect
to require that POTW to spend an equivalent amount toward the completion of a
compliance project. Expands the definition of a POTW. Authorizes the state
board to waive specified nonpayment penalties for a POTW that is subject to the
compliance project provisions.
STATUS:

04/12/2011
04/12/2011

CA AB 662

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS.
Hueso [D]
San Diego Regional Airport Authority
no
no
02/17/2011
03/31/2011
Pending
Assembly Local Government Committee

SUMMARY:

Amends the State Aeronautics Act, which requires the establishment of county
airport land use commissions but exempts the County of San Diego from such
requirement. Exempts from the military airport inclusion requirements the
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preparation, adoption, or amendment by the authority of an airport land use
compatibility plan for the City of Coronado. Makes declarations as to the
necessity of a special statute for the City.
STATUS:

03/31/2011
03/31/2011
03/31/2011
CA AB 685

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

To ASSEMBLY Committee on LOCAL GOVERNMENT.
From ASSEMBLY Committee on LOCAL GOVERNMENT with
author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on LOCAL GOVERNMENT.
Eng [D]
State Water Policy
yes
no
02/17/2011
07/11/2011
Pending
Senate Appropriations Committee
08/15/2011 10:00 am

Requires all specified relevant state agencies to implement state policy
regarding the right to clean, affordable, and accessible water, upon revising
existing, and upon adopting or establishing new policies, regulations, and grant
criteria. Authorizes a regional water management group to coordinate its
planning activities to address or incorporate into its plan a basin plan developed
and adopted by a regional water quality control board.
STATUS:

CA AB 741

07/11/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Huffman [D]
Onsite Wastewater Disposal
no
no
02/17/2011
07/25/2011
Enacted
Chaptered
106

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
ENACTED:
DISPOSITION:
LOCATION:
CHAPTER:
SUMMARY:

Amends an existing law authorizing a property owner included within an
assessment district for construction of a main trunkline or collector sewer lines,
to request construction plumbing to connect his or her property to the adjoining
public sewer system, and creates a lien. Relates to funding. Authorize defined
entities, to use this provision for the purpose of converting properties from
onsite septic systems and connecting them to the sewer system and for
replacing or repairing existing sewer laterals.
STATUS:

CA AB 745
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07/25/2011
07/25/2011

Signed by GOVERNOR.
Chaptered by Secretary of State.

AUTHOR:

Valadao [R]
California Water Plan

TITLE:

Chapter No. 106

FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

no
no
02/17/2011
Pending
ASSEMBLY

Makes technical, substantive changes to existing law requiring the Department
of Water Resources to update every 5 years the plan for the orderly and
coordinated control, protection, conservation, development and use of water
resources of the state, which is known as the California Water Plan.
STATUS:

CA AB 763

02/17/2011

INTRODUCED.

AUTHOR:

Berryhill B [R]
Water Rights: Administrative Procedures
yes
no
02/17/2011
04/12/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Authorizes the Water Resources Control Board to employ administrative law
judges to conduct hearings and issue decisions and orders relating to water
rights. Authorizes a person who files an application relating to the appropriation
of water to appeal specified determinations for review by a member of the
board or an administrative law judge before the board takes final action on the
application or petition.
STATUS:

04/12/2011
04/12/2011

CA AB 779

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Fletcher [R]
Municipal Water Districts: Oversight
no
no
02/17/2011
03/30/2011
Pending
Assembly Local Government Committee

Authorizes a municipal water district to establish an independent oversight
committee to assist in tracking and reviewing revenues of the district to
advance capital improvements, operations and maintenance of district facilities,
and allocation methodologies. Authorizes an independent oversight committee
to perform specified functions for those purposes.
STATUS:

03/31/2011
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Re-referred to ASSEMBLY Committee on LOCAL
GOVERNMENT.

CA AB 834

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Hernandez R [D]
Local Government Contracts
no
no
02/17/2011
04/14/2011
Pending
Assembly Inactive File

Requires the legislative body of a city, county, or district to review any contract
with a private party with a specified total value, that contains an automatic
renewal clause on or before the annual date by which the contract may be
rescinded.
STATUS:

CA AB 838

06/03/2011
06/03/2011

In ASSEMBLY.
In ASSEMBLY.

AUTHOR:

Hill [D]
Environmental Protection: Permits: Regulations
yes
no
02/17/2011
04/25/2011
Pending
Assembly Rules Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Reconsideration granted.
To Inactive File.

Requires the Secretary for Environmental Protection to identify, prior to the
adoption of policies, rules, or regulations by an environmental agency, whether
the policies, rules, or regulations overlap, duplicate, or conflict with existing
policies, rules, or regulations. Requires the establishment of an expedited
conflict resolution process regarding conflicts in the permit process, if the
petitioner or applicant demonstrates that a failure to resolve the conflict will
result in significant pollution.
STATUS:

CA AB 849

04/28/2011

Re-referred to ASSEMBLY Committee on RULES.

AUTHOR:

Gatto [D]
Water: Use Efficiency: Graywater Building Standards
no
no
02/17/2011
07/13/2011
Pending
Senate Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Repeals the authority of a city, county, or other local agency to adopt building
standards that prohibit entirely the use of graywater. Authorizes the adoption of
standards that are more restrictive that required under state requirements.
Requires that an ordinance enacted pursuant to this authority include the local
climatic, geological, or topographical conditions requiring different building
standards. Requires the local entities consult with the local public health
department prior to permitting.
STATUS:
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CA AB 903

07/13/2011

In SENATE.
reading.

AUTHOR:

Berryhill B [R]
Sacramento-San Joaquin Delta: Dredging
yes
no
02/17/2011
04/12/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Read second time and amended.

To third

Makes legislative findings relative to the importance of dredging the
Sacramento-San Joaquin Delta. Requires the State Water Resources Control
Board to provide priority review of dredging permits in the Delta.
STATUS:

04/12/2011
04/12/2011

CA AB 938

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Perez V [D]
Public Water Systems
yes
no
02/18/2011
07/01/2011
Pending
Senate Appropriations Committee
08/15/2011 10:00 am

SUMMARY:

Amends existing law that establishes the Safe Drinking Water State Revolving
Fund and requires total funding of a single project to be determined by an
assessment of affordability. Adds environmental documentation to the costs of a
single project that is required to determine by an assessment of affordability.
Requires that written public notice given by a public water system be in
specified languages. Establishes specified presumptions of compliance if a water
system takes certain actions.
STATUS:

CA AB 955

07/01/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Huber [D]
Onsite Sewage Treatment Systems
yes
no
02/18/2011
06/13/2011
Pending
Senate Environmental Quality Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Requires the regulations or standards of the State Water Resources Control
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Board for the permitting and operation of specified onsite sewage treatment
systems to consist of a risk-based, tiered approach. Specifies that the
exemption criteria to be contained in the regulations may also be established by
the state board in addition to the regional boards. Deletes from the local agency
implementation provision the condition that the local agency request
authorization.
STATUS:

06/13/2011
06/13/2011
CA AB 963

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

From SENATE Committee on ENVIRONMENTAL QUALITY with
author's amendments.
In SENATE. Read second time and amended. Re-referred
to Committee on ENVIRONMENTAL QUALITY.
Valadao [R]
Safe Drinking Water: Contaminated Groundwater
yes
no
02/18/2011
04/12/2011
Pending
Assembly Appropriations Committee

SUMMARY:

Requires the State Department of Public Health to develop guidelines to fund
projects for disadvantaged or severely disadvantaged communities and to
govern the selection of projects that considered demonstrated prevention of
illness and adverse public health effects. Requires the department to guidelines
for improving replacement drinking water system in areas with contaminated
groundwater that may not be economically remediated for drinking water
purposes and water acquisition by small communities.
STATUS:

CA AB 977

05/27/2011

In ASSEMBLY Committee on APPROPRIATIONS:

AUTHOR:

Harkey [R]
Harbors and Ports: Loans: OC Dana Point Harbor
yes
no
02/18/2011
03/31/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Not heard.

Relates to the acquisition, construction, and operation of small craft harbors.
Requires the Department of Boating and Waterways to extend all phases of
certain loan contracts for such purposes between the department and the
County of Orange, OC Dana Point Harbor.
STATUS:

03/31/2011
03/31/2011
03/31/2011

CA AB 983
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AUTHOR:

To ASSEMBLY Committee on WATER, PARKS AND WILDLIFE.
From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Perea [D]

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Safe Drinking Water State Revolving Fund
yes
no
02/18/2011
07/01/2011
Pending
Senate Appropriations Committee

Amends existing law that establishes the Safe Drinking Water State Revolving
Fund. Authorizes the State Department of Public Health to take specified actions
to improve access to financial assistance for projects serving small community
water systems. Requires the department to give priority in funding to certain
projects. Authorizes the Department to fund up to 100% of the project costs for
such systems serving severely disadvantaged communities. Authorizes an
extension of loan terms for such communities.
STATUS:

CA AB 1002

07/11/2011

In SENATE Committee on APPROPRIATIONS: To Suspense
File.

AUTHOR:

Butler [D]
California Water Plan: Stormwater Recovery
yes
no
02/18/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Relates to the California Water Plan. Requires the Department of Water
Resources to include in the plan a discussion of strategies relating to
stormwater recovery.
STATUS:

CA AB 1045

03/14/2011

To ASSEMBLY Committee on WATER, PARKS AND WILDLIFE.

AUTHOR:

Norby [R]
Local Government: Bonds
no
no
02/18/2011
Pending
Senate Governance and Finance Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Prohibits a local agency from entering into a financial advisory, legal advisory,
underwriting, or similar relationship with an individual or firm that provided or
will provide bond campaign services, as defined, to the bond campaign.
STATUS:

CA AB 1048

06/22/2011

In SENATE Committee on GOVERNANCE AND FINANCE:
Reconsideration granted.

AUTHOR:

Harkey [R]
Water Quality: Recycled Water and Wastewater: Fluoride
yes
no
02/18/2011

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
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DISPOSITION:
LOCATION:
SUMMARY:

Pending
Assembly Environmental Safety and Toxic Materials
Committee

Requires the State Water Resources Control Board to adopt a statewide policy
establishing standards for levels of fluoride in recycled water and wastewater.
STATUS:

03/16/2011
03/16/2011
NOTES:

CA AB 1058

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Withdrawn from ASSEMBLY Committee on WATER, PARKS
AND WILDLIFE.
Re-referred to ASSEMBLY Committee on ENVIRONMENTAL
SAFETY AND TOXIC MATERIALS.
Position: Sponsor (1-27-11)
Smyth [R]
Water Quality: Salinity: Agricultural Use
yes
no
02/18/2011
03/31/2011
Pending
Assembly Environmental Safety and Toxic Materials
Committee

Requires the State Water Resources Control Board to adopt a statewide policy
establishing a statewide water quality objective and plan for implementation for
chloride and other measures of salinity that may affect the suitability of water
used for agricultural purposes, in accordance with prescribed requirements.
STATUS:

CA AB 1109

04/26/2011

In ASSEMBLY Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS: Not heard.

AUTHOR:

Chesbro [D]
Drinking Water: Point-of-Use Devices
yes
no
02/18/2011
03/31/2011
Pending
Assembly Environmental Safety and Toxic Materials
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends existing law that authorizes the State Department of Public Health to
develop limited emergency regulations governing the permitted use of
point-of-entry and point-of-use treatment by public water systems in lieu of
centralized treatment and limits these regulations to public waters systems with
a specified amount of service connections. Limits the regulations to public
waters systems with an increased amount of service connections. Permits the
regulations to stay in effect until a specified date.
STATUS:

03/31/2011
03/31/2011
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To ASSEMBLY Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS.
From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS with author's amendments.

CA AB 1152

03/31/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS.

AUTHOR:

Chesbro [D]
Groundwater
yes
no
02/18/2011
06/30/2011
Pending
Senate Appropriations Committee
08/15/2011 10:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Amends existing law that authorizes specified entities to assume responsibility
for monitoring and reporting groundwater elevations in all or a part of a
groundwater basin or subbasin to add to the list of those entities. Authorizes
such entity to report elevations using alternate monitoring techniques for
groundwater basins and subbasins meeting prescribed conditions. Requires that
entity to submit information on alternate techniques use. Deletes provisions
regarding groundwater monitoring functions.
STATUS:

CA AB 1180

06/30/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Bradford [D]
Water: Coastal Powerplants
yes
no
02/18/2011
04/28/2011
Pending
Senate Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Requires the State Water Resources Control Board to consider an
implementation submitted by a municipally owned power plant in compliance
with the Statewide Water Quality Control Policy on the Use of Coastal and
Estuarine Waters for Power Plant Cooling, and recommendations by the
Statewide Advisory Committee on Cooling Water Intake Structures, if any, and
direct staff to make recommendations to the policy, if appropriate.
STATUS:

CA AB 1187

07/11/2011

In SENATE.
reading.

AUTHOR:

Fong [D]
Water Plan: Safe Drinking Water
yes
no
02/18/2011
Pending
Assembly Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

From Special Consent Calendar.

To third

Requires the Department of Water Resources to include a specified safe drinking

Page 230 of 319

water plan prepared by the State Department of Public Health in updates of the
State Water Plan. Requires the department to contract with the Department of
Public Health for that purpose.
STATUS:

CA AB 1194

05/27/2011

In ASSEMBLY Committee on APPROPRIATIONS:
committee.

AUTHOR:

Block [D]
Drinking Water
yes
no
02/18/2011
06/27/2011
Pending
Senate Appropriations Committee
08/15/2011 10:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Held in

Amends the Calderon-Sher Safe Drinking Water Act of 1996. Includes cooking,
preparing food and washing food in the definition of human consumption.
Exempts certain public water systems that sell water obtained from a public
water system that is subject to the act, through a submetered distribution
system if each user of the system is charged no more that the rate the user
would be charged by the public water system. Relates to violation citations and
penalties.
STATUS:

CA AB 1200

07/06/2011

From SENATE Committee on ENVIRONMENTAL QUALITY:
Do pass to Committee on APPROPRIATIONS.

AUTHOR:

Ma [D]
Water Quality: Discharges: Sewer Systems
yes
no
02/18/2011
05/04/2011
Pending
Senate Environmental Quality Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends the Porter-Cologne Water Quality Control Act that requires a person
who causes or permits any hazardous substance or sewage to be discharged in
or on any waters of the state, to immediately notify the State Emergency
Management Agency. Requires a public or private entity having authority over
the operation and maintenance to a sewer collection system to report same.
Requires a public sewer and stormwater system to notify the public of a
discharge on or near a recreational beach.
STATUS:

CA AB 1283

06/16/2011

To SENATE Committee on ENVIRONMENTAL QUALITY.

AUTHOR:

Berryhill B [R]
Safe, Clean, and Reliable Drinking Water Supply Act
no
no
02/18/2011
Pending

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
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LOCATION:
SUMMARY:

ASSEMBLY

Declares the intent of the Legislature to enact legislation relating to the Safe,
Clean, and Reliable Drinking Water Supply Act of 2012.
STATUS:

CA AB 1287

02/18/2011

INTRODUCED.

AUTHOR:

Buchanan [D]
Local Government: Audits
no
no
02/18/2011
Pending
Assembly Local Government Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Requires local agencies, defined to include cities, counties, a city and county,
special districts, authorities, or public agencies, to comply with General
Accounting Office standards for financial and compliance audits and prohibits an
independent auditor from engaging in financial compliance audits unless the
auditor completes a quality control review.
STATUS:

CA AB 1354

03/21/2011

To ASSEMBLY Committee on LOCAL GOVERNMENT.

AUTHOR:

Huber [D]
Public Works: Progress Payments: Notice: Retention
yes
no
02/18/2011
04/26/2011
Pending
Assembly Business, Professions and Consumer Protection
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Requires that a contractor pay a subcontractor on a public works project within
7 days after receipt of each progress payment. Relates to the time period for
written notice regarding a claim against the bond of a contractor under a public
works contract. Relates to retention proceeds withheld under a public works
contract. Relates to progress payments made under a public works contract.
STATUS:

05/03/2011
NOTES:

CA SB 34

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

In ASSEMBLY Committee on BUSINESS, PROFESSIONS &
CONSUMER PROTECTION: Not heard.
Position: Oppose (4-28-11)
Simitian [D]
Water Resources Investment Act of 2011
yes
no
12/06/2010
04/13/2011
Pending
Senate Appropriations Committee

Requires revenues and charges collected under the Water Resources
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Investment Program to be deposited in the state Water Resources Investment
Program Fund and and a number of regional investment accounts within the
fund. Requires money in the regional accounts be for water-related projects and
programs. Requires state account moneys be appropriated for specified
statewide water-related programs and the Delta plan, mercury contamination in
the Sacrament-San Joaquin Delta, and for related bond debt service.
STATUS:

05/04/2011
NOTES:

CA SB 52

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

From SENATE Committee on GOVERNANCE AND FINANCE:
Do pass to Committee on APPROPRIATIONS. (5-4)
Position: Oppose (4-28-11)
Steinberg [D]
Water Quality: Sacramento Regional Sanitation District
yes
no
12/15/2010
Pending
Senate Environmental Quality Committee

Appropriates funds to the Department of Water Resources from the Safe
Drinking Water, Water Quality and Supply, Flood Control, River and Coastal
Protection Bond Act of 2006 to provide financial assistance to the Sacramento
Regional County Sanitation District to offset rate increases associated with the
costs of capital improvements to the district's regional sewage treatment plant.
STATUS:

05/02/2011
05/02/2011
CA SB 194

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

In SENATE Committee on ENVIRONMENTAL QUALITY:
Failed passage.
In SENATE Committee on ENVIRONMENTAL QUALITY:
Reconsideration granted.
Governance and Finance Cmt
Local Government: Omnibus Bill
yes
no
02/08/2011
06/13/2011
Pending
Assembly Appropriations Committee
08/17/2011 9:00 am

Authorizes a county to accept payments by credit card, debit card, or EFT.
Relates to public records. Amends the County Budget Act. Relates to the
maximum amount that a local legislative body may transfer from a special fund
to the general fund, invest in a foreign bank, community service district boards,
general plan public meetings, Subdivision Map Act and conveyances of land,
sanitation employees, local taxation, facilities improvements, local construction
contracts. and business improvement districts.
STATUS:

CA SB 200
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06/29/2011

From ASSEMBLY Committee on LOCAL GOVERNMENT:
pass to Committee on APPROPRIATIONS. (7-0)

AUTHOR:

Wolk [D]
Sacramento-San Joaquin Delta: Bay Delta Conservation

TITLE:

Do

FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

yes
no
02/08/2011
03/24/2011
Pending
Senate Natural Resources and Water Committee

SUMMARY:

Amends the Delta Reform Act of 2009 that requires the Delta Stewardship
Council to consider the Bay Delta Conservation Plan (BDCP) for inclusion in a
specified Delta Plan and the authorizes the incorporation of the plan into the
Delta Plan if the BDCP meets certain requirements. Requires any state agency
that is responsible for authorizing or implementing any action of the BDCP to
ensure the action is consistent with specified requirements prescribed by these
provisions.
STATUS:

03/24/2011
03/24/2011
NOTES:

CA SB 214

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

From SENATE Committee on NATURAL RESOURCES AND
WATER with author's amendments.
In SENATE. Read second time and amended. Re-referred
to Committee on NATURAL RESOURCES AND WATER.
Position: Support, if amended (4-28-11)
Wolk [D]
Infrastructure Financing Districts: Voter Approval
no
no
02/08/2011
06/21/2011
Pending
Assembly Third Reading File

Revises provisions governing the public facilities that may be financed.
Eliminates the requirement of voter approval to issue bonds to finance
infrastructure facilities. Authorizes the legislative body to create an
infrastructure financing district, adopt a financing plan, and issue the bonds by
resolutions. Authorizes a district to finance specified actions and projects.
Prohibits the district from providing financial assistance to a vehicle dealer or
big box retailer.
STATUS:

CA SB 215

07/01/2011

In ASSEMBLY.

AUTHOR:

Huff [R]
Invasive Aquatic Species: Mussels
yes
no
02/09/2011
04/26/2011
Pending
Assembly Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Read second time.

To third reading.

Extends the repeal, to a specified date, of existing law that generally prohibits a
person from possessing, importing, shipping, or transporting, or from placing,
planting, or causing to be placed or planted in any water within the state,
dreissenid mussels, and authorizes the Director of Fish and Game or his or her
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designee to engage in enforcement activities. Provides that a person who
violates, resists, delays, obstructs, or interferes with the implementation of
these provisions is subject to a penalty.
STATUS:

07/13/2011
NOTES:

CA SB 235

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
ENACTED:
DISPOSITION:
LOCATION:
CHAPTER:

In ASSEMBLY Committee on APPROPRIATIONS: To
Suspense File.
Position: Support (5-26-11)
Negrete McLeod [D]
Water Conservation Districts: Number of Director
no
no
02/09/2011
07/25/2011
Enacted
Chaptered
122

SUMMARY:

Authorizes a water conservation district with a board of directors consisting of 7
directors, to reduce the number of directors to 5, consistent with specified
requirements. Provides that these provisions do not apply to districts within the
County of Ventura.
STATUS:

CA SB 328

07/25/2011
07/25/2011

Signed by GOVERNOR.
Chaptered by Secretary of State.

AUTHOR:

Kehoe [D]
Eminent Domain Law: Conservation Easement
yes
no
02/15/2011
06/22/2011
Pending
Assembly Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Chapter No. 122

Revises the Eminent Domain Law to establish requirements for acquisition of
property subject to a conservation easement. Requires the person seeking to
acquire the property to give the holder of the conservation easement a notice
containing specified information and an opportunity to comment on the
acquisition. Requires the notice of the hearing on the resolution of necessity to
be sent to any holder of the conservation easement and public entity.
STATUS:

07/07/2011

In ASSEMBLY. Read second time.
Position: Support (3-24-11)

AUTHOR:

Anderson [R]
Undocumented Criminal Immigrants: Costs: Data
yes
no
02/16/2011
03/24/2011
Pending
Senate Public Safety Committee

NOTES:

CA SB 434

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
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To third reading.

SUMMARY:

Requires the Secretary of the Department of Corrections and Rehabilitation to
annually bill the federal government for the costs of incarcerating
undocumented criminal immigrants. Requires the Attorney General to utilize all
available legal resources to obtain reimbursement if the federal government
fails to make payment. Requires the Department of Justice to collect data on
the total number of undocumented immigrant inmates in all state and local
correctional institutions and publish it on its Web site.
STATUS:

CA SB 475

05/03/2011

In SENATE Committee on PUBLIC SAFETY:

AUTHOR:

Wright [D]
Infrastructure Financing
no
no
02/17/2011
06/20/2011
Pending
Assembly Local Government Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Not heard.

Authorizes a local governmental agency to enter into an agreement with a
private entity for financing for specified types of revenue generating
infrastructure projects. Requires an agreement to include adequate financial
resources to perform the agreement. Permits the agreements to lease or license
to, or provide other permitted uses by, the private entity.
STATUS:

06/29/2011
06/29/2011
CA SB 494

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:

In ASSEMBLY Committee on LOCAL GOVERNMENT:
passage.
In ASSEMBLY Committee on LOCAL GOVERNMENT:
Reconsideration granted.

Failed

Fuller [R]
California Regional Water Quality Control Boards
no
no
02/17/2011
Pending
Senate Rules Committee

SUMMARY:

Declares the intent of the Legislature to enact legislation that would transfer
responsibility for the investigation and remediation of perchloroethylene
contamination to the regional boards.
STATUS:

CA SB 496

03/03/2011

To SENATE Committee on RULES.

AUTHOR:

Fuller [R]
State Water Resources Development System
no
no
02/17/2011
Pending
Senate Rules Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:
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Makes technical, nonsubstantive changes to a provision that authorizes the
issuance of bond funds in a specified amount for the purposes of the State
Water Resources Development System.
STATUS:

CA SB 571

03/03/2011

To SENATE Committee on RULES.

AUTHOR:

Wolk [D]
Water Commission: Water Plan: Water Resources
yes
no
02/17/2011
04/13/2011
Pending
Senate Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Provides for the organization of the State Water Commission as a separate
agency in state government. Enacts the Water Resources Investment Planning
Act to establish regional water planning agencies and a state water investment
plan. Provides the frequency for plan updates. Requires the State Department of
Water Resources and regional agencies to submit related reports to the
commission. Prescribes the contents of the reports and the purpose for
developing the reports.
STATUS:

CA SB 585

04/13/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Kehoe [D]
Energy: Solar Energy Systems: Funding
yes
yes
02/17/2011
07/05/2011
Pending
Assembly Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends an existing law that requires the Public Utilities Commission, in
implementing the State Solar Initiative, to ensure the total cost over the
duration of the program does not exceed a specified sum, and imposes
monetary limits on programs funded by charges collected from customers of
certain electrical corporations. Requires the commission to fund program
shortfalls by allocating interest accumulated from customer collections and
increasing customer collections. Sets the discount rate for interest.
STATUS:

CA SB 597

07/14/2011

In ASSEMBLY.

AUTHOR:

Fuller [R]
Water Companies
no
no
02/17/2011
Pending
Senate Rules Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:
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Read second time.

To third reading.

Makes technical, nonsubstantive changes to provisions making every person,
firm, or corporation, their lessees, trustees, receivers, or trustees appointed by
any court, owning, controlling, operating or managing any water system within
the state subject to the jurisdiction, control and regulation of the Public Utilities
Commission.
STATUS:

CA SB 607

03/03/2011

To SENATE Committee on RULES.

AUTHOR:

Walters [R]
Water Resources Board: Brackish Groundwater Treatment
yes
no
02/17/2011
04/27/2011
Pending
Assembly Consent Calendar

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Requires the Water Resources Control Board to either amend the State Ocean
Plan, or adopt separate standards, to address water quality objectives and
effluent limitations that are specifically appropriate for brackish groundwater
treatment system facilities that produce municipal water supplies for local use.
STATUS:

07/14/2011

In ASSEMBLY. Read second time. To Consent Calendar.
Position: Support and seek amendments (5-26-11)

AUTHOR:

LaMalfa [R]
Lake and Streambed Alternation: Endangered species
yes
no
02/18/2011
03/24/2011
Pending
Senate Natural Resources and Water Committee

NOTES:

CA SB 665

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Prohibits the installation of a new natural flow diversion or means of diversion or
substantial alternation that will substantially after a river, stream,or lake, unless
prescribed requirements are met. Exempts from agreements activity involving
drainage, flood control, or waste water treatment facilities in existence prior to
2008, unless fish and wildlife are adversely affected. Requires suggesting the
use of alternative means of operating those facilities. Relates to accidental take
rules.
STATUS:

CA SB 710

04/26/2011

In SENATE Committee on NATURAL RESOURCES AND
WATER: Not heard.

AUTHOR:

LaMalfa [R]
State Water Project: County Services
yes
no
02/18/2011
03/25/2011
Pending
Senate Natural Resources and Water Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
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SUMMARY:

Authorizes a county to prepare and adopt a county services impact report
containing a description of the costs of county services related to the operation
of specified dams and reservoirs as State Water Project facilities within the
county. Requires the department to compensate the county for those costs by
compensating the county directly, providing the county with specified services
and facilities, or contracting with the county or service provider to provide the
services or facilities within the county.
STATUS:

CA SB 759

04/25/2011

Re-referred to SENATE Committee on NATURAL RESOURCES
AND WATER.

AUTHOR:

Lieu [D]
Common Interest Developments: Artificial Turf
no
no
02/18/2011
07/13/2011
Vetoed
Vetoed

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
VETOED:
DISPOSITION:
LOCATION:
SUMMARY:

Provides that a provision of any of the governing documents of a common
interest development shall be void and unenforceable if it prohibits or includes
conditions that have the effect of prohibiting, the use of artificial turf or any
other synthetic surface that resembles grass. Provides the prohibition would not
preclude the association from applying landscape rules and regulations in
governing documents regarding the installation of such turf.
STATUS:

07/13/2011

Vetoed by GOVERNOR.
Position: Sponsor (1-27-11)

AUTHOR:

Vargas [D]
Solid Waste: Disposal Facilities: San Diego County
yes
no
02/18/2011
04/25/2011
Pending
Assembly Appropriations Committee
08/17/2011 9:00 am

NOTES:

CA SB 833

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Prohibits a person from disposing of solid waste, causing solid waste to be
disposed of, arranging for the disposal of solid waste, transporting solid waste,
or accepting solid waste for disposal, except at a permitted solid waste disposal
facility. Prohibits the construction or operation of a solid waste landfill disposal
facility in the County of San Diego if the facility is located within a specified
distance of the San Luis Rey River and within a specified distance of Native
American sacred lands.
STATUS:

CA SB 834
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06/27/2011

From ASSEMBLY Committee on NATURAL RESOURCES:
pass to Committee on APPROPRIATIONS. (8-0)

AUTHOR:

Wolk [D]

Do

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Integrated Regional Water Management Plans: Contents
no
no
02/18/2011
06/29/2011
Pending
Assembly Third Reading File

Requires an integrated regional water management plan to address specified
water quality and water supply matters and identify the manner in which the
plan complies with a specified state policy concerning reducing reliance on the
Sacramento-San Joaquin Delta for water supply and improving regional
self-reliance for water, if the region depends on water for the watershed.
Requires integrated regional water management plans to incorporate that
requirement. Relates to plan funding.
STATUS:

CA SB 837

06/30/2011

In ASSEMBLY.

AUTHOR:

Blakeslee [R]
Residential Real Property Disclosures
no
no
02/18/2011
06/30/2011
Enacted
Chaptered
61

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
ENACTED:
DISPOSITION:
LOCATION:
CHAPTER:
SUMMARY:

Read second time.

To third reading.

Revises the disclosure form to require that a transferor of single-family
residential property built and available for use on or before a specified date,
disclose whether or not the property is equipped with water-conserving
plumbing fixtures.
STATUS:

CA SB 846

06/30/2011
07/01/2011

Signed by GOVERNOR.
Chaptered by Secretary of State.

AUTHOR:

Berryhill T [R]
California Water Plan: Water Data
yes
no
02/18/2011
05/03/2011
Pending
Assembly Appropriations Committee
08/17/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Chapter No. 61

Requires the Department of Water Resources to include in the California Water
Plan an assessment of the state's water data system and would prescribe
requirements relating to the content and conduct of the assessment.
STATUS:

06/28/2011
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From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE: Do pass to Committee on APPROPRIATIONS.
(13-0)

CA SB 877

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Anderson [R]
Public Water Systems: Point-of-use Treatment
yes
no
02/18/2011
Pending
Senate Environmental Quality Committee

Amends existing law authorizing the Department of Public Health to develop
limited emergency regulations governing the permitted use of point-of-entry
and point-of-use treatment by public water systems in lieu of centralized
treatment and requires that these emergency regulations remain in effect until
a specified date. Limits these regulations to the public water systems with less
than 2,500 services connections. Permits the emergency regulations to remain
in effect until the earlier of a specified date.
STATUS:

CA SB 900

03/10/2011

To SENATE Committee on ENVIRONMENTAL QUALITY.

AUTHOR:

Steinberg [D]
Regional Water Quality Control Boards: Members
no
no
02/18/2011
05/09/2011
Pending
Assembly Inactive File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends the Porter-Cologne Water Quality Control Act. Deletes provisions of the
act prohibiting a board member from participating in actions that involve the
member or a waste discharger with which the member is connected. Specifies
that the limitation on the member's financial interest applies only to a
disqualifying financial interest within the Political Reform Act. Relates to
requirements, qualifications, and to disqualifying factors for regional board
members.
STATUS:

07/01/2011

In ASSEMBLY. To Inactive File.
Position: Support (6-23-11)

AUTHOR:

Yee [D]
Environment: Agency
no
no
02/18/2011
Pending
Senate Environmental Quality Committee

NOTES:

CA SB 904

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Makes a statutory change consistent with the plan that provides that the
California Environmental Protection Agency, created pursuant to the Governor's
Reorganization Plan No. 1 of 1991, consists of the State Air Resources Board,
the Office of Environmental Health Hazard Assessment, the State Water
Resources Control Board, and each California regional water quality control
board, and the departments of, Pesticide Regulation, Toxic Substances Control,

Page 241 of 319

and Resources Recycling and Recovery.
STATUS:

CA 2 2012

03/10/2011

To SENATE Committee on ENVIRONMENTAL QUALITY.

PROPOSITION:

TBA
Safe, Clean, Reliable Drinking Water Supply Act 2012
SBx7 2 (Ch. 3, 2009), AB 1265 (Ch. 126, 2010)
08/10/2010
11/06/2012
08/10/2010

TITLE:
SOURCE:
QUALIFICATION:
ELECTION:
PLACED ON BALLOT:
SUMMARY:

Enacts the Safe, Clean Reliable Drinking Water Supply Act of 2012 which would
authorize issuance of bonds, in a specified amount, to finance a safe drinking
water reliability program. Provides for submission of such bond to the voters in
the November 6, 2012 Statewide General Election.

US HR 1042

SPONSOR:
TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:

Federal Legislation
Baca [D]
Certain Species be Treated as Extinct
03/11/2011
Pending
House Natural Resources Committee

SUMMARY:

Amends the Endangered Species Act of 1973 to require that certain species be
treated as extinct for purposes of that Act if there is not a substantial increase
in the population of a species during the 15-year period beginning on the date
the species is determined to be an endangered species, and for other purposes.
STATUS:

US HR 1251

03/11/2011
03/11/2011

INTRODUCED.
To HOUSE Committee on NATURAL RESOURCES.

SPONSOR:

Costa [D]
Water Relief in the State of California
03/30/2011
Pending
House Natural Resources Committee

TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Provides congressional direction for implementation of the Endangered Species
Act as it relates to operation of the Central Valley Project and the California
State Water Project and for water relief in the State of California.
STATUS:

US HR 1604

03/30/2011
03/30/2011

INTRODUCED.
To HOUSE Committee on NATURAL RESOURCES.

SPONSOR:

Denham [R]
Projects in the Central Valley Project
04/15/2011
Pending
House Judiciary Committee

TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Relates to the Central Valley Project (CVP); relates to permits issued in
accordance with the California Environmental Quality Act; provides that the
Bureau of Reclamation shall not be required to cease activity pending a review

Page 242 of 319

or legal challenge of a CVP project; relates to judicial proceedings regarding an
authorized CVP project; and defines terms.
STATUS:

US HR 1837

04/15/2011
04/15/2011
04/15/2011

INTRODUCED.
To HOUSE Committee on NATURAL RESOURCES.
Additionally referred to HOUSE Committee on JUDICIARY.

SPONSOR:

Nunes [R]
Water-Related Concerns on the San Joaquin River
05/11/2011
Pending
House Natural Resources Committee

TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Addresses certain water-related concerns on the San Joaquin River, and for
other purposes.
STATUS:

US HR 2018

05/24/2011

In HOUSE Committee on NATURAL RESOURCES:
to Subcommittee on WATER AND POWER.

RELATED:

US HRES 347
Mica [R]
State Water Quality Standards
05/26/2011
07/13/2011
Pending
Senate General Orders

SPONSOR:
TITLE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Referred

Amends the Federal Water Pollution Control Act to preserve the authority of
each State to make determinations relating to the State's water quality
standards, and for other purposes.
STATUS:

07/18/2011
07/18/2011

In SENATE. Read second time.
In SENATE. Placed on SENATE Legislative Calendar.
Position: Support (7-28-2011)

IDENTICAL:

US HR 470
Reid [D]
Hydroelectric Power Generated at Hoover Dam
03/09/2011
Pending
Senate Energy and Natural Resources Committee

NOTES:

US S 519

SPONSOR:
TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Relates to the Hoover Power Allocation Act of 2011; further allocates and
expands the availability of hydroelectric power generated at Hoover Dam, and
for other purposes.
STATUS:

07/14/2011
NOTES:

In SENATE Committee on ENERGY AND NATURAL
RESOURCES: Ordered to be reported as amended.
(Companion Bill: H.R. 470); Position: Support (4-28-11)

Copyright (c) 2011 State Net.
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IMPORTED WATER COMMITTEE
AGENDA FOR
AUGUST 25, 2011

Mark Watton – Chair
Gary Arant – Vice Chair
Yen Tu – Vice Chair
Jim Bond
Jim Bowersox
Lynne Heidel
Bill Knutson
Keith Lewinger

I.

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

II.

Bud Lewis
John Linden
Ralph McIntosh
Ron Morrison
Fern Steiner
Barbara Wight
Doug Wilson

Agreement for assignment by the Ramona Municipal Water
District of claims arising from Metropolitan’s termination of a
Local Resource Project agreement.
Staff recommendation: Authorize the General Manager to execute the
agreement titled “Assignment by Ramona Municipal Water District
to the San Diego County Water Authority of all claims and causes of
action arising from Agreement No. 94278 San Vicente Water
Recycling Project 2007 Local Resources Program.” (Action)

ACTION/DISCUSSION
1.
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Metropolitan Water District Issues and Activities update.
1-A Metropolitan Water District Delegates report.
(Information) (pickup packet)

Dan Hentschke

2.

3.
III.

V.

Bill Knutson

2-B

Halla Razak

Colorado River Program quarterly report.

Bay-Delta activities update. (Information)

Amy Chen

INFORMATION
1.

IV.

Colorado River Programs.
2-A
Colorado River Board representative’s report.
(Information) (pickup packet)

Metropolitan Water District Program report.

Amy Chen

CLOSED SESSION
1.

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation and Potential
Litigation
Government Code §54956.9(a) - SDCWA v Metropolitan Water
District of Southern California;
Case No. CPF-10-510830
Government Code §54956.9(c) - One Case

Dan Hentschke

2.

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination
Proceeding No. 4353

Dan Hentschke

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:

This meeting is called as an Imported Water Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be
deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including materials
related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San
Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal
business hours.
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Approve Agreement for Assignment by the Ramona Municipal Water District of Claims
Arising from Metropolitan’s Termination of a Local Resource Project Agreement (Action)
Purpose
Approve an agreement for the assignment by Ramona Municipal Water District of all claims and
causes of action arising from Metropolitan’s enforcement of the Rate Structure Integrity clause
and termination of the local resources program agreement for the San Vicente Water Recycling
Project.
Staff recommendation
Authorize the General Manager to execute the agreement titled “Assignment by
Ramona Municipal Water District to the San Diego County Water Authority of
All Claims and Causes of Action Arising from Agreement No. 94278 San Vicente
Water Recycling Project 2007 Local Resources Program.”
Fiscal impact
Ramona would receive approximately $52,000 per year from the Water Authority over the term
of the LRP Agreement, for a total of approximately $1,300,000. Payment is based on production
of recycled water at a rate of $250 per acre foot up to a maximum of 340 acre feet per year. The
Water Authority will seek reimbursement from Metropolitan as damages for wrongful
termination of the LRP Agreement.
Background
In August 2009 Ramona, the Water Authority, and the Metropolitan Water District of Southern
California entered into Agreement Number 94278 titled San Vicente Water Recycling Project
2007 Local Resources Program in order to obtain financial incentives under Metropolitan’s Local
Resources Program to facilitate Ramona’s construction of the San Vicente Recycled Water
Program (“LRP Agreement”). The San Vicente Recycled Water Program is intended to produce
and distribute 340 acre feet per year of blended tertiary and reverse osmosis treated recycled water
for non-potable purposes within Ramona’s service area. On June 14, 2011, the Metropolitan
Board of Directors voted to unilaterally terminate the LRP Agreement pursuant to the so-called
Rate Structure Integrity provision of the LRP Agreement, resulting in revenue and incentive losses
to Ramona. On August 9, 2011 Ramona’s board of directors approved this assignment. A copy of
Ramona’s agenda memo is attached.
Discussion
The recommended assignment agreement would assign to the Water Authority any and all claims
Ramona might have against Metropolitan arising from the termination of the LRP Agreement. In
exchange, the Water Authority will pay Ramona incentive payments that Metropolitan would have
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paid had it not wrongfully terminated the LRP Agreement. The Water Authority will seek judicial
enforcement of the assigned claims against Metropolitan.
Prepared by:
Approved by:

Daniel S. Hentschke, General Counsel
Maureen A. Stapleton, General Manager

Attachment:

Ramona Municipal Water District Agenda Memo
Assignment Agreement
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Colorado River Program Quarterly Report (Information)
Purpose
This is a status report on the implementation of Colorado River Program water supply projects and
activities, including the Water Authority’s water transfer with the Imperial Irrigation District (IID),
the All-American and Coachella canal lining projects, and binational activities related to the river.
The report covers activities from April through July 2011.
Discussion
Coachella Canal Lining Project.
The Water Authority is continuing discussions with the Coachella Valley Water District on terms to
repair a number of cracked concrete panels and make other improvements to the project. The panel
repair is necessary for Reclamation to complete the transition of the project from construction status
to operations and maintenance status. In addition to the panel repair, the agreement provides for the
installation of commercial power to a check structure, which will power gates that are used to
manage in-canal water storage.
The project is reviewing the final draft of operating procedures that provide guidelines for CVWD’s
canal operators on how to operate the canal in a manner that reduces the risk that additional panels
will crack in the future. The project is also reviewing a draft of Reclamation’s transfer report,
which details the history and status of project activities. The agreement on repairing the cracked
concrete panels will be attached as an appendix to the transfer report, and referenced within the
report as satisfying Reclamation requirements for transferring the project to operations and
maintenance status.
Work is continuing on construction of a sport fishery pond required for project environmental
mitigation. Water Authority staff is managing this project, which is in the permitting and design
stage. Ultimately this project will construct a 50-acre pond at the Department of Fish and Game’s
Wister management unit located near the southeastern area of the Salton Sea. Once built, the facility
will be managed by DFG using funds from project endowments for water supply and operations and
maintenance expenses.
All-American Canal Lining Project.
The project is completing final items necessary to transfer the project from construction status to
OM&R status, including the repair of a section of a maintenance road along the canal that will bring
the grade of the road up to design specifications. This is expected to be the final construction item
for this project before it transitions to OM&R status. The Bureau of Reclamation is reviewing and
completing final documents required for the transfer, including a construction report, a cost report,
and a method to measure future O&M costs.
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QSA litigation status
On October 4, 2010 the Imperial Irrigation District, Water Authority, Coachella Valley Water
District, Metropolitan Water District, Vista Irrigation District, city of Escondido, and state of
California filed opening briefs in the California Court of Appeal, 3rd Appellate District. The case
has been fully briefed, but a date for oral arguments has not yet been set. In the meantime, all
QSA programs remain intact and water deliveries from the IID water transfer and the All
American Canal and Coachella Canal lining projects will continue.
Imperial Valley outreach
The Imperial Valley Outreach program helped organize board-to-board meetings between the Water
Authority’s Quantification Settlement Agreement workgroup and representatives from the Imperial
Irrigation District and the Coachella Valley Water District. Separate meetings were held with IID
and CVWD representatives and additional meetings were planned. The board-to-board sessions have
received favorable feedback as an important step toward strengthening the relationships between
QSA partners and building better awareness of each agency’s perspectives on QSA issues.
Outreach staff also worked with IID to organize what will become jointly sponsored tours of the
Salton Sea and the QSA managed marsh site. The tours, set to start in fall 2011, are meant to
showcase mitigation measures the QSA Joint Powers Authority is taking in addressing air quality
and species conservation.
The Outreach Program also supported several key community events, which were attended by
thousands of Imperial Valley residents. The Water Authority was acknowledged for its support at
each of these events.
Binational Activities
Water Authority staff is participating in a series of discussions with other U.S. agencies with
Colorado River interests and representatives from Mexico on a number of proposals intended to
improve river water management. The current focus is on proposals to implement shortage
guidelines for Mexico, ways to store Mexican river water in U.S. reservoirs, and salinity
management. These efforts are intended to result in a formal agreement between the two
countries in early 2012.

Prepared by:
Reviewed by:
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Dave Fogerson, Senior Engineer
Halla Razak, Colorado River Program Director

August 17, 2011
Attention: Imported Water Committee
Bay-Delta activities update. (Information)
Purpose
This report describes processes and dialogue occurring in the Delta as they address the “Delta
fix” and, to the extent possible, how these processes relate to each other, including a timeline of
estimated completion dates for some of these processes. This report augments last month’s board
memo addressed to the Imported Water Committee, entitled “Update on Long-Term Bay Delta
Actions.”
Discussion
A continuing conflict between ecosystem health and water deliveries through the Bay Delta has
reached a critical juncture. The current infrastructure and operational approach for managing
water resources in the Bay Delta is unsustainable. The economic impact of this predicament on
California is severe and adds additional stress to urban and agricultural areas facing continued
uncertainty in their future water supplies. As a result of these challenges, two major processes
emerged that address the future of the Delta – the Bay Delta Conservation Plan (BDCP), which
aims to improve water conveyance in the estuary, and the Delta Stewardship Council’s (Council)
Delta Plan, which seeks to coordinate government actions in the region; both of these processes
were discussed in detail in last month’s board memo entitled “Update on Long-Term Bay Delta
Actions” (Figure 1 on page 2 illustrates the timing of the Delta Plan and BDCP process). While
the Delta Plan and BDCP have been at the forefront when discussing the Delta, there are
multiple planning and research activities under discussion. The challenge is how or if these
competing objectives can all be satisfactorily managed and met (Figure 2 on page 3 illustrates
how the various components relate to each other).
Bay Delta Conservation Plan. In 2008, the California Natural Resources Agency initiated
preparation of the BDCP as a collaboration of state, federal, and local water agencies, state and
federal fish and wildlife agencies, environmental organizations, agricultural organizations, and
other entities. The BDCP is being developed as a multi-species habitat conservation plan and a
natural communities conservation plan under the federal and state endangered species acts. By
providing a plan that seeks to recover listed species, state and federal water management
agencies will be able to obtain the permits necessary to build necessary infrastructure in the
Delta. The BDCP implementation plan extends 50 years into the future. Actions described in the
BDCP are broadly defined, intended to meet the biological goals and objectives over time, but
are flexible enough to adapt to changes in the Delta.
A working draft of the BDCP was released in November 2010. The working draft lacked the
effects analysis that constitutes the heart of a conservation plan under the federal and state
endangered species acts. As a result, the working draft was criticized as incomplete and
disjointed by the Natural Research Council, a branch of the National Academy of Sciences. On
August 11, the U.S. Department of the Interior, the U.S. Department of Commerce, and the
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California Natural Resources Agency announced a schedule for completion of the effects
analysis, as well as the combined Environmental Impact Statement (EIS)/Environmental Imapct
Report (EIR) for the BDCP by June 2012.
Delta Habitat Conservation and Conveyance Program. As part of the evaluation of
environmental impacts resulting from the BDCP’s goals, state and federal laws require the
development of an EIR and an EIS, respectively. The Delta Habitat Conservation and
Conveyance Program (DHCCP) was established in 2008 through a Memorandum of Agreement
(MOA) among state, federal and water user agencies. The DHCCP was created to support the
environmental analysis and documentation, preliminary engineering designs, geotechnical field
studies, and other necessary feasibility information for Delta water conveyance and related
habitat conservation measures for the BDCP, which also includes completion of a Habitat
Conservation Plan (HCP) and a Natural Community Conservation Plan (NCCP). This month,
signatories of the 2008 MOA, including Metropolitan Water District, returned to their boards to
receive authority to execute an amendment, which merges the BDCP planning phase and the
development of the DHCCP environmental documentation and preliminary engineering design
into a single set of agreements. The merged agreement also includes the decision-making
processes, budget expenditures, cost sharing determinations, and schedule for the remainder of
the BDCP and DHCCP planning phase.
Delta Stewardship Council’s Delta Plan. The Council emerged as a result of State legislation,
Senate Bill X7-1, known as the Sacramento-San Joaquin Delta Reform Act of 2009 (Delta
Reform Act). The Council is charged with developing a Delta Plan to achieve the “coequal goals
of providing a more reliable water supply for California and protecting, restoring and enhancing
Figure 1 – Projected Delta Plan and BDCP Schedule
2010

2011

2012
Admin.
Draft
BDCP

BDCP

Working
Draft
BDCP

Final
BDCP
Public
Draft
BDCP

Delta Plan

Draft
EIR/EIS

4th Draft
Delta Plan

2013

ROD/NOD

Final
EIR/EIS

Final Draft
Delta Plan

5th Draft
Delta Plan

Final
Delta Plan
and EIR

Implementation
Delta Plan

the (Sacramento-San Joaquin River) Delta ecosystem.” The Council also has indirect authority
over the Delta region’s land use and water use. Once the Delta Plan is adopted, a public agency
that commences work on a specified covered action that falls within the limits of the Delta Plan
must certify to the Council for review that the action is consistent with the Delta Plan’s
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provisions. The Council cannot directly act on the certification, but it serves as the appellate
agency and may remand the certification back to the agency for further consideration.
Similarly, the Legislation statutorily designated the Council as a “responsible agency” regarding
the EIR and EIS prepared under the DHCCP. If the BDCP meets the statutory criteria for
establishing an HCP pursuant to the federal Endangered Species Act and an NCCP under the
California Endangered Species Act, the Council must incorporate it into the Delta Plan.
However, the Council may hear an appeal to the DFG’s decision to certify the BDCP as an
NCCP. It may also advise on implementation of the BDCP. The Delta Reform Act also
established the Council as lead in a coordinated approach of incorporating the State Water
Resources Control Board, Sacramento-San Joaquin Delta Conservancy, and the Delta Protection
Commission’s mandates into the Delta Plan.
The BDCP has provided some estimates on the potential cost to meet the co-equal goals of water
reliability and ecosystem restoration, but there is not enough substantive engineering, economic and
other financial information needed to develop an estimated total cost of the efforts. For example,
the BDCP process has not yet produced cost estimates for environmental restoration and levee
improvements beyond specific project mitigation requirements. Those costs are expected to be paid
for, in part, through the water bond. In the 2009 comprehensive water legislation package, the
Legislature placed an $11.14 billion bond on the November 2012 ballot which, if passed, would
provide some funds for activities specified in the Delta Plan. The Council will need to develop a
finance plan as part of the Delta Plan. The affordability of the Delta fix – and the ability and
willingness to pay for the fix – are of critical importance toward its success.
Figure 2 – Inter-relation of Bay Delta Processes
Delta Vision
Strategic Plan
(2008)
Natural
Resources
Agency

Bay Delta
Conservation
Plan

SB X 7-1
(Delta Reform
Act)

Delta
Stewardship
Council
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Delta
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(Ecosystem
Restoration
Program)

State Water
Resources
Control Board
(Operating Flow
Criteria)

Delta
Protection
Commission

(Economic
Sustainability Plan)

State Water Resources Control Board (State Water Board). As a result of the Delta Reform
Act, the State Water Board, as the state’s principal water resources regulatory agency, is required
to perform a public trust analysis of how much water is required to restore the Delta and to
ensure that adequate flows move through the Delta. The Delta Reform Act set a firm nine-month
deadline for the State Water Board to complete the public trust analysis, which was met – the
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Delta Flow Criteria was completed on August 3, 2010 and submitted to the Council on August
25, 2010. The Water Authority and other water agencies raised concerns with the flow analysis
because the flow criteria assumed increased flows are all that are needed to protect and restore
fish species, and ignored stressors on fish such as temperature, invasive species, and discharges
of chemicals. The flow criteria would require that a high percentage of the inflows to the Delta
flow out to the sea, reducing exports to Southern California and the Central Valley and have
severe effects on agricultural water users upstream of the Delta. When a preferred alternative for
water supply conveyance is selected, the State Water Board has a separate responsibility to
consider and approve any water project operational provisions under BDCP that affect the Water
Quality Control Plan for the Delta or the water rights permits of the projects.
Sacramento-San Joaquin Delta Conservancy (Delta Conservancy). The CALFED Bay-Delta
Program was created in 1994 with the signing of the Bay-Delta Accord. Six years later, the
CALFED Multi-Species Conservation Strategy, Programmatic EIR/EIS, and Record of Decision
were completed, which outlined and highlighted the goals and objectives of CALFED for the 30year term of the program. The CALFED effort was terminated. However, the Delta Reform Act
created the Delta Conservancy to implement ecosystem restoration activities within the Delta. As
such, the DFG, as the state’s implementing agency for what was formerly known as the
CALFED Ecosystem Restoration Program (ERP), now coordinates with the Council and the
Delta Conservancy in the implementation of ERP activities to assure consistency with the Delta
Plan. In July, DFG released the draft report, entitled “Conservation Strategy for Restoration of
the Sacramento-San Joaquin Delta Ecological Management Zone and the Sacramento and San
Joaquin Valley Regions,” which is available for public review and comment until August 22,
2011.
Delta Protection Commission. The Delta Reform Act tasked the Delta Protection Commission
with developing an Economic Sustainability Plan. A key purpose of the sustainability plan is to
inform the Council for inclusion in the Delta Plan regarding the socioeconomic sustainability of
the Delta region, such as public safety recommendations, economic goals, policies and objectives
in local general plans and flood management plans, and identification of ways to encourage
recreational investment along the key river corridors. A second draft of the sustainability plan
was released on July 21, 2011.
Highlights of the BDCP. Following the release of the BDCP’s working draft in November
2010, the Natural Resources Agency, the Department of Water Resources, and Department of
Fish and Game, collectively, released in December 2010, a report titled “Highlights of the
BDCP.” The report briefly summarizes the background, implementation plans, environmental
review, and projected outcomes of the BDCP. The report included summaries on: a new northto-south of the Delta water conveyance facility; science-based operating criteria to manage the
operation of new diversions and conveyances in the Delta; measures to restore, enhance, and
protect Delta habitat; measures to address stressors on the Delta; and a monitoring program and
adaptive management plan that measure the effects of conservation measures under the BDCP
and provide a mechanism to ensure its effectiveness.
Interim Federal Action Plan Status Update. With the release of the “Highlights of the BDCP,”
the federal government issued an update to its 2009 report titled “Interim Federal Action Plan for
the Bay-Delta,” which describes a variety of federal actions and investments the federal
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government has assumed or plans to undertake to help address the water supply and ecological
issues surrounding the Delta. The update titled “Interim Federal Action Plan Status Update for
the Bay-Delta: 2011 and Beyond” (Action Plan) reviews the federal agencies' progress in
carrying out the 2009 Action Plan and sets out the agencies' priorities for addressing the issues of
water supply reliability and ecosystem health in the Delta. The Action plan also reports on nearterm accomplishments with regard to water conservation and efficiency, water quality and other
stressors and aid provided to farmers. The Action Plan also focuses on the federal government's
involvement in and assessment of the development of the BDCP.
There are other organizations that have been vocal and provided viewpoints that vie for priority
in finding a solution for the co-equal goals, which are briefly described in Attachment 1. The list
is not intended to be all-inclusive; it does, however, provide further indication of the breadth of
the State, federal, and other parties’ involvement in the Delta.
Next Steps. The Delta planning process is daunting. The two processes are dependent on each other
for their own success – the Delta Plan, while all encompassing, does not specifically deal with a
proposed canal or tunnel moving water through the state, but the BDCP does; and the BDCP must
meet the statutory criteria and receive the Council’s support in order to receive public funds for public
restoration benefits. In order to better understand the myriad of efforts taking place in the Bay Delta,
Delta processes and potential price tag of the efforts, the Water Authority plans to hold board
workshops in the near future. Representatives from the various organizations and other stakeholders
will be invited to brief the Board on their perspectives given the importance of the two processes and
their views on the released documents that formulate the future of the Delta. The following is an
estimated timetable for this Water Authority Board process:
•

September 22, 2011 Imported Water Committee:
o Perspective from agricultural water district stakeholder
o Perspective from environmental stakeholder
o Perspective from In-Delta region

•

November 10, 2011 Special board meeting workshop:
o Perspective from Metropolitan Water District
o Perspective from State and Federal Water Contractors Authority
o Perspective from Delta Stewardship Council
o Perspective from State Water Resources Control Board

•

January 2012 Special board or regular meeting:
o Board consideration of staff recommendations regarding Delta issues

That while the board will consider adopting policy position at the January 2012 meeting, it is
anticipated that the board will continue its dialog and consider additional policy positions at
future meetings as the Bay Delta Conservation Plan and other Delta planning activities progress.
Prepared by: Debbie Discar-Espe, Senior Water Resources Specialist
Reviewed by: Jeff Volberg, Government Relations Manager
Reviewed by: Amy Chen, MWD Program Chief
Attachment 1: Summary of Other Delta Efforts and Actions.
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Summary of Other Delta Efforts and Actions
The Delta has been a source of conflict in California between those who seek water reliability
and those who wish to restore the ecosystem. The conflict has hindered the success of past
attempts to formulate an acceptable water resource management strategy for the Delta. Today,
with the focus on resolving the water supply and ecological problems in the Delta, there is an
opportunity to implement the Delta Plan and BDCP. The following section briefly describes
some key organizations that have provided input or recommendations to the two processes in
hopes of ensuring a safe and reliable water supply while solving the ecological problems in the
Delta.
Association of California Water Agencies. On June 10, a coalition of water agencies,
associations and other organizations, which included the Water Authority, expressed concern
that the Delta Plan drafts gave the Council more of a regulatory role than authorized by the Delta
Reform Act, such as regulating the conservation practices of water agencies that receive water
from the Delta. The coalition felt that the emphasis on flow restrictions will either reduce or
eliminate the benefits of the investments that the agencies are being asked to undertake in an
isolated facility. As a result, the coalition submitted an Alternate Delta Plan to the Council
requesting its inclusion in the environmental review process. The coalition felt that the
Council’s Delta Plan drafts fall short in addressing pertinent issues and by presenting the
information sought in the Alternative Delta Plan, the Council would have a complete range of
options in formulating its final Delta Plan. The coalition’s Alternative Delta Plan will be
included as one of the alternatives to be evaluated in the Council's upcoming EIR.
Delta Vision Foundation. In February 2007, then-Governor Schwarzenegger appointed the
independent Delta Vision "Blue Ribbon" Task Force. In October 2008, the Task Force released
the Delta Vision Strategic Plan. The Strategic Plan included a set of integrated recommendations
by which the fundamental and co-equal goals of water supply reliability and Delta ecosystem
restoration could be met; the Strategic Plan prompted the preparation of the BDCP. One of the
key recommendations of the Strategic Plan was the construction of "dual conveyance" – a
combination of a canal or tunnel and through-Delta conveyance – to facilitate a more reliable
water supply for California. In March 2009, members of the Task Force formed the Delta Vision
Foundation (Foundation), as an independent body, to continue to advance the integrated set of
recommendations and strategies proposed in the Strategic Plan, including the continued
assessment and evaluation of progress by government and non-governmental stakeholders in
implementing the Delta Vision Strategic Plan.
Last June, the Foundation released its second report card evaluation of the progress by state
agencies, Legislature, and federal agencies to adopt and implement key recommendations and
strategies identified in the Strategic Plan. The purpose of the report card is to provide an
assessment of actions and organizations so that the public, agency managers and staff and policy
makers could see the obstacles and prospects for achieving the co-equal goals. The report card
was based on more than 40 interviews with state and federal officials and surveys completed by
stakeholders and the public.
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The report showed that only 25 percent of the Strategic Plan’s 85 recommended actions are
completed. While the report card gave mostly above-average remarks to state and federal
agencies and non-governmental stakeholders for efforts in achieving the co-equal goals, less
favorable marks were given for progress on major goals laid out in the Strategic Plan. For
example, the progress on near-term actions was ranked as inadequate and received a grade of
“D,” particularly related to preparations for emergency response in the Delta, securing the
existing water supply infrastructure and beginning ecosystem improvements. Other grades
provided included: Governance was given a grade of “B+”; Ecosystem Restoration and
Recovery received a “C-”; Delta Vitality and Security received a “C-“; and implementation of
Water Supply Reliability received a ‘D+.” While the Foundation recognized that planning is
underway for conveyance and storage, it voiced concerns that sufficient progress has not been
made on storage and conveyance investigations. The Foundation hopes this report acts a
catalyst for the Brown Administration and the Legislature to elevate the importance of
implementing the recommendations of the Strategic Plan. The Foundation has no official
oversight role.
Environmental Water Caucus. The Environmental Water Caucus (EWC), a group of
environmental, environmental justice, and Native American tribes, seeks to achieve
comprehensive, sustainable water management solutions for all Californians. The EWC employs
strategies to restore ecological health, improve water quality and protect public trust values
throughout the San Francisco Bay-Sacramento/San Joaquin Delta estuary and the Central
Valley/Sierra Nevada watersheds. The EWC released a report entitled “California Water
Solutions Now.” The report shows how California's water needs can be met with reduced water
exports from the Bay Delta, which eliminates the need for a canal or tunnel. In addition, the
EWC has been reviewing and commenting on successive drafts of the Council’s Delta Plan. The
caucus provided a series of recommendations that included a statewide conservation program
that may reduce water use by 8 million acre-feet annually, thus reducing Delta pumping. The
recommendations were presented as an alternative to the BDCP. The EWC’s preferred
alternative will be included as one of the alternatives to be evaluated in the Council's upcoming
EIR.
National Research Council. The National Research Council (NRC) is a private, nonprofit
institution and a division of the National Academies. The mission of the NRC is to “improve
government decision making and public policy, increase public understanding, and promote the
acquisition and dissemination of knowledge in matters involving science, engineering,
technology, and health.” Last May, the NRC released a report that criticized the November 2010
draft of the BDCP. The NRC’s strongest criticism was that the draft lacked an “effects analysis,”
which is the heart of an HCP. In order to be incorporated into the Council’s Delta Plan and for
public funds to be made available for public restoration benefits, the BDCP must meet the
statutory criteria in the Delta Reform Act, which includes the HCP. California’s Natural
Resources Agency agreed with that assessment, and the effects analysis is anticipated to be
completed late-2011 or early-2012.
North Delta Water Agency. The North Delta Water Agency’s (NDWA) primary purpose is to
ensure and protect, through agreements made with the federal and state government, the water
supply and quality for those property owners within its boundaries. Last April, NDWA property
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owners passed a ballot measure agreeing to increase their assessment in order “to uphold an
exceptional contract with the State that protects water quality and supply for lands” within its
boundaries. NDWA states this effort would ensure its Northern Sacramento-San Joaquin Delta
property owners’ water supply reliability as options on statewide water supply reliability are
considered through the BDCP and Council processes. For example, if a tunnel or canal is built,
as proposed by the BDCP, the projected $13 billion+ project could compromise water quality for
NDWA taxpayers, which NDWA believes must be mitigated, as too much water diverted from
the Delta would cause saltwater to flow in from San Francisco Bay, hurting crop production. Its
key defense is the 30-year-old contract with DWR, in which the state assures that its water
diversions will not harm agency members. The assessment will assist the NDWA in expected
increased legal costs to defend the contract, which could become an obstacle to constructing a
new Delta tunnel or canal.
State and Federal Contractors Water Agency. The State and Federal Contractors Water Agency
(SFCWA) supports its member agencies’ efforts in assuring a “sufficient, reliable and highquality water supply for their customers.” Members of the SFCWA include the Santa Clara
Valley Water District, Westlands Water District, Kern County Water Agency, Metropolitan
Water District of Southern California, the State Water Project Contractors Authority and the San
Luis and Delta Mendota Water Authority. A primary stated goal of SFCWA is to make
recommendations that maximize the efficient operation of the State Water Project and federal
Central Valley Project. When the Council released its fourth staff draft, SFCWA
expressed “grave concern” with the direction the draft plan proposed – saying it has broadened
the Council’s regulatory role, such as regulating the conservation practices of water agencies that
receive water from the Delta, than is authorized in the legislation. SFCWA urged the Council to
revise the plan to adhere to the 2009 legislation that created the Delta Plan process. Last June,
through ACWA’s coordination, a coalition of agricultural and urban water agencies, including
SFCWA and the San Diego County Water Authority, prepared an alternate Delta Plan, which
will be considered in the Council’s California Environmental Quality Act (CEQA) analysis of
the plan (see http://socalwater.org/images/ag-urban-ii-coalition-alternate-delta-plan.pdf).
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August 17, 2011
Attention:

Imported Water Committee

Metropolitan Water District Program Report (Information)
Purpose
This report summarizes activities associated with the Metropolitan Water District of Southern
California and other imported water agencies and organizations.
Discussion
Metropolitan Water District (MWD). This report provides a summary of key actions taken at
the August 15 and 16 meetings of the MWD board of directors. The next board meeting is on
September 12 and 13, 2011. The Water Authority delegation supported 16 of 17 action items
approved by the MWD Board. The delegation opposed adoption of MWD’s Long-Term
Conservation Plan and revised policy principles on water conservation. During the board
meeting, the delegates requested and the MWD Board approved that a letter from the Water
Authority delegates clarifying the Water Authority’s willingness to participate in Take-or-Pay
Contracts be added to the July 12, 2011 Board Minutes.
Long-Term Conservation Plan
The board adopted a long-term conservation plan, revisions to its water conservation policy
principles, and an amendment to staffs’ recommendation directing staff to develop policy
principles for development of recycled water. The long-term conservation plan intends to meet
its 2010 Integrated Water Resources Plan Update (IRP) water use efficiency target, and seeks a
20 percent reduction in regional per capita water use by 2020 through increased conservation
and water recycling. SBX7-7, the Water Conservation Act, enacted in 2009, set forth the
legislative objective for retail water agencies to achieve a 20 percent reduction in per capita
water use by 2020. Because MWD’s IRP conservation target is set at the regional level, it goes
beyond the legislative mandate by about 200,000 acre-feet for the MWD region as a whole.
The Water Authority is a strong proponent of water conservation, but has significant concerns
with MWD’s LTCP and has shared those concerns with MWD in the course of the LTCP
development. Central to the Water Authority’s concern are: 1) the LTCP lacks clarity in MWD’s
expectation of retail compliance, and 2) how MWD’s objective to reduce the region’s water use
by 200,000 af plays into its overall supply development, see Attachment 1. The Water Authority
believes that MWD’s regional conservation objectives should target water use efficient projects
beyond what retail agencies are mandated to accomplish under the Conservation Act. MWD
should not provide conservation subsidies unless it can quantify the regional benefit of such
subsidies. Furthermore, MWD needs to adjust its supply project development as conservation
projects are developed to avoid stranded investments.
Additional Payment State Water Project Water Charges for Calendar Year 2011
The board authorized an additional payment of up to $34 million (for a total of up to $607
million) for calendar year 2011 State Water Project (SWP) charges. The MWD board initially
authorized a lower payment in December 2010 based on the then projection of SWP deliveries of
1.2 million acre-feet (maf) under average hydrologic conditions (50 percent SWP allocation
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along with 200,000 acre-feet of Central Valley storage withdrawals). Due to favorable SWP
supplies, MWD now plans to take delivery of up to 1.9 maf (1.5 maf into its service area, and 0.4
maf to Central Valley storage).
Delta Habitat Conservation and Conveyance Plan (DHCCP) Amendment
The board authorized executing an amendment to the DHCCP Memorandum of Agreement
(MOA) and Agreement for Supplemental Funding. The DHCCP supports environmental analysis
and documentation, preliminary engineering designs, geotechnical field studies, and other
necessary feasibility evaluations for Delta water conveyance and related habitat conservation
measures for the Bay Delta Conservation Plan (BDCP). The DHCCP is key to the completion of
a final Environmental Impact Report (EIR) /Environmental Impact Statement (EIS) for the
BDCP. The MWD board approved a DHCCP MOA in December 2008, and subsequently, in
July 2010, the board authorized the Supplemental Funding Agreement that increased the overall
program budget. The estimated total cost of the BDCP and DHCCP is $253.5 million, of which
MWD’s share is $63.38 million.
Even though authorized, MWD management had not yet executed the supplemental funding
agreement due to unsettled key issues, such as the BDCP effects analysis, which would define
the impacts of water project operations resulting from the plan. Earlier this month, the U.S.
Department of the Interior, the U.S. Department of Commerce, and the California Natural
Resources Agency announced a schedule for completion of the effects analysis, as well as the
combined EIS/EIR for the BDCP by June 2012. This development prompted signatories of the
2008 MOA, including MWD, to return to their boards to receive authorization to execute an
amendment, which merges the BDCP planning phase and the development of DHCCP
environmental documentation and preliminary engineering design into a single set of
agreements. This amendment also includes the decision-making processes, budget expenditures,
cost sharing determinations, and a schedule for the remainder of the BDCP and DHCCP
planning phase.
The MWD committees and board also:
o Heard a report on certified assessed valuations for fiscal year 2011/2012, including vote
entitlement for member agencies as of August 10, 2011; the Water Authority’s updated
vote entitlement is 17.89 percent, down from last year’s 17.99 percent (in contrast, the
City of Los Angeles gained 0.08 percent and now has a vote entitlement of 19.51 percent);
o Adopted a resolution to establish the tax rate of .0037 percent for fiscal year 2011/2012;
o Authorized a one-year extension worth up to $5 million to an existing five year
reimbursable agreement with the California Department of Water Resources for State
Water Project operations and maintenance activities;
o Adopted policy principles for managing its real property assets and approved amendment
to Administrative Code;
o Received an update on the 2010 Long Range Finance Plan; and
o Heard a report on Local Resources Development and Strategy Task Force.
State Water Contractors. The SWC met on July 21, 2011. DWR staff provided an overview of
current water supply and water operations conditions. Oroville Reservoir storage is near capacity
and inflows continue to be very high. The SWP share at San Luis Reservoir is about 930,000 taf
(about 88 percent of its maximum share of 1.062 maf). The Contractors also briefly discussed
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the 2012 SWP Statement of Charges, which is about $8 million higher than the 2011 Rebill. For
other SWC actions, see Attachment 2.
Prepared by:
Reviewed by:

Scott Robinson, Assistant Water Resources Specialist
Amy Chen, MWD Program Chief

Attachment 1:
Attachment 2:

Comments on LTCP, dated July 20, 2011.
SWC Board Actions, dated July 21, 2011.
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San Diego County Water Authority
4677 Overland Avenue • San Diego, California 92123-1233
(858) 522-6600 FAX (858) 522-6568 www.sdcwa.org

September 10, 2010

MEMBER AGENCIES
Carlsbad
Municipal Writer District
City of Del Mat

Jeffrey Kightlinger
General Manager
Metropolitan Water District of Southern California
P0 Box 54153
Los Angeles, CA 90054-0153
Re: 2010 Integrated Resources Plan Update

Ciry f Escondido
City ai Nohonal Cily
city al Oceanside
Cay of Powusy
City ol San Otopsi
Follbtaok
Public Utility Dislrrct
t-teli,i Water Ditricl
Lakeside Water Diroct
Olivenf’ain
Municipal Waler District
Otay Water District
Padre Dam
Muntcrpal Waler Disrncr
Camp Pendleton
Marine Carps Base
Rainbow
Municipal Waler District
Romorra
Municipal Waler DistricT
Rincon oil Dobta
Municipal Water District
San Diesuto Waler Ditirict
Santa fe Irripahon District
South By Irripotion District
VaBecilo Water District

Volley Center
Munic,pol Waler District
Vista irrigation District
Yuima
Municipal Waler District

0TH ER
REPRESENTATIVE
County of San Diego

Dear Jeff:
Water Authority staff has completed its review of the draft 2010 Integrated Resources
Plan Update (draft IRP). We plan a broader outreach effort to our region’s cities, stakeholders
and communities once we have complete information and a revised draft IRP document. Given
that the current draft IRP has only been available since July, and since the revised draft won’t be
available until sometime later in September, we reiterate our request that the October timeline for
adoption of the IRP be extended to allow for broader distribution of the revised draft IRP here
and in other parts of the MWD service territory. This outreach should then be followed by
additional public meetings of MWD’s board so that the merits of the revised draft IRP can be
fully deliberated in a transparent setting after MWD responds to all the current comments and
questions.
Changed Circumstances

The water supply and cost environment have fundamentally changed since the IRP was
last updated in 2004. Twenty percent water conservation is now legally required at the retail
level by 2020. Replenishment deliveries by MWD have been interrupted indefinitely. Severe
cutbacks of water supplies from the Bay-Delta are now a way of life for the foreseeable future.
We must plan for impacts of climate change. As a result of these and other changed
circumstances and taking into account the reasonably anticipated cost of a Delta Fix
conservation and local projects that once warranted subsidies have become cost effective
compared to MWD’s current and projected water rates. For this reason, many of the more than
250 retail water agencies and cities in the MWD service territory are now in the process of
expanding conservation programs and developing local water supply projects.
—

—

Although the draft IRP refers generally to some of these changed circumstances, it does
not recommend any changes in the basic MWD business model to address them. The draft IRP
plan essentially assumes the same base resource mix and adds a massive, undefined “Buffer
Supply” to mitigate undefined and unquantified uncertainties. Instead of asking how it may best
coordinate, encourage and integrate with planned conservation and local water supply
development that is already under way throughout the service territory, MWD proposes to
embark on a massive spending program.
A

public agency providing a safe and reliable water supply to the Son Diego region

PRINTED ON RECYCLED PAPER

Page 272 of 319

Mr. Kightlinger
September 10, 2010
Page 2
Stranded Costs and Stranded Historic Imported and Low Cost Water

MWD’s IRP strategy will drive MWD’s rates up drastically and lead to lower
water sales by MWD as local agencies develop lower-cost supply alternatives. With the
Buffer Supply strategy in the draft JRP, MWD is setting itself up for a perfect storm of
skyrocketing water rates and plummeting water sales. This course of action amounts to a
fiscal death-spiral for MWD and is financially unsustainable.
While it is not possible to determine from the draft IRP precisely what the current
core supplies are or how the proposed Buffer Supply will be developed as MWD projects
and member agency projects (or any iteration thereof), one thing is very clear from the
draft IRP: MWD is embarking on a course 0/action that will result in abandonment of
MWD ‘s historic investments in water supply infrastructure and low-cost core water
supplies infrivor offar more expensive water. A graph illustrating this practical effect of
the IRP is included as Attachment 1 to this letter. That graph shows that MWD’s Buffer
Supply strategy will lead to 500,000 acre-feet of imported water being stranded by MWD
each year, in favor of more expensive local supplies developed by MWD at a cost of
more than $1 billion annually on MWD’s rates (2035). It is imperative that MWD take
the time now to refine this draft IRP to avoid creating stranded water and the associated
stranded costs we will be asking our ratepayers to cover for decades to come.
Detailed Comments on July Draft IRP

Our detailed comments are included in Attachment 2 to this letter in the following
broad subject matter categories:
•
•
•
•
•
•
•
•
•
•

•
•
•
•
•
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Water Rate impacts
Conservation
Commitment to the Delta
Stranded Costs
Why Abandon Historic Investments and Low Cost Water?
Respect/or Local Autonomy
Definition of Region
Outdated Reliability Goal
Need to Integrate Member Agency and Local Planning Data
Failure to Identifr Key Issues to Maximize Surface Storage, Groundwater
Storage and Conjunctive Use
The Problem with Water Insurance, aka “But/er Supply”
“Adaptive Management” Inadequately Defined
Inaccurate and Incomplete Data
Process Concerns
Recommendations

Mr. Kightlinger
September 10, 2010
Page 3

We met with our member agency managers to obtain their perspectives,
comments and questions. The August 10 IRP forum in San Diego was well attended by
our agency managers and many questions and comments were presented to you directly
at that time. A list of those questions is included as Attachment 3 to this letter.
We request that MWD staff distribute a revised draft IRP once it has an
opportunity to respond to comments and questions raised here and at the IRP Stakeholder
Forums, and to review and reconcile the data in the report so that it is both internally
consistent and consistent with MWD’s Regional Urban Water Management Plan.
Please let us know what the timeline is for receiving your written responses to this
and
the questions asked at the IRP Stakeholder Forums. We hope to work with you
letter
to complete an IRP that will provide a solid roadmap for the future for all of Southern
California.
Sincerely,

Maureen A. Stapleton
General Manager
Attachment 1: Stranded Imported Water in 2035
Attachment 2: Comments on MWD’s July Draft 2010 IRP Update
Attachment 3: Questions posted at San Diego IRP Forum
cc:
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MWD Board of Directors
MWD Member Agency Managers
Water Authority Board of Directors
Water Authority Member Agency Managers

Attachment 1
ATTACHMENT

1— STRANDED IMPORTED WATER IN 2035

Stranded Imported Water 2035
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Core Resources +
WUE Buffer Only
$1 ,608/AF

Core Resources +
WUE Buffer + MWD—
Incentivized Local
Supplies
$1 ,844/AF

Core Resources +
WUE Buffer + MWD—
Developed Local
Supplies
$2,021 /AF

Attachment 2
ATTACHMENT 2— COMMENTS ON

MWD’s JULY DRAFT 2010 IRP UPDATE
WATER RATE IMPACTS

With the unprecedented recommendation to develop 25% more water than MWD demands
require, the draft IRP is extremely light on its analysis of potential rate impacts. The only rate
analysis included in the draft was a table in Section 3 prepared for the board’s strategic policy
discussion and not related to the recommendation to implement the Buffer Supply. Presumably,
the supplies being developed under the Core Resources Strategy would generally be lower in
cost than those under Buffer and Foundational Actions. The implementation of the Buffer Supply
will require substantial financial investment by MWD and its member agencies. A critical
analysis of potential rate impacts and the impact rate increases will have on demand must be
completed and deliberated by the board before it takes a policy direction on the IRP and
implementation of a Buffer Supply.
In mid-August, MWD’s staff presented a “2010 IRP Average Rate Analysis” on four
implementation strategies for the IRP. The presentation showed the difference in the rate
increase between the Core Resources Strategy one that MWD admits meets all projected dryyear demand and the plan’s recommended strategy to develop 500,000 acre-feet of additional
Buffer Supplies is only 2 percent, a deceptively and alluringly low number that obscures the
actual difference in cost ratepayers would experience between implementing the Core Resources
Strategy and any one of the three Buffer Supply strategies. The difference amounts to up to $537
per acre-foot in 2035 a 36% difference in water rates in that year; this is not insignificant.
—

—

—

More troublesome, however, are some of the assumptions that went into the rate analysis. MWD
currently funds about $20 million for its water conservation programs, which it projects would
result in about 10,000 acre-feet of new conservation annually. Both the 20x2020 retail mandate
and 20x2020 regional consistency require investment far beyond the current conservation effort.
Under the 20x2020 regional consistency analysis, staff estimated 580,000 acre-feet of water use
efficiency beyond that anticipated through current conservation programs is needed. Yet, only
$20 million is assumed in the analysis to achieve the conservation goal that is significantly
higher than what the current investment is producing. Similarly, the rate impact for Buffer
implementation assumes MWD continues the $250 acre-foot subsidy for local projects
development at the same time it is proposing investments in local water supply development that
greatly exceed this cost. Another example: in the MWD-Developed Buffer Supply scenario
wherein MWD assumes financial responsibility for 500,000 acre-feet of conservation and local
supply development, MWD’s operations would surely grow, yet the rate analysis shows zero
cost difference in the Departmental O&M from the Core Resources Strategy; this appears to be
an unrealistic assumption. Another example: zero cost has been assigned to account for the
project development costs and risks associated with the Foundational Actions component of the
plan.
MWD’s failure to calculate or acknowledge the true cost of water by basing the rate impact
analysis on unrealistic assumptions does a disservice to Southern California ratepayers and only
pushes the hard decisions to another day. We request that a more realistic set of cost
assumptions be used to conduct the rate analyses associated with the IRP and that this
information be available for full discussion and deliberation by MWD’s board of directors.
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CONSERVATION

The Water Conservation Act of 2009 (the Conservation Act, or 20x2020) established new
methodologies, water use targets and reporting requirements. The Act’s requirements apply to
urban retail water suppliers. Although MWD and its wholesale member agencies have a
supporting role, primary responsibility for compliance with the law falls to each retail agency
within MWD’s service territory. The draft IRP does not address these requirements or explain
how a regional program would integrate with, or support these retail conservation programs.
MWD’s recent board memo on water conservation concluded that accounting for conservation at
the individual member agency level would be too difficult and would threaten the efficacy of
MWD’s Integrated Resources Plan, Water Supply Allocation Plan and other programs. We
respectfully disagree, and point out that local agencies already do so as part of their Urban Water
Management Plans (and other plans). It is imperative that the MWD board consider changed
circumstances and legal requirements to ensure that any future regional conservation program
integrates with local programs, and avoids creating conservation disincentives through the
pricing structure, water supply allocation plan, or otherwise.
While the draft IRP appears to assume a regional compliance approach, the Conservation Act
provides that urban retail water suppliers must achieve and report compliance on an individual
basis unless certain prerequisites for regional compliance and reporting are met. Among other
things, regional compliance requires the written consent of each retail agency. MWD should
factor this legal requirement into its analysis in the revised draft IRP.
Indeed, as a wholesale water provider, MWD’s role in conservation must be carefully evaluated
in light of these new legal requirements. Since it is unlikely that all retail water suppliers within
MWD’s service territory will elect to report as part of MWD’s regional water management
group, MWD must account for that as the regional program is being developed. MWD must
carefully assess how a regional program can fairly integrate with the individual programs its
member agencies, and their respective retail agencies, choose to implement to ensure that each
retail agency and group of ratepayers is carrying its legally required, fair share of the cost.
Changes will also be necessary to MWD’s water shortage allocation plan in order to encourage
conservation. The City of Long Beach has presented a number of ideas and approaches to
address this concern that should be thoroughly evaluated and considered. We also believe that
MWD’s wholesale price structure discourages conservation by disguising the true cost of
alternative water supplies. By continuing to offer regional subsidies to retail agencies to meet
water use efficiency targets that are legally required of them, MWD is actually discouraging
water conservation unless, that is, MWD pays for it. Any regional program must start where
the legal requirement on the retailers ends, otherwise, MWD is simply robbing Peter to pay Paul
and rewarding free riders. And, by subsidizing compliance with the retail 20x2020 targets, funds
that MWD collects from some of its member agencies will be benefitting (subsidizing)
compliance of other member agencies while providing no commensurate benefit to the “donor”
agencies, because those donor agencies do not receive “credit” toward their own 20x2020
compliance goals for spending money (via the MWD subsidies) in other retailers’ service areas.
—

7
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These donor agencies must additionally spend their own rate money to meet their own
compliance requirement.
As noted earlier, we believe that measurement and verification are essential to any water use
efficiency program, and is in fact, required for compliance. We would note that the data MWD
uses to support the conservation section of the IRP is, except for the current demographic data
from SCAG and SANDAG, outdated (Attachment A. i, Attachment C-2) (1997). One of the
recommendations in the 1997 report was that MWD expand the coverage of its conservation data
base to include the many MWD member agencies with respect to which conservation data was
not available. (See IRP Attachment A-i at Attachment C-40)
We believe there is an important role for MWD in water conservation but that its programs must
change in order to address the concerns described above. The draft IRP fails to address these
important considerations.
COMMITMENT TO THE DELTA

Many agencies and stakeholders are reading the draft IRP recommendation to “immediately” and
“aggressively” implement 500,000 acre-feet of Buffer Supply as a signal that MWD is
abandoning, or does not believe that it will be successful in fixing the Delta. This comes as a big
surprise to our community, which worked tirelessly on the 2009 water bill package and water
bond. We do not support changing course and believe that we must diligently pursue and protect
our investment in the Delta and State Water Project. The Delta Community is also counting on
our continued support. it is our understanding from the information provided by MWD that the
Core Resources Strategy includes both a Delta Fix and continuation of existing Colorado River
programs contemplated by the Quantification Settlement Agreement. We believe this is the
correct approach and consistent with MWD’s core mission.
This having been stated, the Water Authority is open to having a candid discussion with MWD,
the Delta Community and all interested parties about the nature and extent of the Delta “Fix,” if
MWD has grown skeptical of the prospects for success in the Delta. In the meantime, and unless
and until a conscious decision is made with the benefit of analysis and input from all affected
parties we believe the call for a Buffer Supply sends the wrong message vis-à-vis MWD’s
intentions in the Delta and an expensive message at that.
—

—

—

STRANDED COSTS

Since the drought in the early i990’s, MWD’s water management strategy has been to invest in
storage to take advantage of the hydrologic cycles to best utilize low-cost, available water.
Today, this investment, which stands in excess of 5 million acre-feet of storage capacity, has
served the region well during the current supply challenges. But, rather than continuing this
management strategy to optimize the historic investment in the State’s water supply
infrastructure and MWD’s own low-cost imported water, the draft IRP proposes to shift course
in favor of MWD developing local water supplies at a high cost to its ratepayers.

.3
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The development of the Buffer Supplies would lead to a similar outcome. If these supplies are
not needed and the draft indicates that demands for the Buffer Supplies will not exist then the
costs to develop them are truly in excess of need and stranded and, therefore, will be stranded
costs. A graphic illustration of the stranded costs is shown below in Figure A.
—

—

Figure A
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It is important that MWD integrate its planning with those of its member agencies so that it does
not find itself with stranded investments and future unexpected rate increases due to poor
planning.
WIlY ABANDON HISTORIC INVESTMENTS AND Low COST WATER?

Staffs rate analysis released in mid-August sheds light on the following facts: the immediate
implementation of Buffer Supply, whether limited to regional consistency Water Use Efficiency
of 200,000 acre-feet or the entire 500,000 acre-feet inclusive of local projects would result in
abandonment of like amounts of lower-cost imported water, even after it has obligated its share
of the Delta Fix improvements. Case in point, in 2035, with Buffer Supply inclusive of Water
Use Efficiency only, MWD’s own rate analysis showed it would forgo a like amount of imported
water due to reduction in sales. The situation worsens if MWD implements the entire 500,000
acre-feet of Buffer Supply, under both MWD-Incentivized and MWD-Developed Buffer Supply
scenarios, 500,000 acre-feet of imported water is forgone. Why would MWD spend billions of
dollars to develop new supplies and, at the same time, plan to forego use of those supplies?
RESPECT FOR LOCAL AUTONOMY

The key question addressed in the draft IRP focuses on the “role” of MWD. But, with due
respect, we believe it’s the wrong question. The focus should not be on MWD’s “role,” but on
how the most reliable, cost-effective water supply can be provided to water ratepayers. being
4
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mindful that not every retail water supplier or even every “region” within the vast MWD service
territory will answer that question the same way. MWD’s “top-down, all-in” planning model in
which it will assume responsibility over local water supply development fails to take into
account the many cities, local agencies and groundwater managers who grapple with local water
supply development issues every day. It is an open question what role these agencies and water
suppliers would like MWD to play, but it is certainly important to ask. Historically, the answer
to that question would be easy: they want funding to help support local water supply
development. We believe that there is a role MWD can play in helping to support local projects
including funding mechanisms for local supply development. But the rules must be firm and
fair, laid out in advance, and equitable to all parties.
DEFINITION OF REGION

Given the dramatic shift in the draft IRP from imported water supplier to local supply developer,
MWD should take a step back and ask itself, its member agencies and, critically the hundreds
of cities, counties, water suppliers, groundwater managers and other local districts how they
define their “region” for purposes of local water supply development. MWD has been Southern
California’s principal “regional” imported water supplier. That does not mean that it will be
efficient or even logical for MWD to become Southern California’s “regional” local water
supplier. The State, for example, recognizes nine separate IRWM planning groups that are
wholly or partially within the MWD service territory. What makes sense for “regional” local
water supply development needs to be discussed between and among all interested parties, not
just MWD and its member agencies. and be defined in a manner that is practical, workable and
equitable to all parties. It is likely that not all local and regional agencies desire to be under the
planning umbrella of MWD and its member agencies whose member agencies often have
goals, priorities and objectives that are different than their own.
—

—

—

OUTDATED RELIABILITY GOAL

By declaring allegiance to the 1952 Laguna Declaration, the draft IRP misses a critical
opportunity to signal that it is no longer “business as usual” in Southern California or at MWD.
Indeed, where and how to establish the reliability goal was not even discussed as part of the IRP
process. In today’s water-scarce, high-rate environment, our customers want a choice about the
level of “regional” reliability they want to pay for.
But the draft IRP goes even further, it advocates a reliability goal of developing core supplies to
meet full-service dry year demands at the retail level under all foreseeable hydrologic conditions,
p developing a Buffer Supply of 10% of retail demand, p completing project planning for
an array of additional projects based on undefined “uncertainty” (the Foundational Actions).
This “Laguna Declaration-P/us” approach is excessive, impractical and fiscally imprudent. It
also flies in the face of California’s changed circumstances and Southern California’s
conservation ethic.
Before staff recommends the highly aggressive supply development outlined in the draft IRP, it
should communicate with each of its member agencies to detenriine the extent to which those

5
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agencies intend to rely upon MWD to meet their future supplemental water supply needs. As
aptly noted in the 1994 Blue Ribbon Task Force Report,
“[It was troubling] to learn, for example, that some of the member agencies most
strongly supporting big-ticket projects. also had the most aggressive plans to
reduce their future MWD water purchases and develop independent supplies. In
effect, such agencies appear to want MWD to develop costly backup capacity-or
insurance-for their local supply strategies, while seeking to shift the costs for
these benefits on to Metropolitan and other agencies and customers.” BRTF
Report at page 23.
.

.

--

Just as in the past, it is clear that some of the MWD member agencies most strongly supporting
the draft IRP are doing so precisely because they believe that it will allow them to become less
dependent upon MWD.
NEED TO INTEGRATE MEMBER AGENCY AND LOCAL PLANNING DATA

The draft IRP identifies the need for only 16,000 acre-feet of local projects to achieve the Core
Resources Strategy target in 2015 and only 46,000 acre-feet by 2025 and through the end of the
planning horizon (2035). According to the draft IRP, this will result in 100% supply reliability
under all hydrologic conditions to meet dry-year demand. It is important to note that in reaching
the 100% reliability assessment, the plan has taken into account regulatory and environmental
constraints on supplies from the Bay-Delta in the years before mid- and long-term Delta
improvements are completed.
Based upon review of the limited data included in Appendix A.5 of draft IRP, it appears that as
much as 750,000 acre-feet of local water supply is already being planned by MWD member
agencies. It is unclear whether this list includes all supply projects that are being planned by
cities, groundwater managers, replenishment districts, utilities and other agencies and water
suppliers throughout Southern California. Given that the draft identifies only 46,000 acre-feet of
local projects is needed to achieve Core Resources strategy’s 100% reliability goal, the draft IRP
fails to grapple with the reality that MWD sales will be reduced, not increased in the future. If
properly coordinated, this trend can be a positive outcome for MWD and all of Southern
California. But MWD threatens to disrupt the positive economic impacts of this shift by
proposing to over-invest in new water supplies in an ill-fated and illusory attempt to increase its
own sales. Failure to coordinate with the many cities, water districts, and utilities beyond MWD
member agencies places all Southern California water ratepayers at risk.
The draft IRP also does not provide projected supplies under average- and wet-year hydrologic
conditions and their frequencies of occurrence. The draft shows only how MWD’s storage would
fare under “average” conditions. Figures 4-5 and 4-6 reflect very healthy storage conditions for
MWD, but lack data for member agencies to assess how their surface reservoir or groundwater
basins could be augmented for dry year use.
In summary, although the IRP by definition is intended to be an integrated plan that takes
member agency and retail supply plans into account as part of MWD’s regional planning, the
6
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IRP draft fails to do so. This presents grave risk to MWD and Southern California water
ratepayers.
Finally, MWD’s historic and principal role has been to deliver water to Southern California
imported from the Colorado River and State Water Project. The subsidy programs were
originally created to “encourage” conservation and development of local water supplies that were
otherwise not cost-effective, and, in order to “send the right message” to Northern California
where it was seeking to maintain its State Water Project entitlement. The rationale was that by
supporting these local water supply investments, the costs of securing additional imported water
supplies and/or infrastructure were “avoided,” and thus the payment of MWD subsidies
benefited the region as a whole. MWD should take the time now as part of the IRP planning
process to consider the appropriate role of subsidies generally, and including whether subsidies
are encouraging or impeding desired outcomes.
FAILURE TO IDENTIFY KEY ISSUES TO MAXIMIZE SURFACE STORAGE, GROUNDWATER
STORAGE AND CONJUNCTIVE USE

The draft IRP says that Metropolitan has “gradually shifted from being exclusively a supplier of
imported water to collaborating with its member agencies on regional water supply planning
issues.” This statement does not capture the momentous change that is being recommended for
adoption in the draft 2010 IRP, which will place MWD in control of planning, outreach, all state
and federal funding and decision-making about local project development. While the draft
promises that MWD will “collaborate” with agencies outside of their own member agencies, it
appears that it has not collaborated with them in proposing this new role for MWD in the first
place. Willingness to allow MWD to become the regional master facilities planner may also
vary by region.
MWD’s principal, historic role has been as a supplemental, imported wholesale water supplier to
its member agencies. While “collaboration” with its member agencies is indeed important,
MWD is announcing in the draft TRP a substantially different and enhanced role for itself in the
future, including “master planning” for significant local water supply resources over which it has
no legal jurisdiction or expertise. The draft IRP does not so much represent a “gradual shift” as a
takeover strategy for local water supply development in which MWD will be in charge of local
water supply development through its regional master planning process. For example, MWD is
declaring that it will be in charge of “master planning” for the following activities:
1. Recycled water development, including creation of a regional finance committee that will
determine how all state and federal funding dollars are best spent (Table 5-5);
2. Preparation of salt management plans and groundwater basin management plans (Table
5-7);
3. Seawater desalination “integration” (Table 5-10) and funding mechanisms (Table 5-13);
and,
4. Stormwater capture, including regional master planning, implementation of pilot projects
and development of subsidy programs (Table 5-19).

7
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MWD’s newly announced role as “master planner” for all Southern California local water supply
development goes far beyond the function of “collaboration” described above. Given that it has
little expertise in groundwater and developing local projects, staffing and budget increases will
undoubtedly be on the horizon. These efforts will duplicate those of the many local water
suppliers, replenishment districts and groundwater managers who are already engaged at the
local level.
In lieu of these proposed changes, MWD should follow the same, more cautious guidelines it
suggests for graywater (see page 5-36), namely,
1. Do not establish subsidies to pay for graywater;
2. Focus instead on reviewing and suggesting standards and pursuing changes to legislation
and regulations to support graywater development;
3. Work with local entities to create model guidelines for permitting processes; and,
4. Assist with public information efforts as requested and appropriate.
Finally, the draft IRP fails to address the most fundamental questions that must be addressed by
MWD at the wholesale level, including: 1) how available imported water supplies will be
managed; and 2) what policies are needed to assure fair access to facilities in order to move
water stored in groundwater basins in and out of, and within the MWD distribution system.
THE PROBLEM WITH WATER INSURANCE, AKA “BUFFER SUPPLY”

The draft IRP recommends implementation of the Buffer Supply as an insurance policy against
uncertainties, but does not provide a quantitative analysis or risk assessment to show how the
500,000 acre-feet of supply development was derived. For this reason, the Buffer Supply is
purely speculative.
The Buffer Supply is also financially unsustainable under the current rate structure, since
agencies would oniy pay for the “insurance” when they file a “claim” for the water. The cost of
maintaining a large “standby” supply will be extraordinarily expensive, force MWD rates to
increase exponentially, and, drive water purchasers away from MWD in search of lower cost
supplies that they can control. Here again, the 1994 Blue Ribbon Task Force had it right:
“Reliability, quality and other water supply specifications cannot be made
independently from the willingness of MWD customers to pay for such services.
Member agencies may want, for example, the insurance provided by major
investments to increase MWD standby capacity, but if forced to commit funds for
such capabilities, they may actually prefer far lower levels of protection than a
hypothetically “costless” water supply guarantee.” BRTF Report at page 9.
--

While the draft IRP itself is silent on the cost of the Buffer Supply, MWD’s mid-August rate
analysis showed startling costs of the Buffer Supply, in terms of sky-high water rates, stranded
water supply and stranded costs. The two charts included with these comments were developed
based upon this mid-August rate analysis.

8
Page 283 of 319

Attachment 2
Furthermore, the draft IRP appears to ignore the fact that MWD already has a substantial
“Buffer” in which it has invested, namely, MWD’s vast storage program. MWD has 5 million
acre-feet of storage, which the draft IRP indicates will be full on average. The draft IRP also
says that if the Core Resources Programs are implemented, the region could have an excess of 1
million acre-feet of water during dry years, when storage and transfers are factored in. If the
500,000 acre-feet Buffer Supply is implemented, without MWD taking any water from its
storage, the region will have more water than required to meet demands including filling all
available storage. The bottom line is that the draft IRP fails to factor in that the very purpose of
the existing storage is to provide the same dry year assurance that is proposed to be filled by the
new Buffer Supply.
“ADAPTIVE MANAGEMENT” INADEQUATELY DEFU’4ED

Although the draft IRP says that MWD will employ an “adaptive management” strategy, the
draft also concludes that an aggressive approach to immediately implement the Buffer Supply is
required. In general, it is not possible to discern from the draft IRP what the timing or “triggers”
are for any of the “adaptive” actions. The draft IRP is also inconsistent with statements made by
MWD staff at the August 10 San Diego Stakeholders Forum with regard to timing of adaptive
management actions described in the draft IRP.
At its own August 20 member agency managers’ meeting, MWD staff stated that it plans to only
recommend immediate implementation of the regional consistency Water Use Efficiency Buffer,
and leave the implementation of the Local Resources Buffer to occur only when certain trigger
events take place, such as failure to obtain the environmental documentation for a Delta
conveyance facility by a date-certain (yet to be specified). This is a very different position than
the draft’s aggressive approach to implement local projects as delineated within the draft IRP as
follows:
Page 4-20, “Implementing a Supply Buffer,” states, in part: “. ..a ‘planning’ Buffer was
introduced during the 2004 Update. The 2010 IRP Update proposes to expand the
concept of a planning Buffer and create an actual hedge against demand uncertainty, by
implementing a supply Buffer equivalent to 10 percent of total retail demand.
Metropolitan will collaborate with the member agencies to implement this Buffer through
complying with the 20X2020 legislation, and by implementing aggressive adaptive
actions to meet any remaining portion of the 10 percent Buffer.” (Emphasis added.)
On page ES-8, the draft states: “Maximizing regional benefits through economies of scale
and minimizing the cost of redundancy is important to adaptability. The 2010 IRP
Update will hedge against demand, supply and environmental uncertainties by
implementing a supply Buffer equivalent to 10 percent of total retail demand. This
Buffer will be implemented through meeting 20X2020 water use efficiency goals, and by
implementing aggressive adaptive actions to meet the remaining portion of the 10 percent
Buffer through local supplies and transfers. This approach is consistent with maintaining
reliable baseline supplies and advancing local and regional solutions.” (Emphasis added.)

9
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In its outreach materials used at the IRP Public Forums, MWD has an executive
summary, page ES-lO, that states the Buffer Supply will be “. . .developed through
collaboration with the member agencies on aggressive actions.” And, on Figure ES-4,
Component 2 box reads “aggressive adaptive actions for the remainder.” (Emphasis
added.)
It is impossible to reconcile the oral comments made by MWD staff at the August 10
Stakeholder Forum and the August 20 MWD Member Agency Managers meeting with the
conflicting verbiage in the draft IRP document.
It is also completely unclear what “adaptive management” means or how it will be employed by
the MWD staff once the IRP is adopted by the board. Substantially more detailed planning and
transparency is required before board adoption so that the member agencies can better
understand what is intended by the draft IRP.
INACCURATE AND INCOMPLETE DATA

The Core Resources Strategy is the heart of MWD’s current water supply planning. It is
essential that the draft IRP provide a full description of the components of the Core Resources
Strategy. And yet, it is not possible to discern the details of the Core Resources Strategy due to
the fact that there is inconsistent data presented throughout Sections 4 and 6 of the draft IRP.
These are the key sections of the report that present analyses of the available water supplies and
need to develop additional supplies.
To ensure a sustainable resource plan that clearly outlines a path for long-term reliability, it is
fundamental that the draft IRP start with a more comprehensive evaluation of the Core Resource
Strategy. The Core Resource Strategy serves as the foundation of the plan. The analysis should
include an identification of what actions can be taken to strengthen the core strategy in order to
maximize investments already made in imported supplies. The evaluation should include an
assessment that clearly identifies the risks associated with implementation of the core strategy
and takes adaptive measures to mitigate those risks. This assessment would provide a linkage
between the Core Resource Strategy and the timing and type of adaptive management strategies
recommended. Transparency in the process is critical to providing the member agencies the data
and information needed to plan accordingly in their UWMP and resource plans.
In addition to the internal inconsistencies, the data included in the draft IRP is also inconsistent
with data included in MWD’s recently released draft Regional Urban Water Management Plan
(RUWMP). The Water Authority suggests that MWD staff conduct a workshop with the member
agency managers to work through this detail so that MWD’s Core Resources Strategy can be
presented in a manner that may be better understood and inconsistencies with MWD’s RUWMP
can be reconciled.
To cite just a few examples, seawater desalination is listed as existing production on Table 4-6
but as a yet-to-be-developed Core Resource on Table 4-8. There is no indication how the
groundwater, local surface water and Los Angeles Aqueduct (LAA) supplies listed in Table 4-7
were projected. And, it is unclear why there is an increase in groundwater supplies during this
10
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planning horizon, but a decrease in surface water. The data for LAA also differs between the IRP
and RUWMP. These and other inconsistencies and lack of foundational data are not “details” to
be “worked out later” rather, this is foundational information required in order to meaningfully
assess MWD’s current supplies and the need to develop additional supplies.
—

Beyond the internal inconsistencies in the draft IRP, there is also insufficient information
provided on the plans of cities, groundwater agencies, replenishment districts, utilities and water
suppliers throughout the Southland to implement conservation and other local water supply
programs that will substantially reduce the amount of water purchases from MWD in the future.
While the draft notes that there are approximately 250 retail agencies that supply water to the
public, the draft IRP analysis has failed to account for the plans and timing of plans that many of
these 250 retail agencies have to both conserve water and develop local resources. Although
Appendix A.5 includes a list of member agency area projects, it does not provide analysis to
show how these projects will reduce the demand for MWD supplies. It also does unclear whether
it includes projects of the many agencies, sub-agencies and utilities who presently buy water
from MWD member agencies. MWD must work with its member agencies to develop an
accurate and agreed upon list of projects as well as project timing, and eliminate inconsistencies
before it finalizes the draft IRP.
Moreover. MWD’s methodology limits its accounting of local supplies to existing, under
construction and “committed” projects (a term not defined in the draft IRP). All other planned
local projects are included as part of MWD’s own “regional” target, with the explanation that,
[t]his recognizes the uncertainty in local supplies and avoids over and under allocating local
supply targets to individual agencies” (see Appendix A. 1-22, “Projected Active Conservation: A
New Approach). This approach appears grounded in MWD’s past experience and the notion that
local water suppliers cannot be relied upon to develop local supplies and, therefore, MWD must
step in and take over responsibility for local supply development. This assumption fails to take
into account the substantially changed circumstances and that many local water supply projects
that were once uncompetitive with the price of imported water are now cost-effective without
any subsidies from MWD when compared to even the conservatively projected cost of MWD
water. There are also better mechanisms to hold local water suppliers accountable to the region
for completion of projects than the theoretical no-cost or low-cost water supply Buffer
“insurance” recommended in the draft IRP.
“...

—

—

The realistic regional demand “gap” cannot reasonably be estimated without taking into account
the existing and planned actions of MWD’s member agencies and other local water suppliers.
The draft TRP notes that Metropolitan has historically provided between 45 and 60 percent of the
municipal, industrial, and agricultural water used within its service area. However, enhanced
conservation and development of local water supplies will result in a dramatic reduction in water
demand on MWD. Implementing any of the Buffer Supply strategies in the draft IRP will lead to
unavoidably higher rates and inversely declining sales.

11
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PROCESS CONCERNS

While there have been a large number of meetings and IRP-related “processes,” the process
overall has been both “top down” and “disintegrated,” with no meaningful opportunity for non
MWD member agency participants to shape the outcome. This shortcoming is all the more
important given the draft IRP proposes that MWD become responsible for, or compete with
many local projects that are currently within the jurisdiction of cities, local agencies and
groundwater managers. The 1994 Blue Ribbon Task Force made similar observations about the
then-pending IRP process:
“Although both the IRP and rate structure efforts largely involve member
agencies in setting functional objectives, performance standards and the
development of background materials such as the Strategic Resources
Assessment-and to some extent, other outside participants-the precise role of non
MWD participation in IRP and rate structure discussions often seems limited to
commenting on Metropolitan-generated objectives rather than considering de
novo functional objectives and performance standards.” Blue Ribbon Task
Force Report (I3RTF Report) at page 8.
--

“As different resource, reliability and operational goals are considered, IRP
participants are not presented with fully articulated alternative models. The
current practice is to make marginal changes in an assumed base resource mix in
response to new, cost, technological, political or other concerns. This practice
may limit the participants’ understanding about the implications of different
options, and artificially constrain the range of choices they take into account.”
BRTF Report at page 12.
--

“Despite a heavy meeting schedule, and numerous specialized committees and
subcommittees, the Board often seems to be presented with limited options and
choices for final approval largely defined and developed by MWD staff, rather
than conduct an independent inquiry of relevant matters.” BRTF Report at page
74.
--

These observations are as accurate regarding the current draft IRP and IRP process as they were
more than 15 years ago. The 2010 draft IRP has been available for public review only recently,
and although voluminous, contains limited information. The revised draft IRP will apparently
not be available until later in September, with board adoption scheduled for October. This
schedule and process does not allow for meaningful distribution or review of the draft IRP by
those who are impacted through the adoption of the IRP. MWD staff has been portraying the
draft IRP as implementation of the will of the people, rather than as a recommendation of MWD
staff But, of the almost 19 million people who live and work in Southern California, less than
350 people attended the four stakeholder workshops combined and, many of those participants
were MWD and member agency staff and consultants. Moreover, the stakeholders were being
asked to comment on a draft report in which fundamental questions remain to be answered.
—
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Given that MWD is proposing to change its historic role as imported water supplier which is
the principal responsibility most local agencies now associate with MWD it is vitally important
that sufficient time be allowed for distribution to city councils, county board of supervisors,
groundwater managers, replenishment districts, water districts, utilities, and other local entities
which will bear the expense of, or otherwise be impacted by MWD’s new role. MWD and its
member agencies should not simply assume that all agencies and stakeholders will welcome this
new role for MWD or the associated rate increases that will be necessary to implement this
course of action.
—

—

RECOMMENDATIONS

MWD uses the IRP as a foundation for its RUWMP. Thus, the draft IRP should reflect the clear
professional recommendation of MWD staff. Is that the case? If so, we recommend you say so
when the revised draft IRP is released. As it stands in the draft IRP, this is unclear.
At a minimum, we recommend that MWD provide a full 60-day review period between the
release of a revised draft IRP, including responses to all comments and questions, and the first
MWD board meeting to consider the revised draft. We also recommend at least two public
meetings of the board to consider and deliberate the revised draft IRP. This time frame would
still allow adoption of the IRP in advance of the RUWMP. Although the update process stated
more than a year ago, the recommendations were made available for the first time in July 2010
when draft report was posted online. We were quite surprised with the recommended strategy,
especially since the draft’s own data indicates the excessiveness of such a recommendation. The
draft recommends an adaptive strategy that included three components: Core Resources Strategy,
Buffer Implementation, and Foundational Actions.
The draft IRP clearly indicated that the implementation of the Core Resources Strategy would
meet projected dry-year demands under all foreseeable hydrologic conditions, with MWD’s 5
million acre-feet of average storage capacity above 60 percentile and probability of dry-year
shortage diminishing to zero past 2015 (with only than less than 1 percent shortage in 2015). Yet.
it recommends moving forward with all three components concurrently, including aggressively
pursuing Buffer Supply implementation (in contrast to 2004 IRP’s planninz buffer) and at the
same time developing large-scale projects so they are “ready to proceed” under Foundational
Actions.
The forthcoming revised draft IRP must integrate member agency plans and projects into the
discussion, and before implementation of projects that exceed demand, member agencies’
commitment to pay for these supplies must be obtained and proper choice and structure be set in
place to ensure MWD does not strand water nor investments under the new supply strategy.

13
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ATTACHMENT 3— QUESTIONS POSED AT SAN DIEGO IRP FORUM
RELIABILITY GOALS

•

Doesn’t the IRP’s reliance on the almost 60 year old Laguna Declaration drafted at a time
when Southern California was almost completely dependent on imported water send the
wrong message in today’s limited resource and escalating cost environment’? Is that a smart
message in the water bond campaign?
Why didn’t MWD reconsider the central question of the where the regional reliability goal
should be set?
Why should everyone have to pay for the same reliability standard if they want to conserve
more and pay less?
How has MWD accounted for the dampening effect higher prices will have on water
—

—

•
•
•

demand?
SUPPLY AND PLANNING BUFFER

•

•
•
•

•

•

•
•
•
•

Has MWD done a survey of each of its member agencies and other local agencies and
utilities to determine what projects they are developing now or plan to develop in the near
future? Don’t you need this kind of information in order to determine what supply “gap”
exists’?
Will MWD staff agree to collect this information about local projects development and make
it available before asking the board to adopt this IRP?
What is the rationale for an MWD Buffer Supply equal to 10% of retail demand? What is
that number based on?
What is MWD’s assumption in the IRP about who will pay for the core and Buffer supplies’?
Is there a breakdown of this by region or project? Isn’t this information necessary to define
even broad parameters of a real plan?
Is staff recommending the implementation of both core and Buffer supplies because it does
not believe it will be successful in the Delta Fix? If not, why does this draft recommend
moving forward now with implementation of both supplies?
Can you be more specific about the risks and uncertainties you believe justify the expenditure
of current ratepayer dollars’? What are the “trigger points” that would warrant increased
spending’?
What is the level of commitment to developing the resources identified in the Buffer’? And is
there a certain date by which those resources will be developed?
Why are recycled water and seawater desalination identified as part of the Buffer supplies’?
What is the size and composition of the Buffer’?
What is the process by which the region will make the decision to deploy elements of the
Buffer’? And are there risks associated with each trigger level?

MWD’S ROLE

•

Isn’t our current water supply allocation the result of challenges to our imported supplies?
Since this has been MWD’s historical role, shouldn’t MWD focus its efforts and regional
dollars on securing the Delta Fix and filling the Colorado River Aqueduct’?
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MEMBER AGENCY’S ROLE

•

•
•
•

Does the IRP assume and recognize that the 20x2020 requirement is a retail obligation?
Given that, why should MWD subsidize member agencies to meet this local mandate’? Isn’t
this rewarding bad behavior?
What is the IRP assumption about the project cost that would qualify for a financial
“incentive” from MWD?
Won’t MWD by definition be investing in the most expensive sources of supply? [Cornment.
I/not, win’ 14’ould the local agency need an ‘incentive”?J
How does Met intend to ensure fairness among its member agencies in the collection and
redistribution of incentive money for conservation and local projects?

PROJECT ASSUMPTIONS

•
•
•
•

What is MWD’s assumption on who will implement the 20x2020 mandate?
What are MWD’s planning assumptions for the on-line dates for the member agency projects
described in the Appendix?
What are MWD’s assumptions for supply conditions under normal and wet years?
What assumptions does the report make about how surplus water in any given year will be
used? Will it go first to refill MWD’s storage? Do you assume that discounted
replenishment rates will be available at any time in the future? If so, under what conditions’?

COST ANALYSIS

•
•
•
•
•
•
•
•
•

What are the cost assumptions for core and Buffer Supply projects’?
What is the estimated rate impact as a result of implementing the core strategies? Is this
impact based on an assumption the current rate structure remains unchanged?
What would the implementation of Buffer Supply add to water rates?
What about the Foundational Actions’? How much would those activities add to water rates?
Will MWD do a new rate structure analysis and cost of service study for IRP programs and
projects before adopting the IRP?
How does MWD ensure its core supply investments would not be stranded?
Is MWD going to require firm contractual commitments from each of its member agencies to
pay for all of this supply development’?
How do preferential rights relate to the availability of Buffer Supply water? Are they
enforceable if a member agency claims them?
Do you have any analysis available to show the “balancing” between resource investment
and cost considerations?

TIMING

•

•

IRP sets forth MWD’s policy for future supply development and is an especially important
document given changed water supply environment. Why the rush to get the report adopted
so quickly?
Are you willing to recommend extending the time for MWD staff to answer our questions
before we are required to comment further on the report’?
‘3
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San Diego County Water Authority
4677 Overland Avenue • San Diego, California 92123-1 233
(858) 522-6600 FAX (858) 522-6568 www.sdcwa.org

November 29, 2010

MEMBER AGENCIES
Carlsbad
Municipal Water District
City of Del Mar
City of Escondido
City of Nohnnol City

Carolyn Schaffer
Associate Resource Specialist
Metropolitan Water District
700 N. Alameda Street
Los Angeles, CA 90012

City of Oceonside
City of Poway

RE: Metropolitan’s Draft Long Term Conservation Plan

City of Son Dingo
Follbrook
Public Utility District

Dear Ms. Schaffer:

11dm Water District
Lakeside Water District
Olinonhoin
Munioipal Water District
Otoy Water District
Padre Door
Municipal Water District

Thank you for the opportunity to provide comments on Metropolitan’s Draft Long Term
Conservation Plan. The Water Authority’s comments are attached.
I look forward to discussing these comments and those of the other Metropolitan member
agencies at the meeting on Wednesday, December 1, 2010.

Carrrp Pendleton
Marine Corps Base
Rainbow
Municipal Water District
Ramono
Municipal Water District
Rincon del Diablo
Mnoicipcl Water District
San Dieyuta Water District

Sincerely,

tJ
1
z
t
1 / /r2c
William J. Rose
Water Conservation Program Executive

Soato Fe trrigntlan District
South 8
ay Irrigation District
Vallecitas Water District

Volley Center
Municipal Water District

WJR:tp
Enclosure: Long Term Conservation Plan Comments
cc: Amy Chen, MWD Program Chief

ViIa Irrigation District
Ynima
Municipal Wa’er District

OTHER
REPRESENTATIVE
County at San Dingo

L: WCP\DeptOnly\Rnse\Correspondencc\IJICP CommentsFransrnittaLdocxInsert file narnr

A public agency providing a safe and reliable water suppiy to the San Diego region
PRINTED ON RECYCLED PAER
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Summary Comments on MWD’s Long Term Conservation Program (LTCP)’
The LTCP mu.ct recognize that conservation is a core supply
The LTCP should clearly state that the 20% water use efficiency target is a core
water supply and not part of the “uncertainty buffer.” MWD should also reduce its
target of alternative water supplies to be developed by the amount of water included
in the water use efficiency target.
The LTCP should reflect that retail agencies have choices of compliance options to
meet the 20x2020 requirements. After taking into account the cumulative
conservation of the retail agencies within its service territory, MWD should develop
additional “water use efficiency” supplies as part of core water supplies. The cost of
these supplies should be competitive with the avoided cost of alternative water
supplies available to be developed by MWD. As a supplemental, wholesale water
supplier and particularly in the current high rate environment MWD must develop
lower cost supplies first.
—

—

Metropolitan ‘s wholesale conservation programs should be grounded on a requirement that
each retail agency pay Jr its own state-mandated 20 x 2020 compliance
•

The LTCP should account for the 20x2020 compliance target as determined by the
member agency, or by the retail subagencies served by the member agency. The
MWD target cannot be established until the retail agencies have selected their
respective compliance targets and methodologies. MWD should make it clear that
retail agency compliance with statutory requirements is the foundation of the LTCP.

•

The LTCP should provide a structure to integrate retail compliance with 20x2020
requirements and allow for trading of conservation credits. MWD should not pay
subsidies to retail agencies to meet compliance requirements. MWD can facilitate
retail compliance by creating a structure to allow for voluntary trading of
conservation credits among member agencies.

•

MWD ‘s LTP as drafted encourages free riders and creates disincentives to water
conservation in Southern California. Wholesale pricing that understates the true cost
of water sends a contrary price signal and obstructs market transformation at the retail
level

•

MWD must determine whether it has authority to grant subsidies. Before adopting
the LTCP, MWD must evaluate its legal authority to pay subsidies to member
agencies or retail sub-agencies to pay for 20x2020 compliance. This analysis is

This Summary is intended to provide general comments and recommendations on the LTCP rather than respond in
detail to the most recent draft. It is difficult to provide meaningful comments on the draft due to the draft’s
failure to
define key terms or distinguish between conservation mechanisms that have widely differing costs and
implementation features.
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particularly important because of the recent passage of Proposition 26 by California
voters.
•

Retail agencies are in the best position to implement market transformation.
Consumer conservation measures are imposed and implemented at the retail level.
MWI) can support implementation at the local level by working with industry groups
and statewide retail suppliers like Home Depot and Rainbird. But MWD does not
have the authority to regulate conservation at the retail level, and retail agencies need
to have maximum flexibility as conservation programs make short term water use
reductions more challenging.

Measurement and verification are essential components of conservation
•

Sound conservation programs require measurement and verification of conservation
savings. Measurement of water conservation solely by reference to average per
capita water use throughout the MWD service territory as proposed by the LTCP is an
insufficient foundation to support the expenditure of regional dollars and does not
recognize the legal obligation all retail agencies have under current state law.

•

MWD must implement a system to account forMWD water supplies that are
available to each of its member agencies in order to have a baseline against which to
measure conservation. MWD’s water supply allocation plan should accommodate
voluntary trading among member agencies.

MWD must send correct pricing signals in order to lay the frmndation for conservation

•

Price to the end user is a significant factor affecting conservation as the price of
water goes up many consumers will choose to use less. Significant research on retail
price elasticity has already established this premise. MWD must reform its wholesale
rate structure to send correct pricing signals to its member agencies to develop local
supplies or increase conservation efforts. Wholesale pricing is an important
component of market transformation at the retail level.
—

•

MWD should eliminate subsidies for water conservation. Instead, MWD should
create and manage a “grid” through which retail conservation Can he valued and
traded. This is a more appropriate and productive role for MWD and truly represents
something it has the unique ability to do as a regional agency serving all of Southern
California

MWD must rewrite the L TP to define key terms and distinguish conservation options

•

The LTCP must define key terms and distinguish various conservation approaches in
order to assess which programs are better implemented by MWD at the wholesale
level and which programs are better implemented at the retail level. As drafted, the
LTCP does not distinguish regulations, subsidies, devices and full scale water
reclamation projects, even though these various methods of conservation have
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dramatically different costs and implementation considerations at the wholesale and
retail level.
•

In its current form the LTCP essentially says that MWD will make the conservation
plan up as it goes along and essentially do “more” of what it has been doing in the
past. This approach fails to grapple with problems of the past or provide creative
leadership for the future of California water supply planning and management.
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STATE WATER CONTRACTORS
BOARD OF DIRECTORS
BOARD ACTIONS
JULY 21, 2011
The following actions were taken at the State Water Contractors (SWC) Board of Directors July
21, 2011 meeting upon motions duly made, seconded and unanimously passed.
1. Approved the Consent Calendar, including Board Minutes for June 16, 2011, the Financial
Report, and June 2011 Consultant Reports.
2. Authorized the SWC to file a lawsuit against the State Water Resources Control Board
challenging their adoption of a resolution approving amendments to the Water Quality
Control Plan for the Sacramento River and San Joaquin River Basins for the control of
methylmercury and total mercury.
3. Directed the General Manager to send a letter to the Department of Water Resources
(DWR) supporting approval of a proposed water storage program between the Mojave WA
and the Metropolitan Water District of Southern California (MWDSC).
4. Directed the General Manager to send a letter to the Department of Water Resources
(DWR) supporting the Santa Clara Valley Water District’s (SCVWD) request to DWR for
the long-term conveyance of their Central Valley Project (CVP) supply to the Semitropic
Water Storage District (Semitropic), a member agency of the Kern County Water Agency
(KCWA), as part of a long-term banking program.
5. Authorized the General Manager to contract with CH2M-Hill for up to $32,000 to
evaluate the effect of the south Delta exports on the transport of zooplankton in the Delta.
6. Authorized the General Manager to send a letter to the Department of Water Resources
requesting refunds of excess Transportation Replacement Accounting System reserves.
Other Action:
1. Requested that the SWC General Manager work with the SWC President in identifying a
workgroup to coordinate with DWR on potentially revising the SWP Advisory Committee
and Business Committee processes.

1
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August 17, 2011

Attention:

Imported Water Committee

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation and Potential Litigation
Government Code §54956.9(a) - SDCWA v Metropolitan Water District of Southern
California; Case No. CPF-10-510830
Government Code §54956.9(c) - One Case

Purpose
This memorandum is to recommend that the committee by motion hold a closed session,
pursuant to Government Code §§54956.9(a) and 54956.9(c) to discuss the above-referenced
matters at the August 25, 2011, Board meeting.
A closed session has also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for a
closed session with the full Board at that time, but staff may request action to confirm directions
given or action recommended by the committee.

Prepared by: Daniel S. Hentschke, General Counsel
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August 17, 2011

Attention:

Imported Water Committee

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination Proceeding No. 4353

Purpose
This memorandum is to recommend that the committee by motion hold a closed session,
pursuant to Government Code §54956.9(a) to discuss the above-referenced matter at the
August 25, 2011, Board meeting.
A closed session has also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for a
closed session with the full Board at that time, but staff may request action to confirm directions
given or action recommended by the committee.

Prepared by: Daniel S. Hentschke, General Counsel
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4677 Overland Avenue
San Diego, California 92123
FORMAL BOARD OF DIRECTORS’ MEETING
The mission of the San Diego County Water Authority is to provide a safe and reliable
supply of water to its member agencies serving the San Diego region.
August 25, 2011
3:00 p.m.
1.

Call to Order.

2.

Salute to the flag.

3.

Roll call, determination of quorum.
3-A Report on proxies received.

4.

Additions to agenda. (Government code Sec. 54954.2(b)).

5.

Approve the minutes of the Formal Board of Directors’ meeting of July 28, 2011.

6.

Opportunity for members of the public who wish to address the Board on matters within
the Board’s jurisdiction.

7.

PRESENTATIONS & PUBLIC HEARINGS
7-A Recognition of Eric Burkland, Senior Information Systems Analyst,
Employee of the 4th quarter.

8.

REPORTS BY CHAIRS
8-A Chairs report: Chair Hogan.
8-B
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Report by Committee Chairs
Water Planning Committee
Engineering and Operations Committee
Administrative and Finance Committee
Legislation, Conservation and Outreach Committee
Imported Water Committee

Director Dion
Director Knutson
Director Wight
Director Saxod
Director Watton

9.

CONSENT CALENDAR

9- 1.

Professional services contract to HCG, LLC for environmental support in
preparing a Climate Action Plan and Program Environmental Impact Report for
the 2012 Regional Water Facilities Optimization and Master Plan Update.
Award a professional services contract to HCG, LLC to provide environmental
support for preparation of a Climate Action Plan and Program Environmental
Impact Report for the 2012 Regional Water Facilities Optimization and Master
Plan Update for a not-to-exceed amount of $900,000.

9- 2.

Request Metropolitan Water District set formal terms and conditions for Otay
Water District’s proposed Peaceful Valley Ranch annexation.
Adopt Resolution No. 2011-__ requesting Metropolitan Water District set formal
terms and conditions for Otay Water District’s proposed Peaceful Valley Ranch
annexation.

9- 3.

Agreement between the Water Authority and City of Carlsbad, Carlsbad
Municipal Water District, and Carlsbad Housing and Redevelopment
Commission for the Carlsbad Desalination Project.
Staff recommendation: Approve the proposed agreement regarding
memorializing certain understandings and establishing a framework for
cooperation regarding a desalination project in the City of Carlsbad, conditioned
upon Carlsbad’s approval of the agreement as presented.

9- 4.

Change Orders to Shimmick/Obayashi Joint Venture for the San Vicente Dam
Raise Package 3 – Roller Compacted Concrete Dams and Appurtenant Facilities
project.
Accept Shimmick/Obayashi Joint Venture Change Orders 5 through 13 for
$297,527.70; and authorize the General Manager to execute Change Orders
for up to $350,000 to address differing site conditions and outside agency
requirements, increasing the contract amount from $140,586,279 to
$141,233,806.70.

9- 5.

Treasurer’s report.
Note and file the monthly Treasurer’s report.

9- 6.

Resolution establishing amount due from the city of San Diego for the In-Lieu
Charge as a condition of providing water service for Fiscal Year 2012.
Adopt Resolution No. 2011- ___ establishing an amount due of $1,641,960.75
from the city of San Diego for the In-Lieu Charge for Fiscal Year 2012.

9- 7.

Authorize the issuance of Water Revenue Refunding Bonds.
Adopt a resolution authorizing the issuance of Water Revenue Refunding Bonds
over the next six month period for the purpose of achieving debt service savings.
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9- 8.

Professional services agreement with Mission Resource Conservation District for
WaterSmart Field Services.
Authorize the General Manager to execute a three-year professional services
contract in an amount not-to-exceed $420,000 to Mission Resource Conservation
District for the WaterSmart Field Services Program.

9- 9.

Adopt a position of Support on HR 2664 (Napolitano).
Adopt a position of Support on HR 2664 (Napolitano).

9- 10.

Adopt a position of Oppose on SB 931 (Vargas).
Adopt a position of Oppose on SB 931 (Vargas).

9- 11.

Consideration of AB 685 (Eng).
Do not adopt a position on AB 685 (Eng).

9- 12.

Agreement for assignment by the Ramona Municipal Water District of claims
arising from Metropolitan’s termination of a Local Resource Project agreement.
Authorize the General Manager to execute the agreement titled “Assignment by
Ramona Municipal Water District to the San Diego County Water Authority of
all claims and causes of action arising from Agreement No. 94278 San Vicente
Water Recycling Project 2007 Local Resources Program.”

10.

ACTION / DISCUSSION

11.

CLOSED SESSION(S)

11-A

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation and Potential Litigation
Government Code §54956.9(a) - SDCWA v Metropolitan Water District of
Southern California;
Case No. CPF-10-510830
Government Code §54956.9(c) - One Case

11-B

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination Proceeding No. 4353

12.

Action following Closed Session
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13.

SPECIAL REPORTS
13-A GENERAL MANAGER’S REPORT – Ms. Stapleton
13-B GENERAL COUNSEL’S REPORT – Mr. Hentschke
13-C SANDAG REPORT – Director Muir
SANDAG Subcommittee: Borders/Regional Planning Committee –
Director H. Williams
13-D AB 1234 Compliance Reports – Directors

14.

OTHER COMMUNICATIONS

15.

ADJOURNMENT

Doria F. Lore
Clerk of the Board

NOTE:

The agendas for the Formal Board meeting and the meetings of the Standing Committees
held on the day of the regular Board meeting are considered a single agenda. All information or
possible action items on the agenda of committees or the Board may be deliberated by and become
subject to consideration and action by the Board.
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Formal Board
Agenda Item Number 5
July 28, 2011
MINUTES OF THE FORMAL BOARD OF DIRECTORS’ MEETING
JULY 28, 2011
WATER PLANNING COMMITTEE
CALL TO ORDER/ROLL CALL
Chair Dion called the Water Planning Committee Meeting to order at 9:04 a.m.
Committee members present were Chair Dion, Vice Chairs Price and Saunders, Directors
Ferguson, Heidel, Linden, Pocklington*, Steiner, Walson, Watton and K. Williams. Also present
were Directors Arant, Bowersox, Dailey, Douglas, Knutson, Lewinger, Lewis*, McIntosh,
Saxod, Smith, Tu*, and Wilson. At that time, there was a quorum of the Board and the meeting
was conducted as a meeting of the Board; however, only committee members participated in the
vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Water Resources Managers Purcell, Roy and Yamada,
Principal Engineer Chamberlain and Senior Water Resources Specialist Lopez.
PUBLIC COMMENT
There were no public comments.
DIRECTORS’ COMMENTS
There were no comments made by Directors.
CHAIR’S REPORT
Chair Dion reminded the Board of the city of San Diego Water Purification
Demonstration Project at the North City Water Reclamation Plant.
*Directors Pocklington and Tu arrived at 9:10 a.m., and Director Lewis arrived at 9:15 a.m.
I.

CONSENT CALENDAR
There were no Consent Calendar items.

II.

ACTION/DISCUSSION
1.
Professional services contract with GHD Inc. for additional site development
evaluations for the Proposed Camp Pendleton Desalination Project.
Staff recommendation: Award a professional services contract to GHD, Inc., for
additional site development evaluations for the Proposed Camp Pendleton
Seawater Desalination project for a not-to-exceed amount of $385,000.

Mr. Yamada presented information on the project background, the purpose of the work
that would be performed, how the information generated would be used, the RFP process and
timeline, and the consultant selection process. Staff responded to questions and comments posed
by Directors Ferguson, Pocklington, Lewinger, Arant and Douglas.
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Director Pocklington moved, Director Saunders seconded, and the motion to approve the
staff recommendation passed unanimously.
2.

Amended Water Planning Committee Goals for 2011 and 2012.
Water Planning Committee Chair and Vice Chairs’ recommendation: Adopt the
Amended Water Planning Committee Goals for 2011 and 2012.

Chair Dion briefly explained the nature of the amendments to the Water Planning
Committee Goals for 2011 and 2012. Director Steiner moved, Director Price seconded, and the
motion to approve the Water Planning Committee Chair and Vice Chairs’ recommendation
passed unanimously.
III.

INFORMATION
The following item was received and filed:
1.
Water Resources report.

IV.

CLOSED SESSION
There were no Closed Session items.

V.

ADJOURNMENT
Chair Dion adjourned the meeting at 9:28 a.m.

ENGINEERING AND OPERATIONS COMMITEE
CALL TO ORDER/ROLL CALL
Chair Knutson called the Engineering and Operations Committee to order at 9:35 a.m.
Committee members present were Chair Knutson, Vice Chairs Dailey and Pocklington, Directors
Douglas, Ferguson, Lewinger, McIntosh, Saxod and Wilson. Directors Bailey and K. Williams
arrived just after roll call. Other Board members present were Directors Arant, Boyle,
Bowersox, Heidel, Jungreis, Lewis, Linden, Price, Saunders, Tu, Walson, Watton and Wornham.
At that time, there was a quorum of the Board and the meeting was conducted as a meeting of the
Board; however, only committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Director of Engineering Rose, Director of Operations and
Maintenance Eaton, Engineering Manager Bousquet, Principal Construction Manager Kenny and
Engineering PE Crutchfield.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to address the Committee.
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CHAIR’S REPORT
Chair Knutson reviewed the current activities of the Engineering & Operations Lake
Hodges Subcommittee and discussed the Emergency Repair of Pipeline 3, the recent site visit at
the San Vicente Dam project site, and the Engineering & Operations Tour scheduled for
Thursday, October 13, 2011.
I.

CONSENT CALENDAR
1.
Professional services contract for as-needed in-plant and field
inspection support services.
Staff recommendation: Authorize the General Manager to award a professional
services contract to On-Site Technical Services, for as-needed in-plant and field
inspection support services to support the Capital Improvement Program projects,
for an amount not-to-exceed $5 million for three years.
2.

Change Orders to Archer Western for the ESP-Lake Hodges Pump
Station and Inlet/Outlet Structure project.
Staff recommendation: Accept Archer Western Change Orders 46 through 51 for
$479,727; and authorize the General Manager to execute a change order for an
amount not-to-exceed $1,100,000 to extend Archer Western’s contract to support
commissioning activities through commercial operation, increasing the contract
amount to $76,888,656.

Director Ferguson moved, Director Dailey seconded, and the motion passed unanimously
to approve the Consent Calendar items.
II.

ACTION/DISCUSSION
1.
Amended Engineering and Operations Committee Goals for 2011 and 2012.
Engineering and Operations Committee Chair and Vice Chairs’ recommendation:
Adopt the Amended Engineering and Operations Committee Goals for 2011 and
2012.

Chair Knutson reviewed the amended E&O Committee Goals. Vice Chair Dailey moved
to approve, Director Smith seconded, and the motion passed unanimously.
III.

INFORMATION
1.
Presentation on Annual Aqueduct Operation Plan.

Mr. Eaton gave a presentation and overview of the Aqueduct Operating Plan (AOP),
which included background, contents, treated deliveries, untreated deliveries, projections,
shutdowns and outages, energy production and consumption, regional storage, maintenance
activities, the online operations portal and future activities. The Board members asked questions
and made comments following the presentation.
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IV.

CLOSED SESSION
There were no Closed Session items on the agenda.

V.

ADJOURNMENT
There being no further business to come before the Engineering and Operations
Committee, Chair Knutson adjourned the meeting at 10:10 a.m.
IMPORTED WATER COMMITTEE
CALL TO ORDER / ROLL CALL
Chair Watton called the Imported Water Committee meeting to order at 10:17 a.m.
Committee members present were Directors Arant, Bowersox, Heidel, Knutson, Lewinger,
Lewis, Linden, McIntosh, Steiner, Tu, and Wilson. Directors Bond, Morrison and Wight were
absent. Also present were Directors Bailey, Boyle, Dailey, Douglas, Ferguson, Jungreis,
Pocklington, Price, Saunders, Saxod, Smith, Walson, H. Williams, K. Williams, and Wornham.
At that time, there was a quorum of the full Board, and the meeting was conducted as a meeting
of the Board, however, only committee members participated in the vote.
Staff present included General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Colorado River Program Director Razak, MWD Program
Chief Chen, and others.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no public comments
CHAIR’S REPORT
Chair Watton discussed the Imperial Irrigation District centennial celebration he attended
with other members of the QSA Workgroup, recognition received for one of the All American
Canal Lining Project’s environmental mitigation projects, and Water Authority education trips
for Directors to attend MWD Board meetings.
4-A

Directors’ comments.
There were no Directors’ comments

I.

CONSENT CALENDAR
There were no items on the consent calendar.

II.

ACTION/DISCUSSION
1.
Metropolitan Water District Issues and Activities update.
1-A Metropolitan Water District’s Delegates report.
The delegates reported on the discussions and actions taken at the recent MWD
Board meetings.
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2.

Colorado River Programs.
2-A Colorado River Board representative’s report.

Director Knutson stated that the Colorado River had a good water year with the
total reservoir system receiving 38.1 maf, which was about 3.5 maf more than this time last year.
He said that 12.45 maf would be released into Lake Mead, over 4 maf greater than typical due to
the large volume of water coming into the system. He reported that the Basin study would
examine methods to supplement basin demand was expected at the end of this year.
3.

Amended Imported Water Committee Goals for 2011 and 2012.
Imported Water Committee Chair and Vice Chair’s recommendation: Adopt the
Amended Imported Water Committee Goals for 2011 and 2012.

Director Tu made the motion, Director Steiner seconded, and the motion passed
unanimously to adopt the amended Imported Water Committee goals.
III.

INFORMATION
1.
Presentation on Colorado River Binational Discussions report.

Ms. Razak reported on the latest developments regarding the binational
discussions on the Colorado River. She reviewed the binational cooperative activities being
developed that include new water sources, environmental restoration, and water conservation
projects, as well as shortage criteria determination and salinity control management. Following
the presentation, Directors asked questions and made comments.
A video from CONAGUA, the National Water Commission in Mexico, was
shown regarding the damage to the canal system in the Mexicali, Baja California sustained by
the April 4, 2010 earthquake.
The following information items were noted and filed:
2.
Update on Long-Term Bay-Delta actions.
3.
Metropolitan Water District Program report.
The Committee went into closed session at 11:10 a.m.
IV.

CLOSED SESSION
1.
CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation and Potential Litigation
Government Code §54956.9(a) – SDCWA v Metropolitan Water District of
Southern California; Case No. CPF-10-510830
Government Code §54956.9(c) – One Case
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2.

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination Proceeding No. 4353

Mr. Hentschke brought the Committee out of Closed Session at 11:55 a.m. and stated
there was no reportable action.
V.

ADJOURNMENT
There being no further business to come before the Imported Water Committee, Chair
Watton adjourned the meeting at 11:55 a.m.
ADMINISTRATIVE AND FINANCE COMMITTEE
CALL TO ORDER / ROLL CALL
Director Wornham called the Administrative and Finance Committee meeting to order at
1:00 p.m. Committee members present were Directors Bailey, Dion, Hilliker, Lewis, Muir,
Price, Smith, H. Williams, and Wornham. Committee members absent were Chair Wight, Vice
Chair Bond, Vice Chair Croucher, Directors Arant, and Saunders. Also present were Directors
Bowersox, Boyle, Dailey, Douglas, Ferguson, Heidel, Jungreis, Lewinger, McIntosh, Morrison,
Mudd, Pocklington, Saxod, Tu, Walson, K. Williams, and Wilson. At that time, there was a
quorum of the Board, and the meeting was conducted as a meeting of the Board; however, only
committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Director of Finance/Treasurer Sandler and Director of
Administrative Services Young.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
CHAIR’S REPORT
There was no Chair’s Report.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
I.

CONSENT CALENDAR
1.
Treasurer’s report.
Staff recommendation: Note and file the monthly Treasurer’s report.
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2.

Metropolitan Water District modification to its annexation charges for five
previously annexed areas within the Water Authority.
Staff recommendation: Authorize the General Manager to seek property owner
and/or voter approval of Metropolitan Water District’s modification to its
annexation charge calculation for five previously annexed areas within the Water
Authority’s service area.

Director Price moved, Director H. Williams seconded, and the motion passed
unanimously to approve the consent calendar.
II.

ACTION/DISCUSSION
1.
Annual report and presentation on the 2015 Business Plan performance.

Ms. Stapleton gave a presentation of the Water Authority’s 2015 Business Plan. Ms.
Stapleton reviewed the Strategic Plan and Business Plan performance, including highlighting
Business Plan goals that had been completed, were on track for completion, or had not been
completed or were delayed. Ms. Stapleton concluded the presentation with next steps and
announced the biennial update of the Business Plan for fiscal years 2013-2017 would be
presented to the Board in Spring 2012.
2.

Response to May 31, 2011 San Diego Grand Jury Report, “San Diego County
Water Raters: High Today Higher Tomorrow”.
Staff recommendation: Approve response to May 31, 2011 San Diego County
Grand Jury Report.

Ms. Stapleton provided a presentation of the Grand Jury Report explaining that the Grand
Jury was established to investigate, evaluate, and report on actions of local governments and
special districts with their main focus for 2010/2011 being a review of water rate issues. Ms.
Stapleton stated the report had three findings and five recommendations. She explained each one
of the findings and recommendations, including the Water Authority response.
Director Muir moved, Director Smith seconded, and the motion passed
unanimously to approve the staff recommendation.
3.

Amended Administrative and Finance Committee Goals for 2011 and 2012.
Administrative and Finance Committee Chair and Vice Chairs’ recommendation:
Adopt the Amended Administrative and Finance Committee Goals for 2011 and
2012.

Director Price moved, Director Hilliker seconded, and the motion passed
unanimously to approve the Committee’s recommendation.
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III.

INFORMATION
1.
Presentation on the 2011 Subordinate Lien Water Revenue Refunding Bonds and
refunding.

Mr. Sandler provided a presentation on the Series 2011S-1 and 2011A Refunding Bond
Transactions reviewing the timeline, the Commercial Paper Program structure, credit ratings, and
details of each bond deal. He reviewed all bids received and explained all results.
Directors asked questions and made comments.
2.
3.
4.

Board of Director’s second quarter 2011 payments and attendance.
Controller’s report.
Board Calendar

IV.

CLOSED SESSION
There were no Closed Session items.

V.

ADJOURNMENT
There being no further business to come before the Administrative and Finance
Committee, Director Wornham adjourned the meeting at 1:49 p.m.

LEGISLATION, CONSERVATION AND OUTREACH
CALL TO ORDER/ROLL CALL
Chair Saxod called the Legislation, Conservation and Outreach Committee to order at
2:00 p.m. Committee members present were Chair Saxod, Vice Chairs Hilliker and Jungreis, and
Directors Bowersox, Boyle, Dailey, Douglas, Mudd, Muir, Tu, Walson, H. Williams, and
Wornham. Committee member absent was Director Croucher. Other Board members present
were Directors Bailey, Dion, Ferguson, Heidel, Lewinger, McIntosh, Pocklington, Price, Smith,
Steiner, K. Williams, and Wilson. At the time, there was a quorum of the full Board and the
meeting was conducted as a meeting of the Board; however, only Committee members
participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Managers Belock and Kerl, Director of Public Outreach and Conservation Foster,
Public Affairs Manager Westford, and Government Relations Manager Volberg.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to address the Committee.
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CHAIR’S REPORT
Chair Saxod announced that a “Homeowner’s Guide to a WaterSmart Landscape” had
been distributed to the Board members. She requested that anyone interested in the publication
should be directed to the Water Authority’s website. Chair Saxod gave a special thanks to
Michele Shumate who was the project manager.
DIRECTORS’ COMMENTS
There were no Directors’ Comments.
I.

CONSENT CALENDAR
1.
Professional services agreement with Mission Resource Conservation District for
fiscal years 2012, 2013, and 2014 to allow for DWR’s Integrated Regional Water
Management pass-through grant funding for the operation of the Water
Authority’s Agricultural Water Management Program.
Staff recommendation: Authorize the General Manager to execute a professional
services agreement with Mission Resource Conservation District in the amount of
$225,000, for fiscal years 2012, 2013, and 2014 to allow for DWR’s Integrated
Regional Water Management pass-through funding for the operation of the Water
Authority’s Agricultural Water Management Program.
2.

Professional services agreement with Mission Resource Conservation District for
WaterSmart Field Services.
Staff recommendation: Authorize the General Manager to execute a three-year
professional services contract with a two-year option for a not-to-exceed amount
of $420,000 to Mission Resource Conservation District for the WaterSmart
Field Services Program.

3.

Memoranda of Understanding with member agencies that self-perform surveys
and audits under the WaterSmart Field Services Program.
Staff recommendation: Authorize the General Manager to enter into separate
Memoranda of Understanding between the San Diego County Water Authority and
its member agencies that choose to implement self-performing surveys and audits
under the WaterSmart Field Services Program for a combined not-to-exceed amount
of $462,000 for fiscal years 2012 and 2013.

Chair Saxod stated that Item 2, Professional Services Agreement with Mission Resource
Conservation District for WaterSmart Field Services, was continued to the August 25, 2011 Board
meeting.
Director Hilliker moved, Director Tu seconded to approve Consent Calendar items number
one and three. The motion passed unanimously.
II.

ACTION/DISCUSSION
1.
Legislative Issues.
1-A Report by Carpi and Clay.
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Mr. Clay reported on issues in Sacramento and stated that Mr. Carpi was not available to
report on issues in Washington, D.C.
1-B

Adopt a position of Support on HR 2018 (Mica).
Staff recommendation: Adopt a position of Support on HR 2018 (Mica).

Mr. Volberg provided a presentation, including an overview of HR 2018 with a
recommendation of support. Director Muir moved, Director Douglas seconded and the motion
passed unanimously to adopt a position of Support on HR 2018 (Mica). Director Jungreis
abstained.
2.

Amended Legislation, Conservation and Outreach Committee Goals for 2011 and
2012.
Legislation, Conservation and Outreach Committee Chair and Vice Chairs’
recommendation: Adopt the Amended Legislation, Conservation and Outreach
Committee Goals for 2011 and 2012.

Chair Saxod reported that the Water Authority was moving forward with the
recommendations for increasing public outreach by holding community talks – one was held in
May and another in September. She also reported that a mobile application demonstration was
being shown at the August 25, 2011 meeting.
Chair Douglas moved, Director Muir seconded, and the motion carried unanimously to
adopt the Amended Legislation, Conservation and Outreach Committee goals for 2011 and 2012.
III.

INFORMATION
1.
Water Authority’s mobile application demonstration. This item was continued
to the August 25, 2011 Board meeting.
2.

Conservation Action Committee report.

Director Boyle reported that he was recommending “Water Efficiency Action
Committee” as a possible name change for the committee and that the Save-A-Buck program
was good through 2015.
The following items were received and filed:
3.
Government relations update.
4.
Status report on legislation and legislative positions.
IV.

ADJOURNMENT
There being no further business to come before the Legislation, Conservation and
Outreach Committee, Chair Saxod adjourned the meeting at 2:33 p.m.
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FORMAL BOARD OF DIRECTORS’ MEETING OF JULY 28, 2011
1.

CALL TO ORDER Vice Chair Wornham called the Formal Board of Directors’
meeting to order at 3:00 p.m.

2.

SALUTE TO THE FLAG Director Jungreis led the salute to the flag.

3.

ROLL CALL, DETERMINATION OF QUORUM
Secretary Smith called the roll. Directors present were Bailey, Bowersox, Dailey, Dion,
Douglas, Ferguson, Heidel, Hilliker, Jungreis, McIntosh, Mudd, Muir, Pocklington,
Price, Saunders, Saxod, Smith, Steiner, Tu, Walson, Watton, H. Williams, K. Williams,
Wilson, and Wornham. Directors absent were Arant, Bond, Boyle, Croucher, Hogan,
Knutson, Lewinger, Lewis, Linden, Morrison, Wight, and Representative Slater-Price.
3-A Report on proxies received. Director Smith was the proxy for Director
Linden.

4.

ADDITIONS TO AGENDA There were no additions to the agenda.

5.

APPROVAL OF MINUTES Director Price moved, Director Pocklington seconded,
and the motion carried at 78.89% of the vote to approve the minutes of the Special
meetings of the Administrative and Finance Committee of June 7, 2011 and June 9, 2011
and the Formal Board of Directors’ meeting of June 23, 2011.

6.

OPPORTUNITY FOR MEMBERS OF THE PUBLIC WHO WISH TO ADDRESS
THE BOARD ON MATTERS WITHIN THE BOARD’S JURISDICTION
There were no members of the public that wished to speak.

7.

PRESENTATIONS AND PUBLIC HEARINGS
There were no presentations or Public Hearings.

8.

REPORTS BY CHAIRS
8-A Chairs report: Vice Chair Wornham. Vice Chair Wornham announced there
would be no Special Board meeting on August 11, 2011, and reminded the Board
members to remove that date from their calendars. He announced the
upcoming Solar Panel Project Dedication at 8:30 a.m. on Thursday, August 25,
2011.
8-B
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Water Planning Committee. Director Dion reviewed the meeting and the actions
taken.
Engineering and Operations Committee. Director Dailey reviewed the meeting
and the actions taken. She announced the upcoming Engineering & Operations
Tour that would be held on Thursday, October 13, 2011.
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Imported Water Committee. Director Watton reviewed the meeting and the
action taken.
Administrative and Finance Committee. Director Wornham reviewed the meeting
and the actions taken.
Legislation, Conservation and Outreach Committee. Director Saxod reviewed the
meeting and the actions taken.
9.

CONSENT CALENDAR
Director Mudd moved, Director Ferguson seconded, and the motion carried at 78.89 % of
the vote to approve the consent calendar. Directors voting no or abstaining are listed
under the item number.

9- 1.

Professional services contract with GHD Inc. for additional site development
evaluations for the Proposed Camp Pendleton Seawater Desalination project.
The Board awarded a professional services contract to GHD, Inc., for additional
site development evaluations for the Proposed Camp Pendleton Seawater
Desalination Project for a not-to-exceed amount of $385,000.

9- 2.

Amended Water Planning Committee Goals for 2011and 2012.
The Board adopted the Amended Water Planning Committee Goals for 2011 and
2012.

9- 3.

Professional services contract for as-needed in-plant and field inspection support
services.
The Board authorized the General Manager to award a professional services
contract to On-Site Technical Services, for as-needed in-plant and field inspection
support services to support the Capital Improvement Program projects, for an
amount not-to-exceed $5 million for three years.

9- 4.

Change Orders to Archer Western for the ESP-Lake Hodges Pump Station
and Inlet/Outlet Structure project.
The Board accepted Archer Western Change Orders 46 through 51 for $479,727;
and authorized the General Manager to execute a change order for an amount notto-exceed $1,100,000 to extend Archer Western’s contract to support
commissioning activities through commercial operation, increasing the contract
amount to $76,888,656.

9- 5.

Amended Engineering and Operations Committee Goals for 2011 and 2012.
The Board adopted the Amended Engineering and Operations Committee Goals
for 2011 and 2012.

9- 6.

Amended Imported Water Committee Goals for 2011and 2012.
The Board adopted the Amended Imported Water Committee Goals for 2011 and
2012.
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9- 7.

Treasurer’s report.
The Board noted and filed the monthly Treasurer’s report.

9- 8.

Metropolitan Water District modification to its annexation charges
for five previously annexed areas within the Water Authority.
The Board authorized the General Manager to seek property owner and/or voter
approval of Metropolitan Water District’s modification to its annexation charge
calculation for five previously annexed areas within the Water Authority’s
service area.

9- 9.

Response to May 31, 2011 San Diego County Grand Jury Report, “San Diego
County Water Rates: High Today, Higher Tomorrow”.
The Board approved the response to May 31, 2011 San Diego County Grand Jury
Report, “San Diego County Water Rates: High Today, Higher Tomorrow”.

9- 10.

Amended Administrative and Finance Committee Goals for 2011 and 2012.
The Board adopted the Amended Administrative and Finance Committee Goals
for 2011 and 2012.

9- 11.

Professional services agreement with Mission Resource Conservation District for
fiscal years 2012, 2013, and 2014 to allow for DWR’s Integrated Regional Water
Management pass-through grant funding for the operation of the Water
Authority’s Agricultural Water Management Program.
The Board authorized the General Manager to execute a professional services
agreement with Mission Resource Conservation District in the amount of
$225,000, for fiscal years 2012, 2013, and 2014 to allow for DWR’s Integrated
Regional Water Management pass-through funding for the operation of the Water
Authority’s Agricultural Water Management Program.

9- 12.

Professional services agreement with Mission Resource Conservation District for
WaterSmart Field Services.
This item was continued to the August 25, 2011 Board meeting.

9- 13.

Memoranda of Understanding with member agencies that self- perform surveys
and audits under the WaterSmart Field Services Program.
The Board authorized the General Manager to enter into separate Memoranda of
Understanding between the San Diego County Water Authority and its member
agencies that choose to implement self-performing surveys and audits
under the WaterSmart Field Services Program for a combined not-to-exceed amount
of $462,000 for fiscal years 2012 and 2013.
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9- 14.

Adopt a position of Support on HR 2018 (Mica).
The Board adopted a position of Support on HR 2018 (Mica).
Director Heidel voted no. Director Jungreis abstained.

9- 15.

Amended Legislation, Conservation and Outreach Committee Goals for 2011 and
2012.
The Board adopted the Amended Legislation, Conservation and Outreach
Committee Goals for 2011 and 2012.

9- 16.

CLOSED SESSION: The Board retained John Keker, Keker & Van Nest LLP, to
serve as special litigation counsel for the Water Authority’s litigation against the
Metropolitan Water District.

10.

ACTION/DISCUSSION
There were no items under Action/Discussion.

11.

CLOSED SESSION(S)

11-A

CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation and Potential Litigation
Government Code §54956.9(a) - SDCWA v Metropolitan Water District of
Southern California;
Case No. CPF-10-510830
Government Code §54956.9(c) - One Case

11-B

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation Government Code §54956.9(a)
Name of Case: QSA Judicial Council Coordination Proceeding No. 4353

Mr. Hentschke took the Board into Closed Session at 3:10 p.m. on item 11-A. Mr.
Hentschke brought the Board out of Closed Session at 3:12 p.m. and reported the action noted
below.
12.

Action following Closed Session.
CLOSED SESSION: The Board retained John Keker, Keker & Van Nest LLP, to serve
as special litigation counsel for the Water Authority’s litigation against the Metropolitan
Water District.

Mr. Hentschke stated the motion was made by Director Steiner and seconded by Director
Heidel and the motion carried at 78.89% of the vote.
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13.
SPECIAL REPORTS
13-A GENERAL MANAGER’S REPORT – No report was given.
13-B GENERAL COUNSEL’S REPORT – No report was given.
13-C SANDAG REPORT – Director Muir provided a brief report.
SANDAG BORDERS/REGIONAL PLANNING COMMITTEE – Director H. Williams
announced there was nothing to report.
13-D AB 1234 COMPLIANCE REPORTS – No reports were given.
14.

OTHER COMMUNICATIONS - None.

15.

ADJOURNMENT
There being no further business to come before the Board, Chair Hogan
adjourned the meeting at 3:15 p.m.

__________________________________
Thomas V. Wornham, Vice Chair

_______________________________
Richard K. Smith, Secretary

_______________________________
Doria F. Lore, Clerk of the Board
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August 17, 2011

Attention:

Board of Directors

General Counsel’s Report – July/August 2011
Purpose
This report discusses certain legal matters receiving attention during the months of July-August
2011.
Significant Developments in Pending Litigation
A closed session to discuss the MWD Rate Litigation and related litigation matters has been
scheduled for the August 25 meeting of the Imported Water Committee.
Special Counsel Expenditures
Funds approved for payments to special counsel during July-August 2011 from the General
Counsel’s Operating Budget totaled $125,834.34 for work related to the Metropolitan rate
dispute. CIP expenditures during July-August 2011 were $21,430.10 for work related to the
Olivenhain-Lake Hodges FERC Project, San Vicente FERC Project and Traylor-Shea Joint
Venture.
Prepared by: Daniel S. Hentschke
Attachment: Special Counsel Expenditure Report
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General Counsel's Office
Special Counsel Expenditure Report
(July-August 2011)
Special Counsel

Project

Total $ Expended
FYs 10 & 11 (Fees &
Costs)

ADR Services (Hon. A. Olivenhain Mediation *
Joseph, Mediator)

$2,075.00 (OP)

Best, Best & Krieger

Retirement Matters *

$8,154.70 (OP)

Brownstein, Hyatt,
Farber, Schreck

IID/SDCWA Transfer

$14,178.13 (OP)

General Legal Matters (as
assigned)
QSA Litigation
Federal Clean Air Act
Challenge / QSA
Audit Letter

$1,531,654.28 (OP)
$1,174,596.72 (CIP)
$4,504.33 (OP)
$25,403.28 (CIP)
$1,071.11 (OP)
$257,668.39 (OP)

Colantuono & Levin

Metropolitan Rates
Metropolitan Rates

$312,125.17 (OP)
$547,302.10 (OP)

Daley & Heft

SDCWA v. Atlantica/Deluca *

Duncan & Allen

Frank, Lynn S.
(Mediator)
Hawkins, Delafield &
Wood
Howard Rice
Nemerovski Canady
JAMS

$12,826.67

$61,660.95 (OP)
$5,467.50 (CIP)
$187.50 (CIP)
$118.50 ((OP))

San Vicente FERC Project

$4,012.50 (CIP)

$592.50

$592.50

(CIP)

Olivenhain/Lake Hodges FERC
Proj.
TOV WTP *

$8,628.11 (CIP)

$118.50

$118.50

(CIP)

$113,007.67

(OP)

$9,000.00 (CIP)

Proposed Desalination Proj.

$675,353.40 (OP)

Metropolitan Rates

$466,425.77 (OP)

Olivenhain Mediation *

Conflict of Interest/Open Meeting
Law Compliance *

Personnel Issue
TOV WTP *
Audit Letter
Olivenhain-Lake Hodges Pump
House
San Vicente Dam Raise *

Orrick Herrington &
Sutcliff LLP
*

(OP)

$7,582.90 (OP)

1

$2,127.71 (OP)
$76,687.50 (OP)
$2,117.50 (OP)

Keker & Van Nest, LLP Metropolitan Rates
Liebert Cassidy
Whitmore
McKenna Long &
Aldridge

$12,826.67

Additional Aqueduct Width
Project-Twin Oaks
Rancho Penasquitos
y
Pressure Control Hydroelectric
Facility Project *

IID Arbitration *
Jenkins & Hogin

CIP Budget
Total $ Expended FYs
Invoices
12 & 13 (Fees & Costs)
Approved for
Payment this
Period

$6,445.81 (OP)

Price Reset

SDCWA v. NIAC *

OP Budget
Invoices
Approved for
Payment this
Period

Bond counsel services

$113,007.67
$16,269.40 (OP)

2

$749,193.84 (CIP)
$292.00 (OP)
$604,323.26 (CIP)
$2,760.88 (CIP)
$18,401.14 (OP)

Concluded matters or assignments.
_______________________________
1

Not included in totals, legal expenses related to proposed desalination project are coming out of Water Resources budget, not GC budget

2

Not included in totals, legal expenses related to personnel issue are coming out of Human Resources budget, not GC budget
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Special Counsel

Project

Owen Wickersham &
Erickson
Pillsbury Winthrop
Shaw Pittman

Copyright

$8,357.00 (OP)

Terminal Pay Plans *

$3,940.54 (OP)

Procopio Cory
Hargreaves & Savitch

Reilly & Associates
Richards Watson &
Gershon
Townsend
Wiener, Howard
(Mediator)
Total:
*

Total $ Expended
FYs 08 & 09 (Fees &
Costs)

IRS Audit Matters
Traylor/Shea Joint Venture (TSJV)

$11,126.25 (OP)
$282,821.75 (CIP)

Multiple Tunnel Shift Pay
Audit Letter
Personnel Issue
Water Conveyance Dispute *

$255,921.33
$547.50
$11,160.00
$46,139.82

Trademark *
MWD RSI Mediation

(CIP)
(OP)
(OP)
(CIP)

OP Budget
Invoices
Approved for
Payment this
Period

CIP Budget
Total $ Expended FYs
Invoices
10 & 11 (Fees & Costs)
Approved for
Payment this
Period

3

$7,412.10

$7,412.10

(CIP)

$13,307.00

$13,307.00

(CIP)

$21,430.10

$125,834.34
$21,430.10

(OP)
(CIP)

4

$13,471.27 (OP)
$6,000.00 (OP)
$3,355,678.55 (OP)
$3,168,456.49 (CIP)

$125,834.34

Concluded matters or assignments.

_______________________________
3

Not included in totals, legal expenses related to copyright matter are coming out of Conservation budget, not GC budget

4

Not included in totals, legal expenses related to personnel issue are coming out of Human Resources budget, not GC budget
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Budget Allocation
FYs 12 & 13 for
Legal Services
$4,700,000.00

$4,574,165.66

