RESOLUTION NO. 2019RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN DIEGO COUNTY
WATER AUTHORITY FIXING THE TIME AND PLACE FOR A PUBLIC
HEARING TO CONSIDER: (1) CHANGES TO THE RATES AND CHARGES FOR
DELIVERY AND SUPPLY OF WATER, AND (2) CONTINUING THE EXISTING
STANDBY AVAILABILITY CHARGE (3) CHANGES TO THE SYSTEM AND
TREATMENT CAPACITY CHARGES.
WHEREAS, pursuant to the County Water Authority Act, the Board of Directors has adopted
resolutions and ordinances setting rates and charges for delivery and supply of water, use of facilities
and provision of other services; and
WHEREAS, the Director of Finance has provided a report recommending increases of Water
Authority rates and charges a copy of which has been filed with the Clerk of the Board; and
WHEREAS, the Board of Directors desires to set a public hearing to consider comments
regarding continuing the existing rates and charges
NOW, THEREFORE, IT IS HEREBY RESOLVED by the Board of Directors of the San
Diego County Water Authority as follows:
1.

The foregoing recitations are true and correct.

2.
A public hearing will be held by the Board of Directors of the San Diego
County Water Authority Administrative and Finance Committee on June 27, 2019, at
9:00 a.m., or as soon thereafter as the matter may be heard, in the Board Room of the
Water Authority at 4677 Overland Avenue, San Diego, California 92123, to consider
changes to the rates and charges for delivery and supply of water, use of facilities, and
provision of other services as determined necessary by the Director of Finance
3.
The Clerk of the Board is directed to cause the following notice to be published
pursuant to Government Code Section 6066 in the newspapers of general circulation stated in
paragraph 5, below:
Legal Notice
Notice is hereby given that the San Diego County Water Authority Board of Directors
Administrative and Finance Committee will hold a public hearing at June 27, 2019, at 9:00 a.m. or
as soon thereafter as may practicably be heard, at its offices located at 4677 Overland Avenue, San
Diego, CA 92123. The purpose of the hearing is to hear objections, protests or comments from
the public about proposed and recommended water rates and charges as specified below. The
Water Authority also intends to continue the water standby availability charge at it existing level,
and to levy property taxes as authorized by law. For further details see the memorandum dated
May 15, 2019 on file with the Clerk of the Board.

The following rates and charges will be effective July 1, 2019:
Standby Availability Charge. The County Water Authority Act limits the maximum annual
Standby Availability Charge to $10 per acre or parcel, whichever is greater. Beginning before
November 6, 1996, the Water Authority has determined that the maximum annual standby
availability charge should be levied on property within the Water Authority’s service area. To
provide necessary funding for the CIP, the General Manager recommends that the charge
continue at the $10 maximum for fiscal year 2019-2020. The Standby Availability Charge rate
is effective July 1, 2019. The amount of this charge has not changed since the adoption of
Proposition 218 in 1996. The justification for imposition of this charge is the same as for when
the charge was initially levied and as it was imposed before November 6, 1996.
Annexation Application Fee. The Annexation Application Fee recovers the full administrative
cost of service associated with an application for annexation, to recover the costs incurred
throughout the annexation process. The Annexation Application Fee may increase from its
current level of $10,681 to $10,749 effective July 1, 2019.
The following rates and charges are being proposed effective on January 1, 2020:
Melded Untreated Supply Rate. The Melded Untreated Supply Rate will be set to recover
the costs of purchasing Tier 1 water from MWD, water purchases from IID, payments in
connection with the All-American and Coachella Canal lining projects, payments to MWD
under the 2003 Exchange Agreement for conveyance of IID and Canal Lining water, and may
include other costs specifically associated with the acquisition of the IID supply source, cost
recovery for supply costs previously incurred but not charged, costs for acquisition of
desalinated water pursuant to a water purchase agreement, and other supply costs. For CY
2020, the Melded Supply Rate may increase from its current level of $909/AF to $925/AF.
Melded Treatment Rate. The Melded Treatment Rate will be set to recover the costs of
treating water for the Water Authority and may include costs of purchasing treated water from
MWD, and the Levy and Olivenhain treatment plants and may recover certain other costs
associated with the delivery of treated water, including certain costs of desalinated water. For
CY 2020, the Melded Treatment Rate may decrease from its current level of $276/AF to
$280/AF.
Transportation Rate. The Transportation Rate is a uniform rate set to recover capital,
operating and maintenance costs of the Water Authority’s aqueduct system including all
facilities used to physically transport the water to member agency meters. The Transportation
Rate is charged to each acre-foot of water delivered by the Water Authority as it occurs. For
CY 2020, the Transportation Rate may increase from its current level of $120/AF to $132/AF.
Transitional Special Agricultural Water Program Rates (TSAWR). The untreated TSAWR
may increase from its current level of $731/AF to $755/AF in CY 2020. The treated TSAWR
may increase from $1,007/AF in CY 2019 to $1,035/AF in CY 2020.
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Infrastructure Access Charge. The infrastructure access charge is imposed on member
agencies as a condition of maintaining connections to Water Authority facilities. It is
apportioned based on retail water meters within each agency. For CY 2020, the infrastructure
access charge may remain at its current level of $3.66/ME. ME means meter equivalent as
defined in the resolution establishing the Infrastructure Access Charge.
Customer Service Charge. The Customer Service Charge is set to recover costs that are
necessary to support the functioning of the Water Authority, to develop policies and
implement programs that benefit the region as a whole. The Customer Service Charge will be
allocated among the member agencies on the basis of each agency’s three-year rolling
average of member agency purchases from the Water Authority (excludes member agency
wheeled water). For CY 2020, the Customer Service Charge is recommended to remain at its
CY 2019 level of $25.6M.
Storage Charge. The Storage Charge is set to recover costs associated with the Emergency
Storage Program. The Storage Charge is based on all non-agricultural water deliveries and
will be allocated among the member agencies using a pro rata share of each agency’s threeyear rolling average deliveries (including all users, member agencies and third-party wheeling
throughput). For CY 2020, the Storage Charge will remain constant at its CY 2019 level of
$65.0M.
Supply Reliability Charge. The Supply Reliability Charge (SRC) is a fixed charge
established in 2016 to recover a portion of the costs associated with the Water Authority’s
highly reliable water supplies, which includes desalinated water and IID transfer water. The
charge is allocated to member agencies based upon their pro rata share of the Water
Authority’s 5-year rolling M&I deliveries (agricultural deliveries are not included). For CY
2020, the SRC may increase from its current level of $30.2M to $37.4M.
System Capacity Charge. This charge recovers a portion of the capital costs for the
conveyance and storage facilities necessary to operate the delivery system. The current charge
of $5,267/ME for each new meter equivalent will be administratively increased to
$5,301/ME. The adjustment will be effective January 1, 2020.
Water Treatment Capacity Charge. This charge recovers a portion of the regional water
treatment facility to be collected from all future users of the facility. In keeping with the
Water Authority’s policy of exempting agencies that cannot benefit from a service, the Water
Treatment Capacity Charge excludes customers from the City of Escondido, City of Del Mar,
and City of Poway. The current charge of $146/ME for each new meter equivalent will be
administratively adjusted to $147/ME. The adjustment will be effective January 1, 2020.
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The following MWD rates and charges are passed on directly or allocated to the member agencies
as follows;
MWD Capacity Charge. For CY 2020, the Capacity Charge is $8,800 per cubic foot
second (cfs) of maximum daily flow requested by a MWD member agency. The Capacity
Charge is a fixed charge levied on an agency’s maximum daily flows over the three
previous fiscal years. It recovers the cost of providing peak capacity within the distribution
system, and is designed to encourage member agencies to shift demands and avoid placing
large daily peaks on the MWD system during the summer months. Daily flow measured
between May 1 and September 30 for purposes of billing the Capacity Charge will include
deliveries (except long-term seasonal storage deliveries) made by MWD to a member
agency or member agency customer including water transfers, exchanges and agricultural
deliveries. As part of a separate surface storage operating agreement to manage seasonal
peaking, the Water Authority is expected to reserve its full available capacity. The
Capacity Charge for the Water Authority will be set at $8,019,440. The Water Authority’s
Board has directed that the Capacity Charge will be recovered proportionally based on a
five-year rolling average of member agency flows during coincident peak weeks.
Readiness-to-Serve Charge. MWD’s Readiness-to-Serve Charge differs from the other
MWD charges in that it is set on a Fiscal Year basis. The total Readiness-to-Serve Charge
will increase from its current level of $133 million to $136 million. The Water Authority’s
share will be set at $25,635,294 for Fiscal Year 2019-2020. After credits from the MWD
Standby Charge, and administrative costs, the net Water Authority will likely be
$12,175,214. MWD’s Readiness-to-Serve Charge will recover costs associated with
standby and peak conveyance capacity and system emergency storage capacity. The
Readiness-to-Serve Charge will be allocated among MWD member agencies on the basis
of each agency’s ten-year rolling average of firm demands (including water transfers and
exchanges conveyed through system capacity). This allocation will be revised each year.
Revenues equal to the amount of MWD Standby Charges will continue to be credited
against the member agency’s Readiness-to-Serve Charge obligation unless a change is
requested by the member agency. The Board has directed that the Water Authority’s
Readiness-to-Serve Charge will be passed through proportionally to member agencies on
the basis of each agency’s ten-year rolling average of firm demands (including water
transfers and exchanges conveyed through system capacity).
The Water Authority also intends to continue the Water Standby Availability Charge at the
existing level, and to levy property taxes as authorized by law.

By Order of the Board of Directors
of the San Diego County Water Authority

Melinda Nelson,
Clerk of the Board
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5.

The newspapers in which said notice is to be published are:

San Diego Union-Tribune
350 Camino de la Reina
San Diego, CA 92108

North County Times
1722 S. Coast Hwy
Oceanside, CA 92054

PASSED, APPROVED AND ADOPTED, this 23 rd day of May 2019.
AYES:

Unless noted below all Directors voted aye.

NOES:
ABSTAIN:
ABSENT:
Jim Madaffer, Chair
ATTEST:
___________________________
Christy Guerin, Secretary
I, Melinda Nelson, Clerk of the Board of the San Diego County Water Authority, certify that
the vote shown above is correct and this Resolution No. 2019-__ was duly adopted at the meeting
of the Board of Directors on the date stated above.
____________________________
Melinda Nelson
Clerk of the Board
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